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Decision, No. 60348 ----------

BE'FCRE '!HE ?OB!.IC UTILITIES COMMISSION OF '!'HE STATE OF CALIFORNIA 

In the Matter or the Application of. 
ALBERT' LIPPS dOiDg 'business as 
Douglas Bus Lines,. and DOUGLAS:, 
EOS LI!:ES" INC." tor authority 
to tr.a.nster .0pera.t1ng rights,. 
equipment and other. assets; aJ:ld 
for au~oritytciissue stock. 

) 
) 
) 
) 
) 
) 
) 

--------------------------) 

OPINION - .... ~-- ....... 

Application No. 4228S 
:ux1': 

Fil':st. Amendment' , 

In this applic;a:tion,. which was £iled. on Y..ay 20, 1960, and in '" 

first amendment" which. was tiled on June 13, 1960" the COlnmission is 
J 

asked to make .an order a.u.tllorizi~ Albert Lipps" dOing 'business a.s 

Douglas Bu:; Line.:, to tr~!'er operati ve righ~ and equipment to Dou~ 

Bus Lines, Inc." in exch.?J:lge for 4S :shares o!' the cOl'."l'Oration' s :10 par 

value common stock at a. stated value of ~"OOO '~ share" or a total st.a.ted. 

value of $16,000. 

Albert L1pps, doing business a.s Dougla:J :sus Lines, 'is the OWIler 

of a eertifieateofpublic convenience 3Dd neces31t,r granted b.r D~c1s1on 

No • .59396,. dated December 1.5,. 1959, in Applicat10n No. lJl599:, which was 

in lieu, or previous operating authori t:y • A:$ the operator UXlder this 

cert1!1c:Lte" JJ.bcrt Lipps transports emplO"Jees o! the Dou~ Aj.rcratt 

Plant between its location in Long Beach and point:! in the CoWltie~ o! 

Orange and Los Angeles. In h1= MtlusJ reports to the Com:n1ssion"he has . 

shown the :!'ollowing; 
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A. 4228S' CB 

Operat1llg Net Proprietor rs 
Reve:cues Income W1 tlldrawals 

195'4 ~35,1.09·· m,072 $lO,02L6. 
19S5 1.>,381 lS,0:33 14 409' 
19$6 40,5:38 lO,76O. l4:589 
1957 38,1JlZ 8,5$0 3,959 
1958 ~9,0l.3. llJ.,l1.9 l7,2'.39 
19S9· 57,829 20,07.3 ~,61.3· 

The balance sheet o! applicant Lipps, as 01"i April .30:, 1960, is 

reported in Exhibit E as i"ollows: . 

~ 
13 coaches 

Less depreciation 
Parts: . 
Shopequip:nent 
Ga30lineand oil 
Franc:h1~s 

Total 

Liab1li t1es and. Net Worth 

Aeeollnts payable . 
Wages payable . 
Net, worth· 

Total 

$ 4,ll7.65 

lS~093 .. ~ . 
. SO.OO . 
600.00' . 
.300.80:. 
loo.oo, 

$20 ,262'~37' 
_=.ca 

~ 1J20~71 .. 
6OS.00· 

19,236.66:· ' .. 

$20.262;>1 

It aj?pears that Abert Lipps is de:nrollS ot ~. the torm o! 

his orgcz.ltion trom that ot an individual proprietorship to' th.a.to! a. 

corporation and that he proposes to trans!er h13 eerti!1eate Q:Od his 'other 

assets to Dougl.~ Bus Lines, Inc., in ~ehange tor sh.:J.loes or cap1talstoek.o 

He reports, however, that the present-d.3y :n.arket. values of the coa.ehes 'Wh.1ch 

will 'be transi'erred are 1n exces.::: ot the depreciated 'book values ~ shown 

on his book3 and. that he ha3 hAd a.:l appr.nsal ma.de 'Which developed. est1ma.~d 

market values in the total =cum ot :))40,000 •. It is requested. that the %leW' 

corporation be authorized. to place the appraisal figures on itS bOoks. 
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The applicAtion shows tl:l.at the new corporation will adopt the 

rates and timetables presen~ in e£fect and that there will be nochgngc 

in the ~gement or service as the result of thet=ansfer. w~ have con­

sidered. this matter and 'We .rind and conclude (l) tllat tho proposed. transfer 

will not be adverse to the puClic interest, ,(2) that I» justification w 
'been shown£or 'WritiXlg up the book accounts to re!lect, appraisal 1'iglll'eS 

upon the transfer as proposod., and (3) that the new corpor~tion should t~ 

over into its accounts the book figures ot .Albert Lipps ~ of tl::.e date o! 

transfer and should be authorized ~ is.sue its :stock upon' the basis o£ the 

recorded net 'Worth. We ~ enter our order in ~ecordance ~th these !1nd-

1:oZ= • It is ollr opinion that the montq, property or la'bor to be procured. 

or paid tor 'by the is-''le of not to exceed 20 shues of stock is reasonably 

req~red tor the purpose speei£1ed herein and that such purpose is not, 

in whole or in p:ll't, rca::ona'bly- 'eh4rgo.able to operating expe1'l3es or to 

1ncome_ 

In iS3uing our order" ~e pla.ce applicants on notice that oporat1v~ 

rights, 3.5 such, do not constitute 3. cla=s of property which D"AY 'be 

eapi tali zed or used ~ all elc:r.ont ot value in rate .i'i:d.Dg.i'or :rr:q amount 

o£ money in excess of tb.atorigin:all.y paid to the state as the consider­

a.tion for the grant ot such rigb.ts; Midc from their purely permis$ive 

a.3pect, theo/ extend to the holder a tull or partial mOl'lOpo17 ot &el:J.:s 

ot bu~nezs over a particular rout.e. This monopoly feature ma:y ~ ch..;.nged 

or destroyed at arq time 'by the state, which is DOt in arq respect li,..,...ited 

as to the number of rights ~hieh %Il:q be givell. 
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The authorization herein granted. :man not 'be COXl8trued to be 

a finding or the value or the operative right" ano. eqa!pment herein 

authorized to be tra.n:sterred. 

ORDER - ...... _-
'!he Commission having considered the a'bove-enti tled matter and 

being or the opimon that a pu.blic hemXlg is not nece~s.ary and. tha.t the 

applic3.tion show.d be granted oDl:y to t.he extent herein',authorized, 

therefore, 

IT IS HEREBY ORDEP.ED a3 tollows: 

l. Albert Lipps, doing 'bu~es 33 Dougla.e 3u.~ Line~, on or 

alter the ef'!ective date hereof' a:ld on or be.1.'ore December 31, 1960,. ~ 

tra:l3f'er his operati VEt rights and equipment to Dougl.as. Bus Lines, Inc. 

2. Douglas Bus tines, IDC., in aequiriIlg the operat~:ve rights 

and. oq,uipment under the autb.oriz~t1on herein gl"a:nted, sh.;ll record on1tz 

'books the balances appeari1'lg in the asset SJ:ld liab1li ty aceo1l!lt3 01" 

Albert Lipps, 3.3 or the <late 01" transf'er. Doagla:s Bus Lines,. IDe., r:n,ay 

issue not to exceed 20 sllare~ of'its no par value common ~toek,at a 

stated value of Dot to exceed. {A,OCO each, in ~nt .1.'0':' S-Qidoper-at1ve 

rights ,and equipment. 

:3. The requests to i~sU$ the rem.a.:1.%xing 2$, "hare" covered. 'b-f 

the a?plication and to rest.ate the eq,uipment accounts ~e demod .. 
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4. On not less than five days' notice to the Commission and. 

to the public, o££ccti'Ve concurrently 'With the eonsu.mmation ot auch trans­

!er, applicants sb..all supplement or re1s~ the 'tar:L!fs and. timetables on 

1"ile 'With. the Commission nard Xlg rates, rcles, regul.atio~ and sehedl.lles 

goverD!.ng tIle eommon carr:Ler operatioXlS here 1mol-ved to· .show that 

Al 'bert Lipps, doiJ:g busiMSS .as Douglas Bu.3 Lines has w1 thdra...m or eanceled 

alld Douglas Bu.s Lines, Inc., a corporation, ha" aclopted. or ostabl1=ed, aa 

1 t::. own, said· rate3, rulo:", regulat:S.ons and schedules. '!be t.ar1t.f" t1lil:lg5 

made ~~uant to this order ::hall comply in all respect" w1ththe regu­

lations goveX'Xling the construction 8JXl.' ro1Xlg of tar1!!s set forth u the 

CoJ'lml1ssion's Cieneral Order ~o. 79. 

s. Dougla8. ~ L:tnes, !nCe, sb.all. IDe with the Commission a 

report, or reporu, as requ1red by General Order No. 24-A, wb1ch order, 

iwot.ar as applica.ble, is made a part of tbis order. 

6. The authority herein granted shall. .beeome e!!eet.ive 20 dovs 

after the date hereof. 

Dated at ____ ~--_-------. Cal1.f'orm&, 

~s L~I ~or __ ~~~~~~ _____ __ 
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