ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 0372

In tke Matter of the Application of )

HILLCREST WATER CO., INC., a ¢ )

ration, for a cextificate of public g

convenience and mecessity to com-

struct an extenslon to its water. ) Application No. 41971
system and flx the rates for such )

sexvice and for authority to issue

stock and evidence of indebtedness

to. pay for suca extenszon.

OPINION

Hillexest Water Co., Inc., a corporation, by the above-
'entiqled application filed February 19, 1960, requests a certificate
of public convenience and mecessity tb coustruct and oPeréte a
public utllxty water system in Walton Heights Subdmvlsxon in an
unzncorporated area in Sutter County; also, authority is requested to
issue 20,000 shares of $1 par value common stock in the aggregate
amount of $20,000 and authority to issve a 4 per cent.promisspry
note in the amount of $22,312.75. A map of the:area\for~which a
certificate is requested is attached to ;he*application as Exhibit B.

Applicant presently furmishes public utiliéy(watér sexvice.
in Hillerest Mamor Subdivision located approximately ome half mile
northeast of the area described herein.

A field investigation in commection with this applicétion
was made by a staff‘enginecr and a financial examiner”of the

Commission.

No protests regarding this matter have been received by the

Commission.
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Service Arca

The area for whicih a certificate is :eqpested 1s located
immediately southeast of the intersection of Lincoln Road and Waltonm
Avenue approximately 1% miles southwest of Yuba City, Sutter County.
This tract Iincludes an area of approximately 44 acres and is éubdi—
vided into 161 lots which average approximately 8,500 square feet in
area. No public utility water system scr&es\the area soughz to be
cextificated herein. “ |

Description of Watexr Svstem

The water system as proposed will consist of approximately
525 feet of 8-inch 10=-zavgze, 5,200 feet of 6-in9h 12 gauge, and
550 feet of 4~inch 12 gauge, double-dipped amd wrapped-steel distri-
bution main laid principzally in the stzeeté. The distributién systém
is to be cémplecely cireulating, with the exceptidn of the“ﬁain in
ove dead-end street. The water service is to be furnished to
individual lots through l-inch diameter, galvanized ser§£ce coonec-
tions equipped with corporation and cuxb stops imstalled in comcrcte
valve boxes at the curb lines. Tae water supply is to be obtained
from an existing well located in proposed Lot No. 67 of the subdivie
siom. This well £s to be equipped witk a 60~horsepower deep~well
turbine pump capable of delivering approximately I;OQO\galloﬁs per
winute against 70 pounds per square inch system presstte, A S,OOO-
zallon aydroprewmatic tank will be installed at the‘wéll site. As
lots in the tract ave sold and tie mmber of utility customers:
increases, an additional well is plannéd to be drilled near the east

edge of the tract om propexty acdiacent thereto.
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Applicant‘s estimate of the cost of the facilities neces-

sary to serve the arez for which a certificate is requested is as

follows:

Intangible Plant
Landed Cepitral
Wells .

. Structures
Pumping Equipment
Resexrvoirs and Tanks
Transmission and
Distribution Mains
Engineexring
Services |
Aydrants

45C.00
31000.00_¢’
300.00.
1;500.00
S, ,755.56
2 590.30:

21,686. oo/

1, ,200.00
3 936.39
1.894.00"

} . Total o ZT-Z,QIZ 75

Financing of System

Applicant requests petmission to iséue1$20,000 par value
of common stock and & &4 per cent note in the principal amount of
$22,812.75, payable on or before 10 years after date, for a total
of $42,812.75 to finance the cost of the above-descrlbed watexr
utlllty'plant.

The rates proposed to apply to water service in the new
area are the same rates as are presently in effect for Hilicrest
Manor Subdivision. -

Applicant’s officers and directors are aware that thcy may
not expect a full return on their imvestment until this subdivision
is fully developed. -

Findings and Conclusxons

Applicant's water supply and distribution facilities as
constructed and as proposed appear to meet the minimum requirenents
of:General Order No. L03. However, to provide for the reasonable
continuatﬁon oZ an adequate supply of water in case of the faelure
of its sxngle present well source, applicant will be required to

arrange for a comnection with another f£irm potaole source of supply
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or to have available appropriate standhyyfacilities such as adeqpaté
storage or other means which can be placed in operation promptly._

To set apaxrt the property necessary for utility operatioms,
applicant will be rcquired to dedicate to utility purposes the
property on which are located any facilities such asfw¢1ls, tanks
and related equipuent, as well as easementé Zor pipelines,hot
located in public streets.

It eppeers applicant has the requisite finencial ability
to ¢carry out the préposed construction and operation of the water
system during the developmental period of the area requested to be
sexved when little or mo return will be realized from the proposed

 wtility operation, |

It is hexeby found as a fact that public conveniénée and
necessity require the granting of the certificate herein sought.

The order herein will authorize applicant to.iséﬁe the
proposed note and 20,000 shares of its common stock at a par value
of 31 pex share to be used for the construction-of‘the'water‘systcm
hereinbefore described, | |

The Commission is of the opinion that the money, propexty
or labor to be procured or paid.for by the issuance of the securi-
tics herein authorized is reasorably required Lor the purposes
specified hexein and that such purposes are not, in whole or in pazxt,
reasonably chargeable to operating expenses or to income.

The authorizationm herein 3ranted'shall not be construed
o be a finding of the valuc of applicant’s stock or properties nox
indicative of amounts to be included in a future rate base for the

purpose of determining just and reasonable rates.
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The Commission has given comsideration to the matter and
is of the opinionfthat a public hearing is not necessary.

The cextificate nexreimaftexr zranted is subject to the
following provision of law:

That the Commission chall have no power to authorize
the capitalization of the certificate of public
convenience and necessity or the right to own, oper-
ate or enjoy such certificate of public convenience
and necessity in excess of the amount (exclusive of
any tax or amnual charge) actually paid to the State
as a comsideration for the issuance of such certif-
icate of public convenience and mecessity or rigat.

IT IS FZERZERY ORDEZZED that Hillerest Water Co., Inc,, a corpo-
ration, be and it is gramted a certificate of public convenience and
necessity to comstruct and operate a public utility water system fox

the distribution and sale of water in the tract to be known as

Welton Feights Subdivision, Sutter County, as delinecated on the map

attached to the application as Exhibit B.
| IT IS FURTHER ORDEXED that:
1. The certificate granted in the foregoing paragraph of this
jorder shall not becomé-effective until applicant saall have provided
Zor the reaéonable édntinuatioﬁ of an adequate supply of water in
‘case of failuxe of their present simgle sowrce, all in a memmer
acceptable to the Coﬁmission, and shall have so notified- the
Commission in writing after the effective date of tais order.
2. Applicant is authorized to apply, after compliance with
- paregraph 1 of this order, its preseatly effective tariff schedules
o the area certificated herein. |
3, Within thirty doys after compliance with paragraph 1 of
this order, applicant shall file in quadruplicate with this.

Commission, after the effective date of the order and in conformity

«5a




with Genexal Order No. 96 revised taxiff schedules acceptable to this
 Commission, including tariff service area meps, to provide for the
application of said tariff schedules to the area certificated herein.
Such revised tariff sheets shall become effeccive upon’ £ive days'
notice to the public after £iling as hereinabove provided.

Lo Applicant shall file within thirty days after the systex
is placed in operation under the rates and rules authorized herein >
four copies of a compréhensive map, drawn to an indicated scé.'!.e not
smaller than 100 feet to the inch, delimeating by anproPm.ate ma::k-
ings the tracts of land and territory served; the pr:.nc:.pal water
production, storage and distribution facilities; and the location of
the various water systom provertics of applicant certificatcd‘ i::erein.

5. 4Applicant shall determine the aceruals Zox cdepreciation by |
dividing the original cost of the utility plant less estimated future
net salvage less depreciatiom reserve by the estimaﬁed remammg
life of ﬁlant. Applicant shall zeview the accruals as of "J-:nuary 1st
following the year service is f£ixrst furnished in the arca hexeln
certificated and thereafter when major clianges in utility plarit
composition occur and at intervals of not more than five yeaxs..
Results of these reviews shall be submitted to this Commission.

6. 1If the authorization herein granted is exerclsed, applicant-
shall dedicate to public utility surposes the lot or ‘area on ﬁhich
the well and related watexr £acilities axe located and any easements
ox permits wbere water mains will be located, otherwise than in public
streets, including the rizht of way for the transm:.s ion line from
the 'well fnto the subdi ivision, and shell f£ile with the Comnission,
not later than thirty days aftex the system is first placed in

operation under the rates and rules authorized herein, one copy of

each appropriate document sﬁowing such dedication, casement or pex-
mit. '
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7. Prior to the date service is first furnished to the public

undexr the authority herein granted, applicant shall (a) apply to the
health authority having jurisdiction for a water supply permit for
the proposed system, and (‘b)‘ report to the Commission in writing tﬁat
application has been made for such permit.

8. Hillcrest Water Co., Inc., for the purposes herein set
Zorth, may issue noﬁ to exceed $20,000 aggregate par value of its
capital stock at par and its 4 per cemt mote In the principal amount
of not to cxceed $22,812'.75, which note shall be im, or substantially
in, the same form as that attached to the application as Exhibit E.

9. Hillerest Water Co., Inc., shall file with this Commission
4 Yeport or reports as requifed by General Order No. 24=A, wb:.ch
order in so far as applicable is hexcby made a part of this 6r:der.

The authorization herein grénted will eScpire if not /
exereised within one year of the effective date 51‘:‘ this order.

The authority herein 3rantéd to issue the note shall become
effective when Hillerest Water Co., Inc., has pald the minimm fee
prescribed by Section 1904(b) of;.‘,the ?u'blic Utilities ‘Coc'Ie.,, which fee
is $25. 1In all other respects tae effective date. of 'thisz ordex shall
‘be twenty days after the date hereof. |
Dated at San ‘Francisc‘o , California, this

» 1960, &
P




