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Decision No.. _...;;6;,..0;;;.,0,;;;;",.;;;6;..;8;;....._ ORUUIAl 
BEFORE '!HE PUBl.IC U'IILI'IIES COMMISSION OF THE STATE OF CAI..IFORNIA 

In the Matter of the Application of 
THE PACIFIC TELEPHONE N"r!) '!£I.EGRAPH 
COMPANY, a corporation, fOr aumority 
to consolidate its Bolinas and 
Stinson Beach exchanges into a single 
exeho.nge to be designz.tcd Stinson 
Beach, YJoAlrin County, califOrnia .. 

) 
} 
) 
) 'Application No .. 
), 
) 
) 
) 

Arthu~ T w George and Pillsbury, Madison 
& Suero, by De~is To Rice, for 
The Pacific 1elephone And Telegraph 
Company, <lppliettnt .. 

Ralph Hubbard, for california Far.n Bureau 
Federation, interested party .. 

Ermet Macario, for the Commission staff. 

OPINION 
...-.-~ .... ---

42151 

The Pacific Telephone end Telegraph Company filed the 

above-entitled appli~tion on April 14, 1960 seekiDg authority to 

(1) discontinue its Bolinas exchange snd toll rate center, (2) cancel 

Ilnd withdraw the exchange rates now on file for Bolinas exchange, 

(3) enlarge applicant's .Stinson Beach exchange and base rate area 
~ 

boundaries to include respectively' the area now included within the 

Bolinas excbang~ and base rate area boundaries ~ shown on Exhibit A 

of the application, and (4) cancel and withdraw message 'toll 

telephone service rates between the BoliDes and Stinson Beach 

exehanges in Marin County .. 

Publie Hearing 

After due notice publie hearing was held before Examiner 

~';illiam W. Dunlop on June 8, 1960 at St:insOn Beach. Applicant 

presented four exhibits and testimony through two witnesses in 
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support of its application. !he Commission sus.£f. cross-examined the 

witnesses to develop a complete record. 

While no person expressed opposition to applicant's 

over-all proposal of consoli~ting the Stinson Beach and the Bolinas 

exchanges, two witnesses from Bolinas expressed disapproval of 

applicant's choice of name for the proposed consolidated exchange. 

They suggested use of e n.:une such as Stinson-Bolinas rather than 

Stinson Beach for the consoli~tec exchenge. One public witness 

requested that apl'licant advise subscribers as early as possi1>le 

of'new telephone n\l"Clbers to be assigned upon consolidation and 

urged that intercept service be provided for a considerable period 

so that persons calling the old numbers would be referred t9 the 

eesired party. 

!WO of the public wi1:1lcsses also testified concerning 

telephone service difficulties including outages ana eutoffs~ 
particularly on long distance calls. ~aey ecknowledgec, however, 

some recent improve:nent in their servic~. 

The representative of the California Farm Bureau 

Federation urged that it wou14 be in the public interest to 

consolidate the exchanges but suggested that further consideration 

be g~ven to the proposed name of toe consoliclated exChange. 

At the conclusion of the dey's hearing the matter was 

submitted and now is reedy for decision. 

PraSCtlt Service and F..ates 

Stinson Beach exch.ange~ located along the coast of Marin 

County, encompasses an area of some 9 square mile.s. Ihe exchange 

served 274 stations, as of April 30, 1960, from a cia,l central 

office of fixed capacity. 
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Bolinas exehange, directly north of the Stinson· :Beach 

exchange, conu.ins an area of about 14 square miles. This exchange 

served 292 s't.ations, as of the end of A?ril, :960, from ~ separll.te 

dial central office also of fixecl capacity. 

Both Bolinas and Stinson Beach are unincorporated 

communities. They are about six rosd miles ep3%'t. '!'be ineerexcbmlgc 

rate mileage b~tween the two exchanges is three miles and the 

initial period cay station toll rate between said exchanges is 

10 cents. Exchange rates in the twO exchanges are t:hc same. 

Proposed Service and Rates 

Ap?licant represents that in order to care for growth in 

the Bolinas exChange and in the StinSon Be~ch exchange the ,resent 

f~eG cApacity dial central office equi~nt in eaCh exchange will 

have to be replaced; that service to the ewe exchanges can be 

furnishe<i most economically from one 'Wire center and from one new 

~iC!l office of suitable capacity; end that further economies· can be 

obtained by· consolidating the t<o:O exchanges at the time the single 

di~l office is eseeblished. 

Under such an arrangement, 'the Bolinlls toll rate een~ 

would be ciscontinuec, message toll telephone rates between :SOli~s 

and S1:inson Beach would be clmcellce, and the present Stinson 

Beach toll rate center would bec~e the toll rete center for the . 
consolidated exchange. Exhibit C of the applice.tion.:shows that 

under eppliccmt's proposal the initiel ~riod station toll re:e 

would be increasec. by 5 cents between Bolinas ana Bodega Bey znd 

between Bolinas and Sebastopol end would be reduced by 5· cents 

over 21 routes including Bolinas-Corte Madera, Bolines-San Fr~cisco 
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Centtal District Area., =d Bolinas-San Rafael. There wo\.1ld also be 

some increases nnddecre~sesin ~oll ra~es for c6r.~in routes of 

over 40 miles_ 

Applic~nt's pl4n for consolidation will not result in AnY 

cnanges'in exchange rates for subscribers in either of the two 

present exchanges. 

Telephone subscribers of the consolidated exChange~ under 

applicant's plen, would be listed alphabetically in the Marin County 

telephone director.y with a designation showing Whether the 

subscriber is located in Bolinas or in Stinson BeaCh. In addi~ion, 

'B9li'O<lS as well as Stinson 'Beech would be shown in applicant's 

toll rate and route guide so thAt appropriate information service 

is available. 

Applicant' $ witness testified that upon eonso11datiet:. its 

standard interccp~ procedur~s would apply and that the Change would 

take place to coincide with the issue date of a new Marin County 

directory or a special consolidation directory would be issued. 

Applicant also has plans to replace certain open wire 

toll facilities with cable late in the first quarter of 1961" and 

thereby substantially ~rove the reliability and quality of toll 

service to the area. 

Pla.nt z Expense and Revenue Effects 

Applicant shows in Exhibit 3 eha~it will realize a 

saving of $24,300 in net plant investment under its proposal 

for consolidetion as compared ~th a plan ~hat ~ld continue the 

two separete cxchenges. Annual cost savings, of $5,100 are 

estimated by epplicant compared with a loss in toll revenue of 
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$4,700. Henee thfl! net :mnual effect on the utility it; a. s~iug of 

$400 and. the net effect on cus tomerr.: it: au mmual ~avi:cg of $4,700 

in toll charges. 

Applicant states that it c~ c~qolidate the Bol~ and 

the Stinson Beach e.."(ehanges as proposed during the fir~ t half of 

1961. 

Findings and Conclusions 

Based upon the evidence of record, we find that a gra.nting 

of the application will enable applicnnt: to provide telephone 

service on a more economical ba!;is th4n under present ~erving, 

arrangements and, at the ~3me time, will result in e. net decrease 

in toll charges to customers of approxtm4tely $4,700 per 3nnum. 

We so find and conclude thet the application should be granted a.s 

herein provided. 

It ap~ars that applicant's choice of n3mCS is unfortun:l.te. 

The choice,· . .b.owever, lies 'With the applicant. In view of the 

opposition expressed. at: the hearing, applieant should re.view the 

situation and attempt to select a name or names more acceptable to 

persons in the area. Appreximate1y e. year remains before the 

consolidation will be completed. Surely during such period a 

sui table name may be selected by applicant. 

We find thet such increases in ra~es or charges as will 

resul~ from a granting of· the application are justified and thet 

present rates insofar as they differ from those herein authorized 

upon the consolidation of the two.. exchanges are unjust Jlnd 

unreasona1:>le. 
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ORDER ....... ~~-
Public hearing having been held on ~he above-enti~led 

applieatioo,ehe mat~erhaving been sublni~tE'd for dE'ei.~icQ and t:h.e 

Commission being informed thereon, 

IT IS ORDERED tbat: 

1. The Pacifie Telephone and Telegraph Company is authorized, 

after the effec~ive date hereof and on or before March 31, 1962, to 

discontinue its Bolinas exchange and ~oll rate center ~nd ~o cancel 

and withdraw the exchange rates on file for Bolinas exchange 

provided coincident therewith applicant exp~nd its Stinson Beach 

exchange and base rate area boundaries substantially as shown on 

Exhibit A of the appliea~ion and cancel :mel withdra.w message toll 

t~lephone service rates between Bolinas and Stinson !eachexche.nges. 

2. Necessary tariff schedule filings pursuant to the 

authorization in p3ragraph 1 above shall be made in accor~nce with 

General Orcier No. 96, on not less than ten days' notice to the public 

3nd to the Commission, to be ~dc effective eoineioent with the 

consolidation of the Bolinas and the Stinson Baachexchanges as 

herein3bove ciiscusscd. 

The effective date of this order shall be twenty, days after 

the date hereof.. -:::k 
Datee.at ___ San __ Fra:I:ldaeo _____ ~'.. california, this..,!:) day 

of ___ ~~,,;.:;..;~~+__---.~ 1960 .. 
UJ 

<:;=-. 


