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Decision No, chéu | | - @RE%EKUA&

EEFORE THE PUBLIC UTILITIES COMMISSION bF THE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTHERN COUNTIES GAS COMPANY OF

CALIFORNIA, 2 corporation, for an

order auﬁhorizing 1t $o issue and

sell $23,000,000 First Mortgage Bonds, |

Sexies D, due 1985, to mortgage 1%s

propcr*ies, and to execute a2nd de- ; Application No. 42370
liver to Wells Fargo Bank American ‘ , '
Trust Company, as Trustee, 2.

Supplemental Indenture dated ...

28 of Mugust 1, 1960. :

OPINION

The above-enbitled‘application was filled on June 16, 1960,
Lor an oxder of the Comm1551on authorizing Southern Countieo Gas
‘Compary of California to issue and sell $23 000,000 ‘principal
amount of first mortgage bonds and to issue and deliver a

supnlemental trust 1ndenture.

The propésed'bonds will constitute a new seriesfwhich will

e designated Series‘D, due 1985.. . They will be dated'Augustsl, 1960,

will mature August 1,1985, and will be subject to redemption as set
forth.in the pyopéSed supplemental indenture, orovided, hdwever,
that none of said,bond; may be redeemed priorséovkugust 1;.1965,
(ofher than for sinking ‘und'puwooses) directly or indirectly from
the nrocecdu of or 1n antleipavion of any refunding ope“ation
‘1nvolving the *ncurring of debt vhich has an annual mntere t cozt

%0 the company, exp> ssnd as 2 percentage and‘computed in aﬂcorgancﬂ

with generally accepted rﬁnancial practice, or‘less,than tne interest.
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cost to the company of said bohds. Applicant proposés to offer the
$23,000,000 issue for salé at competitive bidding at 2 price of not
1ess thén'the principal amount théreof, plus acerued 1nterest, the
successful bid to.determine the interest rate.

The purp@se oZl the proposed financing 1s ©o provide
applicant with funds‘to Pay and discharge‘short-term‘indebtedness
to Pacific Lighting Corporation; %o pay costs incufred or to be
Incurred for the acquisitioﬁ of property; and %o reimburse 1ts
treasury. Applicant asserts that 1ts - short-term 1ndebtedness
to Paciflfic uisht;ng Corporation will amounx to approximately
$iu,uoo,ooo on August 1, 1960, and 1t reports'vhat its construction
vudget for the year aggregates $23,560,000. |

The application indicates that it 15 the company's
intention to finance its 1960 capital requirenents with p*oceeds
from the proposed bond 1°sue, with internally generated funds and
with additional borrowing, from its parent corporation. The company
reports its cépi sal ratﬁos, as of April 30, 1960 ‘and a8 adjugted to
give effect to the proposed bond 1ssue, as follows:.

April-Bo,V Pro.
1960 ~ Forma

First morﬁgage bonés u3;5% ' 5o.g%j-
Common stock and surplius 56.5 -

thal | ' 100;0% 100.

We have considered thisz application and baseﬁ up§n the
information hefore us, we find ard conelude (i) that applicant
will have need for zdditional fundv to meet 1ts obligationu and
to proceed with 1ts construction activitiles; (2) tha§-the proposed.
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issue of bonds 1s for a proper‘purpose; (3) that applicant will

be reqpired to pay a lower interest rate on the ﬁonds it ndw
proposes to Lssue vhan it.would 1L the five-year{restricted
redemption feature were to be déleted and that the ensuing lower
‘financial vequirements shéuld inure to the benefit of the consumers;
and'(u)'that the money, property or labor to be procured of pa1d fof
by the izsuc of the bonds heféip authorized 1s reasonably required
for the purposec specified herein, anc that such ?urposes,~except |
as otherwise authorized, are;not, 1n‘&hole or 1n7pért, reésbnébly

chargeable to operating expenses or to income. On “he basis of

the forégéing findings, we will enter our orderfgranxingﬂthe'

application.

The authorization herein given is for the sale of bonds
only and 1s not to be construed as indicative of amounts to be
1ncluded in a fubure rate base for the purpose of determining Just

ané reasonavle rates.

The Commission having considered the above-entitled matter
and being of the opinion that a pudlic hearing is not necessary,

‘therefore,

IT IS HEREBY ORDERED as follows:
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1. Southern Counties Gas Company of California; on
or after the effective date herecof and on or before December 31,
1960, may execute a supplemental indenture dated as of Aagust 1,
1960, in, or substantially in, the same form as that‘filed-in
this’proceeding as BExhidit B. |

'2. Southern Countles Gas Company of California may
invite the submission of written sealed bids for the purchase
of $23,000,000 of 1ts First Mortgage Bonds, Series D, due 1985,
such invitation to be published at least five days prior to
the date set for the opening of the bids.

3. Southern Counties Gas Company of Calirornia may
1ssue and sell said $23,ooo 000 of bonds at the price offered
in said bids which will result in the lowest annual cost of
money o applicant determined as set rorthtin‘this applicat;on;

4, Southern Countles Gas Company of Californiajshali
use the proceeds from the sale of said bonds for the payment

and discharge of short-term indebtodnesavto‘PacificlLighting
Corporation; for the payment of costs incurred or to be incurred
for the acquisition of properties and for the construction,
completion, extonsion or improvement of itspropertiosof
facilities; and for the reimbursement or‘its treasur&; The
accrued interest may be used for said purposes or for general

corporate purpozes.
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5. Immediately upon awarding the contract for the
sale of said $23,000,000 of bonds, Southern Counties Gas Company
| of California shall file a written report with the Commissioh
showing, 83 to each bid received, the name of the‘bidder, the
price, the interest rate and the ¢ost of money to appl:!.cé.nt :

based upon such price and interest rate.

6. Withiﬁ 30 days after the issue and sale of said
bonds herein authorized, Southern Countles Gas Company of
California shall file a report with the Commission showing the
date on which said bonds wére sold, the.names to whor sold,
the amount so0ld to each and the consideration recelved, ﬁogether

with three_cbpies of 1ts prospectus.

7. The authority herein granted will become effective
~when Southern Counties Gas Company of Californiza has pald the
fee prescribed by Section 1904(b) of the Public Utilities Code,
which fee 1s $8,750. |

Dated at A , California, this

/nggfi day of-

\-/'Cbmmissioherﬂ
| commxssm
e




