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Decision No. __ 5_0_4_0 1.4 

BEFORE 'Jl1E PUBLIC UTII.ITIES COMMISSION OF THE STATE . OF CALIFORNIA 

Application of MILO 'PASSALACQUA and ) 
LEO PASSAUCQUA~ as liquidating Par1:-) 
ners of the BENICIA-VALLEJO StAGE ) 
LINE~ a partnership and GEORGE A. ) 
GRlNESI'AFF, an. individual for trans- ) 
fer of the right and privilege. ) 
acquired pursuant'to Sec. 1031 of ) 
the California· Publ1c Utilities Code) 
to said, GEOR.GE GamEStAFF. ) 

OPINION .... _ ............. _---

Application No. 42099 

On,March 30~ 1960, Milo Passalacqua and Leo Passalacqua,. 

as liquidating partners of the Benicia-Vallejo Stage Line,. a partner­

ship,. herein sometimes referred to as sellers, and George A. 

Grinestaff:. an individual, herein sometimes referred to as buyer, 

filed a joint application requesting authority for sellers to trallS-
" 

fer to buyer their present operating authority between Benicia and 

Vallejoa.ncl between Benicia and the Gateway ~o·, Mare Island and 

certain operating· equipment. 

Milo Passalacqua, Leo P~ssalacqua and Laurence Gando,were 

copa.rtners doing business under the name of Benicia-Vallejo Stage 

Line as a passenger stage corporation engaged in the transportation 

of persons and baggage pursuant to, a certificate of public conven­

ience and necessity granted by DeciSion No. 48430,issue4 March 30, 

1953, in Application N~. 33931, as revised and reissued by Decision 

No. 57789, issued December 30,. 1958, in Application No. 40573.. On 

the first day of December, 1958, the Benicia-Vnllejo Stage Line 

partnership was dissolved by the withdrawal' of one of the copartners, 

namely Laurence Gando,. leaving the remaining copartners, Milo 

Passalacqua and Leo Passalacqua, as liqu1datingpartners. 
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The tr3nsaction involved herein is evidenced by a contract 

in writing dated April 1, 1959, between sellers .md buyer, a copy of 

which is marked Exhibit "B" and attached to the application. !he 

sale price is $12,000 of which $3,500 was paid upon execution and the 

balance to be payable in monthly payments of $200 plus interest of 

six percent on the unpaid balance. Title to the property'is to 

remain vested in the sellers until the purcbase price, interest:. and 

0211 other sums due under the agreement have been paid.. The operating 

rights described above, buses having an origin8.1 and book cost of 

$28,629.91, and office equipment having a book and original cost o£ 

$1,022 are involved in the sale. 

Tbebalance sheet of Ben1cia-Vallejo Stage Line as of 

December 31, 1958·, shows assets of $13,258 and partnership capital of 

$4,518.26. The profit and loss statement for the calendar year 1959 

shows a net profit of $2,254.04. The personal financial statement of 

George A. Grinestaff 3S of Marcll 1, 1960, excluding the J3en1c1a.­

Vallejo Stage, shows assets of $19,230 and liabilities of $lO~200 

leaving a net worth of $9~030. 

Applicants state ehattbe sellers desire 'to enter into, this, 

transaction because of the dissolution of the partnership and because 

the sellers ~re desirous of rctiri~g from active participation in 

business of any sort ~ and that the purchaser is desirous of purchas­

ing the Benicia",Vallejo Stage Lines because of an interest in the 

field of motor transportaeion stemm;~g from long experience in the 

field. He has had experience as a bus driver beginning in' 1946. 

Since 1956 he has bael management expe::ienee in the field of bus 

. transportation. 

By letter dated May 2S~ 1960~ Robert K. Wint:erB~ attorney 

for ~urence Gsndo, advised the Commission that h!s client Laurence 
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Cando bas no obj ectiou eo 'the proposed transfer. Said letter is 

hereby made a part of 1:be formal file in this proceeding. 

After consideration the Commission finds and concludes that 

ehe proposed tr~sfer w~ld not bc adverse to the public interest 

and should be authorized, that the money" property or labor to be 

proC'\:l.red or paid for by the execution of the agreement prOviding for 

long-ecrm indebtedness is re4sonably requ1~ed for the purpose speci­

fied herein, and thot. such purpose is· not,. in whole or part, 

reasonably chargeable eo operating expenses or to income. A public 

hearing in this' matter is not necessary. 

Tho authorization herein granted shall not be co'QJJtrued as 

a finding of the value of the righ1:s and equiJ;)mcnt nor as a deter­

mination that the amounts referred to berein 'Will be accepted as 

proper bases for an order authorizing the issue of securities. 

George A. Grinestaff is hereby placed on noeiee that 

operative rlghts, as such, do not constitute a class of property 

which may be eapiealized or used as an element of value in rate 

fixing for any amount of money in excesS of that originally paid 

1:0 the State as the conSideration for the grant of such· rights. 

Aside from their purely permissive aspeet~ such rights extend to the 

holder a full or p4rtial monopoly of a class of business over a 

particular route. 'Ibis monopoly feat:ure '!My be modified or caneeled 

ae s.ny time by ehe State» which is not in any respeet limitecl as to 

the number of rights which may be given. 

OR.DER. 
~-~- ..... 

Applieation having been filed and the CommiSSion being of 

the opinion that ehe application should be granted,. 
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IT IS ORDERED: 

1. That: on or before November 1, 1960, YJ.ilo Pas~lacqua 

and Leo Passalacqua m",y sell and transfer, a.nd George A. Grinestaff 
," 

. may pureha~ and acquire, the operative rights and property referred 

to in the application e:ld that George A. Grines'taff may incur the 

long-term indebtedness which is referred to in tlle preced11:g op:!:n1on. 

2. That, within. 1:hirty days after the couS\llmIl3.tion of the 

transfer herein L\uthorized, George A. Gr1nesta.ff· sball notify the 

Coomission, in writing, of that fact and within said: period shall file 

with the Commission a true copy of any bill of sale or other instru­

ment of transfer which may be executed to effect said. transfer. 

3. !bat, on not less than five days I notice to the 

Commission and to the public, effective concurrently with the consum­

ma.tion of such transfer,. applieants shall atolend or reiSsue the 

tariffs on file ~"ith the Commission, nmning X'lLtes,rules and regula­

tions governing the operations here involved to show that Milo 

Passalacqua and Leo Passalacqua. have withdrawn or canceled, and 

George A. GrinesUl£f ~s 3dopted or established as his own,. said 

rates) rules and regulations. The tariff filings made pursuant to 

this order shall comply~#ith the regulations governing ebe conseruc­

tion and filing of tariffs set forth in the COmmission's General 

Order No. 79. 

4.. That if Milo Passalacqua and Leo Passalacqua, 

copartners, retake possession of the pro~rty pursuant to the pro­

vision of the agreement, a co,;>y of whicb is a~'tIlched u>' the applica­

eion as Exhibit "3rt
, the oper~ting rights herein involved shall be 

retransferrecl to Milo Passalae~~ and Leo Passalacqua, copartners,. 

from George A. Grine8taff without rolrther considcr:::.ti~ being' M'4id by 

G4!d Milo P:wsalacq1..:a and Leo P~sa.laequa~ eop.::z.rtne::s. and witllout 

further approval of this Commission, and said copartners shall re­

establish pes senger stage service be:ween the points herein consid­

ered. 
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5. That, 1n the event the passenger stage service is re­

established by Milo Pa.ssalacqua and I.eo Passalacqua, copartners~ 

pursaant to paragraph 4 of this order, applieants shall~ on not less 

tban five aays' notice to the Commission and to· the public ~ effec­

tive concurrently with the re-estab11sbment of service~ amend or 

reissue the tariffs. on file with the Comm1sSion~ naming rates, rules 

and regulations governing the ope-.rat1ous here involved to show that 

George A. Grinestaff has withdrawn or canceled~ and Milo Passalacqua 

and :Leo Passalacqua, copartners, have adopted or established as 

their own~ said rates, rules and'regulations. The tariff filings 

made pursuant to this order shall comply with the regulations 

governing the construction and filing of tariffs set fonh in 'the 

Commission • s General Order No. 79. 

Ibe authority berein granted to incur indebtedness shall 

become effective when George A. Grinestaff bas paid the minimum fee 

prescribed by Section 1904(b) of the Public Utilities Code, which 

fee is $25. In other respects this order shall become effective 

. twenty days a.fter the date hereof. 

of 

Dated at __ San __ F_'r_a:l_ci_S_C_O ___ • California, this L).::6C day 

_ ....... Q:t: ..... 'd ........ !.fa~_. __ ~ 1960. 

o 0 

. C01iIDiasioners 


