Decision No. SOV | Mi@ﬁ% Aﬁ_ c

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of JOHN F. and ELIZABETH LEWIS,
HUSBAND and WIFE; and KENYON W. and MILDRED
NASHOLD, HUSBAND and WIFE (PIERPOINT SPRINGS
RESORT WATER COMPANY) for a certificate of
public convenience and necessity to operate

a public¢ utility system (water) in the
proposed Pierpoint Springs Resort Subdivision,
Tulare County; and to establisk rates for the
service of water therefrom.

Application No. 42004
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OPINION

By the above-entitled application filed March 2, 1960,
Jobn F. Lewls, Elizabeth Lewis, Kenyon W. Nashold, and Mildred Nashold,
doing business as Pierpoint Springs Resort Water Company, reqﬁést a'
certificate of public convenience and necessity to,conStruct.énd
operate a public utility water system In an unincorporated subdivision
known as Pierpoipt Springs Resort Subdivision Tract No. 322, Tuiare
Cowoty. A map of the .area for which a certificate is.requested'is
attached to the application as Exhibit "A"Page 1. A ficld ibves:igacion
in conmection with this application was made on April 8, 1960, by a
staff cnginecer of the Commission. | -

A‘letter received from applicants® engineer om May 16, 1960,
contains a revised map of the area to be certificated, a revised rate
request, and a tabulation of revised revepues, expenses abd'utility

plant estimates. This letter is designated Exhibit No. 1 in this

proceeding.

No protests regarding this applicatios have been received

by the Commission.

Sexrvice Area.

| The arca for which a certificate is requested\is located
about 33 miles east of the City of Porterville, and approximately 1

mile southwest of the summer resort area kmown as Camp Nelson, Tulare
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County. ‘Pierpoint Springs Resort Subdivision contains appro:dmar.ely
12.5 acres and is subdivided into 38 residential lots which average
approximately 16,000 square feet in area. No public utility water
system sexves the area sought to be certificated herein.

Description of Water System

The water system as proposed will consist of 2,700 feet of
4-inch diameter, Class 150 asbestos cement pipe laid pnmarily in
streets. The dzatnbutn.on system as proposed is to be completely
circulating., Water service is to be furmished to each lot through a
3/4=-inch diameter service coovection. The water for the syst:em is
proposed to be obtained from a spring which applicants state has a
continuous flow of approximately 25 gallons per minute. It is located
approximately 500 feet from the subdivision. Water will £flow from
this spring into a 17,000-gallon steel tank, themce by gravity to- the
distribution system. The pressures in the distribution éystem are
estimated to vary from a minimum of 28 pounds per square inch to a
maxinmun of about 60 pounds pexr square inch. As this area grows and
additional adjacent lands are subdivided other spring sources of sup- -

ply are available to be used as needed to supply water to this area.

Appliéants' estimate of the cost of the facilities necessary to sexve

the tract mow under development is as follows:
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Appl:’.cants state that funds for copstruction of this water
system have been, and will be, made available from their own personal
| funds and no indebtcdness will be incurred for the construction of

the water syst:ém.’-
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Revenues and Expenses

Applicants prépose ﬁo-fﬁrnish.wateé service on a flat xate
basis and have asked that a rate of $48 for an eight-month summer
season and $20 for a four-month winter seasoﬁ be established, and they
also request that the Commission authorize av appropriate met:éred

~sexvice schedule.

Applicants estimate that the anoual revenue will reach
$1,717 when the anticipated ultimate development of the subdivision
is reached, and that the toral ampusl expense, including' taxes and
depreciation, will be $1,100, based upon the requested rates. Although
fire hydrants are being installed, no fire préteccion organization:
bas been foxmed in the area which includes the subject subdivision,
Rates for fire hydrant service have mot been requested by applicants.
Bowever, in order that they may be épplicable at such time as a fire
distriét,may-be orgavized, a schedule of fire kydrant ratés will be"
authorized. | ?

FindingsWand Conclusions

The Commissicon has given consideratioﬁ\to this matter and is
of the opinion that a public hearing is not nécessaxy. Applicants
distrxibution facilities as constructed and as proposed appear to be
adequate for development of this tract and to meet the requirements
of this Commission's Genmeral Oxder No. 103. Ihe'water,supplyfas pro-
posed 1nitially'wi11 vot be sufficient to supply the tract when it is
fully developed. Howevér, as indicated on the map\attachéd to the
application as Exhibit "A'", Page 1, additional sources of'supply
located on adjacent lands owned by applicants are awa;lable to be |
-eadily connected to the water system when requ:red Applicants are,
therefore, placed on notlce that they are responszble for supplement-

ing the system supply as wmay be necessary to maintaan adequate water

‘sexvice ip the area being cert;fxcated herein.
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It appears thAt applicants bave the reqpiéite~finaﬁcial
ability to carry out their proposed construction and operation of the
water system during the developmental period of the area :eqpested to
be served when little or no return will be realized from the proposed
utilicy operation. The Commission finds and concludes that public
convenience and pecessity require that the requested cexrtificate be
gravted. The Commission further firds and concludes that the rates
set forth in the appendix attached to this order are fair and reasoo-
able for the service to be furnished. The certificate hereinafter
grapted is subject to the following provision of law:

That the Commission shall have Bo power to authorize

a capitalization of the certificate of public con-

venience and necessity or that the right to own,

operate ox emjoy such certificate of public conven-

icnce and necessity for any amount of money in excess

of the amount (exclusive of any tax or amnual charge)

is actually paid to the state as a consideration for

the issuance of such certificate of public copvenience
and mecessity or xight.

IT IS HEREBY ORDERED that John F. Lewis, Elizabeth Lewis,
Kenyon W. Nashold, and Mildred Nashold arc hereby granted a certifi-
cate of public convenience and necessity to conmstruct and operate a
public utility water system known as Pierpoint Springs Resort Water
Company, for the distribution axd sale of water in Piérpoinc Springs
Resort Subdivisiop Tract 322, Tulare County as delineated by the
numbered lots oo the map attached to Exhibit No. 1 in this proceeding.

IT IS FURTHER ORDERED that: | |

1. Applicants are authorized to file after theﬁeffectiVé’date

of this order the rates set forth im Appendix A attacked to this
order to be effective on or before the date service is first furpished
to the public under the auzharity herein grauted, togethér with rules
and a tariff service area map acceptable to this Commission, in

accordance with the requirements of Gcﬁeral Order No. 96. Such rates,

bm
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- rules and tariff service area map shall become effective upon five
days' notice to this Commission ard to the public after £iling as
herein provided.

2. Apﬁlicants shall notify this Commission ip writing of the
date service is first furmished to the public wnder the rates and
rules authorized herein, within ten days thereafter.

3. Applicemts shall file within thirty days after the system is
placed in operatiop under the rates and rules authorized hexrein, four
copies of a cowprehensive map, drawn to an indicated. Scale pot smaller
than 100 feet to the inch, delipeating by appropriate markings the
tracts of land and territory serw},ed'; the principal water production,
storage and distribution facilities; and the location of the varfous
water System propertics of appl.acants. | |

4. Prior to the date service is f:irst: furnished to the public
under the authority herein gra:n;:ed, applicants shall (a) apply, to the
health authority having jurisdiction, for a water supply pemit for
the propesed system, and (b) report to the Commission in writ:tng that
application has been made for such pexmit.

5. Applicant shall determine accruals for depreciation by
dividing the original cost of the urility plant less estimated future
net salvage less depreclation reserve by the estimated remaining
life of the plant. Applicants shall review the accruals as of
Jacuary lst Afollowihg the date sexvice is first furroished to the pub-
Iic under the rates and rules authorized hexein, and thercafter whern

major chamges in utility plant composition occur and at intervals

of Dot moxe thap five years. Results of these reviews shail be
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submitted to this Commission,

The authorization herein granted will expire if not exer-

cised within one year after the cffective date hexeof.

The effective date of this order shall be twenty days after
the date herxeof.
Dated at Saz Franeisco

—\E/ZZ day of

» California, this
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APPENDIL A
Page L of .

Schedule No. 1S

APPLICABILITY

basic.

Applicable to all metered water service furnished on a seasonal

TERRITORY

The unincorporated area including the subdivision knowm as
- Plerpoint Springs Subdivision, Tract No. 322, and vieinity. located -
approxinately 16 miles east of the community of Springville, Tulare County.

| _ " Per Meter
RATES ' Per Month

Monthly Quantity Rates: | R

First 800 cu.ft. or less, included in Seasonal Mindmmum Charge
Next 1,200 cu.f4., per 100 cu.f% crececncecaaas & .29
Next 3,000 cu.ft., per 100 cu.ft. cevecevcrvcens .20
Over 5,000 cu.ft., per 100 cu.fte eccrerecrcmeen .15

Seasonal. Mindwum Charge:
' : Per Neter Per Season Quantity Allowed:
s Swmer Season @ Winter Season: Per Month for
sMarch L through :=Nov. 1 through: Seasonal Min.
: October 31 : Feb. 28 : Charge

For 3/8 x 3/L~inch meter  $L8.00 $20.00 800 cu.ft.
For 3/L~inch meter 56.00 28.00 1,200

For 1-inch meter 76.00 38.00 2,000

Foxr 1i~inch meter  112.00 56.00. 1,000

For 2-inch meter  1L8.00 7h.00 6,100

(Contimed)
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APPENDIX A
Page 20T L

Schedule No. 1S

SEASONAL GENERAL »ZTERED S=ZRVICE
(Contimzed)

SPECTAL CONDITIONS

1. Service may be taken under this schedule for either or both seasons.

2. The scasonal minimum charge is payable in advance on or before the
initial day of the season and eantitles the customer to the quantity of water
each month that corresponds to the seasonal minfmum charge as shown above.

3. The charge {or water used in excess of the quanﬁityaiiowed @éach
month for the seasonal minimum charge may be billed monthly, bdimonthly or
quarterly at the option of the utility on a noncumulative menthly consumption
bacis. : ' ‘ '
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Schedule No. 2RS
SEASONAL RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicsble to 21l seasonal rosidontisl water service m*niahed
on a flat rate basis.

TERRITORY

The unincorporated area including the sudbdivision knewn as
Plerpoint Springs Subdivision, Tract No. 322, and vicinity, located
approximately 16 miles east of the cemmunity of Springvilla Tulare County.

RATES | - | Per Sérvicé" Connection

- Per Sea.,on v

Summex %ason wmter ‘Se380m
March 1 through = Nov. L. througb
Qctober 31 Feb. 28 -

For a single family rcﬁidonco, R
including'premiscs - e .0 o s = . 3’.&8-00 ‘ 3.‘520.00

SPECIAL CONDITIONS

1. The above residential flat rate charges apply to service connec—
tions not larger than one inch in diameter.

2. All residential service not covered by the above classifica‘bi.on
will be furmished only on a metered basis.

3. leters may be installed at option of utility or customer for above
classification in which event service thereai'ter vi1ll be fornished only on -
the basic of Schedule ’\Io. lS, Seasona.l General iletered Service.

L. Service may he ta.ken under this schedule for either or bcth’
secasons.

S. The seasonal flat rate charge is oayablc in advance on or before
the initial day of the season.
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APFENDIX A
Page L of L

Schedule No. S
PUBLIC FINE EYDRANT SERVICE

APPLICABILITY

Applicable vo all fire hydrant service furnished to municipalities,
duly organized or incorporated fire districts or other political subdi-
visions of the State.

TERRITORY

The unincorporated area including the subdivision known as
Plerpoint Springs Subdivision, Tract No. 322, and vicinity, located
approximate.uy 16 miles east of the community of Spﬂ.ngville, ‘l‘ulare County.

RATE
Per Month

FToreach hydrant - « = « o « = » & $2.00

SPECIAL CONDITIONS

1. For water delivered for other than fire protection purposes, ,

charges will be made at the guantity rates under Schedule No. 1S3,
Seagonal. General Metered Service. :

2. The cost of installation and maintenance of-hydrants will
be borns by the utility.

. 3. Relocation of any "zydra.n'c. shall be a%t the expense of the pa.rby
requosting rolocation.

L 'I.‘he utility will supply only such water at such pressure as
may be available from time to time as the result of its normal operation
of the system.




