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Decision No. 60372 

BEFORE TEE PUBLIC UTILITIES COMMISSION (JF THE STAlE OF CALIFORNIA 

In the Matter of the Application of ) 
!iILL~ST WATER. CO., Il~C., a corp¢- ) 
ration, for a certificate of public ) 
convenience and necessity to con- ) 
struct an extension to. its water. ) 
system and fix the ~ates for such ) 
service and for authority to· issue ~ 
s'tocl, and evidence of indebtedness 
to pay for such ~ension. 

o PIN I 0 .:t~ 
~--,-- ... -

Application No. 41971 

11i1lcrest Water Co., Ine., a corporation, by the above

enti~led application filed February 19, 1960, requests a certificate 

of 'public convenience and necessity to construct and operate a 

public utility water system in Walton Heights Subdivision in an 

unincorporated area in' Sutter Coonty; .also, authority is requested to 

issue' 20,000 shares of $1 par value common stock in the aggregate 

3Illount of $20) 000 and authority to issue a 4 per cent promissory 

note in tbe amount of $22,812.75. A map of the area for which a 

certificate is requested is attached to the application .as Exhibit B. . , 

Applicant presently furnishes public utility water service 

in r.'r;J lerest YJ.O%lor Subclivis10n loeated .approximately one half mile 

northeast of the .area described. herein. 

A field investigation in connection with this application 

was made by a staffenginecr and a financial er.mn; ner ,.of t~ 

Commission. 

No protests regarding this matter have been received 'by the 

Commission. 
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Service Area 

'l"'.ae area for which a certifie.a.te is requested is located 

immediately southeast of the intersection of Lincoln Road aDd Waltori 

Avenue approximately l~ miles sou1:'hwest of Yuba City, Sutter County. 

!il.is tract includes an area of approximately 44 .acres and is subdi

vided ~to 161 lots which average approximately 8,500. square feet in 

~ea. ~To public utility water system serves the area. sought: to be 

certificated herein. 

Description of W.c.t:er Svstem 

Tae water system as proposed will consist of approx1.mo.tely 

525 feet of 8-inch 10-gauge, 5,200 feet of 6-inch 12 gauge, and 

650 feet of 4-inch l2 gauge, double-dipped and wrapped-steel distti

bution main laid principally in tile stteets. The distribution system 

is to be completely circulating, with the exception of the main in 

one dead-end street. 1'he water serVice is to be furnished to 

individual lots through l-inch dia:l:Deter;, galvanized service COIm.ec

tiOO5 equipped with corpor3.tion and curb stops installed in concrete 

valve boxes at the curb lines. ra.e water supply is to: be obtained 

£:'om an existing well located in prOposed'Lot No. 67 of the subdivi

sion. T...us well is to be equipped wit'll B. 60-'ho::scpowe:- deep"'""N'cll 

turbine PT..1IDp capable of delivering approximately 1;,000 gcl.lons per 

minute against 70 pounds per square inch system pressure. A 5,000-

gallon 'hydropneuma.:ic tank will be installed at the well site. As 

lots in the tract are sold end tae n~ of utility customers' 

increases, an additional well is pl~ed to be drrllednear the ~t 

edge of the -cract on property .adjacent thereto. 
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Applicant!s estimate of the cost of the facilities' neces

sary to serve the area for which a certificate is requested is as 

follows: 

Intangible Plant 
Landed Capital. 
Wells, 
Structures 
Pumping Equipment 
Resc:voirs an.d Tanl<s 
Transmission and 
Distribution ~~s 

Engineering' 
Service's 
Sydrants ' 

, Total 

Financing of System 

$ 450.00 
3:,000.00 / 

800.00, . 
1;500.00. 
5,755.56 
2,590~SO: 

21 ,6·86~00/ 
1,200.00 
3,936.39 ' 
1 z894wOO: 

42,$12.75 

Ap,licant requests permission to issue $20,000 par value 

of common stock and a. 4 per cent note in the principal amount of 

$22,812.75, payable on or before 10 years after date, for a total 

of $42,812.75 to finance the cost of the above-descri~d water 

utility plant. 

'&atcs 

The rates proposed to apply to water service in the new 

area are the same rates as are presently in ef~ect for Hillcrest 

~~or Subdivision. 

Applicant f s officers and directors are aware that they may 

not expect a. full return on their investment untU this subdivision 

is fully developed. 

Findings and Conclusions 

Applicant's water supply and distribution facilities as 

constructed .and as proposed appear to meet tbe minimum requir~ts 

oZ General O:!:'der No. 103. aowcvcr 11 to provide fo:- ~he reasonable 

continuation of .a:l adequate supply of water in case of t~ failure 

of its single present well source 11 applicant will be required to . 

arrange for a connection with another fj~ potable sourc~ of supply 
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or to have available appropriate standby ,£ac1lit1es scch as adeqaate 

storage or other means wl1ich can be placed in operation promptly. 

To set apart t!'lC property necessary for utUity operations, 

applicant will be required to dedicate to utility purposes the 

property on which are located, any facilities such as w,clls, tanks 

and related eq'J.ip'llle1lt, as well as easements for pipelines, not 

located in public streets. 

Iteppecrs applicant has the requisite financial ability 

to carry out the proposed construction and operation of the water 

system during the developmental period of the area requested to be 

sc..."'"'V'cd when little or no return will 'be realized from the proposed 

utility operation. 

It is 'hereby found as a fact that public convenience and 

necessity require the granting of' t~e certificate herein sought. 

The order herein will authorize applicant to issUe the 
, , 

pro~oscd note and 20,000 sl~es of its common stock at a par value 

of $1 per share to be used for the construction, of the water system 

hereinbefore described. 

The Commission is of the opinion that the money, property 

or labor to be procurecl or paid for by the. issuance of' the securi

ties herein authorized, is reasonably required for the purposes 

specified herein and that such p'UX'pOses are not" in whole or in part, 

reasonably charzeable to operating expenses or to income. 

The authorization herein grantecl shall not be construed. 

to be 3. finding of the value of applicant f s stock or properties nor 

indicative of amounts to be i.'C.cluded in a future rate base for the 

purpose of eeterminingjust and~easonable rates. 
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'l'b.e Commission has given consideration to 'the matter and 

is of the opinion that a public hearing is not necessary. 

!11C certificate hcrefnafter granted is subject to the 

follow1ng prov-l.sion of 13W': 

That the Commission shall have no power to authorize 
the capitalization of the c~ificatc of public 
convenience and necessity or the right to own> oper
ate or enjoy such certificate of public convenience 
and necessity in excess of the amount (exclusive of 
any tax or 8Ill'lual charge) actually pa1d to the State 
as a consideration for the issuance of such ee~if
icate of public convenience .and necessity or right. 

IT IS !-'2nEBY OBDZZID that Hillcrest Water Co., Inc., a. corpo

,ration, be mld it is granted a certificate of public convenience ~d 

necessity to construct and operate a public utility water system £~ 

the distribution and sale of water in t~ tract to ~ l<:nown as, 

Welton }1cizhts SubdiviSion, Sutter County, as delincatedon the map 

attached to the application as Exhibit B. 

IT IS FURXHZR ORD~~ that: 

1. '!he certificate granted in the foregoing paragra.ph of this 

order shall not become effective until applicant shall have provided 

for the reasonable continuation of an adequate supply of water in 

case of fail't.'lX'c of their present single source, all in a manner 

acceptable to the Commission, and shall have so notified the 

Commission in w.citing after the effec~i ve date of this order • 

2. .Applicant is authorized to apply 7 after compliance with· 

, pareeraph 1 of this order, its presently effective tariff schedules 

:0 the area certificated 11.erei:l. 

3. vlithin thirty days after compliance with paragraph 1 of 

this order, applicant shall file in qu.a.d.ruplieate with this 

Commission, after the effective date of the order and in conformity 
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with General Order No. 96 revised tariff schedules acceptable to this 

Commission, including tariff ser..rice area. mc..-,>s, to provide for the 

application of said tariff schedules to the area certificated herein. 

Such revised t:::.rizf sheets shall become effective upon' five days' 

notice to the public after filing as hereinabove provided. 

b,.. Applicant shall file within thirty days after the system 

is placed in operation 'UIlder the rates and rules authorized herein, 

fOTJr copies' of tl comprehensive map, drawn to· an indicated scale not 

smaller than 100 feet to the inch, delineating by appropriate mark

ings the tracts of land and territory served; the principal water 

production, storage and distribution facilities; :mel the location of 

t'b.e various water system properties of applicant certificated herein .. 

S. Applicant shall determine the acc.ruals for depreciation by 

dividing the origioal, cOst of the utility plant less estimated future 

net salvage less depreciation :reserve by the estimated rem.~1.ning· 

life of plant. Applicant srAll review the ~ccruals as of 3cnuary 1st 

foll~~gthc year service is first furnished in the area bere1n 

certificate~ and thereafter when major cl~ges in utility plant 

composition oeeur and at intervals of not more than five years. 

r~sults of t~ese reviews shall be submitted to this COmmission. 

6. If th~ authorization herein granted is exercised, applicant 

shall dedicate to public utility purposes the lot or area on which 

the well and related water facilities are located and any easements 

or permits. where water ',mains will be located, otherwise than in public 

streets, including the r~ght of way for the transmission line ~"'%'om 

tlle 'well into the $uMivis:Lon, and shc.ll file with the Cotmnission, 

not later than ~hirty days afte= the system is, first placed in 

operation under the rates and rules authorizc<iherein, one copy of 

each appropriate dOC'lllllent showing such dedicat:ion, easement or per

mit. 
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7. Prior to the date service is first furnished. to the public 

under the authority herein granted,. applicant shall (3) apply to the 

health authority having jurisdiction for a water supply permit for 

the proposed system., and (b) report to· the Commission in writing that 

applica.tion has been made for such permit. 

S. Hillcrest v1ater Co., .Inc., for the purposes herein' set 

forth, may issue not to exceed $20,000 aggrezate par v.ill.ue of its 

cllPiea.l stoek at p=- and its 4 per cent note in the princiFal amount 

of not to exceed $22,812.75, which note shall be in, or subsuntially 

in, the same form. as that attached to the application as Exhibit E. 

9. Hillcrest Water Co.,. Inc., shall file with this Commission 

a report or reports as required by General Order No. 24-A, which 

order in so far .o.s applicable is l'lcrcby mttde a part of this. order. 

The authorization herein granted ~n.ll expire if not 

exerei::cd within one yea:r of the effective date of this order. 

/ 

Tl'lC authority herein granted to issue tbc note shall become 

effective when Hillcrest Water Co.,. Inc., has paid too minimum fee 

preseribed by Section. 19 04 (b) of.the Public Utilities. Code,.. which fee 
': . 

is $25. In all other respects the effective date of 'this order shall 

be t'W'etlty days after the date hereof. 


