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BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

. B. JOENSTON, JR., an individual,

doing husiness a3 CITIZEN'S WAREHOUSE,

for an in lieu cexrtificate of public

convenience and necessity as a2 highway

common carvier of general commoditles Application
between points in the Los Angeles No. 41380
Basin Territory and between 5218 o
Territory and San Diego serving

Intermediate points, pursuant to

Sections 1063-1064 of the . -

California Public Utilities Code.

In the Matter of the Applicatior of:

(a) CITIZENS WAREHOUSE TRUCKING
COMPANY, INC., a.corporation,
Tor authority to issue shares
of 1ts common capital stock'
pursuant to Sections 816-330
of the California Pubdblic
Utilities Code, and :

H. B JOHNSTON JR., an

individual doing business as

CITIZEN'S WAREHOUSE to 3ell, ; , Application
and CITIZENS WAREEQUSE TRUCKING No. 42339
COMPANY, INC., a corporation, to

purchase 3 certificate of pudblic

convenience and necessity to

operate a3 3 highway common -

carrier and certain other . .

property. useful in comnection

wilth performance of public -

utility service, pursuant to

Sections 851-853 of the'

California Public Utilities Code.

OPINION

Application No. 42339 was filed on June 10, 1960, ‘for an
order guthorizing Citizens Warehouse Truckding Company, Ine., to

1ssue $71,968 par value of 1ts common stock iIn acquiring highway
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common carrien operative rights anéd properties from H. B.-
Johnston, Jr., an individual doing business as Citizen's

Warehouse.

Citizens Warehouse Trucking Compény, Ire., was‘organized
by H. B. Johnston, Jr., on or about April 1, 1960, under the laws
of the State of California. It has an authorized capital stock of
500,000 shares of the par value of $1 each and it propaaes, at
this time, to issue 71,968 of 3214 shares to H. B Johnston, Jr.,
in consideration of the transfer to it of said Johnston's operative
rights and tangible properties, subject to outstandins liabilities
A pro forma statement, dated as of Mareh 31, 1960 giving effect

to the issue of otock,and the transfer, 1s as follcws:f

Assets
Current assets
Tangible property, less reserve
Franchises

Total

l1abilities and Capital

Current 1iab111tfes . $ 27,089
Reserve for loss and damage 1,260
Long~term: obligations 73,2%gﬂn
Common stock: - __T3,068

Totalw‘ | §173;2§O"

Applicant Johnston has been conducting-hisvoperations
several years. The operative rights he proposeS‘to trénsfer te
the corporation are réprésenxed by an in-lfecu certificate granted
by Decision No. 59824, dated‘March;az, 1960, in Applicatiéﬁ
No. 41380, which enlarged nis service area énd.operations as a

highway common carrier between points within the Los Angeles
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Basin Territory and between said territory on the one hand and

the San Diego Territory on the other hand. That decision, as
amended, required that the service be established and the tariffs
be filed,with the Commission not later thanlkugust 15, 1960.

In svcceeding to the operations, the new corporafion
will adopt the tariffs of applicant Johnston. It appears that
there will be’no suspension or Interruption Iin the éervioeotov
the public or change -n the rates - or management as the rasu’t
of the transfer. We find and cooclude, therefore, that the
proposed transfer will not be adverse to the public Interest,
that the noney, property or labof to be procured or pald for
through the issue of the stock herein authorized is,reasonébly
required for the purpose specified herein, and that such ‘purpose
13 not, in whole or 1n‘part, reasonably'ohafgeable to'operatins
expenses or to income. We will emter our oﬁder\g:aﬁfihg‘

applicants' requests.

Applicants are hereby placed on notioe that operative
rignts, aslzuch, do not constitute a class of‘property.which‘may
e eapitalized or used a5 an element of value in raté-*ixing for
any amount of money in excess of that o*iginally paid to the
‘state as the consideration for the grant of such rights. Aside
from thelir pure1y7permissive‘aspect; they extend o the holder
a full.or partiai nonopoly of a class of business over a particu-
larl“ouﬁo; This: monopoly Teature may be changed or destroyed at
any time by the state, whlch Ls not in any *eopect limitcd as. to
the number of “1ghts which may be given
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The action taken herein shall not be construed %o be -3

finding of the value of the operative rights and propertieg
herein authorized to be transferred.

The COmmission having considered the above-entitled -

matters and being of the opinion that a public hearing is not7.
necessary, therefore,

IT IS HEREBY ORDERED as follows:

1. E. B. Johnston, Jr., on or after the effective date
hereof and on or before‘December‘Bl, 1960, may tréﬂéfer.te Citizenz
Warehouse Trﬁcking Company, Ine., his highway common carrier
- operative rights and-prepeﬁties under the terms and conditions
set forth in ApplicationvNo; 42339.

2. Citizens Wafehouse'Trucking Cempany;.Ine., on or
after the effective date hereof and on or before December 31,
1960, in payment for such operative rights and properties, may
assume the payment of outstanding obligaﬁiohs of H. B. J¢H3530n,
Jr., and may issue not to exceed 71 968 shares of its common ‘

stock of the par value of $1 per share.

3; On not less than five days! notice to the Cemmission

and to the public, effective concurrently with the consummation
of such trénsrer, applicants shall supplement or reissue the
tariffs on file with the Commission naming »ates, rules and
regulations governing_highway common carrier ope:ationS-ef

H. B. Johnston, Jr., to show that H. 3. Johnston, Jr., doing
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business as Citizen's warehouse, has withdrawn or canceled and
Citizens Warehouse Trucking Company, Inc., has adopted or estab-
lished as its own, said rates, rules and regulations and, In
addition, Citizens Warehouse Trucking Company, Inc., shall file
tariffs satisfactory to the Commission %o cover the additional
rights granted -\'s Decision No. 5982& dated March 22 1960 in
Application No. 41380 | The'tariff filings made pursuant £o this
order shall comply in all respects with the regulations governing
the construction and filing of tariffs set forth in the
Commission's General Orde:‘Nb._SO.

4, Erfective'simultaneouély with the effective date
of the tariff filings required by‘and pursuant to the provisions
of Paragraph 3 hereof the highway common carrier operative rights

covered by Ordering ?aragraph (3) of Decision No. 5982& dated
March 22, 1960 in Application No. #1380, are revoked.

5. Citizens ?arehouse Trucking Company, Inc., shall
f1ile with the Commiseion a report, or reports, as required by
General Order No. 2&-A, which order, insofar as applicable, 13
made a part of this order.

6. The aufhority'herein granted shall become effective
20 days after the date hereof.

Dated at San Francisco

,ZQZ day of /ﬁ[;_/%//////f , 2950,

, California, this




