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DeCision No. SC52Z -----
BEFORE THE PO:eLIC UTILITIES COMrt1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cat1on of 
SOUTHERN CALIFORNIA EDISON COMP PJ.."Y ~ 
a corporation, for authority to 
issue and sell not to exceed 
$60,OOO~OOO aggregate principal 
amount· ot 1 ts First a."ld Refunding 
Mortgage' Bond::;, Ser1es M" Due 1985, 
and to execute and. d.eliver a 
Nineteenth Supplemental !ndenture~ 

OPINION -- ...... -~ .... -

Application No. 42480 

On July 19, 1960, Southern Ca11rorn:la Edison Company 

ri1e~ the above-entitled application ro~ authorization to issue 

and sell $60,ooo~ooo or bonds and to execute ~"ld deliver a 

supplemental indenture. 

Applicant proposes to ofter the bonds for sale at 

competitive bidding at a price or not less than 99 per cent of 

the principal amount, plus accrued interezt from Septe~ber 1" 

1960" and to sell said bonds at the prtce wh1(~h shall provide 
, , 

the lowes~ annual cost ot money. The bonds Will constitute a 

new series which Will be desisnated as First an4 P~tund~ 

Mortgage BondS, Series M" Due 1985. They will be dated as of 

September 1, 1960, will matu:-c SeptenWer 1, 1985:1 and. ~ll be 

subject to redemption at the,:op'c:l;on of the company 1 as a whole 

or in part ~ upon payment o"r th.e principal amOUl'lt, plus premiums 

deterr~ncd ~~. set forth 1n the'bidding papers, plus accrued 

1nt~ezt, proV1ded, however, that such bonds shall not be 

redeemed prior to september'l, 1965, it such redempt10n 1s ror 

the purpose , or in antic1pat1on~: of rerund!ng said new bonds through 
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the use, directly or indirectly, 0: runds borrowed by applicant 

at an effective interest cost to applicant (computed in accordance 
t 

W1th generally accepted financial practice) of less than the 

effective cozt of said new bondz·. Applicant asserts that as a 

re~ult or its investigation, it is or the opin1on that the 

elim1nation of the nonredemption. feature would result in' a h1ghe::

annual cost o! money and would tend to l~t the market !or Za1d 

bonds among institutional investors. 

The purpose or the proposed financL~g is to proVide 

applicant With funds to retire and discharge promissor.y notes 

which may be outstanding as or the date of the receipt of the 

proceeds from the sale of the bonds and to reimburse its treasury 

for cash actually expended rrom income tor capital purposes. It 

is reported that any amounts so reimbursed Will become a' part of 

the general treasury :tu..~ds or applicant and Will be available to 

finance, in :part, the compa.."'lY's cont1nUing construction program. 

The application shows that the company had $18,,500,000. of notes 

outstanding on June 30, 1960 and that its construction expenditures 

d~~ng 1960-61 are estimated at $257,772,,072. T.he folloWing 

tabulation sets forth the proposed expenditures and the estimated 
: 

sources of funds: 

- 2 -

I ~: 



e 
A.42480 MON 

Expenditures -
Steam production 
Hydraulic production 
Tr~~m1ss1on lines 
Transm1ssion substations 
Distribution lines 
D1stnbut1on'substations 
Otheradd1 t10ns 
Engineering, I~D .. C .. , etc .. 

Total 
Less salvage recover1es 

Cash requirements 

Sourcesot 1'unds -
Int~lf'unds 
Proceeds from Series L bonds 
Proceeds from,.p;t'oposed sale 

of SeriesM ~cds 
Future 1"1nanc1ng 

Total sources 

"'''' " '7-~ s-.., '1-.;.. .... , , '&'.11, ~. 

1,121,476 
11,381, 923 
11,665,.392 
7315781044 
22 .. 696 .. 66l' , 
,11,555 .. 919 
11,000,000 

257,77"2~07~ 
8,882,332' , 

$128,361,419 
7.,022,321 

60,000:.,000 
53:y500 .. 000' 

It appears that the company has financed itselfpr1mar11y 

with long-term debt, consisting of mortgage'bonds and debentures 1 

With notes payable 1 With shares of stock and retained. earnings and. 

With de~erred taxes on income. Its eapital ratiOS as or June 30, 

1960, and as adjusted to give effect to the proposed. bond issue, 

are indicate4 in the folloWinz tabulation: 

Long-term debt 
Notes payable 
Preferred and preference stocl< 
Common stoek equity 
Deferred taxes 

Total 

Ju.."'le 30 3 

1960, 

48% 
2 

l3 
34 

-1. 

~ 

Pro 
Forma . 

51% 
o. 

l3 
33 
~ ... 

~ 

We have considered this ap~11cation and ~ased upon the 

information before uS 1 we find and conclude (1) that applicant 

will have need for additional ~~ds to meet its obligations and 

to proceed With its construction actiV1ties; (2) that the proposed 

issue of bonds is for a proper purpose; (3) that appl:tcantW111 be 
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required to pay a:'.~1~wer 1nterest rate on the 'bonds it now proposes 

to issue than it would if the five-year redemption feature were to 

be deleted and that the ensUing lower financial requirements should 

inure to the benefit or the consumers; and (4) that the money, 

property or laoor to 'be procured or paid for by the issu~ of the 

'bonds herein author1zed1s reasona'bly requirea tor the purposes 

specified herein, and that suCh purposes, except as otherwise 

authorized, are not, in whole or in part, reasonably chargeable 

to operating expenses or to income.. On the basis of these f1ndings 1 

we Will enter our order granting the application .. 

The authorization here~~ given is for the.sale of bonds 

only and is not to be construed as indicative of amounts to be 

1ncluded in a tuture rate base for the purpose of determining 

just and reasonable rates. 

ORDER-..... _---- ... 
-

The Commission having considered the above-entitled 

matter and being or the opinion that a publiC hearing is not 

IT IS HEREB~ ORDERED as follows: 

1. Southern California Edison Compa."'lY', on or after 

the effective date hereof 'and on or 'before December 31, 1960, 

may execute and deliver a supplemental indenture, in, or sub

stantially in, the same form as that filed in th1s proceeding 

as Exhib1t E. 
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2.. Southern Cal1forn:La Edison Company may inv1 te the 

submission of written sealed bids for the purchase of $6o~ooo~OOO 

of its First and Re!und:tng Mortgage Bonds ~ Series M~ Due 1985 ~ 

su~~ invitation to be published at least five days prior to the 

date set for the opening of the bids. 

3.. Southern ca11form.a Edison Company may issue and 

sell sa1d $60,000,000 of bonds at the price offered in said bids 
,I 

which shall provide the lowest annual cost or money to applicant, 

said lowest annual cost of money to be calculated in the manner 

provided in the Statement of Terms and ConditiOns Relating to 

Bids, wh1ch is filed as Exhio1tF. 

4.. Southern ca11forr.1a Edison Company' shall 'USe the 

proceeds from the sale of said bonds for the purpose ot paYing 

out3.tand.1ng 1nde'bted..""less and of reimbursing its treasury _ The 

accrued interest may be used ~or said purposes or tor general 

corporate purposes. 

5. Immediately UpO:l award1ng the contract tor the sale 

or said $60,000,000 or 'bonds, Southern Ca11forn:1.a Ed:t.son Company 

shall file a. written rep¢rt with the Coxr.m:1.ss1on showing, as to 

each bid received, the name or the b1dde~, the price" the interest 

rate and the cos,t or money to applicant based upon' such price and 

interest rate. 

6. Within 30 days after the 1ssue and sale or said 'bondz 

herein authOrized" Southern cali:f'orn1a Edison Company st-...all rile a 

report With the Commission Sl'loW'-ng the da.te on which said. 'bonds 

were sold, the names of those to whom sold and thecons1derat1on 

received, together With three copies or its prospectu~. 
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7. The authority herein granted Will 'become effective 

when Southern Cal1.fornia Edison CoCPany' has paid the tee prescri'bed 

by Section 1904(b) of the Public Utilities Code, which fee 1s 

$18,000. 

Dated at ____ ::)a.U __ Fra_an_Cl:3_·:3C_;o ______ ~ ca11:t:orn1a, 
'" 

this Ct ;::;-day of 0 .. :(6 ~;:r:f.c12',: ~ 1960. 
------~--,~~~---- ~---
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