
Deci5ion No.. 60535 ------

BEF'ORE THE: PUBLIC 'OTJl.IT:I:ES COMMISSION OF THE STKJ:E OF CALIFORNIA 

In the Matter of the Application of 
GARNEr W.. Mc:BRIDE~ an 1nd1 Vidual" 
doing business as Palo' Verde Gas 
Co." to scll~ and ot WILLIAM D. ' 
SMITH" an 1nd1 v:tdual'" to purehaze 
operat1ve rights, rrariCh1se,~ equip-
ment, and real property~ . . , 

In the Matter ot the Application'of 
P.PLO VERDE GAS CO." a Corporation" 
to purchase" and o~ W!I.LIAM D. SMITH, 
an Ind1V1clual, to sell operative 
r1g.~t$1 franehise, equ1pment and 
realprope~. ' 

Applicat:ton No.. 42138 

App11cat~on No .. 4231l 

In these proeeed1ngs the Com=iss1on is asked to authorize 

the transfer of a gas distributing system located 1n Imper1nl County, 

nO\,T owned by Garnet W. McBride" to a new corporation named Palo Verde 

Gas Co. 

App11cation No. 42138 was filed on April 8" 1960 and 

Application No .. 423ll on May zr" 1960. The stafr of the' Comm1ssion 

has made an examination and the two matters now are ready' tor 

decision anQ are eonsolidated tor that purpose. 

Garnet W. McBr1de 1s, and for several year3 has 'been" 

engaged in operat1ng a :public "lti11ty system tor the distribution 

of gac in a portion or Imperial County 1n the v1c1mty of Blythe. 

He no~r reports that he no longer can ma1ntain the operations ,'be¢ause 

of his age and 'condition of his health and that he has made arrange­

ments to sell his operative r1ghtz and real and personal property to 

William D. Sm1th tor the sum of $22 .. 500 • 
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William D .. S:zn1th proposes-lin tu...-n, to transfer the said 

operative rights and" real and personal ~ro:perty to Palo Verde cas 
Co., a corporation, in consideration tor the issue by the corpora­

tion of $14,000 ot stock and the assumption of a short-term note 

originally in the amount of $8,500 'but since reduced to $8,000. 

The application shows that in arr1V1ng at the agreec price, 

the parties'have included an allowance of $2,000 for what is 4es1g­

natcd as ut1l~ty plant acquiSition and whiCh is 1n excess ot the 

net book values ot the utility plant, mater1als, supplies and other 

asset$ to be transferred. 

Upon rev1emng these :natters, 1 t appears that William D. 

Smith, in fact, has been operating the system tor the present owner, 

that he is experienced in utility operations and that there will be 

no interruption in service to the publiC as a result of the transfer. 

We a.re of the opin1on .. , however, that the $2,,000 or utility plant 

acquisition does not constitute a proper basis for an order author­

iz1ng the issue or stock and we W1ll make an appropriate adjuzt:nent 

in our order. Upon the 'bas1s of the information before US;J we f1nd 

~d conclude that the proposed transfers Will not be adverze to the 

public interest ~ that the money, property or laoor to 'be proeured or 

:paid for by the issue or $l2,000 of' stock is reasonably requ1red for 

the purpose spec1t1ed herein, and that such purpose 1s'not, in whole 

or in part, reasona'bly c.""largea'ble to operating expenses or to income. 

We mll enter our order in accordance w1 th the foregOing !"1nd:L"lgS. 

Since the sale of this system reflects new ~~erzh1~, 

tar1rts will be re~U1red to 'be ref11ed under the name of ?aloVerde 

Gas CO. 1 a corporation. Modifications to the present tar1ffs should 

'be made at that time, such as: ref1l1ng a new title page ~ nu.."1ber1ng 
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A.42138, 

the schedules to read 0-80 and 0-81, simplifying the rules and 

fi~1ng a bill fore. The Comm1ss10n notes that the presently 

effective rates of Carnet W. McBride .. dOing 'business as Palo 

Verde Gas Co., are on a per-pound basis. Gas rates should be 

shown on the tariffs on a volumetric baSiS, and applicant Palo 

Verde Gas Co., a corporation~ will be reqUired to revise the 

tariffs accordingly. 

~e authOrity herein granted is for the transfer. of 

p~operties and ~or the issue and assumption o~ obligations and 

is not to be construed as a finding otthe value of said properties 

nor as indicative of amounts to be included in a future rateoase 

for the determination of just and reasonable rates. 

ORDER 

The Comm1ssion hav1ng considered the above-entitled 

matters and being of the opin1on that a public hearing is not 

. necessary, 

IT IS HEREBY ORDERED as follows: 

1. Garnet W. McBride may transfer his p1.loliC utility 

operative rights and real and personal property to William D. 

Sm1th, under the terms set fortl'l in these applications, and. William 

D. Sxrj,th, upon aequj.r!.ng said operative r1g.lj,t:.; and real and 

personal property, may transfer them to Palo Verde Gas Co ... a 

corporation. It applieants so des1re~ Ga.~et W. MCBride may 

transfer said. operative rights and real and personal property 

directly to Palo Verde Gas Co., a corporation., 
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2.. Palo Verde Gas Co .. " a corporation" :1.n payment tor 

sa1<i rights and real and personal property? ':1J3.y issue not to 

exceed $12,,000 par value of its common capital stock and may 

assume the payment or outstanding liabilities as set forth 

in these applications .. 

3.. 'I'he issue of the remain1ng $2,,000 or stock requested 

1n Application No. 42311 1$ den1ed. 

4. Palo Verde Gas Co .. , a corporation, shall record the 

acqUiSition or said rights and real and personal property on its 

books 1n accordance With Plant Instruction 4 or the un1form system 

of accounts prescribed for gas corporations and Within 30 cS.ays 

thereafter shall file with the Commission a copy of" the Journal 

entry" or entries? used to record such acqu1s1t1on. 

5. The rates and rules or Garnet W. McBride 7 dOing . 

business as Palo Verde Gas Co .. " now on tile With this Comm1ss1on, 

shall 'be ref'1led within 90 days from the date of tranSf'er under 

the name of Palo Verde Oas Co. nth modi.t'1ea.t1ons and in accordance 

with General Order No. 96. No increases in the presently t11e<i 

rates shall be made unless otherwise ~roperly authorized by 

this Commission .. 

6.. Palo Verde Gas Co .. " Within 90 days after the date ot 

completion of the property transfer" shall submit revised tariffs 

on a ~olumetr1~ baSiS, With rates equivalent on a thermal bazis 

~th presently effective rates, tor review 'by this CO~~z31on and 

to be filed in accordance With General Order No. 96" if acceptable 

to the Comm1ss10n. 
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7. On or 'before the date of actual trans~er" Garnet 

W. McBride, doing business as Palo Verde Gas Co." shall re!"und 

all deposits which customers are entitled to have refunded; and 

that any unretunded depoSits shall be transferred to and become 

the obligation for refund of Palo Verde Gas Co. 

8. If the authority herein granted is exe!"c:1.sed" the 

applicants shall, Within 30 days thereafter, not1ty this Commiss1on" 

in writing, of tne date of such completion of the property transfers 

herein authorized and of compliance With the conditions hereof. 

9. On or before the date of actual transfer of the 

physical properties herein authorized .. Garnet W. McBride shall 

transfer and deliver to Palo Verde Cas Co., a co~oration, an~ 

the latter shall receive and preserve all records, memoranda and 

papers pertaining to Garnet 'TJT. McBride, doing bUSiness as· Palo 

Verde Gas Co., as more specifically described in the CommiSSion's 

General ~er No. 28. 

10. Palo Verde Gas Co." a corporation .. shall file With 

the CommiSSion a report of the issue of the stock as reqUired by 

General Order No. 24-A" which order, insofar as applicable, is 

made a part of this order. 
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ll. The authorization he:re1n granted W111become 

effective 20 days after the date hereof. Such authorizat1on, 

1f not exercised, Will expire December 31, 1960. 

Dated at ____ San_' _~'ran __ ~ ________ , califOrnia, 
~ 

th1s qx-v day of ___ --.;(i_1.;:;;.'_A.~1-(-."c...; ... ';I;;;o~----, 1960. 
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