
Decision No. 60554 --------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 

(a) WPJIDA KELLER, an indiV1duZ.1 
dOing bu~inezs as KELLER'S FREIGHT 
LINE~ to $ell~ a cert!t1cate of 
public convenience and necessity 
tor transportation of general 
commo<i1 ties ~ pursuant and by . 
virtue of Application No. 41850 
and Dec1sion No. 60082 dated. 
May 9 ~ '1960 ~ ,pursuant to Sections 
851-853 ot":';he ca1!i'orma Publlc 
Utili ties 'Code • . 

(b,) KE'l'c.tER'S FREIGHT LINE~ a 
corporation~ to issue shares.ot 
its common capital stock~ pursuant 
to Sections 816-830 o~ the 
Ca11tornia Public Utilities Code. 

OPINION 
~ .. -- ..... ~~-

Application No. 42403 

This application was filed on June 24~ 1960~ tor an 

order of the Commission (1) authoriZing Wanda Ke11er~. doing 

business as Keller's Freight Line, to transfer operative rignts 

and equipment to Keller's Freight L1ne~ a corporation" and (2) 

D.utho::-1z1ng Keller's Freight Line" a corporation" to issue 2~OOO 

shares of its common stock of the aggregate par value of $20~OOO. 

Wanda Keller is engaged in the operation of a highway 

common carrier service for the transportation of general comm~ities 

between certain pOints in northern ca11rorn1a~ including all ~o~ts 

and places in the San Francisco-East Bay Cartage Zone" as def1ned 

in an in-lieu certif1c~te of' public convenience arid neeessity 

which was granted by Decision No. 60082~ dated May 9, 196o~ in 
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Application No. 41850" and in the operation or a City carrier and 

a highway contract carrier service. Aeeord~ to ~~1b1t B ~1led 

in thiS proceeding her total revenues for the first ten months ot 

1959 amounted to $136,,856 and her net profit amounted to $25,,271. 

It is· set t"orth in the application that Delbert R. Keller 

and Ronald G. Keller heretofore had asSisted Wanda Keller 1nthe 

conduct or her highway common carrier operations by turn1sh1ng her 

With certain assets which are used in such operations and. that it 

is now proposed to transfer to Keller's Fre1ght L1ne, whiCh is a 

recently organ1zed corporat1on"the assets which have 'been proVided. 

by said Delbert R. Keller and Donald G. Keller and also the assets 

and operative rights or Wanda Keller" in exch.a..."ge for shares ot" 

stock otsaid new corporation in a total amount eqUivalent to the 

reported cost of said assets" With no value" however" be1ng':'a3Signed 
.1 

to the certit1cate of public convenience and nec'ess1 ty .. A pro 

forma statement as of April 1" 1960" giving effect to the transfer 

of the assets and to the issue of stock" is as follows: 

Assets 

CUrrent assets 
Tangible a$sets~ less allo~mnee £or 
depreciation 

Special.depos1ts 

Total 

Liabilities and capital 

Cur~e~~ liabilities 
Long-term liabilities 
Subscription to· capital 

Total 
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$ll,,338.84 

25,,254.28 
150·.00· 

.i;6,t 743.12'. 

$4,,9Lj.~L12 
11 ~.797·. 00· 
20,000·.00· 

i~~6{ 143.12 
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Keller's Freight Line, the new corporation, Will adopt 

the tariffs now on f1le by Wanda Keller and 1t appears that there 

Will oe no change in the service now being offered the public. 

Upon the basis of the 1nformation contained in the verified 

app11cat1on, we f1nd and conclu~e that the proposed transfer Will 

not be adverse ~o the public interest, that the money, property or 

labor to be procured or paid for by the1ssue ot the stock herein 

author1zed is reasonably re~u1red tor the purpose specified herein, 

and that such purpose is not, in whole or in pa~1 reasonably 

chargea.ble to operating expenses or to 1ncome. We Will enter 

Our order granting the applieat1on. 

Applicants are placed on notice that operative rights, 

as such, do not constitute a class of property Whieh may be 

capitalized or used as an element of value in rate fiX1ng for 

any amount of money in excess of that orig1nally paid to the 

state as the cens1deoration for the grant of such rights. Aside 

trom their purely permissive aspect, they extend to the holder 

a full or partial monopoly of a class of business over a particular 

route.. This monopoly feature may be changed or destroyed at MY 

t1me by the state~ which 1s not in any respeet l~te~ as to the 

number of: r1ghtswh.1ch may be g:1 Yen. 

The ae~1on taken herein shall not be construed to be a 

finding of the value of the operative rights and equipment here1n 

authorized to be trans:f"erred .. 
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ORDER 
-~-- ... 

The Comm1S3ion having considered the above-entitled 

matter and 'being or the Op1n1on that a public hearing is not 

I~ IS HEREBY ORDERED as' follows: 

1. Wanda Keller.. an 1ndi Vidual doing 'bus:1.ness as 

Keller's Freight Line, may transfer'to Keller's Freight Line .. 
",": 

a corporation.. her assets and the certificate of :publ1c conven:.1ence 

and necessity whj,ch was granted by Decision No. 60082 .. dated May 9 .. 

1960 .. :1.n Appl!.cat1on No .. 41850. 

2. Keller's Freight Line .. a corporation .. in acqu1r1ng 

the certificate and the assets referred to 1n th1s proceeding .. 

may assume the payment or outstanding .indebtedness a..'"l<! may issue 

not to exceed $20 .. 000 par value of its common stock. 

3. On not less than 1:1 ve days' notice to the . Comm1ssion 

~'"ld to the pub11c .. effect1ve concurrently With the consummation or 
such transfer, applicants 'shall supplement or reissue the tariffs 

on file with the Commission r~ng rates .. rul~s and regulatiOns 

govern1ng the common carrier operations here 1nvol ved' to show that 

Wanda Keller .. doing business as Keller's Fre1ght Line, has Withdrawn 

or cancelea and Kellerfs Freight Line, a corporation, has adopted 

or established, as its own, said r&tes, rules and regulations. 

Tile tanrr i'i1j.ngs made pursuant to this order shall comply in 

all respects 'With the regulations gova-ning the construction -'and 

fil1ng of tariffs set forth in the Comm1ss1on t S General· Order . 

No. 80. 
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4. Keller's Fre1ght'L1ne, a corporation, shall t1le 

With the Commission a report, or reports, as reqtnred by Cicneral 

Order No. 24-A,. which order, 1nzo:Car as applicable, 13- .made a 

part of this order. 

5. The author1 ty here1n S;:ranted shall become etfecti ve 

20 days after the date hereo:C. 

Dated at -----INI/oo~~~ __ ----

this (fa -r;t::- day or -~..:;.:;:~..:;::;.c;. ......... __ _ 

COImilissloners 
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