- Decision No. 60438 ﬁ @BMAE
BEFORE TEE PUBLIC -UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Mattex of the Application of g

Pacific Southcoast Freight Bureau :

for authority to publish increased )  Application No. 42160
rates on certain petroleum products )

in tank cars between specified points ) (Filed April 19, 1960;
in California. ' ) amended May 26, 1960.)

OPINION AND ORDER

By this application, as amended, the Pacific Southcoast

Freight Bureau seeks authority to establish and publish. increésed
rates for the transpbrtation of certain petroleum and petroleum
products in railroad tank cars between various points in California.
The authority is sought on behalf of these carriers that are
parties to Pacific Séuthcoast Freighﬁ Bureau Freight ’i‘a:iff
No. 252-D. According ‘to the applicatiom, the circumstances
which have prompted the carriers to seek increased rates are as
£61lows: |

By Decision No. 55942, dated December 10, 1957,(56 Cal.
P.U.C30),the carriers were authoi:ized to efféct increases in their
rates for the transportation berein involved, which Zncreases were
as great as; or greater than, the incrcases wkich applicant‘ now
seeks. Said decision authorized increases of 6 percent, and of

an additional 5 percent, in the rates of California railrcads and

certain connecting higbway carxiers.
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Soon after the rail carriers established the increased
rates that were so authorized, they became apprised of the fact
that highway carriers were maintaining and assessing lower rates
for the transportation of petroleum and petroleum products between
the same points. In oxrder to meet the cmpet:tt:‘.bﬁ afforded by
the lower rates of the highway carriers, the rail carriers
reduced theix rates on May 21, 1958, to eliminate the effect of
the 6 percent and of the 5 percent increases. Subsequently the
rail carriers reviewed their rates and concluded that notwithstand-
ing certain increases which wexe made in April, 1959, under
suthority of Decision No. 58226, dated spril 7, 1959, (57 Cal.
P.U.C. 117), many of their rates are lower than necessary or
appropriate to meet h:‘.ghway carriex competition.

Vhat applicant now seeks is to reapply the rate
' incxease authority granted by Decision No. 55942 subject to the
limitation that in no event would zates be established in excess
of those which are set forth in Minimum Rate Tariff No. 6 as the
minimum rates for the transportation of bulk petroleuxr and
petroleum products by highway carxiers.  Assertedly, the pro- .
posed rates would be just and reasonable under present conditioms.

Applicant states that it has duly publicized the sought
rates, and that it has received no objections thereto from either
shippers or carriers. The Califormis Trucking Associatioms, Inc.,
"has informed the Com:f.ssion that it supports the granting of the

application. The Commission®s Transportation Division has

1 B
The proposed rates are set forth inm Exhibits Nos. 1 through
13 attached to the original application in this matter and im.
the amendment to the application which was f£iled May 26, 1960.
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reviewed the proposed rates and has verified that the increases con-
form to the bases on which they are sought.

Inasmuch as the rate incrcases which would result undex
applicant's proposals in this mattexr are the same or less then those
which have been foumd justified hczetofore‘ for the tramsportation
involved, and in light of the circumstances that are otherwise
referred to sbove, the Commission finds and concludes that said
increases have becen shown to be justified. The sought rates will be

avthorized.
In view of the prior notification given to oart:.es believed

believed to be interested in this matter, puol.o.c hearmg on th..s
appl:.cation is not’ necessary
Good cause appearmg,
IT 18 HEIEBY ORD"'RED
1. That those carriers who are partn.es to Pacific Southcoast
Freight Burcau Freight Tariff NMo. 252-D be, and they hexeby ace-,
authozized to increase theix rates in sald tariff to conform to the
inercesed rates for which ux,tb,ori»y is sougkt by the a‘bove—nmbered
epplicezion, cs amended; and
2, Tnat the authority herein granted shall expire umless

exercised within ninety days after the effective date of this orderx.

This oxder shal}. become effective twenty days. aftex the

date hereof. | - -
Dated at Soa Frapcisco , California, this Mday

of O e __, 1960, i

v

- Presicent




