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Dec1s10n No. 60380 ----------------
BEFORE THE PUBLIC UT~ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of theAppl~cation of 
SOUT"rlERN· COUNTIES GPS COM!?;.:NY OF 
CALIFORNIA, a corporation, for an 
order authorizing it to issue a.",d 
sell ~23'"OOO,OO0F1rst Mortgage Bonds" : 
Series D, due 1985, to mortgage i~s 
~ro~ert1e$, and to execute a.",d de
liver. to~:el1s Fargo Bank American 
Trust Compar~" as 'I':rUstee, a, 
Supplemental Indenture dated : .:; 
as .of August, 1, 1960., . 

OP I N ION: iIIIIIIIIIIIIII......,. ____ ...... 

A:pplicat:1.on No. 1.~2370 _ 

The above-entitled app11cation ~"aS f11ed on 'June 16,,1960, 

for an order of the Comm1ss1on authorizing Southern Counties Gas 

company of California to issue and :e11 $23IOOo,000'~~.nc1pal 

emount of first mortgage bonds and to issue and deliver a 

supplemental trust indenture. 

The proposed bonds Will constitute a new series' which 'Will 

'be deo1gnated Series D, due 1985." They 'Will be da.te<i August 1, 1960, 

will mature August 1 .. 1985" and '11111 'be subject to ,redemption as zet 

forth in the proposed supplemental indenture, j;)rov1ded, however, 
" , 

that none or said.. bono.s may 'be redeemed prior to, August l~ 1965, 

(other than for Sinking f'und purposes) d1rectly or 1nd1I-eetly, from 

the proceeds of or 1r..:snt1c1pat1on of z.ny refUnding operation 

1nvolv1ng the incurring of' debt \'lh1ch has an armual interest cost 

to the company, e:-"v:,~s$~d. as :.J. percentage and: computed in' aecord3rl.¢c 

m th .generally accepted f:i.nancial practice, of less .. than the 1nterezt· 
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cost to the company of said bonds. Applicant proposes to otter the 

$23,000,000 issue tor sale at co~etltlve bidding at a price of not 

less than the principal amount thereof, plus$.ccrued interest, the 

successful bid to:dete~ne the 1nterest rate. 

The purpose ot the proposed !1na.nc1ng 1s to pro~de 

app11cant ~~th funds to pay and discharge short-term indebtedness 

to Pac1fic L1ghting Corporat1on; to pay costs 1ncurre<i or to 'be 

incurred for the acqU1si t10n of property; and to reimburse 1 tz 

treasury. App11cant asserts that 1ts short-term indebtedness 

to Pac::.r1c L1ghtir.g Corporat1on Will amount to approX1mately 

$14,400,000 on August 1, 1960, and. it reports that its construction 

budget for the year aggrega~es $23,560,000. 

The app11cation indicates that it 1s the company's 

1ntent1on to f1nar.ce 1ts 1960 cap1tal requ1rements With p~9ceeds 

from the proposed bond 1ssue, With 1nternally generate~ ~ds and 

with additional borroW'-ngs from 1ts parent corporation. The co:npa%l"'J' 
I 

reports its cap1tall"at:1.os, a:> of Apr1l30, 1960~ a.."'ld as adjusted to 

give efl"ect to'the proposed bond issue, as follOWS: 

First mort:gage bonds 
Corn:non stock and sur:Pl us 

Total 

Apr:tl 30, , 
1960 

43 .. 5% 
56·2 

1oo.OC', 

Pro' 
Forma 

50.4%' 
49.6 ' 

J.0o~% 

We have considered this a~11cat1on and based upon the 

info:rTl'iat1onbetore us, we find ar..c1conc1ude (1) that appl:!.eant 

~~ll have need foradd1t1onal tun~s to meet its o'bl1gat1or~and 

to proceed With its conztruct1on activities; (2)'that;'the proposed 
" 
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issue of bonds is for a proper purpose; (3) that applicant Will 

be reqUired to pay a lower ~ntere3t rate on the 'bonds it now 

proposes to issue than it would if the !1ve-yearrestr1eted 

r~dempt1on feature were to be deleted and that the ensuir~ lower 

financ1al ~eq~ire~entz should inure to the benefit of the consumers; 

and (4) that the money, property or labor to be l'roeured orpa:ld for 

'by the izsuc o~ the bonds here1? authonzed :t3 rea.sonably required 

for thepurpo:;e:: speCified herein, e.nd that $uchp~:,es ,except 

as otheX'W1se authorized, are' not" in whole or in part." reascnably 

chargeable to operat:tngexpenses or to income. On the basis of 

the foregoing findings" we W1ll enter our order ,granting the 

a~11cat1on. 

The authorization herein g1 ven :!.S for the sale of bonds 

only ~~d is not to be construed as indicative of amounts to be 

included in a future rate base tor th~ px.~se of deter.m1n1ngjust 

and reasonable rates. 

ORDER ..... -----
The Co~ssion hav~g considered the above-ent:ttled matter 

andbe1ng of the opin1on that a pub11C hearing !1.::; not necesSary, 

th.erefore, 

IT IS HEREBY ORDEP2D as follows: 
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1. Southern Counties. Ge.s Company of Cal1!'0rn:La, on 

or after the effective date hereof and on or before December 3~, 

1960, may execute a supplemental 1ndent'Ure dateC\. as of ~st 1, 

1960, in" or substantially in, the same form as that tiled' 1n 

th1$ proeeed1ng as Exhibit B. 

2. Southern COunties Ce.s Company of california may 

invite the submission of written sealed bids for the purchase 

of $23,,000,,000 of 1ts F1rst Mortgage Bonds" Series D, due 1985, 

such invitation to be published at least f1ve days prior to 

the date set for the opening of· the bids .. 

3. Southern Counties Gas Company of caJ.iforn1a may 

issue and sell sa1d $23,,000,000 of bonds at the pr:Lce offered 

in said bids wh1ch Will :resuJ.t 1n the lowest· annual cost o-r 

money to applicant determined as set forth1nthis application .. 

4.. Southern Counties Gas· Company of Ca11forn1a' shall 

use the proceeds from the sale of said bonds for the payment 

and discharge of short-term indebtedness to PaCifiC, Light1ng 

Corporation; tor the payment of costs incurred or to be 1neurred 

for the acquisition of properties and tor the construction, 

completion, extension or improvement or its properties or 
, > ., 

faC1l1t1esi and for the re:tm'bursement of·1ts treasur"J. 'l'he 

accrued interest may be U8e~ for sa1~ purposes or tor general 

corporate purpose$. 
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5. Immediately upon awarding the contract for the 

sale of said $23,000,000 of 'bonds, Southern Co\llltics Cas Company 

of' Ca11fornia shall tile a ~tten report ~th the Comm1ss10n 

shoWing," as to each bid received, the name of the bidder, the 

pr1ee, the interest rate and the cost of money to· applicant 

based. u:pon such price and interest rate. 

6. W1 thin 30 days after the issue and sale of: said. 

bonds here1n authorized, Southern Counties Gas Company of 

californ1a shal~- tile a reportw:lth the Commission show1ng the 

date on which said bonds were sold, the names to whom sold, 

the amount sold to eaCh and the eons1derat1on reee1ved, together 

with threecop1es 01" its prospectus. 

7. The authority hel"e1n granted will become effective 

"when Southern Counties Gas Company of Ca11forn:1.a h.a.3 pa1dthe 

fee prescr1bed 'by Section 1904(b) or the Publ1c" Ut1lities Code, 

wh1ch fee 1s $8,750. 

Dated at ~~ __________ , cal1torn:1.a, tlUs 

/tl-..dt.. day ot- , 1960. 

~ •• n. .. • 

• t 
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