SFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

‘In the Mattexr of the Applicatiom of )
SAN GABRIZL VALIEY WATER COMPANY for )
an Oxdey Approving and Authoxizing §

)

an Agreement between Applicant and
Brent Builders, Inc., for the
Zxtension of Sexrvice by Applicant to
Real Prooerty of Brent Bu:.lders, Tnc.

Application No. 42150
(Am@:nded\ :

OPINION AND ORDER

San Gabriel Valley Water Company, a corxrporatiom, by the

above~entitled application, £iled April 13, 1960, and amended May 24,
1960, requests authority to carxy oug the terms and conditions of zn
agrecment with Brent Builders, Iuc., a corporation, dated April 12,
1950. The agreement, a .copy of which is attached to the amendment to
the application as Txhibit A, covers the installation of water m3ias,
sexvices, f£ire hydrants, pumps, storage, and other facilities to
sexve a 605 lot subdivision to be located within the Limits of the
City of Montebello, Los Angelcs County.

A ccrtificatc of public convenience and necessity xor an
area including the subdivision to be served under the subject agree~
ment has been requested in Utility's Application No. 41343. The
requested certificate :Ls being granted in Decision No. 5938%1&
is being issued concurrently with this decision.

The agreement provides that the proposed subdiv:’.sioﬁ is to
be developed in three successive tracts. Before the developﬁént of
the initial wmit, Tract No. 24749, Subdivider is to advance the sum
of $109,880, such advance being the estimated cost of distribution
facl'i.lities to serve the 200 lots comprising Tract No. 24749 in the

1/ Semetimes hereinafter called Utility.
Z/ Sometimes hereinafter called Subdivider.
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amount of $72,380, and, in additiom, $37,500 for pumps; storage and
other plant to sexve the entire subdivision. The $37,500 advance
for the plant applicable to the entire subdivision includes $7,000
representing 207 of the estimated cost of a comnection to an aqueduct
of the Metxopolitan Water District, $20,000 representing S07% of the
estimated cost of a 600,000-gallon reservoir, $8,500 representing
the estimated cost of pumping facilities required exnluéively for
sexvice to the-sdbdivision, and $2,000 xepresenting the estimated
cost of fencing and.landscaping the reservoir site. In additiom,
the amount subject to refund will inciude $4,000,_represeﬁtiﬁg the
cost of land for a resexvoix site which is to be deeded to Utility
by Subdivider. | |

Béfbre the development of the second unit, Tract No. 24254,
Subdivider is to advance $56,340 as the estimated cost of distribu~ |
tion facilities to serve the 220 lots comprising the tract, and -
$6,000 as the estimated cost'of punping facilities required to pro-
vide water at suitable pressure to serve the higher elevations of
both Tracts 246254 and 24255, |

Before the comstruction of facilities to serve the thixd
portion, Tract No. 24255, comprising 185 lots, Subdivider is to
advance $34,805 as the estimated cost of the required distribution
facilities.

Within 60 days after the completed cost of the facilities
has been deternined by Utility, the amounts advanced will be adfusted
on an actual cost basis, 7The adjusted sums are to be rcfunded under
the perccntagc of revenue method as set forth in Utility's filed
Rule No. 15, Maxn Exxensions. However, the refunds are to be based
on the estimated annual revenue for Utility's Merced Hills Tariff.
Axea, of which the subdivision will be a part, rather thén\utility

estimated average revenue as provided in the mainvextensibnﬁrule.,
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Utility's £iled main extension rulc provides that pumps
and storage facilities required exclusively f£or the sexrvice requested
nay be included in the advance upon approval of the Commissiom. ALl
puxping facilitles specified in the agreemént axe rcquiied‘exclusively
to provide water service at suitable pressuré for the subject sub-
division. The 600,000-gallon icservoix is necessaxy because
Metropolitan Water District xestricts variations in £low of its
deliveries ﬁo 2 second feet except on 24 bours' notice. This re-
striction necessitates a Storage resexvoir to meet the peaks in
Utilicy's anticipated demand. Storage is also requiréd as Metro~
politan may occasionally shut down its aqueduct to make copmections
and repairs. The reservoir was designed for a lacger capacity than
that'reéuired‘exclusively for the subject subdivision so it would
sexve Utility's Whittiex District as a whole. tility’alleges.that,

accdrdino to its calculations, substantially in exceSS'of'SOZ'df the

resexrvoir's capacmty w111 be required exclusively fbr sexvice to the

suogec; sdbdxv1smon.

. The agreemént provides that Subdivider is to advance the
ent;:e estimated cost of landscaping the reservoir ozte. The amend-
ment to the application states that Subdivider ,peclfzcally required
that the site be improved with landscaping, subject to its approval,
so as to provide an attractive scxcen for the subdivision. Since the
landscaping is exclusively for the benefit of the subdivision, the
entire estimated cost is to be advanced by Subdivider. |

The inclusion of 207% of the estihated cost of the commec-
ion at the Metropolitan aqueduct is mnot in zccordance with the main
éxtension rule. The commection is to be used to'suﬁply both the
subject subdivision and Utility's Whittiex Dinisionlgeneraliy.' The

amendment to the application stateS'that, by locating the connection
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within the subject subdivision, offsite piping cam be eliminated and

the cost of onsite piping reduced. Service f£rom the comnection could
also be made available to the subdivider soomer tham from a point
outside of the subdivision. The selected }.océtion requires Utility
to install 900 fcet more of main to comneet to its Whittiexr Division
than would otherwise be required. The selection of 20% of the cost
of the commection as the smownt to be ac_Ivémced by Subéivider is a
judgnenﬁ figure which was arrived at after coﬁsidering the above-
mentioned factors. | - |

The provision that refunds be made on the basis of the
Merced Hills Tariff Axea average revenue, instead of the average
revenue fox the utility as a whole, comstitutes a devistion from the
utility's £iled main extension rule. In supporting tais deviation,
Utility states that the Merced Hills' xates as app'liedl for. in
Application No. 41843 are higher than those mow effective foi:‘ its
adjacent Whittier Division. The rates as proposed for Me::ced: Eills
aze also higher than those of Utility's other divisions in Los
Lngeles and San Bermaxdino Countles. The subject advance is to be
for the Mexced Hills Tariff Area alone and includes the cost of a
considerable amount of baclcu;; plant. Utility is of the opinion that
because of the special ¢onsiderations, it would be equitable to base
the réﬁunds on the rates to be effective in the axea to be sexved
under the agreement.

The agreement 1s not to become efiective umtil its
authorization is obtained from thi.s Commission. It contains a PLO-
vision that it shall, at all times, be subject to change or modifica-
tion by this Commission in the exercise of its jurisdiction.

The Commission having considered the request of Utility

and being of the opinion and finding that the requested dWﬁtions
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from applicant's filed main extension rule are justified, that the |
application should be granted and that a public hearing :Ls not
necess3axy; ﬁherefore, '

IT IS ¥YEREBY ORDERED that San Gabriel Valley Water Company
be and it is authorized to carry out the terms and conditions of the
written agreement, dated April 12, 1960, with Brent 3uilders, Inc.,
and to render the service described thexein undex the terms, charges,
and conditions stated therein,

IT IS HEREBY FURTEER ORDERED that San Gabriel Valley Water
Company shall £ile with this Commission within thirty days after the
effective date of this order, two certified copies of the ‘agreement
as executed, together with a statement of the date on which the
agreement is deemed to have become effective.

The effective date of this order shall be twenty days
after the date hereof. | |
| Dated at San Pranciseo’
da}’ ' Of /Q/I /é '

7

Sommtsstonan. L080r E. Mitchell 7 betng
20Ceasarily adsont, d1d nes Participate
8 tho disposition of this JProceeding,




