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Decision No. 60424 @ Ra@ g MAL '-
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAIT OF CALIFORNIA

Application of PENTNSULA SERVICE )

CORPO%%TION 5 a-cCalifgmia corpogation, )

to se transfexr and dispose © ; .

assets of Corporation to the CITY OF  J  Application No. 42235
MOUNTAIN VIEW, a Municipal Corporation. g {imended)

-

OPTNION AND ORDER

b
As

Peninsula Sexvice Corporation, a corperatior, by appli-
cation £iled May 11, 1960, seeks autborization undex Sections 851
through 353 of the Public Utilitics Code to sell and transfer its
public utility water system to the City of Mountain View,z which
Joins ia the applicatibh. An amendment to the application was filed
June 8, 1960. |

The utility provides water sexrvice in 2 portion of the Ci.ty'
of Mountain V:Zew‘,: and vicinity, Santa Clara -‘Coum:y. Seller’s anpual
report To the Commission indicates that approximately 100 customers
were being served as of December 31, 1958.

Comzission records indicate that the subjest watexr system
was established pursumt to z certificate of public convenience and
necessity granted to Seller by Decision No. 43473, dated November 1,
1949, in Application No.. 30206. o

| The texrms and conditions of the proposed tramsfer are set
forth in an instrument entitled "Agreement for Sale of Assets of
Reninsula Service Coxporation, an umexecuted copy of waich is
attached to the application. The comsideratiorn for the proposed

tramnsfer is to be $44,750 in cash.

L/ Sometimes herein called "Sellex".
2/ Sometimes herein called "City".
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A title insurance policy premium, record;ﬁg costs and a1l
other closing costs are to be vorme by City, 2nd amy éaies; purchase,
or use tax that maybe imposed as a result of the transfer is to be
paid by City. Scllexr is to xetain all accounts receivable , together
with title o all recoxds pertaining to the properties to be i:rans-
ferred. However, any such recoxds that City may reasonably xeqﬁire_
for usc in commectiom with the operation of the system sh'ail‘ be made
available by Seller in such a manner as may best meet the respective
needs of the parties, |

In the amendment to the applicatiom it is stated that all
customexs’ depocits made to Sellexr are to be tramsfexxed to City and
that all advances £ox constructiom held by Scller as of Decembexr 31,
1959, axe to be refumded from monies recelved at the time of closing
of eserow. |

Sellex's annual zeport to the Commission for the year ended
December 31, 1958, shows as of that date utility plant in the amount
of $27,456.83 and depreciation reserve in the amount of $7,855.55,
indicating net utility plant of $19,601.28. A balance sheet of
Sellex as of December 31, 1939, which is attached to the application
as EZxhibit "3", indicates met utility plant as of that date of
$21,279.13. . -

The application states that City is ammexing iand which
includes a portion of the area presently served by Sellex and t':i;at
it would be imimical fo::."\ Seller to continue sc:v:.c:.ng thé‘ arez in
competition with City. |

The application fails to indicate that service will be
oLflered bjr City té 2ll of Sellér's sexvice area. Z-Iowevcr‘, the ovder

herein will be conditioned upon such offering of serV'.L;é.
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The action taken herein shall not be construed to be a
finding of the value of the propexty herein auzhoriécdto be trans-
Zexxed. | o

The Commission having considexed the above-entitled
application ard being of the opinion and £inding that the proposed‘
transfer will not be adverse to the public interest, that a public
hearing ;s not necessary, and that the application should be
sranted; thexefore, | |

IT IS LERE3Y ORDERED that:

1. Perinsula Sexvice Corporation, a corporation, may, on or
aftexr the effecti#c date hereof and on or befoxe December 31, 1960,
transfer its public utility properties to the City of Mbuntain‘View
in accordance with the terms and conditions set forth in the instru-
ment entitled "Agxeemenﬁ for Sale of Assets of Peninsuia Sexvice
Corporation', an uncexecuted COPY‘OffWhidh is attached to the appli-
cation. The foregoing authority‘is‘conditioned upon thé following:

(a) Should Peninsula Service Corporation transfer
. any customers' deposits held by it to the

City of NMoumtain View, the lattexr shall re-
ceive and assume the obligations for repayment
of such deposits, and jointly they shall £ile
with this Commission, within thirty days after
the date of actual tramsfer, certified copies
of appropriate instruments showing the names
and addresses of all persoms or corporations
in whose favor any of the said deposit obli-
gations exist and the respective amounts
thereof,

That the City of Mountain View sheall £ile with
this Commission, withizn thirty days after the
date of actual tramsfex, & certified copy of

a2 stipulacion to the effect that said City

has acquired the mroperty conveyed pursuant

to the herein referred t£o Instrument, “Agrecment
Zor Sale of Assets of Peminsula Scrvice Corpo-
ration'', subicet to all legsl claims for watexr
sexvice which might kave been enforced against
Peninsula Service Corporation, including such
claims as may exist in territory outside of
the boundaxies of said City. -
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(¢) The foregoing requirements of (a) and (b)
o e Cetborivy herein gemteds o on

2. On or before the date of actual transfer, Peninsula Sexrvice
Coxporation shall refund all advances Zor comstruction which axe sub-
ject to refumd, and, within thirty days thereafter, shall notify this
Commission in writing of the date of the completion of such refunding.

3. If the cuthority herein granted is cxercised, Peninsula
Sexvice Corporation shall, within thixty days thereafter, file with
this Commission a cerf:ified copy of each deed or otiner :.nstrzmenc of
conveyance as executed to effect the transfer of the property herein-
above aut;horized‘. _ | R

4, If the authority herein granted is exexcised, Peninsula
Sexvice Corporation shall, within thirty days thereafterx, notify tais
Commission in writing of the date of completion of the property trans-
fer herein authorized and of its compliammce with the conditioms
nereof. | |

5. Upon cGue compliance with 2ll of the conditions of this
order, Peminsula Service Corporation shall stand relieved of all
further public utility obligations and liabilities im commection with
the operation of the public utility properties herein authorized to
be tramsferred. | | -

The effective date of this order shall be twenty days
aftexr the date herxeof. | | |
| Da;:ea at  San Franciseo , California, this X K
day of qf\xﬁm s 1960, “
g

A '/:es:.dent/
7 ,,




