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OlllDIIA! 
Decision. No. ___ 6.;.;...,;;;;0...,;;4;.;;9,;;,,;.16;.;.... __ 

BZFORE IBE PUBLIC U'!ILITIES COMMISSION OF '!HE S'rAl'Z OF CALIFORNIA 

In the Y.t.atter of the Applica.tion of 
the GE~mRAL TEI.E~ONZ COMP .. ~ 0"1 
CALIFORNIA for an orc1e'r authorizing 
it to sell and convrq property 
located at Downey to 1b.e Lincoln 
National. Life Insurance Company. 

) 
) 
) 
) Applica.tion No. 42168 

By this application filed April 19~ 1%0, the General 

Telephone Company of California, a eorpor~tion, seeltS authorization 

under Section 851 of the Public Utilities Code to sell certain =eal 

property presently dedicated to the public use a:.o.d to lease back the 

same property from the buyer;) in accordance with the t~ of an 
, . 

agreement attached to the application. 

Applicant is a· corpo:=ation owning and operatillg telephone 

systems in various cities and territories in California. In the 

eonduct of its business it has acquired certain real property at 

8613 East Fixcstone Boulevard :In the City of Downey, County of Los 

f.xlgeles, State .of California •. 

Applicant acquired the above-described property £01: the 

sum of $123,622' and h.a::; constructed an office bulJ.dingt:hereon at ..:t I • 

cost of approximately $550:JOOO • 

. App1ieantnow proposes to sell the property and improve­

ments for a purchase price equal to the lesser of 'the cost of land 

.and :imp:covements:J or $300,000,. to rae Lincoln Nati.onal Life Insur­

ance Company ~ a ea.r::pore.d.oll having its pri:ncipal office ..:t~ Fort. 

Wayne:J Indiana. 
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Applicant states that 1:he property is necessary and useful 

to its operation and therefore proposes 1:0 enter into an agreement: 

with the buyer to lease back the property for a period of twenty-five 

years at a rate equal to 6.84141% per annum of the price the buyer 

shall pay for tb . .e said property. Applicant further will retain an 

option to renew the lease for an additional twenty-five years at a 

rate of 3"1. per a'DllUIll of 'the price the buyer shall p::ry for the said 

property. Applicant represents that this agreem-~t will be advan­

tageous to it as it will provide needed addit~l office space at 

a reasona.ble rent and it will have its capital returned> which 

capital can be used for other purposes. 

The Cormnission has cO'llSidered this matter and is of the 

opinion and so finds> that the proposed sale a:c.~ lease of propercy 

and improvements described in this applica.tion will not be adverse 

to the public interest; that it sbould be authorized; and that a 

public heari:l.g is not necessary; 1:b.ere£ore> 

IT IS ORDERED as follows: 

1. General Telephone Company of California> on and after the 

effective date hereof and on or before December 31, 1960 ~ . may sell 

and convey to· The Lincoln l'1ational Life InsUl!'anee Company, 1:he real 

property referred to in the applicatiOn. 

2. General Telephone Company of California may immediately 

upon consummation of the sale enter into a lease agreement wi1:h l'b.e . : 
, 

Lincoln National Life Insurance Company in accorclance .. ~1ith the 

terms set forth in this applicaeion. 
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· A. 42168. ds· 

'the action taken herein shall not be construed to be .a 

finG.l.ng of the value of the property herein authorized to be. $old~ 

atlQ. shall not be const:ued to be a finding of the reasonableness o~ 

rental payments to- be included in operating e::pense$ for the· purpose 

of fixing rates. 

'!he effective- date of this o:der shall ~ the date hereof. 

Dated at : San Fr:I.nciscO , californ1a~ this ,.. ..-. cR 
day of (JJ.J.-~ t~ ~ 1960. 


