‘A.42411 MON

ORIGIHAL

BEFORE THE PUSLIC UTILITIES COMMISSION OF THE'STATE.OF‘CALIFORNIA

Decizion No.

n the Matfer of the Appllcation

of WEST LOS ANGELES MILLING CO.,

a corporation, and TARKE WAREEOUSE,

INC., & corporation, for an oxrder

authorizing the transfer of a

certain: franchise and assets of Application No. 42411
WEST LOS ANGELES MILLING €O. to : : _
TARKB'WAREHOU&B INC.,- and‘

T the Mattervof the Application
of TARKE WAREHOUSE, INC., &
corporation, ‘for an/order
authorizing the 1ssuance of.
Shareu., e
. . : 'g

OCPINION

This application was filed on June 23, 1960, for an
order of the Commission authorizing we,t Los Angeles Millins
Co., a coroorauion, to transfer warehouse operative righto ané
propexrty o Tarke Warehouse, Inc., and authorizing Tarke Warchouse,
Inc,, to issue 13,000 shares of its c¢common stock of the par value

of $20 cach and of the aggregate par value of $260.000.

West Los Angeles Milling Co. 15 engaged 4n business as
a public utility warchouseman in Los Angeles, Oxnard, dceansi@e
i and Chino amd in the Sacramento Valley a2t Merddian, Sutter and
Durham. It now desires to dispose of 1ts facllitles at Mbridién,
khoﬁn as the Tarke Warehouse, to bean growers in the vicinity and
it has entered into an agréement with a group of-individualé
whereby 1t will trensfer the operative rights, land, building
and equipment and current assets to a new corporation, named
Tarke Warchouse, Inc., which has been organized to receive the

Same.,
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'The‘operative‘rishts to be transferred are presériptive
in theilr nature and were determined by the Commission by its order
dated June 28, 1960, in Case No. 6570, as consisting of 57,600
square feet at Meridian, excluuive of the 50, OOO square fcet of

expansion permi sible under Section 1051 of the Pudblic Utilitiles
Code.

Tn acquiring the rigats and other assets, the new
corporation, in payment, will assume indedtedness of $47,123.08
and will 1ssue 1ts common stock in the aggregate amount of
$260,000, a total purchase price of $307,123.08, which is
uegregated as follow*-

Current assets : $ 47,000.00
Land, duilding and equipment,
less depreciation 260 123 08

Total §§o7',1§ 08

The shares of stocz, after their issue, will be trans-

Terved by West o3 Angeles ML1lling Co. to the group of 4ndividuals
who are 1nterestedfin acquiring and operating thevTargg Warchouse

facilities in exchange for a Llike amount of outstanding stock of

West Los Angeles Milling Co. |

The application shows that no part of the purchase price

15 allocated to the operative rights and that the new corporation
will adopt the rates which presently are in effect. We find and
conclude, therefore, that the proposed. uranufer will not be adverse
to the public interest, that the monej, property or labor to be
procured or palld for dy the.LSSue of the 3tock herein authorized
i3 reasonably required for the purposes spécified hergin, and

that such purposes are not, in whole or in part, reasonably




A 42402 MON

chargeable to operating expenses o» to income. Ve will enter our
order granting the application.

o

Tarke Warehouse, Iné., 8 placed on notice that operative
rights, as such, do not constitute a2 ¢lass of property which may de
caplitalized or used as an element of value in rate fixing for any
amqunt of money in excess of that originally paid to the state as
the consideration for the grant of such righﬁs.' Aside fr¢m thelr
purely perﬁissive aspect, they extend to the holder 2 full or
partial mononoly of a class of business which moropoly feature
may be changed or destroyed at any time vy the state, which is
rnot in any respect 11mited‘aq to the number of rights which may
be given.‘ | | | |

The action taken herein shall not be construcd to be
a finding of the value of the operative rights and properties

herein avthorized to be transferred.

The Commission having considered the above-entitied

matter and being of the opinfon that 2 pudblic hearing is not

necessary, therefore,
T IS HEREBY ORDERED as follows:

1. West Los Angeles Milling Co., a corporation, may
transfer Lts warehouse operative rights governing opcrations at
Meridian and 1ts warchouse facilities, as set forth in this
application, to Tarke Warehouse, Inc., under the terms and
provisions of the agreement‘filed in this proceéding as
Exhibit A. |
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2. Tarke'Wérehouse, Inec., in payment for Said,operative
rights and properties, may assume the payment of outstanding
indebtedness of $47,123.08 and may issue not to,gxceed:$260;000 |

par value of its common stock.

3. On not less than five days! notice to the commission
and to the pudblic, effective concurrently with the consummation of
such transfer, applicants shall supplement or reissue the tarifrs
now on file with the Commission, insofar as they hame rates, rﬁlés
and.regulations governing the warehouse operations here involved
of West Los Angeles Milling Co., to Show that West Los Angeles
M1lling Co. has withdfawn'or canceled and that Tarke Warehouse,
Inc., a corporation, concurrently has adopted or‘establishéd,
as 1ts own, sald rates, rﬁles and regulations. The tariff filiﬁgs
made pursuant to this orxder in all respécts snhall comply with the
regulations govebning the construction and filing of warehouse
tariffs set forth in the Commiésion's General Oxder No. 61.

4, Tarke Warehouse, Inc., shall file with the Commission
a report, or reports, as required by General Order No. 245A,'wh1ch
order, insofar as applicable, is made a part of this order.

5. fThe authority herein granted shall become effective
on the date hereof.

e |

Dated at : , California, this

AL e ot

Commiésioners




