D.ecision No. 804486 @ ﬁ g@ 5 M A ﬂ:

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
H. X. BERESFORD and CATHERINE g
TRESFORD, for authority to increase Application No. 41833
rates for watcr service rendered )
within the sexvice area of appl icants. )

OPINION

Z. X. Beresford end Catherine Beresford, his wife, doing
business as Mineral Water System, by their application filed
Joanuvary 6, 1940, requestvauthority to increase rates f£or water sexv-
ice in the Town of Mineral, Tehama County. The utility system fur-
nishes water to~~pproximately 73 customers, all of whom are om Z£lat
rate service. The rates requested are estimated to increase revenues
by about 200 pex cent.

 The application states that the rates presently in effect

axe inadequate to produce sufficient révenue for the estimated year
1960 to provide for maintenmance and operation of the system, to allow
for depreciation and to yleld a xeasonable return oﬁ the investment
in property devoted to public use. Also, that an‘incféase in the
investment in utility plant during the year 1960 is planned because
of the necessity for placing in operation additional water storage
facilities. |
Histogz

This utility operation was first granted 2 cextificate of
nublic convenience end necessity by Decision No. 33187, dated June 11,
1940, in Application No. 23453, the rates presently in effect also

being authorized by that decision. The initial cextificate grant

consisted of a 118-lot subdivision lmown as the Cool Aif Subdivision,
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located south of State Zighway No. 36, in the Town of Mineral. The

utility subsequently extended service across.this state highway, and
‘opposite from the originally cextificated area, to another tract of

40 lote lmown as Meadow View Subdivision. The distribution systems

providing service to these two subdivisions axe not intercommected.

The scrvice area is primarily a summer resort community'with the

~ occupancy being mostly seasonal.

Description of System

" The'ﬁrincipél source of supply of water for the utility is
Martin Creek, from which water is diverted through 2 6,300-foot
pipeline, 6 inchés in diameter. An additional supply is obtained
from a swall spring, from which water is diverted through a 150-foot
pipeline, 1% inchés.in diameter. The water from both sources;flcws
by gravity into a 5,000-gallon settlimg tank, and from there into a
5,000~ znd 2 10,000-gallon storage tank located at different |
ele&ations on the sidé of a hill above the distribution systems.
' The two storage tanks supply the sepaiate Meadow View and Cool Aix
dié:ribution systems, respectively. The two‘distribution systems
include a total of approximately 11,600 feet of pipe, ranging in
size from 1y to 3 inches in diameter.

In addition to service to the two subdivisions, water is
supplied to certain commercial enterprises also owned by,applicants,
which are situated outside of, but near, the subdivisioms. These
enterprises Include a lodge, restaurant, bar, hotel, motel and
garége. Water is used by applicants in the axeas adjecent to such
commcrcial enterprises for irrigation of iawns and gardeﬁs.

nates, Present and Proposed

The following tabulation is a summary of applicants'
present rates for flat rate service,'which became effective on

July 1, 1940, 2nd the rates as proposed herein by applicants:

-2-
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FLAT RATE SERVICE

Per Service Conmnection
Scasonal Basis

: May 1 - QOct. 31
Ammual Basis or
May 1 - April 320 Nov. L = April 30
Present Proposed Present Proposed
Rates. Rates Rates Rates

For cach residence $12.00 $36.00 $7.50# $22.50
For cach additional room 1.00 - -
For each additional bath
Of tOilet -on-.-o:oco-o- 1-50 -90 !
For each 100 sq.ft.of
gated area, over -
l 50 Sq.fh. “..000-.'.'. .25 .50 .25*

# Five rooms or less, with not
over one bath aad one toilet.

* May 1 through October 31 period only.
Applicants' existing tariffs have a provision in their
seasonal rate schedule which provides that a customer with seasonal
 service may elect to receive service for the balance of the year by
paying’a basic additional charge of $6, plus additional charges of.
$0.50 for cacn room over fLive rooms and $0.70 Lor éach bath or
toilet over the initial bath and toilet. Under the proposed rates,

a customexr on 2 Scasonal basis may elect to receive sexrvice for the

balance of the year by paying an additiomal chargé of $13.50 omliy.

Applicants do not, at present, bave a tariff schedule cov-
ering service to the various commexrcial estzblishments im Mineral
owned by them, but propose a flat rate charge of $500 per year for
such sexvice, including irrigation of lawns and gardens.

Customer Qes?onse

Lollowzng field 1nwest1gations oL aopl icants' operations
and accounting records by members of the Commission's engineering
and accouvnting staff, a letter was sent by the Commission to cach of
applicants"customers on March 16, 1960. This letter provided the

customers withk information comcerming applicamts® present and
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requested rates, together with an slternate Tate proposal and a
comparison of earniﬁgs at these several rate levels for the esti-
mated year 1960, and asked for any comments the’customefs‘might‘wish
to make. Eight replies were received to the 65 letters seat to the
customers. Most of these responding letters ackno&ledged that some
increase in rates was in order. | |

Service Improvements

During the course of its investigations, the staff dis~
cussed the metter of sexvice improvements with‘applicants. As set
forth in the applicationm, the imstallation of a 5,000- and a 10,000-
gallon storage tank at a cost of approximately $700 an& $1,200,
respectively, is scheduled during the years 1960 and 1961. These
storage tanks, according to the application, will be required to
supplement the present inadequate storage facilities and to sexve
additional customers, such additional storage being necessary during
periods of peak demand. '

Ve £ind that the increased storage is neceésa:y and that
at least the 10,000-gallon capacity tank should be installed during
the sumer of 1960. In the subsequent sumary of the results of
cpexation for the estimeted yeaxr 1950, the cost of this tank has
been aporopriately reflected in the rate base.

Ownershin of Water Supply and Associated Interests

Inovestigation by the staff revealed that the major source
of water supply and trancmission systom are‘jointly owned, used and
operated by.applicants and two othe: parties, ﬁursuant fo an agree-
ment made om August 3, 1939, as recorded in Liber 110 of Official
Records, page 158, Records of Tehama County. For the puipose.of this
cecicion, it is heredby found that the portion of the water'suppiy znd
transmission facilities owned by applicants is dedicated to public

use; thaercfore, applicants"nonutility-comme:cial enterpriées as a

Ly
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group when taking water sérvice from‘applicén:s' utility éystem, is
a customer of the utility.

Service to applicants’® commexrcial enterprises as now <con-
stituted as a grouvp umder a3 flat rate schedule would be arﬁitrary at
best, and we would not be able to malke the necessary £inding that
such 2 rate would be fair and reasomable for the future. For this
reason, service to these properties will Se required to be fﬁzniéhcd
undexr metered service.

The diétribu tion facilities used to furnish water to
applicants' commercial enterprises are not situated on dedicated
streets or rights of way. It is believed reasonable for the present
that the service conneétion-to-supply all of the afore-~mentiomed
commercial enterprisgs be at the point of comnection with the util-
ity system near the stofage tanks. At some suitable and convenient
location a meter should be installed to measuxe the amount of water
used by such commercial enterprises. At some future time, chould
appiicants wish to meter the sexrvice to each commercial emterprise
separately, the distribution systex may be relocated, ox appropriate
rights of way established, so that this diutr*butzon-system can ‘be
paysically segregated from applicants' other noﬁutility interests and
then be included as part of the utility system. -Individual‘service
connectzons to these several properties may then 2lso be established.

A@p;a¢sa1 of Utility Plant

Applicants allege in their application thkat many of their
records were destroyed in a fire in the year 1949. Also, that their

investrnents are so integrated with :ncir general operations in the

Mineral arez as téfmake it impossxole to definitely ascextain and

3egregatc them.

In order to bring tne utility nlant and depreczatzon

reserve amounts up TO a more recent date, the Commission stoff has

-5=
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détermined‘these as of Decembexr 31, 1959, based upon the staff's
inventbry;'appraisal and reserve requirement study of applicants’
properties devoted to public utility sexrvice. Applicants will be
authorized to place the following figures upon their books of account
as of ﬁhat date: |
Utility Plant
301 Intangible Plant ..ccevecseccensss 50
312 Souxce O SUPPLY eecccrecccscoacces 220
35 Tramsaiseion and Diseribution Haiss 2,75
345 ServiCeS secececsveccsvccsscorcccas 508
248 HydrantsS ..vececessscsacccasssssse 125
378 Tools, Shop and Garage Equipment 300
Total Utility Plant 1'6;91‘9'
Depreciation Reserve 4,514
Rate Base f‘

The rate base hereinafter adopted is predicated upon the
staff's appraisal as of Decenmber 31, 1959. In order to reflect
operating conditions for the near future, the rate base includes for
a2 full test period an amount of $1,200, represenﬁing;the estimated
installed cost of the 10,000-gallon storage tank and $§OO for the
required meter installation for applicants' commexrcial emternriscs
neretofore discussed. An allowance of $180 has also been included
£or estimated awefage materials and supplies. From the resulting
total, é_deduction of $1,520 has been made to recognize the present
level of advances in aid of comstruction which would havé‘resulted
had the main extension to applicants’ sparsely settled Meadow View
Subdivision been installed wnder the utility's £iled main extemsion
rule appiicable'at vhe time the extension was made. The further
deducticn of $4,674 for tﬁc average depreciation reserve resulte in
an gverage depreciated réte base of $6,340 for the test vear hereia~
after adopted. ) -




Summagy of Showings

In Exhibit E of the application, 2 rate of return sumary
is shown for the fixst 1l months of 1959 at present rates and at the
applicants' proposed rates, as recorded and estimated, respéctively.
That exhibit also presents earnings for the year 1960 estimated at
beth the present and proposed rates.

The adqpted results of operations for the year 1960 axe
based upon a physical examination of the water system properties; a
study‘of applicanxsf operations and discussions with appli¢ants and
a numbexr of their customers by membexs of the Commission staff; a
review of the data furnished ia the application; evaluation of an
appraiéal and xelated resefve requirement study; and, a review of
information in the Commission's files.

The following tabulation sets forth the adopted results of
operation for this utility for the estimated year 1960, under

applicants' presemt rates, applicants'® proposed rates and wmdexr the

rates to be avthorized in thc order which follows.

Year 1960 Estimated

Applicants' Commission
Present  Proposed Authorized
Item Rates Rates Rates

Operating Revenues , _ s o
Residential .-sececececacecce.. $ 812 $2,468 $1,644
BuSineSS --o-a-.-‘ooo--.o------c-o - . - 182

o Total o---.--.-o-o-oo-.--onon EC:Z m

Operating Expenses ‘ -
Other than Taxes zand Depreciation $ 702 702 - 702
Taxes, other then on Income .... 130 130 130
xnCONCTOSGS' eremesvossonssswnvass o - g%z ) ]’;gz
Deprec:iaticn asasacsscssscnsavaere -11 : - YA

. Total ‘. .‘..CIQOI.....-......I L,IE: I’!z: s I’JIE

-

| I\Iet Revenue -n.oo‘----‘---.-o‘-o..-- <33s> 994 507
Average Depreciated Rate Base .... 6,140 6,140 6,340
Rate of Retwn cvceececcvcccsccves. LOSS 16.27, 8.0%

(Red Figure)




A.41833 NB . |

Findings and Conclusions

The rcsults of operation in the fbregoihg tabulation
clearly show that the preseat rates axe deficient aﬁd that the
rates proposcd by zpplicants are somewhat excessive. The Céﬁmission
finds and comcludes that the estimates of revenues, expenseg'and”
rate base as hereinabove developed reasonably reflect the results
of applicants' operations for a test period ih the immediate future,
kerein called the estimated year 1960. The estimsted rate of retwrn
of 8.0 per cent is hexeby found to be reasoﬁable-for‘:his‘utility at
this time. | |

The order herein will euthorize the f£iling of a schedule
of meter rates to be applicable to nonresidential usageé. This
schedule will provide for various sizes of meters to take care of
possible future metering of individual business establistments. The
schedules §f géneral‘meter rates and resideatial flat;rétes herein-
after zuthorized are hereby found to be reasonable. |

Some of applicants® seasonal customets object to paying
for service during the months or weeks when they are not occupying
their homes. It is obvious, however, that 2 water system must be
comstructed and maintained in such a mammer that the maximm demands
of all customers may be met, even. if this involves only a xelatively
fow days during the yeax. The system cannot be expanded during -
periods of peak demand amd contracted when demands axe low, mox can
year-round maintenance and repalrs be neglected if thg‘systeﬁ is ﬁo
continue tgﬁsé:yemits_customers.”ihe total reasonable cxpehses to
ope;éte and malntain the system must be regained through the tctal
revenues collected. Many expenses, suck a5 maintenance, taxes and

depreciation, continue whethexr the customers are there or not.
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QRDER

The Commission having comsidered the requeét of applicants
and being of the opinion that a public hearing is not necessary,
: thcrefore,-' ' .
IT IS HEREBY FOUND AS A FACT that the increases iz rates
and charges authorized herein are justified and that the present
rates, in so far as they differ from’those herein prescribed, for
the future are umjust and unrecasomable; therefore,

IT IS ORDERED‘thaC:

1. Appliéants‘are'ﬁuthorized to file in quadruplicate with
this\Commission after the effoctive date of this order, in cone-
formity with Gemeral Order No. 96, the schedules of rates attached
to this ordexr as Appendix A and, upon not lesé than five days’
notice to this Commission and to the public, to make said rates
- effective for all water serviée rendered on and after August 16,1960.

2. Withia forty~-five days after the effective date of this
oxder, applicants shall £ile in quadruplicate with thiS-Commission,
in conformity with the provisions of Gemeral Order No. 96 and
acceptéble to the Commission, rules governing customer relations
‘revised to reflect present-day operating practices, a rééiséd tariff
sexrvice area map and current sample copies of printed forms normally
used in coﬁnection with customers' sexvices. Such rules, tariff
service area map and sample forms shall become efféctxve upon £ive
days' notxcc to the CommlSSLOR and to the public after filxng as
hereinabove provided

3. Within sixty dzys after the.effective date of this ofdér,
applicants shall file with this Commission four copies of a compre-
hensive map, drawn o an indicated scale not smaller than 300 feet

to the inch, delineating by appropriate markings the various tracts
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of land and territory served, the principal water pfo&uction,
storage and distribution facilities, and the location of the various
water utility properties of applicamts.

4. Beginning with the,yéar 1960, applicants shall detexrmine
depreciation expense by multiplying depreciable utility plant by a
rate of 2.4 per cent. This rate shall be used until review indicates
it should be revised. Applicants shall review the depreciation rate

using the straight-line remaining life method when major changes inm
; utility plant composition occur and at imtervals of qot;more than
five yeaxrs, and shalllrevise the above rate in conformance with such
reviews. Results of these reviews shall be submitted,to"this
Commission.

5. On or before August 16,1960, applicants shall install a
meter or meters as may be mecessary to measure the wazer'delivered
to tﬁc group of business cntérprises presently owned by appiigants,
and shall determine charges at the metered service schedule for the
quantities of water so delivered. Appiicants shall report to the
Commission in writing of the date thereof, within tem days after
said metering has'been pléced in oPeratién. |

6. Ouo or before Septembexr 15, 1960, applicants shall have
installed at a suitable location and placed in operation an addi-
tional storage tank of not less than 10,000-géllon‘capacity. Appli-
cants shall inform the’Commission, in writing, within tén‘ddys after
said storage tamk has been installed and placed in\oferation.

7. Applicants are authorized to enter upon their books of
account the utility plant and depreciacioq reserve amouncs‘herein-

before set forth in this decision.
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The effective date of this oxdexr shall be twenty days

_ a.fte:r: the date herxeof. s
Dated at Sax Frazcisco ’ Caiifornia., this /A 4_/."{_.

day of U@é’m/ » 1960. -

g 7 %ﬂm
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Sehedulo No. 1
ANNUAL GENFRAT, METERED SERVICE

APPLICABILITY

Applicable %0 all metered water scrvico fmrnished on an ammual basis.

TERRITORY

. Tho wmincorporatod arens known as Cool Alr and Meadow Vicw Subdivisions 'y
ard vicinity, in the commi‘cy of Minerel, Tchamas County.

RITES | Por Moter
Per Mon th
Monthly Quantity Rates:

FL'!‘.S‘Y’: l,soov"m-ﬁt or 1935 SessscsmsvrsPvancsnsans 3 o 1-75 .
Fext 2,500 cu.f¥., per 100 cvefbe ceveeencinsean 10
OVGI’ 4,000&.“-’ pﬁr 3.00 C'U.-f'to sessBERSvaRSIEES -05 " '

| | | Per. Meter
kenual, ¥inimom Charge: Per Year

For 5/8 % 3/4~10Ch MOBOY cerescusnecvecorennonanes B 21.00
For 3/4-1nCh MOLET eneevevevevencerannseens 3000
For 1-Inch MOLET eoriovesvscecnsccecsenes 4800
For IAINCR MOLEY wervencrcrcecncocasonnes.  T200
Foxr =inck meter .eceveccccccaces eanesess 108.00

The Aonval Minfmum Charge will entitle the
customer to the quantity of water each month
walch one twelfth of tho anmual mindmum

charge will purchase ot tho Menthly Qwantity"
Rates.

(Continued)
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Schedule No. 1

AENUXL GENERAL METERED SERVICE
(Continued)

SPECTAL CONDITIONS

1. The ammual minfmm charge applies to service during the 12-month
period commencing Jaruary 1 and is due fn advance. A customer who has astab-
1dshed his permancncy by having paZd for service for the preceding 12 months

may eloct to pay the amnual minimum charge on & menthly basis oqual to ome
twelfth of the anmusl minimum charge.

2. The charge for water used in excess of the quantity allewed each
month for the anmusl minimum charge may o billed monthly, bimonthly or
quarterly at tho option of the utility on a noncumulative monthly consumption




APPENDIX &
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Schedule No. 2R
ANNUAL RESTDENTIAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all anmual recidentiol water service furnished on & flat
rate basis.

TERRITORY
Toe wnincorporated arcas known a3 Cool Zir and Meadow View Subdivisions,
and vi_cinity, in the commmmity of Mineral, Tebama County.

RATES Per Service Comnoction

: Per Yoar
For o singlo faxdly rosidence, , -
mclwingprmises -‘...".........-..-...... 3%.00

For each additionsal rezidence
on the samo pramnises and sexrved
from the 3ame service comnection cveecee

SPECIAL CONDITIONS

1. The ‘d'bovo residential flat rates apply to sexrvice connoctions not
larger then ono inch In diametor.

2. K11 apnusl residentisl service mot covered by the above classifica~
tion will be furnished only on 2 mebered basis.

3. MNoters may be Installed at option of utility only Sor above clasgi-
ficntion Iin which evcnt service tharcafter will be furnished cmly o the
basis of Schodule No. 1 R Aonual Gonersl Metored Service.

4o The azpuel “let rato charge 1s pe.yaole In advance on or ‘beforo
May 1 of each year. v ‘ .
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KPPENDIX K
Pago 4L of 4

Scheduloe No. 2RS
SEASONAT, RESTDENTTAL FLAT RATE SERVICE

EPPLICABILITY

Applicablo to all scasonsl residential water service ﬁm:ishod m e
£lat ratc basis,

TERRITORY

The unincorpomted areas known as Cool Air and Meadow View uubdivisian.,,
and vicinity, In “he commmity of Mineral, Teoboma Comty.

RATES

Per Sexrvice Commecticn
Per Seagson :

Summer. Season’  Winter: Sea.son

May 1 through Nw. 1 throughk

October 31 @fﬂlo |

For & gingle family residence,
inCIudiﬂg prmses LA R R R ERNEENXE RSN N 315.00 " : als.w

For cach additional residenceo on

the zame premises and served
from the same service commoction 750 750

SPECTHL CONDITIONS °

1. The above residential 2ot rates apoly to service cornections not
larger then one inch In dﬁ.‘nmertar. ’

2. Tho coasonel flat rate ckargo 1o payable in advance on or before
tho LZxnitliol day of the senson during whick service iz to bo taken.-

-

3. Sorvieo may be taken wder this schedulo for elther or botk scasens.




