D'_ecis'ion No. 0422 ‘ g @ g MAL -
* BEFORE THE PUBLIC UTILITIES COMYISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
Berryessa Water Company, a corporation,
for (1) a Certificate of Public
Convenience and pecessity to conmstruct
and operate a public utility water
system, withio an unincorporated area
located at Lake Bexxryessa, Napa County,
(2) to establish rates for the sexrvice
rendered, and (3) for authority to
issue stock. ‘

Application No. 42203
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ORINION

By the above-entitled application f£iled April 28, 1960,
Berryessa Water Company, a Califormia corporation, requests a cer-
tificate of public convenience and necéssity to construct and operate
a puBIic utility water system ixn an«xmincorporated. a::ea.' neax:'l,ake
Berryessa, Napa County, and to exercise the rights and privileges
granted by a county franchise. Applicant also requests authority
to issue stock, to issue a mote, and to establish rates for water
service. A map of the area for which a certif:iéate :.s reQuestéd- is
attac_hed to the application as Exhibit "C". A field iﬁvestigat:’.on in
con:iection with this application was made ox May 25, 1960, by a staff
engineer of the Commission. o

No protests regarding this application have been ré¢eived
by the Commission. | : |

Serv:‘.ce Arca

The area for which a certificate is requested includes
approximately 648 acres located adjacent to the west shore of Lake

Berryessa about 26 miles northeast of the City of Nepz. The land

company is presently developing Berxryessa Park No. 1, a subdivision
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containing 99 lots”ve:ying in area from 7,000 to 29,000 square feect,
coﬁprising an axea of about 32% acres lying within the area for which

a certificate is requested. According to applicant, certais recre-
atienal facilitics being comstructed at the'lake indicate this arca
will rapidly develop into a resort commuoity, and the iand compaxy
antxcipates further subdivision within the area fbr'which a certificate
1s requested. The water system im Berryessa Paxk No. 1 has bees
instelled and is in operative condition at the present time.

Description of Water System

The water system as constructed covsists of 2,116 feet of

8-inch, and 7,630 feet of 6- and 4-imch diameter, Class 150 asbestos
cement pipe, laid in casements adjacent to paved poxtions of the
streets.A The distribution“system as construeted is completely circu-
lating. Water service is to be furnished to each lot through a l-inch
diameter copper service connection. Ihere are pine standard type fire
hydrants located within the tract. | |

The water for this system is to be obtaived from two wells
eaeh 8 inches in diameter and drilled to a depth of apprqximately‘70
feet. Production tests on these wells show that each will produce at
least 50 galions.per minu;‘. ‘d:he:'wells can be developed as.addié»
tional water is required. There are‘also presantly connec:ed into the
water system, through a system of 2-inch diametex gelvanized pipes,
five springs frem which there is mivieum £low of eporoximately S gal-
lons per minute‘during,the latc summer morths, and zs mueh as 50 gal~
lovs per minute during other periods of the year. Ihese;sourceseelll
dlschargc into a 100 OOO-gallon concrete tank whlch 1s located at a
cons*derable clevation above the highest point in Bcrryessa Paxk.uo. 1.

The water is treated at. the tank site by aecration zrd chlorinatzon

-——"—"

Watcr pressure is reduced by a pressure reducing,valve~at the‘tract
to 40 poumds per square. inch ) |
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Applicant's estimate of”the cost of the facilitiés DeCes~
sary to serve the tract now undexr development is as follows:

Ac. -
No. Description ‘ - Amount

301 Intangible Plant o -~ $§ 1,200.00
306 Landed Capizal .~ 6 300 00.
312 Source of Supply , 2 239 95
315;,Wélls o 2, 1932.62
324 Pumping Equipment ’285.98. "
331 Watexr. Treatment Equipment 895.21
342 Reservoirs and Tasks 13,392.50
343, Transmission and Distribution Mains. 46 372 14
345 Serxrvices , : 771 37
348 Hydrants == A 038.81.

- Total | : g-gcjzzg:'sg
It is anticipated’ that additiopal costs for pumping equipment w11’
be incurred inm the future; bowever, no estimate is available“atlthg
present time as to these additional costs. | o

Rates

Applicant proposes to furmish water service primarily on

a flat rate basis, but has also asked that meter rafes be established.
The rates as requested in the application, amended by written request
of applicant's represestative to revise the requested rate foxia 3/4-

inch metef, are as follows:

METERED SERVICE
Quantity Rates-
First 2 OOO cu. ft. or less . Mipimum Anoual Charge

Qvexr 2, 7000 cu. ft. per
loo Cu-ft. --.....:...- semosssss $ 0-25

Annual Mipimem Charge:  Per Meter
‘ Per Year

FOL‘ 5/8 x 3/4"inc‘n- MCERY savesvasernos $ 90.00
Fox 3/4~inch meter ..... ceesssee 105.00
FO‘.L‘ l-inCh- meter LN RN RN R NN NN 140000
Fox 1-1/2-inch MELEY cvvevenasvoas 235.00
FOT 2-iDCh meter sesvecsvescvasse 390.00

FLAT RATE SEXVICE

At the option of the utility the cons umer-mhy be
given a f£lat rate service for the annual minimum

charge corresponding to the size of service to the
customer. :
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When compared with the rates authorized by the Commission
for other rcccntly certificated water utilities of like hature; the
mininum meter charges requested and clso the quantity Blocks appear
to be unusually high. The order which fo;lows will autborize a
rcvised schedule c‘ rates which are generally compazable with those
in effect fbr other wacer utilities of this character operatzng wder
simi lax conditions. |

| Although fire hydrants are bc*ng ins talled, no fire'pro;ec-
tion orgopization has beenm formed in the area which includes the sub-
division. Rates for fire hydrant service have not been requested by
applicant. Eowever, in oxdexr that they may be appiicable at such time
as a fire district may be organized, a schedule of fire-hydranc,rates
will be authorized. |

nancing of System

To fimance the cost of the water system, applicant requescs
nexaission to issue 240 shares of its common stock at $100 pexr share
par value for $24,000, and an awsually remewable mote with an amoual
intorest rate mot to exceed 6.5 percent ip the principal amountvof
$27,847.443/ for a total of 551,847.44._ Additionally, distribution
maics, sexvice conpections and fixe hydrasts having the tctal'co

of $30, 543. Lk are to be contributed to applicant by the land company.

Sounty Franchzqc - : -

' Applzcanf bas been granted a fifty-year franchise by the
Cbcnty of Napa (O:dunasce No. 202, adopted Apxil 12, 1950) 0 con,t-uct
and cperatc a water systém. Thic\franchise, grantcd iz accordance
with the Broughton Act of 1905, provides for the ampual poyment to
Napa County of two pcrccnt of cha g:c zeceipts Srom £ c'wnter
sexvice. to bc rurn;shcd A copy of tn Zranchise isxattacned cO'tﬁe

application as Exhzblt ng,

£/ Revised frcm $25,885.14 by lettexi received June 27, 1960 from:

applicant’s preszdent to correct erxor in addztzon on Exhibit "B"
ttached to the applzcatlon. ‘
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. Findings and Conclﬁsions"

o The Commission has given consideration £o this matter and
s of the opiniom that 2 public hearing is pot mecessary. Applicanc?S'
distribution facilities as constructed and as proposed appear to be
adequate for development of this tract and to meet the requirements
of this Commission's Geperal Oxder No. 103. Applicant, however, bas
not made sufficient showing to indicate that public comvenience and
necessity ;equire_the'construction of a public utiiity-waterlsystem
in areas outsidé of Berryessa Park No. 1 at this time; therefo:e,

the certificate granted herein will include only Berryessa Paxk No. 1.
Applicant, however, will not be reStricted from exfendiﬁg,service
therefrom into contiguous'areas in the ordivary course of business

as contemplated by Sectios 1001 of the Public Urilities Code.

It cppears that appliéént hQS‘the requisite fivancial
avility to carry out the proposed constructién and operation of the
water system during the developmental period of the area when little
or to retuxp will be realized‘frém the proposed utilicy,operazion.
The Commission £inds and corncludes that public convenience and meces-
sity requize that a certificate.be granted for (l} the constiuction'
and operaciorn of the water system in Berryessa Paxk No. 1, and (2)
the exercise'of the :ightsjand privileges granted ﬁnder Ordinanée
No. 209 of the County:of Napa in Ber:yéssa Park No. 1. Thé-Commission
further £inds a2nd concludes that the rates set forth in the'appepdix
attached to this order are falz aﬁd72easopab1e‘for‘théﬂservice'to‘be‘
fuxniéhed. |

o The Commdssion is of the opinion and fiands that"the money,
propercy ox lebor tolbe;procufed or paid f£or oy the ié;uanccdf'thé
securi:ies‘hcrein authorized is'reasonably reQuired‘fo% the purposes
specified heréin and suck purposes are mnot in whole or in Part reason-
ably chargeable to the operating expepses or to inmcome. The authoxiza-

tion herein granted shall mot be comstrued to be a finding of the

-5~
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valué‘of applicant's stock or properties vor indicative of amounts te
be included in a future rate base for the purpose of deterhining,just
and reasonable rates. | ' ._

Ibe oxder herein will authorize applicant to issue the pro-
posed note, and 240‘shaxés of its common stock'at its‘par value of
$100 per share the proceeds to be used for financing‘thé'acquisition
of the water system hereinbefore deseribed.

‘The certificates hereinafter granted are subject o the

following provision of law:

That the Commigsion shall have no power to authorize
the capitalization of the franchise involved herein
or the cextificates of public convenience and neces~
sity oxr the right to own, operate, ox enjoy such
franchise or certificates of public convenience and
uecessity 1o excess of the amount (exclusive of

tax or annual charge) actuzlly paid zo the State or
a political subdivision thereof as the consideration
for the grant of such franchise, certificates of
public convenience and necessity or rights.

IT IS HEREBY ORDERED that Berryessa Water Company, a cor=~
poration, is hereﬁy granted a ;ercificate’of public convenience and
necessity 0 conmstruct and operate a public utility water sys:emffor
the distribution and sale of water in Berryessa Park No. 1 cozsioting
0f 99 lots es shown by the oubdivided portion of Exhibit B" attached
to the a?plication herein. |

IT IS FURTEER ORDERED that o certificate of public conven-
lence and mecessity be and it is hexeby gravted to Borryessa‘watcr
Coupany to exercise the rights and privileges granted by the Coumty
of Nepa by Ordizance No. 209 adopted April 12. 31960 within BerryéSSa.
Paik No. 1 or arcas thereafter to be sexved through extepsionsﬂéf*
ics existing system made in the oxdivaxy course of business\as‘con-

templated by Seetion 1001 of the Public Utilities Code.

~6-
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IT IS FURTHER ORDERED that: |

1. Applicant is authorized to file after the ecffective date
of this order the rates set forth in Appendix'A attached to this
order to be cffective on or before the date sexvice 1s first furx-
nished to the public under the authorily herein grantéd5 together
with rules and a taxiff sexvice axea.maﬁfacceptablé to this
Cbmmiséion,‘in accordance with the requiiements‘of General Oxder
No. 56. Such rates, rules and taxiff service azea‘map-sh511 become
effective upon five dajs' potice to the cbmmission‘andﬂto—thé pub;ic
aftexr £iling as herein provided. o

2. Applicant shali noﬁifywthis Commission im wxiting of thé
date sexvice is first futniéhed to the public under the rétes and
xules authorized'herein, within‘ten days thereaftef. h

3. Applicast shall file within thirty days after the system
is placed in operation under the rates and rules authorized herein,
four copies of a comprehevsive map, drawn to an indicated scale not
smaller than 400 feet to the inch, delineaﬁing,by ap?iopria:e markiongs
the tracts of land and texxitory served; the.principal water procuc~
tion, storage and distribution facilities; and the location of the
vaxrious system properties of applicant.

4; Applicant shall dece:mine‘accruals for depreciation by
dividing the oxrigimal cost of the utility plant less estimated.future‘
net salvage less depreciation reserve by the esciﬁated remaiving life
of the plent. Appiican: shall revieW'the aceruals a5 of January 1
following the date service is f£irst furnished to the public undé:j
the rates and rules authorized herein and thereafier when major
changes in utility plant compocition occux at intervels of not ﬁorc
then five years. Results of these reviews shall be submitted to this

Commission.
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5. If the authorization herein granted is exercised, applicant
shall dedicate to public utility purposes the lot or area on which
the wells, pumping facilities, and other related water supply facili-
ties are located and any casements or pexmits where water:‘ma.ins. will
be located, other than in public streets, including the r:_.‘.ght of way
for the transmission lime from the wells to the suiadivision-, and shall
file, pot later than thirty days after the system is first placed in
opcration under the rates and rules “authbrized he:r:eip 5. oné'cépy' of
cach appropriate document .show:i.ng such dedication, casement or permit.

6. Berryessa t«fater Coz;zpany, for the puxposes hereii: set forth,
may issue Dot to exceed $24,000 aggregate par value of its capital

stock at par and its note, in the principal amount of pot to exceed

$27,8-’+.47.44, which pote shall be in, or substantially "in_; ‘the fqm as

proposed in its application. |

7. Berryessa Water Compavy shall file with this Commission a
report Or reports as required by General Qxder No. 24-A, wh::.ch order
1o so far as applicable is hexeby made a part of this oxder.

8. Ion all ot:hér respects this application be and it is hercby
denied. |

| The authorization herein granted will expire if ot exer-
cised within one year of the effective date of tﬁis oxdex.
The a.uthéri,ty ‘hereir grasted to issue the pote shall become

cffective whep Berryessa Water Compaoy has paid fee prescribed by
Séct:ion 1904 (b} of the Public Utilities Code' which fge is $28. In
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all other regpects the effective date of this de’cisiod shall be twenﬂ:y

days after the date herecof.

Dated at San Francisce

day of N\l -, 1960.
— T

» Californis, thig . [, 7~

t PUBLIC UTILITIES  COMMISSION
_STATE OF CALIFORNIA | -

)
.-.-/-::\
tvaf
:
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Schedulo No.l
ANNUAL GENERAT METERED SERVICE

APPLICABILITY

Applicable to all metered water service furnished on an amnual
basis. o . ‘ o

TERRTTORY

Tho waincorporated arca ixown as Berryoessa Park No. 1, and vicin-
ity, located adjacent to the west shore of Lake Bexryessa, approximately 26
miles northeast of the City of Napa, Napa County. : C Ce
‘ Per Meter
RATES. : . = : - ~ Per Month

Monthly Quantlity Rates:

. First 1,000 Cu.‘ﬁll °r 1033 .-’....‘.I..I.I-b..-.:l.Il.-..- . 35-%
WW 1’000 Cu.ft-, pm. lw c‘z.mb LA R RN A NN RN RE N XL XN .25

Anpual Mindmum Charge: ‘ Per Meter
‘ . Por Yoar

. FO!‘5/89C B/L-MCh meter Seracrssscssrsssonrarscsnse ?‘ 60.00'
FOI' 3/4-1'3011 m‘e‘ta‘ X N I N s 75-.00
For 1-inch meLer eereecccscveccncercscnesaas  H08.C0
For 1'5‘"13Chmotw asscescssssrsrraanernnnsns 192-00
FOI‘ Z—inChmotOI‘ o---l-.--------c--w--.-oooo-q~ 283.00

The Arpual Mindmum Charge will eatitle the
customar to tho quantity of water oack month
which one twelfth of the anmual minimum chorge
will puxrchase at tho Moathly Quantity Rates.

(Cép.tinued)
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APPENDIX A
Page 2 of 4

Seredule No. 1

ANNUAL CENFRAL METERED SERVICE
contizued

SPECIAL CONDITIONS

l. The onnual minimum cha::"ge applies to service during the Jz-mdnth
period commencing Janmuary 1 and is due in advanee.

2. Tho charge for water used in cxcess of the quantity allowsd cach
month for the annual minimum charge may be dilled monthly, bimenthly ox
quarterly at the option of the utility on 2 noncumiative monthly conw

sumption basis.
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APPEYDIX A
Pago 3 of 4

Schedule No. 2R
ANNUAL RESYDENTIAL FLAT RATS SERVICE

APPLICABILITT

Ap;bl.‘..cable to all amnual roszidentianl water servico furnished
on o flat rate basis.

TERRITORY

The umincorporated area known as Be:r-yessa Park No. 1, and
vicinity, located adjacent to the wost shore of Lake Berryessa, approx.’x.-
mately 26 miles northeast of the City of Napa, Napa County. .

. ‘ Per Sexrvice Comnection
RATE Por Yenr

Tor a single family residence, including . ‘ :
prmises LR RN RN R RN NN &N NN NN NN NN AR N $60.w

SPECIAL CONDITTONS

-

L. The above residentiol flat rzte charge applies to scrvice comec-
tions not loxrger thonm one inch in diameter.

2. All annual residential service not covered by the adove claozsi-
fication will he. Surnished _on.ly on a metered basis.

3. Meters may be installed at option of utility or customer for sbove
claszification In which event service thereafter will be furnished only on
tho basis of Schedule l\o. L, Amna.l General Moterea Swice. ‘

4e The apnual £lat rate cha, se is payable advonce on or beforo
"'a.mmry 3 of zoch vear.
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Schodule No. 5
PUBLIC TTRE FVIRANY STRVICE

APPLICABILITY

"Applicable to all fire hydrant service furmished to mmicipale
itles, duly orgonized or iIncorporsted fire disiricts or otber political
subdivisiona of the State. ‘ _

TERRITORY

The unincorporated area Jnown as Berryessa Park No. 1, ond
vieinity, located adjacent to the west shore of lako Berryessa, approxi-
mately 26 niles northoest of the City of Napa, Napa County..

RATE

FOZ‘ eQCh hydrc-nt ‘..---l--.t.l....--....&-.

SPECTAL CONDITIONS

1. Tor mtez"_'delivered for otmer thon fire protection purposes
choargos will Do made at the quantity rates under Schedule No. 1,
Annunl Gencm.l Metered Sorvice. :

2. The cozt ¢f ..n.,ta.‘l.h't:ion and maintenanse of hydraats will
be borne by the ut...lity. ‘

3. Relocation of oay hydrant skall ke at’ tae expcnse of thc
party requesting rclocat..on.

L. The uwtilis vy v’....n.'l. sepply only such water at *uch prosoure as ‘
nay be availatle from tine to tixe 55 the rosuld of It normal operation
of the system. _




