wowen s ORIGHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TAE STATE OF CALIFORNIA

In the Matter of the Application of
ZLDORADO COUNIRY CLUB WATER COMPANY,
a California corporation, for a
cextificate of public convenience

and necessity to acquire, comstruct,
and operate a public utility water
company; to establish rates for water
sexvice; fox authority to issue its
shexes of common stoclk; and Zox
authority to deviate from Gemeral
Ordex No. 103 of the Public Utilities
Commission of the State of Califormia.

Application No. 41973
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OPINION

By the above-entitled applicationm, filed'February 23, 1960,
£ldorade Country Club Water Company, a California corporatiom, re-
quests (1) a certificate of public comvenience and necessity to
acquire, construct and operate a pubdblic dtility watex compény, {2)
authority to establish rates for water sexrvice, (3) authority to
issue its shares of commom stock, and (4) authoxity to deviate from
General Orxder No. 103 Qflthe Commission. |

A field investigation was made in commection with this
application om April 11, lQ‘#nd 20, 1960, by staff representativés of
the Commission's Finance and Accounts Division and the dydraulic
Pranch of the Utilities Division. These investigations haﬁe vefified

the factual data submitted by applicant in Exhibits *AM thxohgh'"KrZ“;

Backeround |

| Applicant is a California corporation organized May 22,
1959, for the primary purpose of supplying public utility water service
for domestic. and other bemeficial purposes. The present water system,

providing sexrvice to some 23 customers, is being operated bylzldo:ado
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roperties, Limited. Applicant proposes to acquire the physical
plant and operate the water system. The present dixcctors of

<ldorado Country Club Water Company are also officers of the corpo-
ration as follows: '

John W. Dawson, President

Robert P. McCulloch, Vice President
Jimmy Hines, Vice President

J. Ross Clarxk, IL, Vice President

In addition, Charles Bunting occupies the positiom of Secretary-

Treasurer.

Service Area

The sexvice area, as delineated om Exhibits "5" and "C" of
the application, is located south of 45th Avenue and between the
comuunities of Palm Desert and Indian Wells in Riverside County. Moze
specifically, the aicea comprises portions of Secetioms Nos. 26, 27 and
23, Towmship 5 South, Ramge 6 Zast, $.3.3.&M., and totals approximate-
ly 665 acre., » within which water sexvice is to be provided to the |
Zldorado Country Club Clu‘bhouse, Zldorado: Cottage Estates, uldoraao
Golf Club Zstates Units Nos. 1, 3, 4, 5 and 6; t.he Eldorado Polo
Grounds , and, other undeveloped land iz the total area herein
described, It is est:’.mated' that 50 customers will be se.r've,d by
December 3L, 1960, and when the requested arez is fgilly developed,
it w:t.ll have approximately 800 customers. .

As delineated on uxhibi “C" attached to the appl:.cat:.on,
water service is being provided by three other public utility waterx
companies in areas immed:’.éteiy adjacent to the area requested by
applicant. There do not appear to be amy utilities, publicly oz
privately owned, with which applicant will be likely to compete
within the area requested., 7The threce adjacent public utili;y water
companies have been advised of the inst&nt application and have
offered no oo_;ect:.ons to ex narte consideration of th;.s matter.

No framchise is :ccqu:.red by the Cormty oL R:.ve:.,idc_;._ .
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Descyiption of Water System

The present source o\f:' supply for the water system éonéists
of two deep wells designated as Well Wo. 2 and Well No. 3, 'oo'th-
located on 46th Avenue at the northerly boundary o£ the propo..-,ed
sexvice area. Well No. 2 is equipped wita a SO-noroepower electric
motor directly commected to a deep-well .tu:cbine pump producing 1,170
gpr when m.mpmg through an existing C~inch distribution ma:.n into
the water system. Well No. 3 is equipped with a 30-hor~.epower elec- |
tric :notof dixeetly conmected To a deep-well turbine pump producmo
019 zpm ptmping tarough a 1l0-inch main into the system. AT Well
Site No. 3 theze is located a 10,000-zallon storage tank, a 10, 000-
2allon hydropneumatic pressurc tank and two electxically operatea ‘
vertical turbine booster pumps. Pressuxe controlv axe set to mamta:.n
a niinimum pressure of 40 pounds per square imch at the highest sexvice
connection in the service area. The distribution systen is desi gned
for loop cirxculation and is composed of _é—inch,G—inch, S~incha g
_O-mch mains. . |

Appl:.cant has set £ortn in Zxhibit "I" a summaxy of the

instalied cost of the water system plant at December 3L, 1959, in the

amount of $116,040 with a related depreciation reserve requirément of
$18,190. The resulting et plant balance of $97,250 and the estimated
additions to plant foi the year 1960 are set forth in Parag:aph XIv
of the subject application in developing the utility plant for 1950 in
an amount of $170,420, for which applicant reques»s authonty issue
stock. |

Sté.’.c'f investigzations indicate that applicant had not made
application to tie Department of Public Health of the State of
California for an appropriate public water supply permit. Appiicant .

will be ordered to f£ile such application.




A. 41973 ds

4pplicant has proposed a schedule for residential f£lat xate
sexvice, as well as for gemeral metered sexvice. DBoth rate schedules
aze higher tham initial rates adopted for othex wﬁter utilities in
this area with comparable operations. In conneétion'with app1icanc's
proposed £lat rate schedule, there has been no data provided which
would justify the granting of uwnrestricted £lat xaﬁc service and the
rates authorized herxein will provide for limited applicaﬁion-of thé
flat rate tariffs. As set forth in Exhibits "K~1" and "X-2% of this
application, applicant proposes the following sdheduies‘éffrates:

RESIDENTIAL FLAT RATE SERVICE:

Per Commection
Per Month

For each 3/4~inch sexvice COnNMEction .ceececsceces $10.00
Tox each l-inch sexrvice cOMMCCTION ccecocvecves 20.00
For each lx~inch service comnection ccecececccese 30..00
Tor each 2-inch service COMMECLION cecscrcacas 50.00

METER RATES: ,
Per Metex
Per Month

Fixst 1,200 cu.ff. OY 155 eeecccorscsccsccasns $ 6.00
Next 3,800 cu.ft., pexr 100 cu.fte cevecoceces »30
Iqext 5,000 cu.ft. ’ per 100 CQOft. S ossvarre .20
Next 190,000 cu.ft., pexr 100 cu.ff. ccecceevecee .10
Next 200,000 cu.ft., pexr 100 Cu.ft. cenccoceces 038
over ‘:'oo,ooo cu.ft.’ Per 100 cu-ft. L E B N R N N N N N W] .06
4pplicent has prdposed no rate for public fire hydrant sexvice
although 18 fire hydrants'have been installed within the requested
sexvice area, and are included in the appraisal of water system
properties, Exhibit "I", as of Decembex 31, 1959. A-scheddle”bf'rates
for public fire hydrant sexvice will be autho;ized.-
Tinanein

Applicant requests authority to issue 17,042 shares of its

$10 par value common stock 0 Eldorado‘?roperties,rIdnﬁxed,.for the
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plant and ﬁroperfies as set forth in the appiicafion. These detailed
costs have been considered and it is apparent that in some instances
there are items which are not proper items to be capitalized by
applicant, | | |

In the order which follows mo authority will be granted
for issuance of stock to cover the charge of $3,000 for a report on
general watexr supply availability since such. report'was not required
by nor furnished to appllcant. Llso, applicant’s estzmate of the
costs 1nc~dent to these proceedingz appears to be excessive and
authority will be limited to issuance of $6,000 in stock for such
costs, ‘Thé folloﬁing tabulation sets forth'thevpurpoées‘for which
issuance bf'16,342'shares.of aﬁplicant?s’capital stockfwiil‘be
auuhorized. | |

Net- depreciated co’t of existing . '
and proposed facilities $154,420

Cost incidental o obtaining certi-

£icate of public converience ‘

~and necessxty 5,C00
Working capztal | * 3}000
$163 420

Applicant states that future extenoions of dzscributzon

nains will be in accordance with its anticipated filed main extenslon
Tule, Wlth production, transmxssmon, storage and pressu:e facilities
to be financed by the utility.

Deviation from General Order No. 103

At the time of filing of this application the distribution
mains installed in the water system ¢id not meet the then minimm
requirements of this Commission's Genmeral Order No. 103. Since that
tire, however, the requirements have been modified by this Commis-
sion's Decision No. 60104, dated May 17, 1960, in Case No. 5563.

The ficld investigation by the Commission's engineer showed that the
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distribution mains meet the revised minimum requirements of Geperal
Ozdexr Wo. 103.

Tindings and Conclusions

Applicant's water supply facilities are considered adequate

for development of the present and proposed systems. 'Desigﬁ of the
distribution system appears to be adequate to meet the demands of
the present and future customexrs for water service and it is hereﬁy‘
found that the distribution system complies with the revised provi-
sions of the Commission's General Orxdexr No. 1035 and thus the re-
quected authorization for deviation from that General Ozder is not
required and will not be granted.' |

Applicant will be required to file with this Commission
documentary evidence to the effect that the property on which wells,
pumping units and related plamt are located have been deeded to
applicant and dedicated to public utility operatioms.

The Commission finds and comcludes that public convenience
and necessity require the granting of the requested cextificate.
The cextificate hereinafter granted is subject to the following pro-
vision of law: |

That the Commission shall have no power .-to autkorize

the capitalization of this certificate of pubdlic

convenicnce and necessity ox the xright to own, operate,

oz enjoy such cextificate of public comvenience and

necessi%y for any amount of momey in excess of the

amount (exclusive of any tax or ammual charge) actually

paild to the State as the cousideration for the issuance

of such cextificate of public convenience and necessity
ox vight, \ o -

The Commission is of the opinion and finds that thé‘moﬁey,
propexty, or labor to be procured or paid for by the issumnce oféthc'
stock hexein autho:ized is measonadvly required for theupurposes |
herein specified and that such purposes are not in‘whole or in part

reasonébiy dhargeablg to operating expeascs or to income. The

-6—
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authorization herein gramted is not to be comstrued as a £inding of
value of applicant’s stock or properties, nor as indicative of
amounts to be included in any future rate base for deternination of

just and reasonable rates.

The Commission finds and concludes that the rates set forth
in the appendix to the following order are fair and reasonable.

The Commission having considered the above-entitled appli-
cation and being of the opinion that public hearing is not necessary
and that, except folr the requested authorifty to dev:’.ate from General
Ozder No. 103, the application should be gramted; therefore,

1T IS ORDZRED that: |

a. =ldorado Country Club Water Company, a corporation, be,
and it hexeby is, granted a certificate of public ccrnveniencé and
necessity to acquire, construct and operate a ‘public u_t:t.lity watexr
system for the distribution and sale of water in the area shown on
the map (’.‘-.xhi'bit "B") attached to the application.

b. Applicant .shall not extend its water system outside the
area certificatéd herein without fuxther oxder of the Commission.

IT IS FURTHER ORDERED that: | |

1. Applicant is authorized to file, after the effective date
of this order, the xates set f.orth in Appendix "A" attached to this
oxder, to be effective on or before the date servn.ce is first
rendered to the public undex the authority herem- grmnted, together
with rules and a tarif‘f sexvice area map acceptablé to this Commis~
sion and in accordance with the" requirements of General Ordex No. 96.
Such rates, rules and tariff service area map shall become effective
upon f£ive days' notice to this Commission and to the public after
£iling as hereinabove provided. |

2. Applic:mt shall not:.fy this Comm:.ss:.on, in writ:.ng, of the
date service is first rendered to the public under the rates and
rules authorized heréin, within ten d.a};s thexecafter.

~7=
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3. Applicant shall file, within thirty days after the system
iz placed ‘in operation under the rates and rules authorized herein,
four copies of a comprehénsive map drawn to an Indicated scale not
smallex than 100 fcet to the inch delineating by appropriate markings
the tracts of lamd and territory sefved; the principal water produc-
tion, storagZe and distribution facilities; and the 1ocati.on of the
various water system propertics of applicant. ‘ |

Lo Bpplicant shall deteruiine the 2ccruals fozr depreciation
by dividing the original cost of the utility plant less estimated
future net salvage less depreciation reserve by the estimated Te~
maining life of the plant. Applicant shall review the accruals as
of Jamuary 1 of the year £ollowing the date service is first rendered
to the public undex the rates and rulec authorized herein and
thereafter when major changes in ut:jt’.lity plant compositioﬁ jocc‘u:: and
at intervals of not more than five years. Results ‘off.these‘ zeviews
shall be submitted to this Commission.

5. If the authorization herein granted is exexcised, applicant
shall dedicate o public utility pu_;'poses the land, paxcels or areas
on which the wells, pumps, tanks and xelated water facilities axe
located, and any casements or permits where water mains are located
othexr than in stxeets dedicated o écblic use, iricluding the rights
of way Loxr the distridbution mains located within the Eldorado Country
Club Golf Course and necessary egress @d ingress to these 'insta?.la-
tions from the nearest public street or highway. P.ppliéant shall
f'i.lé with this Commission, not later than thirty doys after tﬁe 5ys-
tew is £irst placed in operation under the rates and rules authorizeé
herein, one copy of cach appropriate document showing 'déd:'.cation;
casement ox permit. |

6. Zldorado Country Club Water Companj on and aftex the

effective date hereof amd on or before June 30, 196L, may issue not
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to exceed 16,342 shaxes of its capital stock at a par value of $10

per share for the purposes specified in the foregomg opinion
7. Applicant shall file with the Commission a report or reports

as required by Gemeral Order No. 244, which orderx, insofar as appli-

cable, is made a part of this oxder.
8. If the authorization herein granted is exercised, applicant

shall, prior to the date service is first furnished to the public

umder the authority herein granted:

(a) Apply to the appropriate public health authority
.o Jurisdiction for a water supply pexmit

for its proposed system, and

(b) Within ten days thereafter, xreport to this
.. Commission in wrxiting that application has been
made for such permit.

The authorization hezein granted will expire 1f not exer-

cised within one year aftér the date hereof.
The effective date of this order shall be twenty days after

the date herecof.
Dated at

day of C\/MJQ«M
U

San Francisco
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APPRNDIE A
Page 1 of 3

Schadule No. 1
GRIRAT, MRTTRED SERTICE

APPLICABILITY

Applicablo to 21l metersd water service.

TEPRITORY

The wincorporated community of 1 Dorado, and vicinity, located
approxizately 2 z=iles east of Paln Deserf‘&,, Riverside County.

RATES

Quantity Rates:
Pirat 1,000 cuefte oF 1285 cevceveccaccncsccccncnas
Next 4,000 cuufte, por 100 CRufte cveeccccreracen
Noxt 5,000 cv.ft., por 100 CUafte escvccsaccacens
Nexﬁ 190,000 cu-cf't-, pﬁr 100 C'I.I.f‘b- esvevumscvoscnanse
Next 200,000 cusft., Por 100 CUfl. cevecceacescacs
OVBZ' LOO}OOO C'u;ft., pe:." 100 Cuof't- essasvsssanssansse

Mindmam Charge:

FOI‘ 5/83:3//..4-1!1011 met’r X Y Y R R R RN YR YY)
For B/b'mChmet‘r ®sacsssrnvasssesesrvenssane
For 1=Inch DatAr .ceieesivercecconccncscoaans
For JA-inch MEtAT coreveccrnssvecvccrcscannse
For 2“'inChme‘tﬂ‘4r ------o.--‘;o---o--oo--.a---
For b—inChmeter -.---a-.w&.-.-...--v---.‘..;.'.t
FOI‘ 6—in6h me'tﬁr Sessccssssronnssbvecvanasne

The Minfmum Charge will antitle the customer
to the quantity of water which that minimum
charge will purchase at ths Quantity Rates.




APPRNDIX A
Page 2 of 3

APPLICABILITY

- -

"Applica'bla to all residpntial watar s.-rv'ico i‘u:mished on & ﬂat rate
basis. :

The uwnincorporated community of 51 Dorado, and vicinity, located
approximately 2 miles east of Palm Degert, Rivarside County.

RATE

Per Service Commection
Par Month -

For o single fam{ly residence,
including premises not exceeding :
20,000 Sqo ﬂt in ALAl sevvvevacccssssnres %.00

SPECTAL CONDITIONS

“l. The above residential fle.t rate charges apply to servﬂ.ce connec-
tions not larger than 1 inch in diameter. .

2. All service not covarad by the above classification will be
furniched only on n metered basics. )

3. A'meter may be installed at optiomn of utility or customer for
above clascification In which event sorvice tharesafter will™be furnished
only oa the basis of Schedule No. 1, Gensral Mstered Sexvice. .
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Scheduls No. 5

APPLICABILITY

Applicabln to all £ira bydrant service furnished to duly orgtmized or
incorporated fire districts or other political subdbdivisions of the State.

TRERITORY

The wincorporated commmity of El Dorsdo, and vic..nity, locatod
approxdmately 2 miles east of Palm Desert, Riverside Connty.,

RATE

Par Month

FOZ‘ e&Cb. hydrant .'.-vooc----'--;--.---.-fnuo-nocoa-oo ' $3.0° .

SPECIAL COMTTIONS

‘J.. The cos® of installstion and maintensnca of hydrants will be
borne by the utility.

-

2. The u't:f..’x_.ity w:u.l supply only such water at suéh pressure as
mey be avdilable £rom time to time as the result of 1tz nommal operation
of the systaenm.

3. Relocation of any hyrlrant -hall be at the eXperse of the party
rnqunsti.ng reloca‘tion.




