: ORIGINAL
Decision No. 60439 ﬁﬁ . , - |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application
gg. 41870

Application of the ROSA WATER COMPANY to

operate a water system in the vicinity of
Simi, Callfoxmia.

Application of.ROSA WATER COMPANY, a
California corporation, to comstruct and
operate a watexr system in the vicinity of
Santa Susana, California; and to establish
rates. :

Application
No. 41917

In the Matter of the Application of ROSA
WATER COMPANY, a corporation, for authority
to issue shares of its capital stock and for
authority to conmstruct and operate a water
supply line.

Application
No. 42221
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Gibson, Dunn & Crutcher, by Raymond L. Curran, for
applicant. ,

Hugh Dovle Gamble, for Max Rosemberg & Sons and
Robert Callahan; R. E. Herrington; Jack
Rosenberg; interested parties.

A. L. §ieIeEEet3 and Donald B. Steger, for the
Comnission stafi.

O2INION

The three applications herein were comnsolidated fox
public hearing, and hearings thexeon were held before Examiner
Kent C. Rogers in Simi, California, on June 10 apd 15, 1960, and
in Los Angeles on June 16, 1960. At the close of the last day

of hearing the matter was submitted.  Prior to the first .day of

hearing notice was published and served on the consumers as

required by this Commission.
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By Application No. 41870, filed on Januaxry 18, 1960, appli-
cant requésts aﬁthority to.extend gservice to Tract No. 1099, Ventura
County, which trxact is‘immediately noxth of and contiguous to its
existing service arca. |

By Application No. 41917, filed with this Commiséion on
February 3, 1960, applicant requésts a certificate of public conven-
lence and necessity to furnish water to Tract No. 1134 and s school
in Ventura County, approximately fouxr miles east of its certificated
area. |

By Applicatfon No. 42221, filed with this Commission op
May S, 1960, applicant seeks authority to acquire a well site and a
well, to coustruct and operate a water supply live, and to issue stock

io exchange for the well, the well site and cash to finance the con-
struction of the supply line.

Applicarion No. 41870
and
Application No. 42221

By Decision No. 59030, dated September 22, 1959, in Appli-
cation No. 40685, apéiicant was given authority to serve Tract No.
1040, subject to the restriction that it could not cxtend service
beyond the boundaries of said tract without further ofder of the
Commission. The Commission stated that when a sufficient supply of
water is developed applicant may filé a supplemental application to
sexve Tract No. 1099. | | |

Applicatiorn No. 41870 is the request to serve said Tract
No. 1099. Application No. 42221 reflects applicént‘s proposed
method of securing potable water with which to serve the existing
scrviece area and othex tracts ep route.

| The cost of the water system io Tract Nb. 1099 is approxi-

mately $28,000, which is to be financed ip accordance with applicaht's

filed main extension rule.
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The rates for Tract No. 1099 will be the same as those ip
effect in Tract No. 1040. There are 159 lots in Tract No. 1040.
There are 128 residemces and six commercial lots in Tract No. 1099.
Applicant is now sexrving Tract No. 1099 without charging the cob~
sumers. All services are to be metered,

Tract No. 1235, located immediately west of Tract No. 1099,
is now under comstruction, with houses to be built on all 130 lots.
Tract No. 1268, west of Tract No. 1040 and south of Tract No. 1235,
is ip the planning stage and will consist of 52 residential lots and
~ ope school site, The devélopmebt of Txact 1268 is tb[start in about
three months. |

The record shows that public convenience and necessity

requires that water be provided to Tract No. 1099, ipésmubh as 1t

is fully occupied and pow served by the applicant. The question is
thé water supply. Applicant has four wells; one in Tract No. 1040,
one in Tract No. 1099, and two wells sometimes referred %o as the
Cuxxier wells, located approximately 2300 feet south of Tract No.1040.
The two wells in the Tracts Nos. 1040 and 1099 are presently unusablef
because of excessive miperal contemt in the watex (Exhibit No. 3).

The two Currier wells south of Tract No. 1040 produce a total of 82
gallons of potable water per minute. ‘In-addition, applicant has in
Tract No. 1040 storage tanks having a total capacity of 336,000 gal-
lons of water. The capacity of the storage tavks, plus the 82 galloms
per xwinute of water ffom the two wells south of Tract No. 1040;‘15
sufficient to satisfy the peak demands for a period of three hours,
but éuch‘demand would leave the storage tanks empty at the end of said
period. To supplement the existing sources of supply applicant pro-
poses to enter into agreements for the acquisition of a well, well
sites and rights—qf-way and to construct a pipelive from the well in

Tapo Canyon to its existing Sexvice area, Tract. No. 1040, ‘2 distance

-3-
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of approximately five miles. This pipeline will pass along a route

shown on Plat 1 of Exbhibit No, 22 herein, and will enable applicant
to sexve en route proposed Tract:No. 1198 of 320 acres; a mutuél
water company areag tentative Tréct No. 1206 inp the Callahan Ranch,
containing 140 acres of which 20 acres are to be developed commer-
cially, 20 acres fbr“manu£Actufihg.purposes and 100 acres for resi-
dential purposes; and Tract No.1212-1 containing 26-acrés'in which
the water system has been installed and 89 homes are under com-
struction. These tracts are either under development or plamned for
the jmmediate future, and the applicant has been requested to furvish
water thereto. It has either filed ox proposes to file applications
with this Commission for authority to sexve these additional areas
plué the areas contiguous to the certificated area.

_ The pipeline will also pass the Kushuner development which
will contain 128 residential lots. This area is to be served by a
mutual water company which appliéant intends to acquire. The distri-
bution system has been idstalled and all houses arelubder constrﬁch
tion in the flrst of two umits.

In ozxder to obtain the water and facilitzes to enable ic to
sexve the existing service area, as well as the sgid proposed areaa,
applicant has amended its Axticles of Incorporation to pexmiﬁfit to
igsue common and preferréd-stock having an aggregate par value of
$600,000. Applicant proposes to issue 1500 shares of comnon stock
having a par value of $100 per share and 1000 shares of 3 percent
preferred stock having & par value of $100 per share for a total par
value of $250 000. The stock will be issued in the amount of $42 000’
in exchange for a well and well 31te, and for cash in the amount of ‘
$208,000 to: (1) equip the well and copstruct a water line from the
well site at a cost of $165,000; (2) pay $5000 to discharge an
indebtedness of the company represented byVOPen accounts ip con-

nection with the development of the Currier wells sexving Tracts

b
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Nos. 1040 and 1099; (3) discharge an indebtedpess of $26,000 now

represented by open accounts arising in commection vith the instal-
lation of a water supply line from the existing Currier wells o
Tract No. 10405 and (4) raise $12,000 in workivg capital. The item-
ization of the proposed use of this $250,000 is shown on Exhibit
No. 20, The‘proposed method of copstruction of the line is shown on
Exhibit No. 22 herein. - |

The watexr frdm the Tapo Canyon well on the property to be
acquired by the appiicant is potable (Exhibit No. 16) and applicant
has a permit for its use (Exhibit No. 17). The well in the Tapo
Capyon is capable of produsing‘app:oximacely 800 gallonsﬁoffwgter per
minute, and the applicant will be able toracquife‘fhiS'well'and drill
additional wells on the well site. |
Application No. 41917

o

By this application the applicant seeks au:horit& to serve

Tract No. 1134 and a school to be located south of the existing
service area. This tract has 82 completed homes, The‘area will be
supplied with water from a well prodncingIQO gallons per minute
(Exhibit No. 5) located on a well site pear Tract No. 1134, This

~well has a greater fluoride content than is permissible (Exhibit

" No. 7) but the appliéant has ordered‘and'is'hawing constructed a
defluoridation plant which will reduce the fluoride coptept to less
than the maximum allowed by the State Department of Public Health.
There is a 30-horsepower pump OD the~well; and the water will be
stored in a 210,000;gallon steel storage tank‘(Exhibi:_Nb, 11). The
water gystem in Tract No. 1134 was installed in April, 1960 abd'BS
homgs axre receiving watef sexrvice. Applicant has entered into a J
lease (Exhibit No. 9) for a standby well which could be covpected to
the system, The record indicates that the water from thié ﬁell would
require treatment to meet standaxds acceptable to the §tate Department
of Public Health. Applicant's rateS'will be thensamé gs,tpbse :

-5=
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hexctofore filed by the applicant and io effect in Iract.No. 1040.

The estimated cost of,consttuction of the facilities is $39,500..
Approximately $18,000 oftthis suﬁ'will be advanced by the subdivider
for maivs, services, and fire hydrants; and refunded om a standard
main extension pcrccntagc of revenue basis. The balance of the
facilities irn said tract have been instalied by the appliccnt. It has
a franchise from the County (Exbibit C oz Application Wo. 41917) for
the use of neccessary public:streets to sexrve this area.

Findings ’:

The Commission has comsidered the above-entitled applica-
tions and all cvidence presented at the hearipngs thereon. Based upor
said evidence the Commission is of the opinion and finds that public
convenience and necessity requires that the applicant,bcvgranted'a
certificate of public cotvcnience and mecessity to acquire, construct,
and operate a public utility watexr system ir Tract No., 1134 and the
adjoining Xnolls School site and Tract No. 1099, amnd to cxercitc the
fraachise granted by Ventura County Ordipance No. 840, adopted by the
Board of Supervisors of Veotura County oo September 8, 1959. This
certificate of public convenience and necessity to.cotstruct and oper-
ate public utility water systems is subject to the conditions and
rcotr1ctxons set forth in the oxder herein and in addition to the

estrictzon ‘that applicant shall pot extend service from the certifi-
cated axeaawmthout further order of this Commissiom. Attention of
the applicant is directed to Section 1001 of the Public Utilities |
Code, which provides that no water corporation=sha11 begin the con-
struction of a line, plant or syStem, or any extension‘thercof“
without first obtaining from the Commission a certxfxcate that such
constructlon is requlred The law is clear that such author:ty'must

be obtained before construction is commenced.
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This certificate of public copvenience and necessity berein

granted is subject to the following pxovisiop of law:
That the Commission shall have no power to

authorize the capitalization of the frapchise

involved herein or this certificate of public con-

verionce and necessity or the right to own, oper-

ate, or exnjioy such franchise or certificate of

public convenience and necesciry in excess of the

apount (exclusive of asy tax oxr amoual charge)

actually paid to the State as the c¢onmsidexation

for the issuance of such franmchise, certificate

of public convenience and mecessity ox right.

We further find that the money, prOper:y,vot‘ldbor to be
procured or paid for by the issuance of the securities herein author-
ized 1s reasonably required fox the putposes specified‘hereih, and
that such purposes are not in whole or in part reasonably chargeable
to operating ocxpenses or to imcome. | |

In issﬁiﬁg,our oxder herein we place applicant and its
shareholders on notice that we do not regard the number of shares out-
standing, the total par value of the shares mor the dividends‘paid
as measuring the return applicant should be allowed to earn om its
investmert in plant and that the approval herein given is mot to be
construed as a finding of value of applicant’s stock or properties
nor as indicative of the amount to be included in its future rate
base for the determination of”just’aﬁd reasovable rates.

Applicent will be authorized to apply its filed metered
rates 1v Tract No. 1040 in the additiomal areas certificated herein.

The'reQuest to issue stock will be gracted as set forth in

the order herein.

An application having been filed, public hearings having
been held thereon, the matter having been submitted and now being

ready for decision, and the Commission having made the foregoing
findings and based upon said findings,

-7~
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IT IS ORDERED:

(1) That Rosa Water Company, o coxporation, be and it is
granted a certificate of public convenience-and-necessity to ¢on-
struct and operate public utility water systems ip the umincorporated
portions of Ventura County, State of Caiifbrnia,,desciibéd as‘fbllows:

a. Tract‘No; 1099

c. The adjaceot site of the Knolls School, described as:
Beginniné at a point in the southerly line of that
certain 60 foot strip of land locally knows and
called Katherive Avenue as described in the deed
to Ventura County recorded December 2, 1931 im
Book 358 page 184 of Official Recoxds, distant
along said southerly line 1779.72 feet from the
westexly live of Los Angeles Avepue, 60 feet wide,
at the northwestexly cormer of the land descxibed
in the deed to Margaret Callahan Ish recorded
February 2, 1944 in Book 687 page 74 of Official
Records, themce along said southerly line, East
440 feet: thence South 297 feet; thence South 89°
58" 30" West 30 feet to the true point of beginning:
thence South 00° 017 00" West 732.95 feet; thence
Noxth 63° 27' 54” West 923.23 feet; thence North

177 15' 15" East 378.95 feet; thence Noxrth 89° 56'

00" East 300.92 feet; thence South 50 feet; thence
North 89° 58' 30" East to the point of begioning.

(2) That applicant shall not extend service-beyond‘the limits
of Tracts Nos. 1040, 1099, 1134, and the Knmolls School without further
order of this Commission. |
(3)“That applicant shall not extend service td Tréct No. 1134
and the Knolls School wmless and wotil it has ipstalled and placed in
operation defluoridation equipment sufficient to reduce the fluoride
content of the water so that all water sexved at all times shall
meet standards acceptable to the State Department of Pﬁblic;Héalﬁh.
(4) That applicant shall develop and place ip productior a
suitable alternate or stand-by source of water supply for‘Tiacc
No. 1134 and the school site which water when served‘will meet staod-
ards acéeptable to the State Dépa:tment of Public Eealth.
(5) That applicant shall immediately develop foxr Tract No.1099 an

additional supply of potablg water of at least 50 gallons per mioute

-3~
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continuous flow.

(6) The certificate granted im paragraph (1) above shall mot
become effective until applicant shall have completed the require-
nents of paragraphs (3), (4) and (5), all in 2 manver acceptable to
the Commission, and shall have so notified the Commissibn in writiog
after the effective date of this oxder.

(7) a. That the applicant is authorized to apply after the
effective date of this order its presently effective taxriff schedules
iz Tract No. 1040 to the areas cexrtificated herein.

b. That applicant shall f£ile within thirty days efter com-
plmance with paragraﬁh (5) above in qnadruplzcacc with this Com-
mission in conformity with Gepexal Order No. 96, revised cariff
schedules acceptable to this Commission, including tariff service
area maps, to provide for the applicahion of said tariff schedules
to the areas certificared herein. Such revised tar1ff Qheet shall
become effectlve upon five days' rotice to this Coumzssmon and to the
public after filing as hereinabove p:ovided.

(8) That applicant shell motify this Comission in writing of
the date-servicé is £irst remdexed to the public under‘the.ratésfand
rules avthorized herein to each terrztory certificated hezean, wi.thio

ten days thercafter in each *nstance

(9) That applicent shall file within thirty days after the

system is placed in operation at the rates and rules authorized
herein, four copies of a comprehemsive map, drawn to am indicated
scale pot smaller than 300 feet to the inmch, delineatihg by eppzo-~
priate maxkings the tracts of land and terrxitory sexved, the ﬁrinci-
pal water proddction,‘storage, transmission and d;surlbutlon faczl—
ities and the location of the various water system p:opertzes o~

' applxcan;.y
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(10) That applicant shall ipstall suitable‘measuringvdevices

at each souce of supply in order that a rccord may be maintained of
. the quantity of water produced by each source and said monthly

records shall be maintained as provided in the Commission’s Geperal
Order No. 103. | ‘ B

(11) That epplicant, after the effective date hereof, may issue
not to exceed 1500 shares of common stock, having a par value of $100
per share, and 1000 shares of preferred stock, having a par vaiue of
$100 per share, to Robert E. Schweser, William E. Buckner, or any
member of the immediate families of either of said men in exchange for
the well and well site, as 'desg:ribed in Exhibit No. 13 therein, of
the approximate value of $42,000, and for éash in‘the amount of

$208,000 for the comstruction of a water supply limce from Tapo Caoyon

to the=service area and to dischaxge existing indébtednéss, and for

working cash. | |

(12) That applicant shall file with this Coumission monthly
Teports as required by Gereral Order No. 244, which general ordef5
in so far as applicable, is made a paxt'of this ordex.

(13) That applicant be and it is granted a certificate of public
convenience and necessity to exercise the rights‘and privileges:g:anted
by the County of Ventura by Ordinance No. 840, adopted Septeumber 8,
1959, subject to the following restrictions:

a. That Rosa Water Company shall not exercise
said franchise for the purpose of supplying
water ip those portions of Ventura County
not now sexrved by it except through exten-
sions of its ecxisting system made in the
ordinary course of busivess as contemplated
by Section 1001 of the Public Utilities Cole,
provided said extensions are consistent with
this and othex orders of this Commission with

regpect to limitations on extensions of serxvice;
an ,
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b. that this.Commissiorn hereafter might by
appropriate proceeding or order limit the
authority granted herein to applicant as
to any terxritory within said county not
then being sexved by it.

(14) That except as hexein granted the applications, and each
. of them, are denied. | ' |

The effective date of this oxrder shall be twenty days after
the date hereof. | |
Dated at m Franclsco

day of Q& Qm\ , 1960.
C} | '

» California, this (Dé :

CommissionerEverett C. McXeage
peeessardly nbaent,
in the ¢

: ». Doing
134 not participate
ispozition of this proceeding.




