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Decision No. 60518 .

BEFORE THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of LESSER WATER COMPANY ) ‘

to construct and operate a water )

system, authority to issue stock g Application No. 41863
and for the establishment of rates

to consumers in Newbury Park, )

Ventura Coumnty, State of California. 5

Pettlexr & Gamble, by H. Douglas Gomble, for
applicant.

Richard R. Entwistle and Chester O. Newman,
Tor the Commission 3tail.

OPINION

3y the application herein, £iled om Januwary 15, 1960,
Lessexr Watex Company, a corporation, seeks authority to construct
and operate a dowestic watex 'systém in Ventura County, Califoxnia,
to dissue stqck and a note, and to establish rates.

A public hearing on the application was beld before Ex-
aminexr Kent C. Rogers in Los Angeles on May 25, 1960, at the con-
clusion of which submission was deferred pending the filing of
certain exhibits. These exhibits have been filed and the matter is
ready for decision. |
Background.

Applicant is a California corpora::ibn formed on June 18,
1959, primarily to sell water for domestic and commexcial purposes.
Its articles of incoxporation were £iled with the California Sec~
retary of State on Jume 19, 1959. It is thereby authorized to
issue 20,000 shares of stock having a par value of $100 per share,
inciuding 17 ,560 shares of preferred stock earning 5 percent pei:

aonum, cumulative. The remainder are common shares which have no
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stated rate of income but have the exclusive voting rights and powers
except that if at any time eight or moré quarterly dividends (whether
consecutive or not) on the preferred shares shall be in default, in
whole or in part, the holders of the preferred shares shall be enti-
tled to elect the smallest mumber of directors which shall comstitute
a majority of the authorized number of directors.

The present officers of the corporation are Alvin Lesser,
President; Gerald Mallot, Secretary-Treasurer; and William Mallot,
Vice-President. |
Affiliated with applicant are the subdivider, Jeanne Homes,
Inc., the officers of which are William.Mallo:,‘President, Gerald
Mallot, Vice President, Louls lesser, Vice President, and Alvin
Lesser, Secretar&; Louis Lessef Enterprises, Ltd., the land-owming
company, a3 limited copartmership whose general partners are Louis
Lessexy, William Mallot, Alvin Lésser, Louis Redman and Luis Lomés;
and Bilmaleco, Inc., which has William Mallot as President, Louis
Lesser as Vice President, and Alvin Lesser as Secretafy-Treasﬁrer.

At the outset stock is to be issued to thellimited partner-
ship in exchange for cash, as hereinaftef set forth, and the note to

Jeanne Homes, Inc.
The Service Area

- The proposed service area contains 315 acres in Véntura
County (Exhibit C in the application) in which are to be constructed
908 single-family reéidenées,'31 multiple-dwelling wnits, one school,
and two commercial buildings. |

Applicant proposes to develop immediately Unit No. 1 (Tract
No. 1111), containing 94 single-family residences oﬁ 14 acres of land

(Exhibit J-5 in the application). This unit is under comstruction at
present.

Tentative plans have been prepared for Umit No. 2. There
will be a total of six units or subdivicions and development of
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units subsequent to the first two will dépend‘upon the volume of
sales (Exhibit J-1). |
The Water Supply and System

At the outset applicant intends to develop Tract No. ILlll
located in the northwest cormer of the proposed service area (appli-
cation, Exhibit J-1). There are nine wells in the service area with
a total production of 501 géllons of water pexr minmute. Four of thesg
wells (Wells Nos. 1, 2, 3 and 4 (Exhibit J-1) are equipped and will
be used to supply the initial development (Tract No. 1111). Their
total production is 124 gallons per minute. A.420,000-galion storage
tark is to be comstructed on Jemny Drive near the first subdivisionm.
RBoosters having a total capacity of 2,400 gallons per mimute axe to
be installed to pump water from the tank into the system. The
original subdivision will be supplied through a system of 10-inch,
6-inch and 4-inch mains. After the original construction additional
wells may be drilled if needed and aﬁ additional storage tapk of
420,000 galloms will be comstructed. Taere appeaxs to be a difference
of opinion about the adequacy of the underground storage to-ﬁeet the
needs of the proposed development (Exhibit No. 2, p. 6; Exhibit No.3,
p. 2). It appears, however, that applicant will have an adequate
supply for the firstVSubdivision, provided Well No. 6 oxr Well No. 7
(55 and 75 galioms per mimute respectively) is connected to the éystem
in conjumection with Wells Nos. 1, 2, 3 and 4.
| Applicant has health permits for Wells Nos. 1, 2 znd 3.

‘A health permit for Well No. 4 has been requested.
Applicant will have a management company service the

system, maintain it, and collect dbills. This will give water users

24-hour serviée by local parties.
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Rates |
Tnasmch az there is a short supply of water, there will
be no flat rates authorized.
The proposed metered and fire hydrant rates are as fol-

lows, and are found to be reasonable:

Metered Rates

Per Meter Per Month

Minimae Cherges for

5/8-:.-an~ meter sserssscsasatssssvsssrensren $ 4'00
3/4_ " "

I 7] ' 6:00

" n p ' - 8.00

£ fy L . 12.00°

18 " ‘ o 25.00
nooom 50.00
3 n : | 80.00

Quantity Rates

First 500 cu.ft. OF 1ESS venecvcccccocsascce $ 4.00.
Next 1500 cu.ft. per 100 cu.ff. cevereceocne o2

Next 3000 cu.ft. per 100 CcU.ff. cecevccarve «20
O'Ve‘l‘.‘ 5000 C‘U-.ft. per 100 C'U--ft-, ------- ro o -]5'

Fire I-Izdrant‘ Rates

For any type fire hydrant installed and maintained 2t thae
expense of the Company and commected for service

Per Hydrant
Pexr Month

From a 4~in. main, risers 3-in. dia. or less $ 1.50
From a 6-in. wmain or larger main, risers

3-in. dia. or 1ess [ B X N N RN NERENNENEFEFYNENNEY) 1-50
4" x 2%' single outlet from 4-in. main .... 1.50
47 x 2%" single outlet £rom 6-in. main .... 2.00
4" x 2%" single outlet from 8-in. main ,

Or larger ..O---....ﬁ.....‘.......l...... N 2.50
4" x 2¥%' double outlet from 4~in. MAIn c... 2.50
4" x 2% double outlet from 6~-in. m2in .... 3.00
4" % 2%' double outlet from 3-in. main, '

or larger .....‘......-‘.............,-‘.. 4’-00
6" x 2% double outlet from 6-in, main, |

Or luger .....I..-....’..-.............. ' SOOO
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Franchise

The County of Ventura requires that appliéant secure a
franchise to use the public streets. The applicant informed the
Comnission that it has secured such a franchise. It should file an
application for aﬁtbority for its exercise. |
Financing

In order to obtain funds with which to construct andvac~
quire the initial system and the distribution facilities in Tract
No. 1111, which will cost an estimated $131,530, including the cost
of the acquisition of a franchise, and 1egal‘expenses, applicant
proposes to issue 500 shares of common stock and 500 shares ofip:é—
ferred stock having a total par value of $100,000, to louis Lessexr
' Enterprises, Ltd., and to issue a promissory note for $31,5307t6,

Jeamme Bomes, Inc., to cover the cost of the initial distribution

system, including metexs, in Tract No. 1111.

Inasmuch as these costs represent the costs of the orig-
inal water production, storage system 2nd distribution syétems, the
method of financing appears pexmissible except as to the issuance of
preferred stock. We find that the issuvance of prefer:éd stock at
this time would be contrary to the public interest in Light of the
anticipated fimancial operating resulte of applicant. We will authoz-
ize the issuance of 1,000 shares of commonm stock. Should this be
unsatisfactory to applicamt, it may meke further representations =0
the Commission. The applicant is advised that it has shown no value
for water rights and, accordingly, it will not be authorized torplace
any value on such rights. | |

Applicant will also be permitted to issue the promissory

note as proposed.
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The Staff Report

The staff checked the application, investigated the
matter, and made several recommendations., It was mainly concermed
with the water supply. The zestrictions contained in the order
shotvld, ia our opiﬁion, protect the water users.

The Commission has considered the above-entitled applica-
tion and all evidence presented at the hearing thercon. 3ased upon
said evidence, the Commission is of the opinion and finds that
public convenience and necessiéy require that applicant be granted
a cextificate of public convenience and necessity to acquire, con-
struct, and operate 2 public utility water system In thet portiom
of the territory requested,for which an adequate showing,hac been
made, consisting of the initial development only, subject to the con-
ditions and restrictions set forth in the orxder herein, and it will
be so ordered. This authority will be subject to the additional
restriction that applicant shall not extend its sexvice or plant o
terxitory outside its certificated area without further order of this
Commission.

The certificzte of public convenlence and necessity herein
granted is subject to the following proviSion of law:

That the Commission shall have no power to authorize
the capitalization of this certificete of public
convenience and necessity or the xight to own,
operate, or emjoy such certificate of public con-
venience and necescity in excess of the amount (ex-
clusive of any tax or ammual charge) zactually pasid

to the State as the consideratrion for the issuance

of such cerrificate of public comvenience z2nd neces-
sity or right.

We further find that the money, property or labox to be
procured or paid for by the issuance of the securities herein auth-
orized is reasonably required for the purposes specified hefein,
and that such'puxposes are mot, in whole or im part, reasonably
chargeablé to operating expenses or to income. |

-ba




A. 41863 AR * *

In issuing our order herein we place applicant and its
sharcholders on notice that we do not regard the number of shares
outstanding, poxr the total value of the shares, nor the dividends
paid as measuring the return applicant should be allowed to earm on
its investment in plant, and that the approval herein given is mot
to be comstrued as a £inding of the value of applicant's stock or
properties, nor as indicative of smounts to be included in its

rate base for the determination of just and reasonable rates.

Applicant will be authorized to file the fire nydrant

and metered rates as provided in the order following.

The request to issue stock and 3 promissory‘note will be

granted as set forth in the oxder herein.

An application having been filed, a public hearing'having
been held thereon, the matter having been submitted 2nd no& being
ready for decision, and the Commission having made the foregoing
findings, and based on said findings,
| IT IS ORDERED that Lesser Water Company, a corporation,
be and it is granted a certificate of public convenience and meces-
sity to comstruct and operate 3 public utility water sYStem\in‘the
unincorporated portion of Ventura County, State of Califormia,
designated as Tract No. 1111, in the area known as Comejo Valley
Estates, o8 delincated im Exhibits Nos. J-1 amd J-5 attached to
the application in this proceeding.

The certificate herein granted is subject to the follow-

ing conditioms:
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That prior to the commencement of sexvice
either Well No. 6 ox Well No. 7 shall be
placed in service and applicant shall
advise this Commission, in writing, of
such action within ten deys thereafter.

That prior to the commencement of serv-

ice applicant shall apply to the public
health zuthority naving jurisdiction for

3 water supply permir for waichever of
said Wells No. 6 or No. 7 applicant plans
to place in service as nereinaobove recuired
and shall report £o this Commission, in
writing, that appiication has been made for
such permit, within ten days thereafter.

That applicant shall not, without further
oxdexr of this Commission, extend its plant
or sexrvice outside the certificated service
area described herxein. :

IT IS FURTHER. ORDERED:

(1) That the epplicant be, and it is authorized to file,

after the effective date of this order, the rates set forth in
Appendix A, attached hereto, to be effective on or before service
is first rendered to the publie, toge;her with rules and 2 tafiff
service zrea map scceptable o this Commission éndrin accordance
with the requirements of Gemeral Order No. 96. Such rates, rules,
-and tariff service area map shall become effective upon fi#e-days'
notice to this Commission and to the public after £4ling as herein-
above provided.

(2) That applicent shall notify this Commission, in writing,
of the date service is first rendered to the public under the rates

and xules outhorized herein, within ten days thercafter.
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(3) That applicant shall file, within thirty days after the
system is placed in operation under the rates and rules authorized
herein, four copies of'a comprehensive map drawn to an indicated
scale not smaller thanr 100 feet to the inch, delineating by appro-
priate markings the tract of land and terxritory served, the prin-
cipal water production, sﬁorage and distribution facilities, and the
location of the various watexr system properties of the applicant.

(4) That applicant shall determine the aceruals for dépreci-
ation by dividing the original cost of the utility plant less es-
timated futﬁie net salvage less depreciation resexve by the estim-
ated remaining life of the plant. Applicant shall review the ac-
cruals as of Jauary 1st of the year following the date sexvice is
£irst rendered to the public under the rates and rules authorized
herein and thereafter when major changes in utility plant composi-
tion occur and at intervals~of not morxe than five yearé.' Results of
these reviews shall be submitted to this Commission.

(5) 7That applicanﬁ, after the effective date herecf, may issue
its promissory note in the principal amount of nbt to exceed $31,530,
with interest at the rate of nmot to exceed six percent per anmm on
the unpaid balance, to Jeamme Homes, Inc., in exchange for the
tran§mission system and facilities in Tract No. llli, asfitepized in
Exhibit No. E-3 on the application. A true copy of said note as
executed shall be filed with the Commission within ten days after
its execution and delivery. |

| (6) That applicant; after the effective date kereof, may issue
not to exceed 1,000 shares of its common stock to Louis Lesser
Enterprises, Ltd., a partne:ship, for the purposes specified

ir the application herein and as Iitemized therein. The authority

requested to issue 500 shares of preferred stock is hereby denied.
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(7) That applicant shall file with the Commission momthly re-
ports.aé revqui:':ed‘ by General Ordexr No. 24-A, which order, insofar
as applicable, is héreby made a parxt of this order.

(8) That the authority herein granted to issue a note will

become effective whem applicant has paid the fee presceribed by
Section 1904 (b) of the Public Utilities Code, which fee is $32.00.

In other respects the effective date of this order shall be twenty
days after the date hereof.

Dated at San Franciseo , California, this 2zck

day of / Lo et T, 1960.

PUBLIC LiiLITIES COMMISSION

ATATE OF CALIFORNIA

AUG 4 - 1960 )
—
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Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicoble to all metered water service.

TERRITCORY o

Tract No. 1111 in the unincorporated area known as Coziejo Valley
Bstates, approxdmately two miles west of Newbury Park, Ventura County.
RATES

Quantity Rateaz

Mrost 500 Cle £t. OF 1052 cecesssrcscsvccscan
Next 1,500 cu. £t.,per 100 cu. £%e cevecncosses
Nm 3,000 ca. mo,w 100 Ccu. f‘t- esssevasman
Over 5,000 cu. £t.,per 100 cu. £, vereccccecs

Minimm Cherge:

FO‘: S/S‘inc.h m@ter....~..-'---.-....-.....-.-.-...
For 3//4minch MOLer ssevecrsccvceroccsonronnsces
FOI' l-.'LnChmG'tOI' --oa---o‘-.----o-.--.-.--..--qp.
FOI' Jé-inc\h me’ter L R R Y Y R N Y P Y Y Y ]
FOI' ' l‘ﬁ"-inCh metet‘ tseeressosncsssssanssssssben
For Z—inch mm Serrrsssascrssssancrscronssnr,
FOI" 3"inCh meter ‘.bt..‘to.-Q............-.on..
FOT t"'mch meter .c.--o--‘-boooo-----.;-‘--.---

The Monthly Minfmum Cha.rgo will entitle the
customer to the quantity of water which that
monthly minimm charge will pu:'chaao a’o the
Quantity Rates.




Schedule No. 5
PUBLIC FIRE EYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service fixnished to mmicipalities,
duly organized or Incorporated fire dlstricts or other political sub-
divisions of the State. '

TERRITORY

Tract No. 1111 in the vnincorporated arce lnown as Conejo Valley
Estates, approximately two miles wsat of Newbwy Park, Ventura Coumnty..

o Por Bydrant
Per Month
3=inch Wharf Type Hydrant, or smaller '
Attacked to L~inch main, or lArgEr cecescovecccscss $L.50

i=inch Standard Type Hydrant, witbh ono outlet
Attﬂ-Chﬁ w A—ECh min (R AR AR E X A NS I EERENEN SRR NY) l.m
AttAChd tO' 6"inCh min ;-.D--.-oaooaooo---.----.---o 2.00
Atmhd tO‘ S-M m, Or mgw LY A A N RENETENENNY)] 2.”

4~inch Standard Type Hydreat, with two or
more outlets . |
Atmd ‘bO Af-inCh m (Y R R A R I R S R R R NN 2-50
At‘b&Ched ‘bO 6—iﬂChmﬂin ..l-.oolnqv-.---.o..-----0.0- 3-00
Attached to S-inch main, or larger cccccesecswveses 4.00

6-inch Standard Type Hydrant, with two or
more outlets

Att&Chd to &hCh min’ or' mgw (X A RN A R X XN RERX RN J 3 5.00




Schedule No. 5

PUBLIC FIRE FYDRANT SERVICE (Contd)

SPECIAL CONDITIONS

1. For water delivered for other than fire protection purposes,
charges will be made at the quantity rates mmder Schedule No. 1,
General Motered Service.

2. The cost of installation and maintenance of h(ydrants‘wﬂl
be borne by the wtility.

3. Relocation of any hydrant shall be at the expense of the
party requesting rolocaticn.

Le The utility will supply only such water at such pressure as
nay be available from time to timo as the result of its normal oper—
ation of the system. ' '




