SRICINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF 'II-E STATEZ OF CALIFORNT.A :

Decision No. 60575

Applzcatéén of Julian L. de daaff
dba Ranchito Weter Commany for
authority to xzise :atps.y Application No. 42289
Ia the Matter of the Application of

San Gabriel Valley Water Company £or

a Cextificate of Prxblic Convenience

and Necessity to furnish water service

in Texrxitory in the City of Pico

2
2
)
3
Rivera, to puxchase certain dxstr:bu- ; Application No, 42369
%

tion facilities from Julian L. de 4 ded)

faaff, doing business as Ranchito
Waterx Company,

Jullan L. de Bzaff,doing business as
Ranchito Water Company, to sell said .
faCLILtiE¢ and abandon servxce.

OPr 1 NIOX

By Application No. 42289, filed on May 23, 1960, Julian v
L. de Haaff, an individual, doing business as Ranchito Water Company,
seeks authority to increase rates for watex sexvice throughout the
utility’s service area-comprising Tract No. 9533 in the City of Pico
Rivera, Loz Angeles County. Following the £iling o this application,
the Commission receilved communications_fxom officials of the City of
Pico Rivera'and approximately 80 customers of Ranchito Water Cdmpany
protesting the existence of deficient sexrvice concluzono such as lack
of pressure and supply for fixe protectiom, xnadequate pressure foxr
operation of residential samitary facilities, and 2 compiete failure

of watexr service at some residential locations.

i/ TBercinafter referred to 25 Ranchite.
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On. June 14, 1950, Appl:.cat:.on No. 42369 was filed by
San Gabriel Valley Water Company and Ranchbito in which San Gabriecl
requests a cextificate of public convenience and necessity ar;d
permission to acquire cexrtain distribution facilities fxom Ranchito,
and Ranchito requests authority to sell facilities and abandon
service., Ranchito also requests dismissal of Application No, 42289
for authority to increase rates.

The £irst amendment to Application No. 42369 was £iled on
June 29, 1960, and sets forth in greater detail the methods and
conditions whereby the agreement between said utilities' can be
consumnated if and when Commission authorization is granted. The
amendment also sets forth the future estimated investment pex
customer in the Ranchito area as couwpared with the investment per
customer in San Gabriél’s present Whitlier Division.
General

‘San Gabriecl is a corporation owning and operating public
utility water systems in certain arcas oZ Los Angeles and San
Bernardino Coumties. 3By Application No. 42369, San Gabricl would
counsolidate the Ranchito operation with its other operatiomns im its
Uhittier Division and would apply presently effective Whittier
Division rates and tariffs to the area mow served by Ramchito.

San Gabriel was providing water sexrvice to appro:d.mate}.y
11,500 customers in its Whittier Division on May 31, 1960, Ranchito
was supplying water service on a flat zate basis to 20.?.~ customers on

June 30, 1960.

A field investigation in conmection with these applications

was made during July 1960 by staff representatives of the Commission’s

2/ Zexeinafter referred to as San Gabriel.
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Finance and Accounts Division and Hydraulic Branch of the Utilities
Division. Results of these investigations are outlined in two
memoranda dated July 15, 1960, Exhibits Nos., 1 and 2, respectively,
in this proceeding. |

Concurrent with the staff's field :’.nvestigai::’.on of appli-
cants' operations and records, a letter was sent by San Gabriel to
cach of Ranchito's customers on June 29, 1960. This letter provided
the customers with information concerning the £iling of the appli-
cation in which Ranchito xequests permission o sell and transfer
its water system to San Gabriel and the latter to assume the obliga=-
tion of furnishing water service in the area now servéd by Ranchf.to.
The letter also advised each customer that, if approved, San Gabriel
plans to install weters irmnediately and seeks authority to 'apply' its
present Whittiexr Division rates to the subject area, wh:.ch would
result in an increase as compared with the presently effective
Ranchito rates. | |

Of the 203 letters sent to Ranchifo customers, two answers:

were received in which an objection to the installation of meters

was expressed,

rRanchito Service Area

Ranchito provides water service to Tract Nd. 9533 pursuant
to authority granted by Decision No, 25328, dated November 7, 1932, -
in Application No. 13328. The Ranchito service area, compriseci of .
Tract No. 9533 ac delineated on EZxhibit C of Application No. 42369,
is located south of Whitticx Narrows Dam and west of Rosemead
Boulevard and comprises approximately 50 acres whiéh aié entirely
within the City of Pico Rivera whexe water sexvice is provided to

203 customezs.
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Exhibit E of the first amendment to the application shows
that the existing Whitticr Division system of San Gabriel ‘entixely
surrounds the Ranchito area,

Desérigion of Water System

The source of water supply for the Ranchito éystem is a
single well equipped with a 15 horsepower pumping unit, Water is
punped through a 2,000-gallon pressure tank into the distribuf:ion
systen which is principally composed of 2-inch steel pipe with some
4-inch steel pipe. Pressure controls on the pump limit maximum
working pressure at the well to 36 pounds per square inch so that a
safe limit for the pressure tank will not be exceeded. Capacity of
the punp has declined over a pexiod of severalt jrears to a rate of
production which is not sufficient to provide adequate service at
times of peak dem.ﬁnd. Service pressure et several resident:f.ﬁalv
locations is substantially below the minimum requirements of the
Commission's Gemexal Oxder No. 103. All water service is provided
by Ranchito om- a f£lat rate basis. |

Upon acquisition, San Gabriel proposes to commect the
Ranchito system to a portlom ¢f the Whittier Division system serving
2,147 customers supplied from sources having a capacity of 5,100
gallons per minute. Reservoir storage capacity of 2,350,000 gallons
in this portion of the Whittier Division provides an additional 4,000
gallons pexr minute available from storage to meet peﬁc_ s'érvice demands.
Sen Gabriel maintains a minimum 70 pounds per square inch working
pressure in mains to which the Ranchito system may be comnected.

Proposed Improvements and Financial Information

EZxkibit E attached o the first amendment to Application
No. 42369 shows the Yccations of the forx commeetions to be wade

lim
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between the San Gabricl and Ranchito syé;tems and sets forth an
estimate of $8,293 as the cost of plant necessary for such inter-
connection. | | _

San Gabriel also »roposes to iﬁstall meters for all of the
existing Ranchito flat rate services and has estimated a cost of
$9,744 for this metexing program.

It should be moted that the financial statements of cach
of the parties hereto is contaiged in Exhibits A and B of the first
amendment to the subject application., Ixhibit A indicates San
Gabriel to be in a sound finamcial position to make mecessary improve-
meats for betterment of service to present Ranchito customers.
Althougs Zxhibit B indicates the utility plamt of Ranchito as
$14,957 and a depreciation resexrve of $7,956, Exhibit Nd. 1, the
Commission’s accounting staff exhibit, shows that thé.-.-books‘- of
Ranchito indicate historical cost of the properties being transe
ferred as $7,665 at December 31, 1959, with a related depreciation
reserve for thesc propertics of $7,665 as of this ;-ime déte. s
set foxth in the application, San Gabriel will purchase the Ranchite
system for the sum of $3,SOQ in cash.

An anaiysis. of the average net utility plant investment
in distibution facilities has been prepared by San Gabriel and
indicates that the present Whittier Division averages approximately
$102 per customer and that Ranchito will average about $106 perx
customer when'the proposed improvements have been inmstalled. Said
proposed improvements consist of supply and distribution mains and
installation of meters, There appears to De no reason that the cost
of maintaining and operating the system in the Ranch.ito*‘ area will be
any less per customer than in the rest of San Gabriel's Whittier

Division,.
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It is apparent that service lives for depreciable plant

have been used by Ranchito which are not reasonable, resulting in

a book accrual for utility plant as fully depreciated at December 31 ,
1959, although the mains and services are currently in useful
operation and will be used in the continuing opergtion‘by San
Gabriel. Such discrepancies between the depreciaéion acerual and
actual plant life indicate the need for a reserve requirement study
and the application of wealistic remammg life values for deﬁxeci-
able utility plant. The order which follows will direet Séﬁ‘ Gabriel
to magke and submit such a study. | |

., Ranchitq records do not indicate any consumers’ advances
for conmstruction as of July 1, 1960,

RétesLPresent and Pro;;osed '

The following tabulation is a summaxry of present rates of
Ranchito for residential flat rate sexrvice, which rates became
effective December 1, 1932 by authority of Decision No. 25328, dated
November 7, 1932, in Application No. 18323:

Residential Flat Rate Sexvice
Fox each residence including: Per Month
1. Lot not to exceed 6,600 square feet seeeeces $1.50

(a) Tor each additional house ,
an one 1°t I F X T RN RN R RE NN N RN R X NN NN J 1.00

taff imvestigation has developed information indicating
that all customers of Ranchito are being billed under the £lat rate
schedule with a preponderance of the bills being rendered for the
basic $1.50 pexr month chérge-. By Application No., 42369, San Gabriel
proposes the installation of meters for all Ranchito customéﬁ:s and
the zrendexring of future bills in accordance with the presently

effective tariff schedule WH~1 for the Whittier Divisiom. Althouga
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Ranchito has installed mo metexrs, it does have on file a taxiff for
metered service and in the following tabulation is a comparison of
the presently filed and effective tariffs for metered service of

each utility:

Pexr Metex Per Month
Ranchito  JSan Gabriel

Quantity Rates:
First 300 cu.ft. OX 1C55 eeeevevesesces 5100 $2.00
Mext 1,200 cu.ft., pexr 100 cu.ft., ceeeces -10 kS
Next 3,000 cu.ft., per 100 cu.ft. eccees. «10 12
Next 5,000 cu.ft., per 100 cueft,. coceoe .10 .09
Over 10,000 cu.ft., per 100 cu.fte evece. .05 09

San Gabriel proposes to begin immediately a prozram of
metering all of the existing flat xate services of Ranchito and thus
proposes to furnish water sexvice at its existing Vhittiexr Division |
metexr rates. The Commission staff enginecex's investigati?n dis-
closed that the metering program may extend over several months but
should be completed within ome year. In oxder to provide‘ an
equitable charge during the period in which meters are being in-
stalled, a temporary limited flat xate is requixed. San Gabriel's
presently authorized Whittier Division Schedule WH-2L is a limited
schedule, providing for a monthly £lat rate of $2.40 applicable to
such sexvice in the Whittier area and, in the oxder which fo}.lcv#s,

San Gabricl will be authorized to file a similar schedule making the

same f£lat rate charge of $2.40 per month applicable i_for a limited

time to the portion of its sexrvice azea taken over from Ranchito.

This will allow 2 maximum gime of about ome year foxr the metering

of all sexrvices in the present Ranchito sexrvice azca.

Tindines and Conclusioms

Dismissal of the application of Ranchito for authority to
raise rates for water service naving been zequestéd, Application No.
42289 will be dismissed. | |
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As to the application of Ranchito to scll and San Gabriel
To purchase the d/istri.bution facllities, it is evident that this
action is overwhelmingly desixed by the customers of Ranchito, and
the Commission fuxthexr £inds that such action is an appropriate
solution to the problem of providing reasonable water service in the
Ranchito area and is not adverse to the pub‘J.:.c interest,

Based on the investigation by the Commission's 'étaff,
(informally ampiified by communications f£rom the City of :Picé- Rivexa),
the Commission £inds that an .emergency condition exists with r«bspec‘i:

to water service being furnished by Ranchito; therefore, m order to
rel:.eve such emergency, the effective date of the oxder wb.:.ch follow.,
will be the date ;hereo:.. This will permit the proposed intercon=-

nections of the San Gabriel supply sources with the Ranchito service

arca to ve made expeditiously. A
It is hereby found as a fact that the increases in rates
and charges autborized hexein arxe justified and that present rateé,'
insofar as they differ from those herein preseribed, for the futurn
are unjust and unreasonable. _
The action taken hexein shall not be construed to be a
£inding of the value of the properties hereinafter .authorized %o be

transferzed.,
ORDER

The Commission having considered the above-entitled
applications and being of the opinion that a public hearing is no
necessary; %thexrcfore,

IT IS IEREBY ORDERED that Application No. 42289 ¢f Juliam
Le de Hzaff, doing business as Ramchito Water Company, foxr authority
to ralse rates for water sexvice, be and it Is dismissed without

rrejudice.
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| IT IS FEREBY FURTHER CORDERED as follows:

1., Julian L.de Haaff may, on or after the effective date
hereof, and on oxr before February 28, 1961, sell and transfer‘ the
public utility property described in the opimion part of this
decision to San Gabriel Valley Water Compahy pursﬁant- to the agree-~
mén: of sale and pxx:chase embodied in Application No. 42369‘,‘ as -
anended. |

2. San Gabriel Valley Water Company, on and after the date
of actual transfer, is authorized and directed to charge m the
territory acquired under the authorization herein granted the
schedules of rates attached hereto as Appendix A, and to apply in
said territory its own xules, and its presently filed rate schedules
applicable to privéce fire protection, priirate fire hydrant sexvice,
and construction service, which filed rules amnd xate schedules are
effective for the entire system; and Lurther to apply in the said
territory its xate schedule for public fire hydrant sexvice appli-
cable to its Whittier and certain other tariff arecas. |

3. San Gabriel Valley Water Company, if it acquires the
hereinabove described propexties, shall, within th:.rcy days there-
after, file the rates authorized herein and shall revise its
presently effective tariff schedules to provide for the application
of its rules and said rates in the service area being ac@uired berein,
together with a revised Ttaxriff service area map, all in acco:dénde
with the procedure preseribed by Gemerxral Order No. 96. Such rates
20d revised tariff sheets shall become effective upon five days’
notice to the Commission and to the public aftexr £iling as herein-
ahove provided. | |

Lo On or before the date of actual transfer, Julian L. de

Haaff shall refund all deposits which customers are entitled to have
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refunded; and that any mzrefunded Seposits shall be transferred to
and become the obligation for refumd of San Gabriel Valley Watexr
Company.

5. On ox before the date of actual tramsfer, Julian L, de
-Haaffshall transfer and deliver to San Gabriel Valley Water Company,
and the latter shall receive and preserve, all recoxrds, memoranda
and papexs pertaining to the construction and operatidﬁ of the
properties herein authorized to be tramsfexred.

6. If the authority herein granted 1s exercised, Julianm L.
deHaaff shall, within thixty days thercafter, notify this Commission,
in writing, of the date of such completion of the property transfexr
herein authorized and of his compliance with the conditions hereof.

7. Upon due compliance with all the conditions of this oxder,
Julian L, dedoaff, doing business as Ranchito Water Company shall
stand relieved of all further public utility obligations and
liabilities in conmection with the water sysﬁem fiom-whidh the
distribution facilities arc herein autborized to be tramsferred.

3. San Gabriel Valley Water Company shall file, within sixty
days after the system is placed irn operation under thé rates and
rules authorized herein, four copies of a comprehensive map drawn
o an indicated scale not smaller than 600 feet to the inéh'
delineating by appropriate markings the tracts of land and territory
sexved; the principal water production, storage and distzibution

facilities; and the location of the various water system propertiecs

of‘applicant as shown on the map (Exhibit E) attached to the first

amendment to the application,




9. San Gabriel Valley Water Company shall submit to this
Commission, in writing, within 180 days of the acquisition of the
utility properties hereinabove authorized, a study of the historical
cost, remaining lives and related xesexrve requirement of such
properties. | .

The effective date of this order shall be the date

hereof.

Dated at Ban Franeisco , California, this

léi% day of /A/;z/ﬁmz‘ _» 1960,

iy ‘ .
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Schedule No. WE=1
Whittier Division

GENERAT METERZD SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Portions of the Cities of Whittier and Pico 1‘l:!:v-cu.-m, and vicinity,
Los Angeles Countye. | 3

RATES .

Quantity Rates:

First 800 cuefe OF 1088 voveccscacccsasccances
Nm 1’200 cu.ﬁ.’ p“ lm w‘ﬁ’ S*HPODOILIIIPIOILIEDS
Next 3,000 cu.ft., per 100 CUeft. seccevecccccse
OVGI' 5’000 C‘!J.-ft-, p&. 100 C‘\l-ﬁ. a---t--.-.--o-o

Minimum Charge:

For 5/8 x B/bmch m%“ A N XN X2 A A 4 0 B R XAN X XN X J
FOI‘ 3/4!-13& MOLEY ecevseceranscrasssvesavans
FO!‘ l"inCh NOLOY veesssvscavensnreconsres
FOI‘ 1"}"5.11& meter esessdvesssbprarvssoahoen
FO:.‘ z-inCh mdtw X R AR PR Y YRR Y Y ]
For }inch mm L E X RN L XN N X X XXX NN NLEYNERE 3
For L-inCh mn& ...-.......-......‘.‘...-...
For &mch met&.'.I..-.............‘.....‘

The Mindmm Charge will entitlo tiac custemer
to the quantity of water which that ninfwum =
charge wil} purchase at the Quentity Rates.
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Sehedule No. WE=2LX

Whittlier Division

LIMITED TEMPORARY FIAT RATE SERVICE

APPLICABILITY

Applicable to water service furnished on a linited texporary
£lst rate basis. '

TERRITCRY
A portion of the City of Pico Rivera, log Angeles Cdmty.
RATE

| Per Morth
For each 3/i~inch service commection ceeeececees 82,40

SPECTAT, CONDITIONS

1. Service mmder this schedule will be continued to any customer

formerly served by Ranchito Wster Company until such time as a meter
Is installed.

2. This schedule will be effective only to and including
Avgust 31, 1961, and will theresfter bo withdrawn.




