
ds 

Decision No. ___ 6_0_4_2_1: __ _ 

BEFORE mr:: PUBLIC UTII.!mS COMMISSION 0"; '!BE STA'IZ OF CALIFORlUA. 

Applicaeion of PEN~SUIA SZRVICE ) 
CCR..'POAA'I'ION) a Califo:nia corporation~ ) 
to sell, traozfc: 3nd dis~osc of ) 
~ssets,of Co:poration to thc'CIlYOF ) 
MO'O'NTR .. I!~ VIEW ~ a ~'1UQ.icipal Corporation. ~ 

OPTh"ION l'JfID ORDER 

Application No. 42239 
(.Amended) , 

Peninsula Service Ccrporation,Y a corporaeion~ by appli­

cation filec1 May ll~ 1960 ~ Gcel($. authorization unc'lcr ScC'CioDS 85l 

through 853 o~ the Public Utilities Code to!;ell and transfer its 
, " ~ 

pl.1blic utility W.l.ter system to the City of Mountaf.n ViC'W, whieb. 

joins in tl"l.e application. ..fJ.:rJ. 8l:IlCndment to the ap?licationwas filed 

J't.m.c 3,1960. 

The ut:J.iey p%'ovides 'to1atcr service in a portion of the City 

of Mountain View ~ and vicinity ~ 5.!m'Ca Clara Cooney. Seller r S ant'J.ual 

report to the Commission indiea~cs that approximately 100 eus~ome~s 

were being served as of December 3l, 1958. 

Co~is$ion records indicate that the subje~t watcrsystem 

WD.S established pursuant: to .:, certificate of public convenience and 

necessity granted to Seller by Decision No. L.,3473; dated November 1, 

19L.1.9, in Application No. 30206,. 

The terms and conditions of the proposed t=~fer arc set 

forth In an :L!'lstrumcnt: entitled ffAgrecmcnt for Sele of ,Assets. of 

Pcni.usu.l.: Service Coi:po=ati~n > an uncx~c:.:::ed copy of w~1ieh i.<;. 

~t:achecl. to the- application. The conside=~ti~ fo:: the p::oposed 

tratl$ic%' is to be $44,750 in cash. 

Y Someti:ncs herein calle(;. "Seller". 
Y Sometimes herein COllled "Cityu • 
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A title insu:racce policy premium, recording costs anc1 all 

other closing costs .-:n:e to be Oor.lC by City~ and any sal(!s; purchase, 

or use ta."C that may be imposed as a. result of the tra:csfe:r is to be 

paid by City. Sclle= is,to retatn all ~ccounts receivablc~ together 

with title to all records pcrt~ining to' the properties to be trans­

ferred. However) my such records that City may reasonably require, 

for usc ineotmcction with the operation of the system shall be made 

ava.ilable by Seller in such .3 :n..onner as TJJJ.ry best :neet the respective 

needs of the parties. 

In the amendment to the application it,is statedithat all 

customers r depozits made to Sclle~ are to be transferred to Ci'ty and 

tl1at all advances for construction held by Seller as of December 31, 

1959) are to be refu:c.tjcd from monies received at the time of closing 

of escrow. 

Seller l' S annual xeport to the Commission for the year ended 

December Sl, 1958., shows as of that date utility plant in the arI1O\mt 

of $27,456.83 and depreciation reserve in t1~ amount of $7,855.55, 

indicating net utility plant of $19,601.28. A balance sheet of 

Seller as of December 31,. 1959;) which 'is attached to the application 

as Exhibit "S") in~icates net utility plant as of that: date. of 

$21,279.13. 

!he application sta~es that City is annexing land which 

includes a portion ~f the area presently served by Selle~ ano that 

it would be inicical for Seller to continue servicing the ~ca in 

competition with City. 

The application fails to indicatetnct scrvic~ willbc 

(i ffered by City ~o all of Seller r s :;ervice area. !-towever, the o~cle= 

herein will be conditioned upon such offeritlz of scrv-l¢e. 
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The . :::.ction taken herein shall not be construed to be 3 

finding of the value of the property hex-em authorized to be trans-

fcrred. 

!he C~ission having cons1dere~ the above-entitled 

application and being of the opinion and finding that the proposed 

transfer will not be adverse to the public inte%'cst~ that a public 

hearing is not necessa:ry, ancl that the application should be 

¢ranted; therefore, 

IT IS 5RE'3Y ORDZP..ED that: 

1. Peninsula Service Corporation~ a corporation, may, on or 

after the effective date ncreof an~ on or befo:e December 31, 1960, 

tr~fer its public utility properties to the City of MounUlin ViC'/, 

tn accordance with the terms and conditions set forth in the instru-

ment entitled "Agreement for Sale of P...ssets of Peninsula Service 

Corpora:ionu , ~n unexecuted copy of whiCh is attached to th~ appli­

cation. The foregoing authority is conditioned upon ~hc following: 

(a) 

(b) 

Should Peninsula Service Corporation transfer 
any customers' deposits held by it to the . 
City 0: ~o\mtain VierA, the latter s~ll r~­
ccive and assume the obligations for repayment 
of such deposits, and jointly they shall file 
with this Commission, within thirty days after 
the date of actual transfer, certified copies 
of appropriate instruoents showtng the ~$ 
and addresses of all persons 0:::: corporatl.Ons 
in whose favor any of the saio. deposit obli-· 
gations exist and the respective amounts 
thereof. 

, 

Th.:lt the City of Mot:ntain View sl~ll file with 
this Commission, withir. thirty c1ays after the 
date of actual transfer, ~ cert:Lfied copy of 
a stipul<le1on to the effect that said City 
MS acquired the ~roper:y conveyed pursuant 
to tne herein referred to in<;Z:c:ncnt> U Agrec:ncnt 
for Scle of ... '\ssets of P<"--:l.insula Serviee Co~ 
ratio'O.'t, subjeet to all lcgel claims fo:::: w~ter 
serviee ~1hicb. might have been enforced against 
Peninsula Service Corporation, includi.."'l.'; such 
claims as %!lay exist: in territo:ry outside of 
the bol.Uldaries of said City. 



(c) The foregoing r.equirements o~ (a) and (b) 
of paragraph 1 hc-.ceof cons titute, conditions 
of the authority herein granted. 

2. On or before the date of actual transfer ~ Peninsula Service 

Corporation shall refund ~ll advances for construction whiCh ar~ sub­

j ect to refund~ and, within thirty days thereafter ~ shall notify this 

Commission inwritiDg of the eLate of the completion of such refunding. 

:3. If tl'-..c l!u1:hority herein granted is cxc:rcised~ Peninsula 

Se:'V'1cc Corporation shall, withiu thirty days thereaf~r, file with 
, 

this Commission Cl certified copy of each deed or other instrument of 

conveyance as ~~cuted to effect the transfer of the property herein­

above authorized~ 

4. If th~ authority herein granted i:: excrcisce> Peninsula 

Service Corporation shall, Within 'thirty days thereafter, notify this 

Commission in writing of the <late of complet~ of the property trans­

fer herein authorized, and of its compliance wlth the conditions 

hereof. 

5. Upon cue compliance with ~ll of the conditions of this 

order ~ Peninsula Service Corporation shall stand relieved of all 

further publ:Lc utility obligations and liabilities in CO'CnCction with 

the operation of the public utility properties he-rein author:tzecl. to 

be transferred. 

l'b.c effective date of this order shall· be twenty days 

aftcrthe date hereof. 

D:a.t.ecl at ___ Sl_an_Fr:I.u __ d:_SCO ____ , Califo:rnia, 'this ;;.c" c:t::: 
d.o.y of ___ ~_!/\ ..... ¢ ..... ~_j ___ , 196O. 
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