.
ORIGHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. £0426

In the Matter of the Application of

the GEMERAL 'I’ELEPHONZ‘. COMPANY OF

CALIFORNIA fox an ordexr authorizing

it to sell and convey property Application No. 42168
located at Downey to The Lincoln ‘
Nat:.onal Life Insurance Company.

OPINION AND ORLIEDR

By this application £iled April 19, 1960, the General
Telephone Company of California, a corporation, seeks authorization
under Section 851 of the Public Utilities Code to sell certein real
property presently dedicated to the public use and to lease back the
same property from the buyer, in accofdance with the terms of an
agreement attached to tﬁe application. w

Applicant is a corpo—ation owning and operating telepbone
systems in various cities and. terrxtories in.Calzfornia In the
conduct of its business it has ‘acquixed certaan.real property at
&613 East Firestone Doulevard inm the City of’Downey, County of Los
Angeles, State of Callfornma..

Applzcant acquired the above-described propexty for the
sum of $123,622 and has constructed an office building thereon at a
cost of approxnmately $550 000.

-Applicant now proposev to sell the proPer*y and improvc-
ments fozr a purchase price equal to the 1esser of the cost of land

and improvements, or $300,000, to The Lincoln National Life Insur-

ance Company, & corporation bhaving its principal office at Fort
Wayne, Indiana. '




A. 42168

Applicant states that the property is mecessary and useful
to its operation and therefore proposes to enter into an agreement
with the buyer to lease back the property for a ﬁeriod of twen:y-fi#c
years at a rate equal %o 6.841417 per amnum of the price the buyer
shall pay for the sald propexty. Applicant further will retain an
option to remew the lease for an additional twenty-five years at a
rate of 3% per amum of the price the buyer shall pay for the said
propezty. Applicaﬁt represents that this agreement will be advan-
tageous to it as it will provide necded additiomal office space at
a reasonable rent and it will have its ¢apital returned, which
capital can be used for other purposes.

The Commission has considered this matter and is of the

opinion and so finds, that the proposed sale and lease of property

and improvements described in this application will not be adverse

to the public interest; that it should be authorized; and that a
public hearing is not necessary; theréfore,
IT IS ORDERED as follows:

1. Genexal Telephone Company of California, on and after the
effective date hereof and on or before December 31, 1960, may sell
and convey to The Lincoln National Life Insurance COmpany‘tne-:eal
property referred to in the application. _ o

2. General Telephone Company of California may immediately
upon consummation of the sale enter into a lease agreemenc with The
Lincoln National Life Insuxance Company in accordance with the
texms set forth in this application.
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The action taken herein shall mot be construed to be a
£inding of the valde of the property herein authorized to be sold,
zad shall not be comstrued to be a finding of the reasonablemess of
rental payments to be inci_uded in operating expenses for the purpose
of fixing raﬁes-. ' | |

The effective date of this order shall be the date hexeof.

Dated at ~  San Francisco , California, this _2 7~
day of [ Adir b > 1960. '




