 ORIGIEA:

ZFORE TIE PUELIC UTILITIES COMMISSION OF TIE STATE OF CALIFORNIA

Decision No. £0567

In the Matter of the A;Splication 0f )
'53‘::1’.1:‘. CALII‘OR_:‘EI_A OREGON Pg%-’“ﬁ COMPANY
“oxr o cextificate of public conven=- g N et :
ience and mecessity authorizing the Application No. 42042
construction in ome stage of the j

~ron Gate Development,

OPINION AND ORDER

The Californis Oregon Power Company filed this zpplication
on Maxch 11, 1960, asking the Commission to modify the certificate
£ public convenience and necessity issued pursuant to Decision Wo.

301, dated Novembexr 24, 1959, in Apzlication No. 41419, so as:

(1} to authoxize applicant to construct an earth-f£ill dam inétead
of the concrete arch dam now authorized and (2) to aﬁthorize appli-
cant to construct, maintain and operate concurrently both the
reregulating and power stages of the proposed Irom Gate Development.

By Decision No. 59301, supra, the Commission granted
applicant a certificate of public convenience and necessity to
construct, maintain and operate a 65-foot high reinforced comcrete
arch dam, with valve controiled dischazrge, across Klamatih River
approximately scven miles downstream fxom its hydroclecﬁri.c plant,
Copco Mo, 2, and eight miles east of Lornbrook. This dam and
related facilities were to be used for ré::egulating purposes to
reduce the fluctuations in streaxm flow waich now occur below 2oppli-
cant's Xlamath River hydzoelectric plants as a mecult of their
operation. Construction of 'this reregulating dam was o be the

tage of applicant’s projected Ixon Gete Develomment, The

tage, to have been comstructed at a later date, would have
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provided for the installation and operation of a 25,000 kilowatt
power genezating project which would have utilized water impounded
by the reregulating dam.

Further stq@y made by applicant, Zollowing discussions
with the Division of bams, Depaxztment of Water Resources; regarding
plans and specifications for the dam indicated that, because of s0il
conditions prevailing at the dax site, the proposed concrete arch
da would xequire special foundatioms mot originally comsidexed to
be necessary. Applicent states that the added cost of such épecial
foundations mzkes onc-stage construction of an earth-£ill dam
together with powexr generating facilitiez of 13,000 kilowatt
capacity more ecomomical than the two~stage constrﬁctibn oxiginally
nlanned. Applicant further states thot under operation of the
structure preposed herein stream flow will be completely reregulated,
rather than partially as contemplated with the concrete arch dam.
Under complete rexegulation, using the cntire head available, the
Iron Gate Development will have a dependable capacity of 18,000
kilowatts, instead of the 25,000 kilowatts which would have been

available with oaly wpartial reregulation of stream flow. Averxaze

annual energy output under applicant’s revised propesal is estimated
to be 150,000,000 kilowatt houxs. |

Applicant estimates that the total cost of corstzuction
wmder its revised proposal will be $6,585,330. The cost of
constructing the original projéct in two stages, allowing for
suitable foundations for the arch dem, is estimated by spplicant to
be $8,149,710. On the basis of these estimates, the construction
of the Irom Gate Development im a2 single stage as proposed herein

would result In 2 saving of $1,564,330.
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Verified exhibits to the application, received by the
Commission on June 28, 1960, indicate that applicant will requixe
the additiomal power resources of the Irom Gate Development in order
to satisfy its future retall system demnand, and that the power
generating stagze of the project proposed herein is more cconomical
than alternative means of obtaining the same amount of additionsl
capacity.

No protests regarding this matter have been recelved by
the Commission. |

The certificate granted hexeinaftexr shall be subject to the
following provisiom of law:

That the Commission shall have no power to authorize

the capitalization of this cexrtificate of public

convenience cnd necessity or the right to own,

operate, or enjoy such certificate of public conven-

ience and necessity in excess of the amount (exclusive

of amy tax or amnual charge) actually paid to the

State as the considexation for the issuance of such

certificate of public comvenience and necessity or

wight.

The authorization herein gramted shall rnot be construed
to mean that the amounts xeferred to are indicative of amoumts %o be
included in a future rate base.

The Commission has Ziven comnsideration to this matter and
is of the opinion that a public hearing is not necessary. 7The
Commission finds that the public convenience and necessity require
applicant to construct an earth-fill dam instead of the comcrete

arch dam now authorized and to construct, maintain and operate

concurzently both the reregulating and power gemerating stages of

the Iron Gate Development; thexefore,
IT IS ORDERED that the certificate of public convenience

and necessity gramnted to The California Oregom Power Company, by
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| Dec:’.sion No. 59301, dated November 24, 1959, in Application o,
41419, be and it is modified to authorize applicant to comstruct a
173~foot high earth~£fill dam instecad of the 65-foot high conerete
arch dm originally authorized and further modified to authorize
applicant to comstruct, maintain and operate concurrentiy both the
reregulating and power gemerating stages of the Iron Gate Develop~
ment as proposed in the application.

IT IS FURTHER ORDERED as follows:

1. Applicant shall mot cammence:éonstruction of the Ixron Gate
Development wntil any required apﬁroval thereof has been received
from the Federal Power Commission and the California Departuwent of
Vater Resources, |

2. Applicant shall f£ile with this Comﬁission a detailed
statement of capital costs of the project within twelve monthé
following date of completxon. , |

3. The authorization herein granted will expire if not
exercised by December 31, 1962,

The effective date of this order shall be twenty days
after the date hereof.

Dated at Sem Francisco , California, this /4 ‘ IL

day °f~_éCZZQQYéﬂﬂﬁ.

| /5 et M —

T Presicent




