ORIGIHAL

" BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

Decision No..

In the Matter of the Application of

ALEBERT LIPPS doing business as

Douglas Bus Lines, and DOUGLAS: '
EUS LINES, INC., for suthority . Application No. L2285
to tra.nsfer operating rights, ‘ Cand S
squipmernt and- other assets, and First Amendment -
for authority' to issue 3tock. - '

In this application, which was filed on May 20, 1960, and in a
first amendment, whichk was £iled on Jume 13, 1960, the Commission &is
asked to make an order authorizing Albert Lipps, doing ﬁusiness as
Douglas Bus Lines, to transfer operative rights and equipment lto Douglas
Bﬁs Lines, Inc., in exchange for L5 shares of the corporation's no par.
value common Stock '.'s.tv.a. stated value of 4,000 a share, or a totalistated‘
value of $L5,000.

Abert Lipps, doing business as Douglas Bus Lines, is the owner

of a certdficate of public convenience and necessity granted by Decision
No. 59395, dated December 15, 1959, in Application No. L1599, which was
in lieu of previous operating authority. As the operator under this
certificate, Albert I.ipps transports employ'ees of the Douglas .Ai:'c:;a.ft
Plant between its location in Long Beach and peints in the Counties of

. O:ange and Los Angéies." In his anmual reports to the Comission,;h‘e has
~ shown the 'following; |
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Operating Net

Reveres Income

$35,L09" $41.,072
13,38 15,033
40,538 10,760
38,112 8,550
19,013 14,119
57,829 20,073

The balance sheet of applicant Lipps, as of April 30;‘ 1960, is
reported in Exaibit E as follows: .

Asszets

Cash | 3 h,u?-ésg
13 coaches $39 090.‘55 ;- 5 -
Less depreciation - - 23,996.83 1 093.92

. Paxts. ' ' _ - 50.00.
Shop equipment - ' 600.00--
Gasolire and oil 300.80. -

Franchises : ‘ - 100.00-

Total | | | $20,262.37
1iabilities and Net Worth c

Accounts. ﬁawahle . ' ' % L20.7L.-
Wages payable - | 605,00
Net worth = - : o 19,236.66

’ 2. '
Total | §20,262.37°
It appears that Albert Lipps is desirous of ch.«.nging the férm ot
his orgamization from that of an individual sroprietorship to tha.t of
corporation and that he proposes to transfer his certificate and his ‘other
assets to Douglas Bus Lines, Inc., in exchange for shares of capd.tal sth0ck.
He reports, hoﬁeﬁez‘, that the presont-day market values of the coaches which
will be transferred are in excess of the depreciated Book values as Shown
on his books and that he has had an appraisal. made which developed estimated
market values in the total amount of Sh0,0QO. It is requested that the new
corporation be authorized to pl&ce the appraisal figures on its lﬁboks. ,
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Thev a.ppiication shows that the mew corporation‘wiil adopt the
rates and tinmetables presently in effect and that there will be no  change
in the management or service as the result of the. transfer. We have con-
sidored this matter and wo £ind and conclude (L) that the proposed ‘transfer
will mot be adverse to the public interest s (2) that no justification has
been shown for writing up the book accounts 4o reflect app:;ais#l ‘i'igures
upon the transfer as proposod, and (3) that the new corporation shquld take
over into its accounts the book ﬁMs of Albert Lipps as of tke date of
transfer and should be authorized to issue its stock upon the Ba.sis of the
recorded net worth. We will enter oﬁr order in accordance with fﬁese fing-
ipgs. It is our opindon that the money, property or laver %0 be procured
or paid for by the issue of not o exceed 20 shazes of stock is roasonably
required for the pu:-pose specified herein and that such puz";;ose is mt
in whole or in part reasonatly chargoable to operating expense, or o

1ncome -

In issuing our order, we place applicants on notice that operative
rights, as such, do not comstitute & class of property which may be
capitalized or used 23 an element of value in rate £ixing for any amount
of money in excess of that originally paid to the state as thé consicer-
ation for the grant of such rights. Aside from their purely pemis*ive
aspect, they extend to the holder a full or partial monopoly of.’ a cla..s
of-business over a particular route. This monopoly feature may be changed
or dastroycd at any time by the state, which 4is mot 4in any rcspect limited
as to the nmumber of rights which may be given.




'.s'.'hé authorization herein granted shall not be construed to be

a finding of the value of the operative rights and equirment herein
aathorized to be transferred.

QRDER

The Commission having considered the above-entitled matter and
being of the opinfion that a2 publidc hearing is not mecessary and thét the
application should be granted only to the externt herein anthorized,

therefore,
IT IS HEREBY ORDERED as follows:

e Albert ‘I.ipps » doing business as Douglas Bus Lines, on or
after the effective date hereof and on or before December 31, 1960, may
transfer hls operative rights and equipment to Douglas Bus Lines , Loc.

2. Douglas Bus Lines , Inc., 4n acquiring the ope_raﬁve rights
and equipment }xnder the aut.hoi-ization herein granted, 'sha;l'recoz_'d on its
books the balances appearing in the asset and 1£a%414ty accoumts of
Albert Lipps, as of the date of transfer. Douglas Bus Lino's\, inc., nay
issue not to exceed 20 shares of 1ts no par value cormon stocic at a

stated value of not to exceed $1,000 each, in pa.yment “or sodd. opera'a...ve
rights and ecu...pment.

3+ The requesta to Lasue the remind.ng ?5 shares covered b'j

the application and t0 restate the equipment accounts are derfed.
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L. On not less than five days' notice to the Commission and
o the public, offective concurrently with the consummation of such trans—
fer, applicants shall supplement or reissue the tariffs and timetables on
file with the Comrission naming rates, rules ’ rogulations and schedules
governing the cormon carrio. operations here ix:volved to show that
Albvert I.ipps, doing businoss as’ Douglas Bus Lines has withdram or canceled
and Douglas Bus Lines, Inc., & corporation, has adopted or estsblished, as
its own, said rates, rules, regulations and schedules. ‘he tariﬂ.'" £iings
made pursuant to this erder shall comply in all respects wit.h the regu-

lations. governing tho oonstruction and £114ng of ta.z-iffa set i'ortb. in the
Commission's Geperal Order No. 79.

S. Douglas Bus Lines, Inc., shall file with the Commission &

report, or reports, as requ.‘.red‘by General Order No. 24~A, which order,

insofar as applicable, is made a part of this order..

6. The authority herein g.-amed shall . become effective 20 days
att,er the date hereof.

Dated at

s Bk aar ot C/qu—éu




