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~'60502 Deeision No. _______ _ 

B~FORE tIm Pt.i'BLIC UTILITIES COMMISSION OF '!BE STA'm OF CALIFO~"IA 

Application of Thos. L. Clay~ DBA 
Jurupa Hills Water :Company,. for a 
certif:i.c:ate o£publie convenience 
and.necessity to operate a water 
system.> for authorization of water 
rates> and for establishment of 
rules and regulations. 

Application l~o. 40932 

Thos. L. Clay, applicant. 

R. M. Mann, fo::: the Commission staff. 

op:urrON AND ORDER ON Ft.lRTBER El:AR.IN'G . 

By Decision l~o. 58906, issued August 18, 1959, the 

Commission found that public convenience and neccssi~ would require 

the granttng of a certificate to applicant and ~t the rates for 

water service set forth in said decision were reasonable "if its 

water system were construe'Ced in accordance With General Order. No. 

103". Applieane was granted a ninety-day period, subsequently' 

extended, :in which to file satisfactoxy Pl=oof that the water' system 

meets the min:i.mum standa1:cls se~ forth in the general or<1cl:. 

Applican,t, on February 23, 1960, filed a document titled 

"Proof of Establishment of Satisfactory vl,aterSystem For Decision 

No. 53906 And For Issuance of Certificate". Furth~ public hearing 

in the mat:ter was held. on June 27 1960 a1: Los A:ngcles~ Fu:rtb.er 

evidence was adduced and ,.the matter W~ submitted subj ect to· the 

receipt of ewe> late-·filed exhibits. Such exhibits having been duly 

filed., the matter is now ready· for decision. 
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As recited in Decision No. 58906, applieant1 s water system 

was deficient in four 1:espects. These w~e: (1) insufficient or no 

outside protective covering of certain mains, (2) insufficient wall 

thickness of certain mains, (3) undersized pr:i.maxy distribution .lines 
.. 

and transmission mains, and (I.~) an undersized booster pump'. Follow­

ing said decision, applicant made certain :i.mprovements to the system. 

'!he booster pump has been replaced with one of greater capacity and 

the transmission ma.ins at the wells have 'been effEl'ctively enlarged. 

These improvements reas~bly remove or satisfactorily alleviate the 

deficiencies of items (3) and (4). 

The deficiencies of items (1) and (2) cannot physically 

be corrected except at prohibitive costs and the Cotmnission will not 

require applicant to incur such costs. 'I'b.ese 'dcficiencies;t however, 

should not be allowed to become a burden on future ratepayers and 

£01: this reason the Commission finds that the public interest re­

quires that tae books of applicant reflect the shortened physical 

lives of plant items inevitably resulting from these deficiencies ~ 

't\1ith the depreciation reserve being %estated in an amount represent­

ing the reserve requirement as of October 31, 1959:1 calculatecl on· the 

basis of such shortened lives. Accol:dingly:. applicsntwi1l be 

ordered to set up on its booltS a depreciation reserve of $11,100 as 

of such date, and thereafter to determ:£:c.e depreciation accruals in 

accordance with the straight";line remaining-life method of deprecia­

tion account~. Of the aforementioned total depreciation reserve, 

$8,110 is to be related. to transmission and distxibution mains. 

Further, applicant is placed upon notice that such reserve require­

ment will be considered by this Commission in future rate proeeedi:o.gs 

involving this water system. 
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Applicant has an .agx'eement,. dated October 15, 1955, 

(Zxh1oit No. 13 in this proceeding) with the subdivider :relative to 
..c.. the sal~ of land and installation ~f water f.a.eilities. The agree­

ment would affect future extensions of the exist:i.n,g wate:r system and 

in so doing is contraxy to this Commission's Decision No. 50530; in 

CaSe No. 550.1,. which established the main extension r;te applic~lc 

to all public utility water sYS1:emS. In· such respect, the agreement 

can have no force and effect and applicant is placed on notice that 

extensions of facilities are to· be made only in accordance with . 

applicant f s filed main extens ion rule. 

In the light of the evidence of record, the Commission: 

finds that public convenience and necessi~ require that the certi­

ficate sought by applicant be gran'ted. Such cer1:ificate is subject 

t<> the provision of law: 

That the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own,. 
operate or enjoy such certificate of public conven­
ience and. necessity in excess of the amount 
(exclusive of any tax or a:rmual eb.arge) actually 
paid to the State as the conside~3eion for the 
issuance of such certificate of public convenience 
and neceosity or right. 

Based upon the evidence and the findings contained in ehis 

Commission's Decision No-. 58906 and in the foregoing opinion after 

further hearing in the matter, 

IT IS oaDERED as follows: 

l. A certificate of public conveni~ee and necessity is 

hereby granted to 'rhos. L. Clay (Jurupa Hills Water Company) to con­

struct and operate a public utility system for t:bc c1istribut:Lon. and 

sale of Wllte: within J'W:UP1l Rills Subdivioio1l Units 'Nos. l~ 2, 3 and 

4 as. said area is shown on .Exhibit A attached to the application 

herein. 
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2. Applicant shall not extend his water system or his water! 

operations outside the territory here~ certificated without author­

ity first having been obtained r~om this Commission. 

3. Applicant is authorized to file in quadruplicate with 

this Commission, after the effective Q.a1:e of this order and :in 

co::ttormity with the provisions of 'General Order No. 96, the schedules 

of rates and charges attached to this. o=der as Appendix A .and, after 

not less than five days' notice to the public and to' this Com!nission, 

to make said rates and ch.lrges, together with tariff servi~e .area 

map and rules governing customer relations 3cceptable to the 

C()mmission, effective for water service rendered on and after 

August 15, 1960. 

4. ~·Titb.in sixty days after tb.c effective date of this order, 

applicant shall file with this Commission four copies of a compre­

hensive map, drawn to an indicated scale not smaller than 600 feet 

to the inch, dcline4ting by app:opriate markings the various tracts 

of land and te:ritory serlcd, the prinCipal water production, 

storage, transmission and. distribution facilities, and the location 

of the various water syst~ propcr~ies of applicant. 

S. Applicant shall mal(C such entries on his books as will 

reflect the original costs of utility plant and a depreciation 

reserve of $ll,lOO as of October 31> 1959. 

6. Bezinning with the year 1960, applicant shall detel:mine 

accruals for depreeiation for eaeh primary account 07 dividing 

the or:tg:Inal cost of utility plant, less estimated future net 

salvage and less depreciation reserve, by the estimated remaining 

life of the plant. Applicant shall reNiew the accruals as of 
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JatlU8l:Y 1, 1901; whenever substantial changes in plant composition 

occur and a.t interva.l.s of not more tb.an five years.. Such l:'eviews 

shall be submitted to this Commission. 

TIle effective date of this order shall be twenty ~Js 

after 'the date hereof. 

Dated at &n Fr:l:aeiseo , California, this e:<.d 
clay of urd4:- .l960.~--.. 
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APPENDIX A. 
Pll.ge 1 of 4 

Sehedule No. l. 

C'ElI.'ERA L MErmEn SERVrCE 

A PPtICABItITY 

A.ppl1ea.blet~ ell mote:r~ .....at-ex" aervice. 

TERRITORY 

The '1.XOineorpora:teCl area. ineltlding Ju:"'I.tpa. Hille Su'bdiv1oion Urdu No::. 
l, 2,. Jand 4, and vicinity, a.pproximllt-ely two rn11~ east- of the ecmmmrl:ty 
of Pedley, Rivor::::1d.o County .. 

RAT'FS -

First 
Next. 
Next 
Ne>'.t 
Over 

-BOO cu.!t. or leos ••••••••••••••••••••••••• $ 2.00 
700 eu.f''t.., per 100 eu.:rt.. .................... .20 

1,000 ,eu .. rt., ~ 100 eu.!'t.. ......... ............. .15 
2,'500', eu.tt .. , per 100 eu.ft. ..... ••• •••••• ...... .12 
5,000 cu .. tt., P(lt' 100 eu .. :t"t·. .. .. .. • .. • • .. ... •• • .... •• .10 

Yd.ni:.n.m Charge: 

For 5/8 x :31 4-inch meter ....................................$ 2.00 .. 
For .3/l.rineh moter ... ...... .............. •••• ••••• . 3.00 
For l-incb. metl!!r ......... .... ' ................ -:.' ~50 
For l~ineh meter .................. ~ • .. .. .. .. • • • .. .. .. .. .. •.• 9.00: 
For 2-1:ceh· met.e:- ••••••• - .' ~ ......... ' ••.••••• '.'. 14~OO· 
For 3-inehmetcr ............................. 21.00: 

Tho y~ Charge ....ul e:nt-i t-le the custaner 
t.othe quantity o~ 'Water which that minimum 
ehe.rge 'Will purehB.::::e at the Q'CISnt1ty Rt\.tez. 
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A P?t!CABILrrY 

APPENDIX A 
po.ge 2 or 4 

Sclledule No. :3 IMZ 

LIMITED ME'rERED SURPUl'$ IRRlCATION smvICE 

A";)'Plieo."ole to all. mee.suroe. water serviee f'tIrni~h«! on. a. surpl~ be.:;i3 
to, the lanc13 eurrentl:r owned by' ~oa. L. Clay tor a.gr1eulturo.l irrigat10Xl 
~ses. ' 

TERRITORY 

The 'C%liDcorporatoci: arM 1uel1Jd1:l.g Ju:rupe. Hills Su'bdivisiOXl U!l1ts NOD. 
1, 2, :3 and 4, and .v1C"!..n1ty, rl:ppr~tely t'Wo miles <!IB.St or tAG eommtmity 
or Ped.le:r, R1vers1de CO'llllty .. 

RATE -
For :ill wa-ter deliverod., per 100 eab1e !"oe1; ............ $0.08 

S12ECIAL CQND~ION ' 

Serviee tmder this sehed:u1e is limite:! to, tb.o~e t1mee 'When 'W8.ter iz 
available in utility's system in exeess or the mxi:mum dema:acls or s.ll 
other C'llDtomors of the utility .. 
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APPt!CAB!tlTY 

APmOIX·A 
Pago :3 o~ 4 

Awl1eo.ble'to ill !1ro llydrant ~crviec !Urni:b0l! to mU':.Ueij)/llitie5, 
duly organized rJr ineorporatEd fire districts 0::: other polit1enJ. ~":'i~ion:i 
or ~be Stato.' 

TBRRITORY 

The unineorporo.t¢d area 1llcl~ J'Ul"'Upc. H1ll~ S~vi5ion U::dt~ N03. 
1, 2, 3 and 4" tIJld vicinity, approx1:M.tely two miles ca.st of ~e co:cr:".:oity 
of PocUoy, Riversido ~ty. 

For each 4-1neh R::iC!'-Type l:ydra.nt atto.ched 
to a ~1nch or ~ger d1ameter ~. ••••••••••• $1.50 

SPECIA.L CONDITIO~S 

l. Fo:- water delivel:'ec. for o~:!lcr tbAn !i:o ~rotGCtion pu::j:)O=es, 
eh3:ges 'Will, be :made at the q~t1ty ra.tes m:.de:- Sehoou::.o No. :., General 
Metored Service. 

2. The cost o! insta.l.lation a:nd mB.1:tlten:mce or byd.-&'1ts will be 
borne 'bj" the pu'blic authority. 

3. Rolo~t1on or any bydr~nt ~bAll 'be at tho oxpcnoo o! tho partY' 
r~u0sting roloeo.tion. 

4. The,ut1lity,.....uJ. :mpply only such :..ro.tcr at :Noeh prc:;strro a:: 'm",/' 
'be avsila."lo !'rom t~e to tj,me ac tho ro:n.:lt or ito nor.nal opora.t10:l o~ 
tho oyote:n.. 
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APPt!CABItITY 

A~nA 
Fage 4 o~ 4. 

Schodulo ~o. 9 eM 

WATeR HAUlAGE SF.RV1CE 

Appl1e1lo1e to all tank truck \18.te.r :Isles. 

TERRITORY 

e , 

The ~eorpora:tee. F.I.l'"()a ineluc'!1D.g J~ Sills S'Il'.x'l.iv'...:!I1on 'On!.ts 1;0::. 
l, 2, :3 and 4, a.nd vie1:lity, approx1m.a.te1j", two m1,«) ~t, of the eo~t:r 
of Ped1e'7, Riverside COlJ:lty. 

T~ truek dol1'O'eries, per 100 C'lioie feot •••• ••••••• $1.00 ,,' 


