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Decision No. 6041.6 

BEFORE '!'BE PUBLIC UTILITIES COMMISSIO~:r OF 'rilE Sl'ATE OF CALIFORNIA. 

I:l the Ma~ter of the Application of ) 
r{. K. BERESFORD and CA'tRERIJ.\lE ) 
BSRESFORD;,·£or .authority to increase ) 
rates for water service rendered ) 
within the ser.n.ce .area: of applicants. ) 

OPINION _ ..... _- ........ -

ApplicatiouNo. 41833 

E. K. Beresford and Catherine Beresford:t his wife:t doing 

business as l~neral Water System, by their application filed 

January 6, 1950, request authority to increase rates for water serv­

ice in the 'I~m of Mineral, Tehama County. The utility system fur­

nishes water to approximately 73 customers,. all of whom are on flat 

r~te service. The rates requested a:e estimated to increase revenues 

by about. 200 per· cent. 

rae application states that the rates presently in effect 

are inadequate to produce sufficient revenue for the estimated year 

1960 to provide for maintenance and operation of t~ system., to allow 

for depreciation and to yield a reasonable return on the investment 

in property devoted to public use. Also, that ~ increase in the 

investment in utility plant during the yea: 1960 is pla:medbeeause 

of the necessity for plscing in operation additional water storage 

£~cilities. 

?istory 

Ihis utility operation was first granted a certificate of 

public convenience end necessitJ• by Decision no. 33l87, dated June ll, 

19[100, in Application No. 23453, the ra-:es presently in effect aJ.so 

being autho~~cd by that decision. The initial certificate grant 

consisted of a 11S-lot subdivision lQlownas the Cool Ai= Subdivision, 
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located south of State Highway No. 36, in the Town of Mineral. 'I'hc 

utility subsequently extended service across this state highway, and . 
opposite from the originally certificatecl area, to a:lothcr tract of 

40 lots !(Z).own as Mea.dow View Su'bdivisiO:l. Tbedisttibution systems 

provieing service t~ these two subdivisions are not interconnected. 

The service area is primarily a su:mmer resort community "With the 

occupancy being mostly s~asonal. 

Description of System 

The principal so~ee of supply of water for the utility is 

Martin Creek, from which water is div~rted through a 6,800-foot 

pipeline, 6 inehes in diameter. An additional supply is obtained 

from a. small spring, from which water is diverted through a 150-foot 

pipeline, l~ inches in diameter. The water from both sources flows 

by gravity into a 5,00o-g.allon settling ta.n!~, and from there into a 

5,000- end ~ lO,OOO-gallon storage taru~ located at different 

elevations on zhe side of a hill above the distribution systems .. 

The· two storage tanks supply the separate Meadow View and Cool M..r 

dis-eribution systems, respectively... The two distribution systems 

include a total of approximately 11,600 feet of pipe~ ranging in 

size from l~ to 3 inches in diameter. 

In addition to servie~ to the two subdiviSions, water is 

supplied to certain commercial enterprises also owned by applicants, 

which are· situated outside of, but near, the subdivisions. These 

ente...-prises include a. lodge, restaurant, bar, hotel, l:Otel and 

garage.. Water is used by applicants in the areas adjacent: to such 

commercial enterprises for irrigation of j~s and gardens. 

Rates = Present and Proposed 

'!he following tabulation is a. summary of applicants' 

present rates for flat rate service, which became effective on 

July 1, 194O, mld tbe rates as proposed herein by applicants: 

-2-



A.41333 NB tit . 

FLA.T RA.l"E SERVICE 

For each residence 
For each additional room 
For each additional bath 
or toilet .............. 

For,each lOOsq.ft.of 
irrirted: .area, over 
1,50 .' sq~ft. - •••••.••• 

Per Service Connection 

Annual Basis 
MaX 1 - April 30 
Present Froposea 
Rates Rates 

$12.00 $36-.00 
1.00 

1.50 

.25 .50 

seasonal· BaSl.s 
tfIay 1 - Oct. 31 

or 
Nov. 1 - April 30 
.Present Proposed 
Rates Rates 

$7.501i: $22 •. 50 
.60 

.90 

.25* .50* 

ifF F:tve rooms or less, with not 
over one bath and one toilet. 

* May 1 through October 31 period Only. 

Applicants' existing tariffs h.9.ve a provision in their 

seasonal rate schedule which provides that a customer with seasonal 

service may elec~ to reeci'Ve servi.ce for the balance of the year by 

paying a basic additional charge of $6, plus additional charges of. 

$0.50 for eacn room over five rooms and $0.70 !or each bath or 

toilet over the initial bath and toilet. Under the proposed rates, 

a customer on a seasonal basis may elect to receive service for the 

balance of t~e year by paying an additional charge of $13.50 ~y. 

Applicants do not, at present, have a tariff schedule ccv­

ering service to the various commercial est~blishments in Ydner~ 

owned by them, but propose a flat rate charge of $500 per year for 

such service, including irrigation of la"'N'lls and gardens. 

Customer ~esponse 

?ollomng field investigations of applicants' oper4t1ons 

.and accot:nting records by metlbcrs of tr.c Coanission I s engineeri..'"1g 

and accocnting staff, a letter was Slant by the Commission to e.a.ch of 

applicants f customers on Y.tarch 16, 1960. This letter provided the 

cust~s wit!::. info::mation concerning a:?plicants I present. and 
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requested rates., together with an alternate rate t>roposal and a. 

comparison of earnings at these several rate levels. for the esti ... 

mated year 1960, and asked for any COImUCnts the customers might wish 

to ~te. Eight replies were received to the 65 letters sent to the 

customers. Most of those responding letters ac1<:nowledged that some 

increase in rates was in order. 

Service !morovemcnts , 

During the course of its investigations, the staff dis­

cussed the ma~ter of service improvements with applicants. As set 

forth in the application, the inst~lation of a 5,000- and a 10,000-

gallon stor~ge tank at a cost of approximately $700 and $1,200, 

respectively, is scheduled during tae years 1960 and 1961. These 

storage t~, according to the application, will be required to 

supplement the present inade~te storage f~ilitias and to serve 

additional customers, such additional storage being necessary during 

periods of pealt demand. 

vlc find that the increased storage is necessa.-y and that 

c.t: lcnst the 10) OOO-gallon capacity tanl<. should be insta.llcd during 

the stmmlcr of 1960. In . the subsequent 

o?e=ation for the estimeted year 1960, the cost of this tank h3s 

bc~ np?ropriately reflected in the rate base. 

OWnershi'O of vlater Supply a:ld Aszocia.t~d Interests 

Investigation by the staff r~ealcd that the major source 

of water supply and tr.;msmission system are jointly ownecl, used and 

operatcd by ap,licants and two otaer parties, pursuant to an agree­

ment made on Augt!st 3, 1939, as :-ecorcce in Liber 110 of Official 

2ecords, pcgc 158, Records of Tei:l.ama County. For the purpose of th .. ts· 

decision, it is hereby found that the portion of the water supply and 

transmission facilities owned by applicants is dedicated to public 

usc; tb.~efo:,e, applicants' nonutility cormne:-cial enterprises asa. 
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group. when tak5..ng water senice from applicants t utility system, is 

a customer of the utility. 

Serv'iee ~o applicants' COJ:rll:llCrcial enterprises as nO'll con­

stituted as a group under a flat ratc schedule would be arbitra-~ at 

best ~ and we would not be able to ma!te the necessary finding that 

such c rate would be fair and reasonablc for the future. For this 

reason~ service to these· properties mll be required to· be furnished 

under metered service. 

!11C distribution facilities used to furnish water to 

applicantc· commercial enterprises are not situatcd on dedicated 

streets or rights of way.. It is believed rea.sonabl~ for the prezent 

that the service conncctio~ to supply all of the afore-mentioned 

commercial enterprises be at t:he point of connection with the util­

ity system near the storage ~(S. At some suitable and convenient 

l~ation a .. meter should be installed to measu:re the amount of· water 

used by such comercial enterprises. At some future time, should 

applicants wish to meter the service to each commercial enterprise 

separately:> the distr.ibution system may be relocated,. or appropriate 

rights of way established, so that this distribution system can be 

physically segregated from applicants' other nonutility interes~sand 

then be included as part of the utility system. ·Individual service 

COD:l.cctions to these s~eral properties may tben .also be established. 

App=aisal of Utility Plant 

Applic.a.nts allege in their appliea~ion that many of their 

records wcre destroyed in a fire in the year 1949. Also, that thei:' 

it:.vestmcnts are sointcgr.atcd with their gencrcl. operations in the 

rvr..ineral area as to' ~ it i1::lpossiblc to definitely ascert.o.in and 

segregate them. 

In order to br~g the utility plant and depreciation 

rese:ve amounts up '~o a more :rccen~ date ~ the Commission st~ff has 
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determined these ~s of Dcee:mbcr 31~ 1959~ based upon the staff's 

inventory ,.ap~raisal and reserve requirement study of applicants' 

properties devoted to public utility service. Applie~ts will be 

.:luthorized to place the following figures upon their books of account 

as of eha~ d~te: 

Rate Base 

Ac. 301 
Ac. 312 
Ac .. 342 
Ac. 343 
A 345 c. 
Ac. 343 
Ac. 3-78 

Utility Plant 

Intangible Plant ••••••••••••••••• 
Source of S~ply ••••••••••••••••• 
Reservoirs and Tcriks ••••••••••••• 
Transmission and Distribution 11ains 
Services ••••••••••••••••••••••••• 
Hydrants ••••••••••••••••••••••••• 
Tools, Shop .and Ga=age Equipment 

Iotal Utility Plant 

Depreciation Reserve 

$ 50 
220 
952 

8,794 
50S 
125· 
300' 

10,9~' 

4,514 

The rate base hereinafter adopted is predieated upon the 

staff's appraisal as of December 3l, 1959. In order to reflect 

operating conditions for the near future ~ the ra~c base includcs for 

a full test period an amount of $1,200, representing thc estimated 
, 

installed cost of the lO,OOO-gallon storage t8X1kand $200 for the 

=cquired meter installation for applicants' commercial enterprises 

heretofore discussed. kn allowance of $180 has also been included 

for estimated average materials and supplies. From. the resulting 

total, a deduction of $1,520 has been made to recognize the present 

level of advances in aid of construction which would have resulted 

had the ~n extension to appliecnes' sparsely settled Meadow View 

Subdivision bee.n installed 'UXlc1er the utility's filed main extension 

:::ule appliccble .at ~he ti:le the extension "1as made.· 'Ihe further 

deduction of $4,674 for the ave=age depreciation reserve results in 

an average depreciated rate base of $6,340 for the test yea:r· berein-
". 

after adopted. 
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S~nmnm of Showings 

In Exhibit E of the application, ~ rate of return summ~J 

is shown for the first 11 months of 1959 at present rates and at the 

applicants' proposed rates, as recorded and est~ed, respectively. 

That exhibit also presents earnings for the year 1960 estimated at 

beth the present and proposed rates. 

The ~dopted results of operations for the year 1960 arc 

based upon a. physical ex.miMtion of the water system properties; a 

study of applicants f operations and d1scuzsions with applicants and 

a num~ of their eust~s by 'l:IlC:mbers of the Commission staff; a 

review of the data :furnished in the application; evaluation of .an 

ap?raisal and related reserve requirement seudy; 4Ild, a r~ew of 

in~ormation in the Commission's files. 

The following t~bulation sets forth the adopted results of 

oper at ion for this utility for the estimated yc::rr 1960, under 

applicants r present rates , .applicants f proposed rates and u:oder the 

r~tcs to be authorized in the. order wJ::.1ch follows. 

Year 196,0 Estimated 

Item. 

Applicants' 
Present Proposed. 

- Rates Rates 

Operating Revenues 
Residential •• ~ •••••••••••••••• 
Business •••••••••••••••••••••• 

To:al •.•••••••••••••••••• 

$ 812 

Operating Expenses 
Othertb..-.ln Taxes ~d Depreciation $ 
'Imces, other. then on Income •••• 
Income" l',a,.:eSI ••••••••••••••••••• 
Depreciation ••••••• - ••••••••••• 

Total. • ........................ . 

X'fet Revenue·· •••••••••••••••••••••• 
Average Depreciated Rate Basc •••• 
~tc of Return ••••••••••••••••••• 

-

702 
130 

315 
1,147 

(335) 
6,,140 
Loss 

(Red Figure) 

-7-

$2~46S 

27468 

702 
130 
327 
315 

1,474 

994 
6,140 
16.27. 

Commission 
Authorized 

P..atcs 

$.1,644 
182 

1,g2~ 

702 
130 
l67 
320 

l,j19·. 

507 
6,340 

8.01. 
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Findings and Conclusions 

The rcsult~ of operation in thc foregoing tabulation 

clearly show that the present rates are deficient and that the 

rates proposed by applicants are somewhat excessive. The Commission 

finds and concludcs that the estimates of revenues,. expenses and 
, " 

rate b~se as hereinabove developed reasonably reflect the results 

o,f applicants r operations for a. test period in the immediate future, 

herein called the estimated ye.:Jr 1960. The estimated r.o.ta of return 

of 8.0 per cent is hereby found to be reasonable for~his utility at 

this t:i.:me. 

The order herein will authorize the filing of .a schedule 

of 'meter rates to be applicable to nonresidential usages. This 

sel1.edule will provide for various sizes of meters to take care of 

possible future metering. of individual business establishments. The 

schedules of general meter rates, and residential flat 'rates herein­

after authorized are hereby found to be r~nable. 

Some of applic:an::s f seasonal customers object to payi~g 

for service during. the months or weeks when they are not oecup~g 

their homes,. It is ow1.ous" however, that a water system. must be 

constructed ~~d mainta~ed. in such a manner ,that th~ ~ demands 

of. all cus1:~ers may. be met:, even. if_.this .. involves .. only.a rela.tively 

few days dtn'ing t~ year. The syS1:em cannot be expanded during . . ',. '" ,-

periods of .peak demsnd and contracteci when demands a:c, low, nor can 

year-round maintenance . and repairs be neglected if the system is to 

continue t<:>" .. s~r;"e its customers •. , 'I'he total rcasO'Mble cxpcmses to 

operate and tlaintain the system must be regained through the ~etal 

revenues collected.. Many expenses ~ such ,,"5 maintenance ~ taxes a.nG. 

depreciation, continue whether the customers are there or not. 
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OR.DER ...... _- ..... -

The Commission having considered the request of applicants 

and being of the opinion that a public hearing is not necessary, 

therefore, 

IT IS HEREBY FOOl'ID AS A FACT that the increases in rates 

and charges authorized herein SIe justified and that the present 

rates, in so far as they differ from those harein prescribed, for 

the future are unjust and unrc~ontJ.ble; therefore, 

rr IS ORDERED thae: 

1. App1icanes areauehorized to file iD. quadruplicate with 

this Commission after the "effective date of this order, in con­

formity with General Order No. 96, the schedules of rates attached 

to this order as Appendix A and, upon not less than five days' 

notice to this Cotemission and to the public, to make said rates 

effective for all water service rendered on and after August 16,l960. 

2. Wiehin forty-five days after the effective date of this 

order, .o.pplieants shall file in quadruplicate with this Commission, 

in conformity with the provisions of ~ral Order No. 96 and 

acceptable to the Commission, rules governing customer relations 

revised to reflect present-day operating practices, a revised tariff 

service area map and current sample copies of printed forms normally 

used in connection with customers' services. Such rules;p Ulriff 

$erv-lce area. map and smnple forms shall become effective upon five 

days' notice to the Commission and to the public,' after filing as 

hereinabove provided. 

3. Within sixty dzysafter the effective date Of this order, 

applicants shall file with this CoaImission four. copies' of a compre­

hensive t\l31>, drawn to all indica~ed scale not smaller than 300 feet 

to the inch, delineating by appropria.te: markings,the various tracts 
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of land .and territory set'Ved~ the principal. water production~ 

storage and distribution f8cilities~ and the location of the various 

water utility properties of applicants. 

4. Beginnlllg with the ye~ 1960, applicants shall determine 

depreciation expense by multiplying depreciable utility plant by a 

rate of 2.4 per cent. 'I'bi.s rate shcl.l be used until review indicates 

it should be revised. Applicants shall review the depreciation rate 

using the straight-line remaining life method when major cb=.ges in 

utility plant composition occur and at intervals of not :more than 

five years, and shall revise the above. rate in conformance with such 

reviews. Results of 'these reviews shall be submitted to this 

Commission. 

5. On or before August 16,1960; applicJlllts shall install a 

meter or meters as maybe'necessary to measure the waterdclivered 

to the group of business enterprises presently owned by applicants~ 

and shall determine ch.s.rges at the metered service schedule for the 

quantities of water so delivered... Applicants shall report to the 

Commission in writing of the date thereof, within ten days·· after 

said metering has been placed in operation. 

6. On or before September 15, 1960'" applicants shall have 

installed at a suitable location ond placed in operation an addi­

tional. storage tan!~ of not less than lO,OOO-g.a.llon capacity. Appli­

C.3nts shall· inform. the Commission" in writing, 'Within ten d3ys after 

said storage tank ha.s been instl.llled and placed in operation. 

7. Applic31'lts are authorized to enter upon their books of 

account the utilit7 plant and depreciation reserve amounts. herein­

before set forth in this decision. 
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The effective date of this order ~hall' be' twenty days 

after the, date hereof~ 
d Dated ae San Fr:mcisco 21 California, this a ~, 

~ ) 

( / // 
day of _-';'~-";""-";""-I-/ ___ 2I 19~60 .. 

{/
/ /J 

{/ , ,lJ-UJ 
----------------~~~~~~ 
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Sehcc!u1e No. 1 

APPLICA.BILITY 

It8RITORY 

'rho unineorpore.tod. e.reae: kno-.m. M Cool A~ and Moo.o.O'W'· View' Subd1v1s:1Oll!:1, 
and vie1r.1tY', in the eo:mnucity or lv'o1nera.l, Tobamo. County. 

Mon~ Q'Oant:1ty B.a:toe: 

F1rat. 1,SOO·eu.tt. .. or leso •••••••••••••••••••••• 
Next 2,;00 c:u.!t., -pC1: 100 cu.tt. • ................ . 
Ov<!Jr 4,000 ~.tt~, per 100 eu.rt. • ............... . 

~ua.l !>f.1n.1mtlm Charge: 

For S/8 x 3/4-1neh mctOl' 
For :3/4-1neh mater 

......•.•..............• 

.......................... 
For ~1nehm~ .......................... 
For If..1ncll moter. ..•.•••.•..............• 
For 2-ineh metor •••••••.•.•.........•..• 

The Axmual ~. Charge "11ll entitle the 
CUS"tomor to the q:ao.nt1ty of w.'ter eaeh month 
wb1eh one t'W'ol."'th of tho .a:m:ru&l m'nimu:n, 
eMrge 'Will ptrrebttse o.t tho Monthly Q'U8.nt1ty 
Ra.to,. 

(Continued) 

$1.75, . 
.10 
.05' . 

Pcr·Meter 
Pt!!r:' Yml" 

$ 21.00 . 
;30.00 . 
J.J3.00 
72.00 

lOS .. OO '. 



.SEECIAL CONDrrIvNS 

Scbedule No. 1 

ArmtTJ(L GEN'ERAL M'EI'mED $EBVICE 
( Continued) 

1. The rumtte.l m~:o:fmum. cb8.rge appl1es to service d'Ul"1Dg the 12-month 
period. c::ommenc1Dg JIJJlUIJry 1 t.\l'ld is due 1n advance. A eu:rt.omor wbo M:5 e"to.1>­
l1sbed his pen:w.nenc:y 'by haV".ng paid ror: service for the preeed.1ng 12 monthG 
may elect to pay the s.xmual mj'QiI!l'lJl:. chargo on a. montbly basi:; equal to O!l.e 
twelfth or the l3.Dll'1lal ~ charge. 

2. The eha.rge tor vater us«l 1n excess of the quantity ~ed each 
month for the e.:onual min:bwm che.rge may 'bo 'b1lled month.l:y', b1mon'tbl7 or 
qunrterly at tho option or tho utilitY' on 8. nonC'!ll:lXUls.t1ve mon~ con.sutnpt1on 
~1:;. 



Sehed"ue No. 2R 

A.P?tICABItITY 

Appl1cable to all ~ re:::1dential wter service turn1shod. on 8. :rle.t 
rate ba.:Jis. 

'rE:RR!TORX 

'!'he U!lincorpo:-s.ted arc.a.s known as Cool J!1r 3.llt! Mcadow View' Sa.bdivi!t10""..3~ 
a.M viCinitY', 1:c. the community of 21J.norsl, TebEJma County .. 

MW P'e%" Scrrl.c0 Comloct1on 
Pet" YMr 

For.o. oi:cglo !~ ros1d.ence~ 
1ncl1.ld1ng . premises •. ... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. • • $24.00 

For ee.ch odd! t1o:l&lr~ieeneo 
on the 3EImO prem!sos and. $ervcd 
1'ro:n the same ~erv1ce connection 

SPF.CIA:t CONnIT!ONS 

....... 12.00 

l. 'l'h~ abovel"Goident1s.l flat l"e.t03 apply to serviee eo:cneetions not 
l3.rgor than ono inch in die=letcr .. 

2. A:ll axm1lS.l r~1dentio.l serviee not covered by the above elA3::J1!1ca­
t10n 'Will be f'urnishcd. only on a. xr.etcred. be.s1D. 

3. Motors m:J.Y' 'be iD.ste.ll~ at. op":.1on or utility onlY' !o%" &bove elo.381-
t"ieet1on 1:0. vh1ch event ·~C(!) the:~!ter 'W'.1ll be :t'ur:Ji:lh«!. only Oll the 
basis or Schedule No.1, Amlue.l GonenJ. Met.orcd Service. 

4. 'l'h~ 4l:lnue.l !'la.t rate charge 13 payaOle i:l. advance on·orb¢£o%"o 
May 1 ot" oo.eh Y'etJ:J: .. 



Jt'P'I!E:NDIXJt 
Pago I. ct 4 

Sch«1ulo No. 2RS 

se'J.SONA r., RESID~"':IAL ~ PATE SERVICE 

!.?PtICA.EItI'l'Y 

AI>pl1etl.~lo to ell 3oa.:Jonsl res1clent1al wter servico !'u:rDieh«l on a. 
1."lat. rs.to boa~. 

The "CrCineorpere.t.ed areas bow as Cool A1r ~d Meadow V1w Subd1v1s1~, 
and. v1einity 1 in the eommtrD.1t.y or M1:ler&l,'l'el:.oma. County. 

For a. oiDgle f~ residence, 
1nel~ pr601ses ••••••••••••••• ~ •• 

For each additional residence on 
tho came prasoe s:cd OElr'1ed 
!rom thf.l same serv1eo eonnoet1on 

SPEC!f{·L CONDITIO!qS , 

Per ~ee, Coxmoet1on 
Per Sf'..sscn' 

Stzmmer ,~on' ,'W1ntElr" SO'lSOn 
1'.71 tbro\Jgh Nov.,'~ ~ 

October 31'mu:3(?! 

$15.00 ' 

7.50 7.50 

1. Tho above re3ident1s.l £"-tJ.t rates 8.V;17 to semee eonnect1ons not 
larger tMn one !neb !n di.c.met~. ' 

2. Tb.~ ::oo.sonal tla.t rate eh4rgo 10 payable 1n e.d.nnco on or bdoro 
tho 1m.tiG.:. d.rJ.y o~ t.!:le 3eo.:::on durillg vb1eh :orvice Us to be t3kao. .. ~ 


