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Decis ion No. 60567. 

BEFORE ~~ PUELIC UTILITIES COMMISSION OF T~, SlAtE OF CALIFcr~!I} • 

. 
In the Y~tter of the Application of 
'l"'dE CALIFOR,!.;"!A OREGON POli:2a COMPf.NY 
fo~ a cer~ificate o~ public eonven­
ience and necessity autho=izinz the 

"'*- ... •• t .;: "'!;,A 
cons~.uc~~on ~ one s ege 0_ ~~ 
:ron Ga.te Development. 

) 

~ Application No. 42042 

OP!NION AND OPJ>ER 

The C~liforr:.ia Oregon Power Company filed this .;:~lieation 

on ~.wrch 11, 1960) as1<;:Ing t~1.C Commission to I:loCify tl1e certificate 

of public convenience and neces~ity issue~ pu:~uant to Decision No. 

59301, ~teo. ~lovembc: 24, 1959, in Apt,::'ic~tio;l. ~!o. L:-1419, so 3$" 

(1) to authorize ap?lic~t ~o cons:ruct an earth-fill cls: inste~& 

of the concrete arch <i:lm nO~7 3Uthor.ized .;:nd (2) to authorize a~pli­

cant to cor..struct, maintain and oper.:.te conct4-:ently both the 

reregulating and power stages of the pr~osed Ixon Gate Devclo,ment. 

By Decision ~!o. 59301, sU'!?ra, tile Commission gr;mtcd 

applicant :'J certificate o~ public convenience and neccsci~y to 

const:ruct) maintain .an6 operate a G5-£oot high reinforced concZ'ete 

arch dam, with v.alve controlled discharge, across I"..J.amat:i.1 River 

app'ro:dmatcly seven miles downstrea:n from. .its hydroelectric plant, 

Copco He. 2) ~o. eight miles east of 1iornbxook. This cLam '.:md 

relatccl facilities ~:cre 'to be usee. fo:: re:ezulatinz PU%1?Oses to 

reci.ucc the fluctuztions in strca:n flow wl"J.icb :l0'i' occur belowappli­

cant' s ~o.~tb. Rive: hyd:oe1ect:ric plantz as :1 :;oezult' of tbc:i:r 

operation. Constructio:l. of ta.is re':!:egulating cLa::n ";I:3.S to, be tile 

firct stase of .applicant' ~ project:ed 1:on G~t:e Development. l'b.e 

second 3taze, to have been constru.etcci. a.t :l la-tor date, woul(1~C' 
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proVic1cci fo:: the inst.lllation anCt oper~tion of a 25,000 l~il~,.a1:1: 

pO~7er generating p:roj ect which would have ut:ilized water impounded 

by the rerezulatinz Q~. 

Further study made by applicant, following discussions 

't.,.ith the Division of Dams, Dcpa::tar.ent of 't>7ater Resources, regarding 

plans and specifications for the dam indicated tlult:, because of soil 

cor.ditions prevail:.ngat the d.a:n site, the proposed. concrete a:rch 

~ woulQ re~uire special foundations not originally considered to 

be ncccscary. Applicant states that the added cost of such s,ecial 

fOlJ:nclations makes one-stage construction of an carth-fill dam 

together ~'''ith power generating facilities of 13,000 ld.lowatt 

capacity more economical than the ~~o-stage cons~ction originally 

plan:l.cc'l. Applicant: furthar ~tatcz t!:l.:t under opcraei6::. of the 

structure proposed he:ein stre~ flow will be completely re~egulate~~ 

rather than partially ~s contem~lated with the concrete arCh ~. 

Under cocplete rcregulation, using the cnti:e he~d .:l.v31.lablc,. the 

Iron Gat~ Development ~1ill have a depenC.?ble capacity 0::: 18,000 

kilowatts, instead of the 25,000 kilowatts which would have been 

av~ilable wi-=h o:uy partial rercgulation o·f $t:ream. flow.. AVC1:age 

annual energy output- l.ltlcicr applicant t s revise~ 1':01'o$a1 is cstimated 

to be 150,000,000 kilowatt hours. 

Ap?licant estimates that tl1e total cost of const:uction 

uncler its :revised proposal will be $6,585,330. !he cozt of 

const~uctinz the orig:tn.al p=oject in ~,o stages, al1o~"'ing £0':' 

suitable foundations ~or the arch Clem, is esti:nateG by ~plic.:m.t to 

be $3, It:·S, 710. On tlle basis of t1::c sc est:Ua.ltes,. the cozt=uc~ion 

of th~ Iron Gate Development in .? single staze .s:: proposed her.ci'n 

would re~ult in ~ :;aving of $l,56l:.,330. 
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Verified exhibits to the application, received by the' 

Comm.ission on J\me 28, 1960, indicate tb.a~ applicant will require 

the additional power resources of the Iron G~te Development tn order 

to satisfy its future retail system d~d, and that the power 

generat~ stage of the project proposed herein is more economical 

thoo. ~ltcrnativc means of obtaining the same amount of addit;..on.a.l 

capacity. 

No protests regarding this m.att~.c have been received by 

the Commission. 

the certificate granted hC'rcinafte'J: shall be subj ect 'to the 

following provision of lClW: 

Tb.at the Commission zb.:lll have no power to authorize 
the capitalization of this certifieate of public 
convenience .:nd necessity or the right to own, 
operate, or enjoy sucl'l certificate of public conven­
ience and necessity in excess of t~e amount (exclusive 
of :my tax or annual charge) actf.U111y paid to, the 
State as the C()~iclcration for the issuance of such 
certificate of puolic convenience and necessity or 
.igb.t. 

The authorization herein granted shall 'riot be cons trued 

to mean that the amounts refereed to .are indicative of amounts to be 

included in a fu:urc rate base. 

The Commission has given consideration to this matter and 

is of the opinion that: a public hearing is not necessary. '!he 

CO'amlission finds that the puolic convenience an.d necessity· require 

applicant to construct an earti~-fill dam instead of the concrete 

arch dam now authorizee. and to eonstruet 7 maintain and operate 

conc~~ently both the· reregulating and power generating st3gcs of 

the Iron Golte Development; therefore, 

IT IS O~EP~ that the certificate of public convenience 

and necessity g:canted to !he California Oregon POW'er Company) by 
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DeciSion No. 59301, dated November 24, 1959, in Application. lQo. 

41[:.19, be and it is modified to 3utborize applic:ac.t to construct II 

173-foot high earth-fill dam instead of the 65-foot high concrete 

arch dam originally authorized and further modified. to authorize 

applicant to construct, maintain and operate ¢OD.currently both the 

reregulating and POWCl: generae1:ng stages of the Iron Gate Develop­

ment as proposed in the application. 

IT IS FUS.'llIER. ORDERED 3S follows: 

1. Applicant shall not commence' construction of the Iron Cate 

Development until arry required approval thereof has 'been received 

from the Federal Power Commission and the California Department of 

vlater Resources .. 

2. Applicant shall file with this Commission a detailed 

statement of capital costs of the project witb.1n twelve months 

foll~~ date of completion. . 

3. The authorization herein granted will expire if not 

exereised by December 31, 1962. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ Sa.n_1i'r:t_"'_cl_~ ____ , california, this !.?,4 
day of ~a .... ~.a..:1iJAjj·~'/ ... /~~:t='"--, 1960. 


