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Decision No. __ 6_0_3_7_3 __ _ 

BEFOP...E nE PUBLIC UTILITIES COMl'1ISSION OF 'nZ STAlE' OF CALIFORNIA 

In the ~1atter of the Application of ) 
ZLDOP..ADO comrm,y CLUB, WAl'ER. COMPANY, ~ 
a Calif~rnia corporation, for a 
certificate-of public' convenience 
and-nccess'ity to ~cCluire, construct, ) 
and operate a public utility water ) 
company; to -establish rates for water ) 
service;, foX' authority ,to, l.$$ue its ) 
sh&res of common' stock; and for ) 
authority to deviate from General ) 
OrdcrNo. l03 of the Public Utilities ) 
Commission of the State of California. ) 

--------------------------------~) 
OPINION ..... ---.-...~---

Appli~ion No,. 41973 

By the above-entitled application, filed February 23, 1960, 

Eldorado COtmtry Club Water Company, a California corporation, re­

quests (1) a ccr~ificate of public convenience and necessity to 

acquire, construct and operate a public utility w~ter company, (2) 

authority to establish rates for water service, (3) authority to 

issue its shares of common stock, and (4) authority to deviate ,from 

General Order l'lo. 103 of the Commission. 

A field investigation was made in connection w-lth this 

application on April 11, 19' and 20~ 1960~ by staff representatives of 

the Cota:1lission' s Finance and Accomlts Division and the ::1ydraulic 

Brench of the Utilities Division. These investigations have verified 

the factual data submitted by applicant in Exhibits '''A'' through' 131(_2'1 .• ' 

Background 

Applicant is a California corporation organized May 22, 

1959, for the primary purpose of supplying public utility water service 

for domestic. and otber beneficial purposes. The presene water system, 

providing ser.riee to some 23 customers~ is being operated by Eldorado 
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~~operties, Limited. Applicant proposes to acquire the physical 

plant anci. operaCe the water system. 'Ib.e present directors of 

Zl~rad.o Country Club· "Vlater Company are also officers of tb.e- corpo­

ration as follows: 

John iN. Dawson, President 
R.obert F. :ttJ.C:Culloch, Vice President 
J'izrrrj 1:Iines, Vice President 
J. Ross Clarl~~ II, Vice President 

In addition, Charles Bt.mting occupies the position of Secretary- . 

Treasurer. 

Service Area 

The service area;l' as delineated on Exhibits US" and nCtl of 

the application, is located south of 46th Ave:nue and between the 

communities of Palm. Desert and Indian vTells in Riverside County. More 

specifically, the area comprises portions of Seetions Nos. 26;1' 27 and 

28, Tow:o.shi!> 5 South, Range 6 East, S.B.B.&M." ~d totals approximate­

ly 665 acre~, within which water service is to be provided to the 

Sldorado· COUlltl:y Club· Clubhouse" :Eldorado' Cottage Estates, Eldorado 

Golf Club Estates Units l~os. 1, 3, 4, 5 and 6; the Eldoraoo Folo 

Grounds; and, other tmdeveloped land in the' total area he-rein 

described. It is estlma.ted that SO custome:s will be served by 

December 31" 1960, and when th~ requested area is fully developed, 

it will have app:roxllnately 800 castomers. 

As delineated on Exhibit ':Ct1 attached to the application, 

water service is being provided by three other public utility water 

companies in areas immediately adjacent· to the area requested ~ 

applicant. There do not 3p2ear to be any utilities, publicly or 

privately owned, with which applicant wi.ll be li1~ely to compete 

witl'lin the area r~quest:ed. The three adj acent public utility water 

companies have been advised of the instant application and have 

offered no objections to ex parte consideration of 'Chis mat'ter.· 

No franchise is required by the Coun1:y of Rive:rsid~. 
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Description of v1ater System 

rae present souree 0 1£ supply for the wate: system eonsists 

of two deep wells cesignated .lIS 'Vlell l~o. 2 and Well 1\)'0. 3, both 

located on l:.6tb. Ave:nue at the northerly ~und.a~'"Y of 'tllc proposed 

service area. 'V1ell No. 2 is equipped wied .a 50-horsepower electric 

motor directly connected to ade~well turbine pump. producfng 1,170 

&pm when pumpiug tbxougb. an existiug o-inch distribution main i:lto 

the water system. Well No. 3' is equipped with a 3D-horsepower elec­

t~ic ~otor directly connected to a ~eep-well turbine pumpproducfn3 

619 gpm purnpinz through a IO-inch main into the system.. At't-1e1l 

Site ~!o. 3 there is located .3 10,OOO-gallon s1:Orage ta:r:i!.~, .a 10·,000-

gallon hyc1ropneomatic pressure taxlX .'llld two elect:ieally operated 

vertical turbine booster pcmps. Pre:;sure cont:%'ols are set to maintain 

a m1n:i.mtlm pressTJX'c of' 40 PO\lD.d:; per squa%e inch .at the highes.t service 

connection in the service area. !be distribution system is designed 

for loop circulation and is composed of h..-inch, 6-1neh, ~ineh .and. 

lO-ineh mains. . 

Applicant has set 

installed cost of the water system plant at December 31, 1959, in the 

amocnt of $116,040 with a related depreciation reserve requirement of 

$18~190. The resulting net plant balance of $97,850 and the estimated 

additions to plant for the year 19GO are set forth in Paragraph A~ 

of the subject application in developing the utili~y plant f~r 1950 in 

~ amount of $170~l:.20, for which applicant requests authority-to issue 

stock. 

Staff investigations indicate that applicant had notma<1e 

~pp1ication to the Department of Pu~lic Health of the State of 

California for an appropriate publ;,c water supply permit. Applicant 

will be ordered to file such application. 
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r..atcs 

Applicant has proposed a schedule for residential flat rate 

serviee:1 as well as for general metered service. Both rate schedules 

are higher than initial rates adopted fo~ other water utilities in 

this area with compa.able operations. In connection with applicant's 

proposed flat rate schedule,_ there has 'been no data provided which 

would justify the granting of unrestricted flat rate se:rv.Lce and the 
. 

rates au1:horized herein will provide for limited application of the 

flat rate tariffs. As set forth in Exhibits UK_1ft and f~!<_2'; of this 

application, applicant proposes. the following schedules of~rates: 

RESIDENl'IAI.. FI..AX RAIE SERVICE: 
Per Connection 

Per Mon1:h· 

For each 3/ L!.-inch service connection 
For each l-tneh service coancc~ion 
For each l~-inch service connect1on 
For each 2-inch service cOtlXlection 

••••••••••• 
••••••••••• 
••••••••••• 
••••••••••• 

First 
Next 
Next 
Next 
Next 
Over 

1,200 cu.ft. or less ••••••••••••••••••• 
3,800'cu.ft.~ per 100 cu.ft •••••••••••• 
5,000 co..ft., per 100 cu..ft •••••••••••• 

190,000 co..ft., per 100 cu.ft •••••••••••• 
200:1000 cu..ft., per 100 cu..ft •••••••••••• 
400~000 cu.ft.~ per 100 cu.fe •••••••••••• 

$10.00 
20.00 
30'.00 
50.00 

Per Meter 
Per Month 

$ G.OO 
.30 
.20 
.10 
.08 
.06 

Applicant has proposed no rate for public fire hydrant service 

although 13 fire hydr31lts have been inst.illled within the requested 

service area, and· are included in 'the appraisal of water 'system. 

properties, Exhibit uI", as of December 31, 1959. A schedule' of ''rates 

for public fire' hydrant service will be authorl.zed. 

Financing 

Appli.cant req,uests authority to issue 17,.042 shares of its 

$10 par value common stocl( to Zldorado Properties, Limited, for the 
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pl.an~ and properties as see forth in the application. T.o.ese detailed 

costs have been considered and it is apparent that in some instances 

there are items which are not proper items to be capitalized by . 

applicant. 

In the order which follows no autho:ity will be granted 

for issuance of stock to cove: the charge of $3,000 for a rcpo~-e on 

general water supply availability since !>uch. report 'ttTas not required 

by nor furnished to applicant. ;..1so, applic.ant' s estimate of the 

cos ts incident to these proceedings appears to be e:.::cessive· and 

authority will be limited to i:;suance of $6,000 in stocl< for such 

costs. T~e following tabulation sets forth the purposes for which 

issuance of 16,342 shares of applicant! s capital stock will be 

authorized: 

Net- depreciated coct of existing 
and p~oposed facilities $154,420 

Cost incidental to obtaining certi-
ficate of ~tiblic convenience 
and' necessity 6,000 

'Working capital 3,000 ' 
$163'420'· . , " 

Applicant states that futw:e extensions of distribution 

mains will be in accordance with its anticipated filed main extension 

rule, with production, transmission, storage .and pressure facilities 

to be financed by the utility. 

Deviation from General Order No. 103 

At the time of filing of this application the di.stribution 

mains installed in the water system <lid not meet the then. minimum 

~equi=ements 0:1: this Co:m:nission r s General Order No. l03/. Since that 

time, howeve:, the requuements have been modified by this, Co:m:nis-

s ion's Decision No. 60104, dated May 17, 1960, :in Case l~o. 5663. 

The field investigatiOn by tbe Co:m:nission's engineer showed that the 
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d:Ls,tribu.tion mains meet the revised minimum requirements of General 

O::der !~o. 103. 

?indings and Conclusions 

Applicant's water supply facilities are considered 3Gequate 

for development of the present and proposed systems. 'DeSign of the 

distribution system appears to be adequate to meet the demanc1s of 

the present and future 'customers for water service ~cl it is he're:,y 

found that the c'listribution system complies with'the revised provi­

sions of the ColIlrlli$sion' s General Order No. 103, and thus the re­

que~ted authorization for deviation from that General Order is no~ 

required and will not be granted.' 

Applicant will be required to file with this Commission ' 

doCUIlletl.'ta:r:y evidence to the effect tha: t'he property on which -.;.:ells, 

pumping units and related plan~ are located have been deeded to 

a~plicant and dedicated to publie utility ope:ations. 

'ra.e Commission finds and concludes th.at public convenience 

and necessity require the granting of the requestedce:tificate. 

The certificate hereinafter granted is subject to the following p:o­

vision of law: 

That the Co::m.ission shall h...."'Ve no power:to au~.izc 
the capitalization of this certificate of puolic 
convenience and necessity or the :right to' own, ope:atc, 
0: enjoysuc'h certificate of public convenience .lIlc1 
necessity for any amount of money in excess of the 
amount (exclusive of any ta."( or 3tmual charge) o'lCtlJally 
paid to the St.;lt:e as th~ consideration for the issuance 
of such certificate of public convenience and, necessity 
or right. 

!'he Commission is of the opinion andfincls that the money, 

property, or labor to ae procured or paid for by the issuance of,thc 

stock he:ein ~utho=ized is ~easonably required for the purposes 

herein specified and that suehpur:?Oses are not in whole orm part: 

reasonably chargeable to operati:o.g expe:1.Scs, or to income. 'XbC" 
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authorization herein granted is not to be construed as a finding of 

value of applicant's stock or propertie~) nor as indicative of 

amount:; to be included in any future rate ba$e for determ:in.ation of 

just and reasonable rates. 

l'bc Commission finds and concludes that the rates set forth 

in the appendix to the following order are fair and reasonable. 

ORDER 
----~-..-

The Commission b.avin& considered the above-entitled appli­

cation and being of the opinion that public hearing is not necessm:y 

and that, except for the requested authority to devi.ate from General 

Order No. 103, the application should be granted; therefore ) 

IT IS ORDERED that: 

a. Zldorado Country Club 'to1ater Company, .a corporation, be, 

and it hereby is, granted a certificate of public convenience anc1 

n~cessity to acquire, construct and operate a public utility water 

system for the C!:tstribution and sale of water in the a:ea shown on 

the map (Exhibit "B") attached to the application. 

b. Applicant shall not e:lCtend its water system outside the 

area certificated herein without further order of the Commission. 

II IS FURnmR ORDZRED ~t: 

1. Applicant is authorized to file, after the effective date 

of this o:der, the rates set fo-rth in Appendix ,sA" attached to this 

order> to be effective on or before the elate service is first 

rendered to, the public under the authority herein granted> together 

with rules and a tariff servi .. ce area map acceptable to this Commis­

sion and in accordance with the' requirements of General Order No. 96. 

Such rates)· rules and tariff sex.vice a%'ea map shall become effective 

upon five days I notice to this Commission and to the public after 

filing as hereinabove provided. 

2. Applicant shall noti!-y this Commissiou> in writing> of the 

date service is first rendered to the public under the rates and 

rules autho-rized herein> wi'tb.in· ten day~ thereafter. 
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3. Applicmlt shall file) within thirty days after tl1c sy:;1:Cm 

is placed in opera.tion \moor ~he r.ates and r..tles authorized herein, 

four copies of a comprehensive map drawn to an indicated seale not 

$~lle4 ~n 100 feet to eheinCh delineating by appropriate markings 

the tract:; of land and territo:ry served; the principal· wat:erprocuc",:, 

tion) storage and disecib1.ltion facilities; and the location of the 

various watcz sys~ properties of applicant. 

4. Applicant shall determine the accruals for ccpreciation 

by dividir~ the o~igtnal cost of the utility plant less cst~ted 

future net: salvage less depreciation reserve by the estimated :e­

maininz life of the plant. Applicant shall review the accruals .as 

of Janua:y 1 of the year following the date service is first rendered 

to the public uueer the rates anti rules authorized Mre:ill an<1 

thercOlftcr when major changes in u.tility plant composition occur and 

at intervals of not: more than five years. Results of· these :evie'ws 

s~ll be submitted to thio Commission. 

5. If tl1e lluthoriz.:ltion herein granted is exc:eised, :rpplicant 

shall dedicate ~ public utility pu=poses the land, parcels or areas 

on which the 'Wells) pumps, tanks and :related water facilities .are 

located) and :-J.ny casements or pe:mits whe:e wate.c mains a:e located 

otb.e:= than in st:cets dedicated to pr.:blic use) inc:lucling the right:: 

of we:y for the distribution mains located with1.n the 'Eldorado Counery 

Club Golf Couzse .llld necessary egress and ing:r~ss· to these i'D"·bll~­

'tions from the nea:=est public street or highway. Applicant shall 

file w.Lth this Commission) not later than thirty days after the .sys­

tem is first placed in operation un~ the rates and rules authorized . 
herein, one copy of each appropriate docoment sbowingdediea.tion" 

easement 0:: pe:tmi't. 

G. Zldorado· Country Club water Company on and after the 

effective ·ciate ~eo£ and on or before .June 30, 19G1)TtJ.a:'.:r issueno't 

... 
-.:>-



A. 41973 

to exceed 16,342 shares of its capital stock at 'a par v41ue of $10 

per share for the purposes specified in the foregoing op1n1on. 

7 • Applicant shall file with the Commission .a report or reports 

as required by General Order 1-70. 24A., wb.i.eh order, insofar as appli­

cable, is made a put of this order. 

8. If the authorization herein granted is exercised, applicant 

shall, prior to the date service' is first furnished 1:0 the public 

under the authority herein granted: 

(a) Apply to the appropriate public health authority 
haVi.tig jurisdiction for a water supply permit 
for its proposed system, and 

(b) Within ten days thereafter, report to this 
Com.ission in writing that application 114S been 
made for such permit. 

'!he author:i.zation he:ein granted will expire :1.£ not exer­

cised within one year after the date hereof. 

The effecti,\"e date of th1s. Co':'der shall be twenty days after 

the date hereof. ,. 
-~ Dated at .......... __ &n __ :Fra:c. __ Cll'I_·sco ___ 

7 
California, this _'_2,,-__ 

~of __ ~C\~4~~~~_ 
o ) 
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APPLICAB:rtI'1'Y 

~:O:A 
Page 1 of :3 

Se~ul., No. l 

~ toineorpore.W community or E1 Dorado, llXld, vie1:n1ty" loes.ted 
s.pprox:i.ma:tely 2 :::iles ~t3.St of Pale. De~.,rt" R1ver~1deCounty. ' 

Quantity Ra.~: 

First 
N~xt 
N~xt 
N",xt 
N~xt 
Ov"r 

l,OOO eu..fi. or ~ss •• • ' •••• ,. ••••••••••••••• 
4,000 cu.ft., ~r 100 ~ft •••••••••••••••• 
5,000' eu.ft., ~~ 100 ~£t •••••••••••••••• 

190,000 cu.ft., p!!)r 100 c:;u..!'t. ............... . 
200,000 eu.:rt., ~r 100' cu..ft. ' ................ . 
400,000 cu.1"t., ~r 100 cu.ft., ................. . 

For 5/~ x 3/4-inCh ~~r ........................... . 
For 3/4-1neh~tAr ••••••••••••••••••••••••••• 
For l-1n.ch lne'~..r ••••••••••••••••••••••••• • '. 
For l~1nch xne~r ••• " •• • ' ••••••••• ......... • , •••• 
For 2 .. .1:leh 'lne~r •••••••••• ' ................... . 
F~ 4-:1:J.eh'. m,,~r •••• ,. •••• ' ••••.•••• ' •••• ' •••• ' •• 
For 6-1rleh: ~tAr ••••••••• 1/11 ••••• " •• ' .......... . 

Th~ M5n~rmnn Charg" will entitl¢ the eus~ 
to the ~titj'" of .. ..ro.~l" ..... b1eh. ~t m1,,1ln'cm 
ehe.rge 'N'1ll pureha.se o.t t.h,., Quantity Rates. 

, 

Per M,ter 
P-:r'Month 

,$ 4.00 
.30 
.20 
.10, , 
.OS' , 
.06, 

$ 4.00, 
5.50 
7.50 

15,.00 
25.00 " 
sO.CO' 

100.00' 



Schedule No. 2R 

APPI.!CABILm 
~. 

I' 

". 
~ 

-Applicllbl., to a.ll rl-)s1d~nt1al ·.m:t~r s~rrl.ce !'T.xr:rI£sW on e. f'lEt.t ra~ 
ba.~1s. 

TfjERITORY 

~ un1neorpora:t~ cO'lll!m.m1ty or El Dorado" and"v1c1Ilit:r, located 
e.pprox:1ma.~l:r 2 ~~ e~t of Palm DjI)::r~rt, R1vjl)r::1~ Ccuntj". 

For ~ singl~ f~ residence, 
including :pr~"s not exe~ 
20,,000 sq. ft. 1n ar~ •••••••••••••••••• 

SPECIAL CO!-o"DIT!ONS 

P~r ~rvice Corm",ct1on 
PAr Month' 

$8.00 

-1. The a.bov~ r.esidp.nt1al nat ra.~ cborg~, 8.ppJ:y to serv:1ce c~ 
tion::r not l8.rger 'tba:ll 1 inch in <ii8m.eter. 

2. All ~"rvi~ not eov~r.,d by ~ a.bov~ cla:lsi:£'1eation 'W111 ~ 
1"'urn1~W only on a ~tered bl\~i= •. 

:3. A ·:InP.~r mA:r 'b¢1nstallf!)d 4t option. of utility or eus'to'ml'Jr for 
:'lbov~ clas:;1f'ieaf.ion in which f!:V'~nt ~~rrl.CI!} t~r~~r ... "ill"'" !'anlish~ 
only o:l. tha bas10 of Sched:1l1e No. l, Ge~ :Y~~r~ sP..rv1ee •. 



A.PPL!CABILITY 

Sehed~ No.5 

?O'Btxg FIR"r; HYDAANT SERY!CJi 

Applica'bl~ to all 1:1r; hydrant servi~ f'urni5W to duly o:r~ or 
1neorpore.~ tiro d.1:::triet~ or oth/,r pollt1eo.l ~1v1::110n3 o~ the St8:t~. 

T'I':'?..R ITORY 

~ \mincorp¢ra:t~ community or E1 Dorndo, andvicilli'tY, loeo.W 
awroximate~ 2 ~~ eazt or ?a.lm Desert, R1v~rs1d1, County •. 

For ea.cl:, ~t .' •• ' •••••• • " •••••••••••••••••• ,...... $).00 

SPECIAL co~mrrION.s 

'"1. The cost or ~ta.J.lation o.Dd ma.1ntenanc", of: bydrant3 v1ll b, 
bo:-ne Oy ~ ut1lity. 

2. Th., utility W'1ll supply o~ such w~r at ~ueh pr~:!lsur~-I.l$ 
ma.y ~ ava.1ll!l.'bl.., !rom ti::l¢ to t~ as ~ X' .. ~ul t of 1 tt; norm::U. ¢pf",.X's:t1on 
of ~ syst-a..m.. 

3. Rel~tion of tJ:rq hyt!ra.nt ehall ~ at th~ "xpP.:cse of tlu) party' 
r~u"sting.rfl!lloe&tion •. .. 


