
Decision No. __ 6_..0_5___.7 ..... 5 __ 

BEFORE THE 'PUBLIC U'IILI'IIES COMMISSION' OF n'!E STA'I'E OF CALIFORNIA 

Application of Julian, L. de Haaff, 
c!l:>a Ranehito 'toI ~ter Com,.'lnY for . 
authority to r;;ise rates. 

) 
) 
) 

In the Matter of t:he Application of ~ 
San Gabriel Valley Water Company for 
~ Certifieate of Peblic Convenience 
~nd Necessity· to furnish water service ) 
in Territory in the City of ?ieo ) 
Rivera, to pu:eb.ase cereain distribu- ~ 
tion faeUities £:om Julian L. de 
rIaaff, doing business as Ranchi'tO 
Water Company, . ~ 

and 
Julian L. de Huff,doing business as 
Rancbito 'Water Comt>8X1Y, to sell said. ~ 
facilities and. ab.9ndon se=ice. ~ 

OPINION ....... ---.-.,...., ...... 

Application No. 42289 

Application No., 42369-
(Amended) 

By Application No. 42289, filed on May 23, 1960, Julian 

L. de' Haaff, an individual, dolIlg bus:i.ness as Raneltito Water company,1I 
seeks authority to· increase rates for water service throughout the 

ut:ility's serv-ice area· comprising Tract l~o. 9533- in the City of Pieo 

Rivera, Los P..ngeles COunty. Following the filing 0: this application, 

the Cormnis::don received communications from officials of the City of 

Pico Rivera' and approximately 80 customers of RatLehito Wa.ter Company 

p:,otesting the existence of deficient sCrV'icc conditiO'os. such as lack 

of pressure arid supply for fire p=otecticn~ ~dequate pressure for 

operation of re$idcnt~l sanitary facilities, and a complete failure 

of water se:vice at some rcsicential loc~tions. 

11 Hereinafter refereed to as Ranchito., 
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On June 14, 1950, Application No. 42369 was filed by 

San G.a.b~iel Valley vJate~ CcmpanyYand R..mchito in which San Gabriel 

requests a certificate of public convecience and necessity and 

permission to acquire certa~ distribution facilities from Ranchito 7 

and Ranchito requests authority to sell facilities and abandon 

service. Ranchito also re.q,uests clism:1 ssal of Application No. 42289 

for authority to increase rates. 

The first amendment to Application No. 42369 was filed on 

Jt.U'lC 29, 1960) and sets forth :In greate%' detail the methods and 

concitions wbereby the agreement between said utilities can be 

constJmlll3ted if and when Commission authorization is granted. The 

.amendment also sets forth the future estimated invest:ment per 

customer in the Ranchito area as compared with the ~vestment per 

customer in San Gabriel's present vl'hittier Division. 

General 

San Cab~iel is a corporation owning and operating public 

utility water systems in certain areas of Los Angeles and San 

Bernardino Counties. :3y Application No. 42369, San Gab-ricl would 

consolidate the R3nchito opcrat1on with its other operati~ in its 

~'1hittier Division and would apply presently effective Whittiel:' 

Division rates and tariffs to the area: now servecl by Ranchito. 

San Gabriel was providing water service to approximately 

11,.500 customers in i.ts V\Th.ittier Division on YM3Y 31, 1960. Ranchito 

was supplying water service on a flat rate basis to 20S.customers on 

June 30, 1960. 

A field investigation in connection with ~sc applications 

was made du:ing July 1960 by staff representatives of the CoIlJlniszion's 

~ Hereinafter refe~ed to as, San Gabriel. 
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Finance and Accounts Division and Hydraulic Branch of the Utilities 

Division. Results of these investigations arc outlined in two 

memoranda dated July 15, 1960, Exhibits Nos. 1 and 2, respectively, 

in this proceeding. 

Concurrent with the staff's field investigation of appli

cants r operations .and records, a letter was sent by San Gabriel to 

each of Ranchito's customers on June 29, 1960. !his letter provided 

the customers with information concerning the filing of the appli

cation in which Ranehito requests permission to sell and transfer 

its water sys~ to san Gabriel and the latter to assume the obliga

tion of furnishing water service in 'the area now served by Ranchito. 

The letter also advised each customer that, if approved, San Gabriel 

plans to install meters immediately and seel<s authority to apply its 

present Whittier Division rates to the subject area) wl:.ieh would 

result in an increase as compared with the presently effective 

Ranchito rates. 

Of the 203 letters sent 'CO Ranehito cu.s-comers, two, answers' 

were received :in whiCn an objection to the installation of meters 

was expressed. 

~anchito Serviee Area 

~aneh:i.1:o p~ovides water service to Tract No. 9533 pursuant 

to authority granted by Decision ~!o. 25328, dated November 7) 1932, 

in Application No. 18328. The Ranchito service area, compris~d of . 

Tract No. 9533 a:; delineated on Zr.hibit C of Application I~o. 42369, 

i:; located $outl1. of Whittier Narrows Dam and west of RosemeZ1d 

Boulevard and comprises approximately 50 acres whieh a:e entiZely 

"N'i"i:hin t~ City of Pico Rivera where water scr.rice is provic1ed to 

203 c'uztomers. 
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Exhibit E of the first amendment to the application shows 

that the existing Whittier Division sys,tcm of San Gabriel entirely 

sw:rou:nds the R.anchito area. 

Description of Water 'System. 

The source of water supply for the Itanchito sys1:Cm. is a 

single well equipped with a 15 horsepower pumping unit. 'V1ater is 

pumped through a 2,OOO-gallon pressure taru( into the distribut10n 

system which is principally composed of 2-ineh steel pipe with some 

4-inch steel pipe. Pressure controls on the ptmlp limit maximum 

world,ng pressure at the well to 36 pounds per Square inch so' th:lt a 

sa:fe limit for the pressure e.anl( will not be exceeded. Capacl.ty of 

the pump has c1eclineci over a period of several years to a 'rate of 

production which ,is not sufficient to provide adequate service at 

times of pea!( demand. Serv-iee pressure et several residential 

locations is subst.;mtially below the miD:imum requirements of the 

Commission's General Order No. 103. All water service is provided 

by Ranchito on· a flat rate basis. 

Upon acquisition7 San Gabriel proposes to' connect the 

R..lnehito system. to a portion of the 'Whittier Division system servlng 

2,147 customers supplied from sourees ha~ a capaeity of 5>100 

gallons per minute. Reservoir storage capacity of 2,350,000 gallons 

in this portion of the vJ"'llittier Division provides an additional 4,000 

gallons per minute available' from. storage to meet peale service <iemands. 

San Gabriel maintains a minimum 70poun<i:: per square inch working 

pressure in mains to which. the R.anehito system may be connected. 

Proposed Improvements and Finaneial Info:::t!l.'ltion 

:::xb.ibit E attaehed to the first amen,dmcnt to R .. pplication 
No.. 42369 shows the lceations of the fc= ccnnections 1:0 'be: =do 



between the San Gabriel and Ranehito systems nnd sets forth .an 

estimate of $a~29o as the cost of plant necessary for such inter

connection. 

San Gabriel also proposes to install meters for all of the 

existtng Ranchito flat rate services and has estimated a cost of 

$9,744 for this metering program. 

It should be noted that the fin.:mcial statements of each 

of the parties hereto is contained in Exhibits A and B of the first 

amendment to the subject application. Zxhibit A indicates San 

Gabriel to be in a sound financial position to make neces~ary improve

ments for bettp.rment of service to present: R.4nehito customers. 

Al thougl"J. Zxl'l.ibit 'B indicates tile utility plant of P...anchito as 

$14.,957 o.nd 0. depreciation resc't'Vc of $7) 956~ Exhibit No.1, the 

Commission' s account~ staff exhibit, shows that the· bool"..s· of 

Ranchito indicate historical cost of the p:operties being· trans

ferred as $7,665 at December 31, 1959, with a related depreciation 

reserve for these properties of $7/)05 as· of this same date. As 

set forth in the application, San Gabriel will purchase the R.anchit:o 

system for the sum of $3,500 in cash. 

An analYSis of the average net utility plant investmen~ 

in distibution faeilities has been prepa:ed by San Go.briel and' 

indicates that the present Whittier Division averages approximately 

$102 per customer and that Ranchito will average about $106 pcr 

customer W!Lcn',the proposed improvements have been installed. Said 

proposed improvements consist of supply ane distribution mains and 

installation of meters. Thc:e appears to be no reason that the cost 

of :n.ai..~taining and operating the system in the Ranchito' area will be 

any less per customer than in dle rest of San Gabrie:' s 1h"hit~ier . 

Divi.sion. 
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It is apparent that service lives for depreciable plant 

have been used by Ranchito which are not reason.able) resulting. in 

a book accrual for utility plant as fully depreciated at Dcoemoer 31, 

1959) although the mains and services are currently in useful 

operation and will be used in the continuing operation by San 

Gab%'icl. Such discrepancies between the depreciation accrual and. 

actual plant life indicate the need for a reserve requirement study 

and the application of :ealistic remaining life values for depreci

able utility plant. The order which follows will direct San Gabriel 

to ma!(C and submit such a study. 

Ranchito records do not indicate any coozumers' advances 

for construction as of July 1, 1960. 

R.ates z Present and Proposed 

The following. tabulation is 

Rancb.ito for residential flat 'rate se-rvice, which rates became 

effective December 1, 1932 by authority of Decision lolo. 25328, dated 

November 7) 1932, in Application No. 18323: 

Residential Flat Rate Service 

Fo= each residence including: Per !vf..onth 

•••••••• $1.50 1. Lot not to exceed 6,600 square feet 

(a) For each additional house 
on one lot ••••••••••••••••••••••••• 1.00 

S~aff investigation has developed information indicating 

that all customers of bnchito are being billed under the flat: rate 

schedule with a preponderzmce of the bills be:i.ng rendered for the 

basic $1.50 per month charge. By Application I'!o. 42369~ San Golbr1el 

proposes the installation of meters for all RanChito customers and 

the rcnclering of future bills in accordance wi~ the presently 

effective tariff schedule ~VI-!-l for the Whittier Division. AlthougO. 
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Ranchito has installed no meters, it docs have on file a tariff for 

metered service and in the following tabulat~ is a comparison of 

the presently filed and effective tariffs for metered service of 

each utility: 

Per Mete:= Pc:r Month. 
Rane'Eiito San Gabrier 

Qu:mtity 'Rates: 

First 300 cu.ft. or less •••••••••••••• $1.00 $2.00 
Next l,200 cu.ft., per 100 cu. ft. •••••• .10 .15 
Next 3,000 cu.ft., per 100 cu.£t. •••••• .10 .12 
Next 5,000 cu.ft., per 100 cu. ft. •••••• .10 .09 
Ov~r 10,000 cu.ft., per 100 cu.£t. •••••• .05 .09 

S®. Gabriel proposes to begin immediately .a program. of 

metering all of the existing flat rate services of :R.a.nehito and thus 

proposes to furnish water ~e:r:vice at its e:ti c;.ting vJhitt1er Division 

meter rate$. The Commission staff engineer's investig.ati?n dis-
, 

closed that the metering program. m.ay extend?ver several months but 

should be completed within one year. In order to provide an 

equitAble charge during the ~iod in which meters are being in

stalled, a temporary limited flat rate is l:equixed. S:m Gabriel's 

presently authorized 1iThittier Division Schedule 'VJH-ZL is a' l:1mit:cd 

schedule, providing for a monthly flat rate of $2.40 applicable to 

such service in the v3hittier area and, in the order which follows, 

San Gabriel will be authorized to file a similar schedule ~ing the 

same flat rate charge· of $2.40 per month applicable j:or a limited 

time to the portion of i'ts service area ta!<en over from buchito. 

This 'Will allow .a maximum time of about one year fO':: the metering , . 

of all services in the p~e$cnt ~nchieo service a:ca. 

Findings and Conclusioru:;. 

Dismissal of the application of Ranchito for' authority to 

raise r~tes for water service 'hav4...ng been r.2questecl, Application No. 

[;.2239 will be dismissed. 
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As to the application of P..anchito to sell and San Gabriel 

~o purchase the distribution ft.tcilities, it is evident thaot this 

action is overwhelmingly desired by the customers of ~<lnchito, cmd 

~he Commission furtoo. finds that such action is an appropriate 

solution to the problem of providing reasonable water service in the 

Ranchito ~rea. and is not adve'J:ze to the public :Interest. 

Based 0'0. the: investigation by the· Cotm:lission's staff, 

(informally amplified by commUQic~tions from the Ci~ of Pi co· Rivera), 

the Commission finds that an emergency condition exists' with rl~spect 

~ water service being fu:nished by :R;anchi~; therefore, in oreer to 

relieve such cmerzency, the effective date of the o-.cder "'",hich follo'tl7~ 

will be the dat:e thereof. This will pemit the proposed inte%'con

nections of the' San Gabriel SUpply sources with the r~nehito service 

area to be made expeditiously. 

It is hereby found .as a fact that the increases in rates' 

and charges authorized herein a:re justified and that present rates, 
. " 

insofar as they differ from those herein prescribed, for the future 

are unjust and unreasonable. 

The action ta1<en. herein shall not be construed to be a 

finding of the value of the properties hereinafter.authorized to· be 

trans£er.ccd. 

OR.DER 
--. ........... --

The Commission ilavins considered tb.e a.bove-entitled 

applica.tions and being of the opinion that a pU!:>lic hearing is not 

necessary; the:rcfore~ 

IT IS ~:ZI?.zBY ORDZP.ED 'eha't Application No. [:.22e9 c~ JulUln 

~. Oetlaaff, doin3 busines$ as R.a.nehito Water Company.., fo;: authority 

to raise rates fo~ water scrv"-'oCe> be and it :Ls dism5 '3sed withou.t 

prej udice • 

,., 
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IT IS 1:'lEREBY FUR'I'I-'.IER. ORDER....~ as follows: 

1. Julian L. de Haaff may,. on or after the effective date 

hereof" and on or before February 28" 1961,. sell .and tr=sfer the 

public utility property described in the opinion part of this 

decision to San Gabriel Valley vTater Company pursuant to the agree

ment: of sale and purchase embodied in Application No. 42369,. as 

am.ended. 

2. San Gabriel Valley vlatcr Company,. on and after the date 

of actual transfer,. is au.thorized and directed to charge in 'the 

terrieory acquil:ed under the authorization herein gr.onted the 

cchedul.es of :rates attached hereto as Appendix A,. and to apply :En 

solid tcrrito:ry its own rules,. and its presently filed rate schedules 

applicable to private fixe protection" private fire hydrant service,. 

and construction se7:Vice" which filed %Ules and :r:ate schedules are 

effective for the entil:e system.; and further to apply in the said 

territory its :ate schedule for public fire hydrant service appli

cable to its vrhittier' and certain other tar:i.£f areas. 

3. San Gabriel Valley Water Company, if it acquires the 

hereinabove described properties" shall,. within thirty days there

after, file the rates authorized herein and shall revise its 

presently effective tariff schedules to provide for the application 

of its rules and said rates in the servo-lee area bei:Dg aeq,u1%ed herein, 

together with a revised ~.ariff service area tIl3p1 all in aeco:-Clance 

with 'the proeedure presC%ibcd by General Order l~o. 96. Such rates 

:tile revised tariff sheets shall become effective upon five days I 

notice to ~..e Commission and to the· public after filing as hcrein

I,),bove provided. 

4. On or ~foA:'e the date of actual transfer ,Julian L. de 

:raaff shall refund all deposits which customers ,are entitled to htr.re 
, 
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, 

refunded; and that any unrefundcd ecposits shall be transferred to 

c'llld become the obligation £0:1: :refund of San Gabriel Valley 'Hater 

Company. 

So On or before the date of actual ttansfer" Julian L. de 

Haa£fshell transfer ..lnd deliver to San Gabriel Valley vrater Company, 

and the latter shall receive and preserve" all :records" lnemoranda. 

and papers pertaining to the construction .lnd operation of the 

properties herein authorized to be transferred. 

6. If the authority herein granted is exercised, Julian L. 

del1aaf£ shall, wita.in t'1lirty cl.lys thereafter" notify this Commission" 

in writing, of the date of such completion of the property transfer 

herefn authorized and of his compliance with the conditions hereof. 

7 • U~n due compliance with all the conditions of tb.is orde-r, 

Jt.1lian L. de~.aff, doing business as R.anchito Water Company shall 

stend relieved'of all further public utility obligations and 

liabilities in connection with the "'lat~ system hom which the 

dist:r:ibution facilities arc herein authorize'd to be transferred~ 

3. San Gabriel Valley vra'ter Company shall file, within sixty 

clays after the system is placed in operation under tr..e :rates and 

rules autho~ized herein, foor copies of a comprehensive map drawn 

to an indicated scale not smaller ~~ 600 feet to the inch 

delineating by appropriate marId.ngs. the t=acts of land ~nd territory 

served; the principal water production, storage and distzi'btl1:ion 

facilities; and tlte location of the va:ious water system properties 

of applicant as sbo",m on the map (Exhibit E)attaehed to the· first: 

amenciment to the application. 
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9. San Gabriel Valley '(rlater Company shall submit to this 

C01llDlission, in 'Writing, within 180 days of the acquisition of the 

utUity properties hereinabove au.thorized> a study of the historical 

cost7 remainfnS lives and related reserve requirement of suCh 

properties. 

The effective date of this order shall be the date 

Dated at ____ Sa.u __ Fr:m_0s<»_" _____ - California, this 

IG, /.A day of 7 1960. , 



APPLICABILITY 

APPENDIX A 
Page 1 or 2 

Seb.edule No. 'WE-l . 

GENERAL METERED SERVICE 

Applicable to all 'metered. 'Water service. 

TERRITORY 

Portions or the Cities of'Whitt1er and Pieo Rivera? c:o.d v1einity? 
Los A:ogele:3 Co'l.m.ty' • ~ 

RATES . - Petr Meter 
·Pm:- Month 

Quent1ty Rate:J: 

F1rct SOO eu.1t. or les~ •••••••••••••••••••••• 
Next 1,200 eu.rt., per 100 ~ft ••••••••••••••• 
Next. ;,000' eu.1't., peor 100 cu.ft ••••••••••••••• 
Over $,000 eu.tt., per 100 eu.ft ••••••••••••••• 

MiIl.1J:wm. Charge: 

For 5/S x ;/4-inehmeter ......................... . 
For 3/ J,.,...'l::tJ.eb. meter' •••••••••••• ' .......... -•••• 
For l-ineh meter •••••••••••••••••••••••• 
For l~inen meter •••••••••••• ~ ••••••••••• 
For 2-ineh ::let~ ............. ' ........... ". •• 
For 3-inel:t metEr%' ••••••••••••••••••••.•••• 
For 1.-1lleh mete::'" .......... e· ••• _ •••• ' •••• ' •• 

For 6--1nch met(!ff: ........ .- .. ., •••••••••• - .... ' 

The YJ.nimum Charge will entitlo the ~tom.er 
to tho <tusnt1ty or w.t<'r 'Which tba.t~ . 
ebll.rgc vt...ll pUl"cbD.::~ at. the Q'U.'lnt1ty Ratos. 

$ 2.00 
.15 
.12 
.09 

$ 2.00 
2.50 
4.00, 
6.50 
9 .. 50 

17'.00. 
30.00 
50.00 



APPt!CABILITY 

AFPENDlX A 
Page 2. or 2. 

Seh~\lle No. WH-2tX 

Applica'bl~ to 'Water oero1.ee 1'urrl1sb.ed on, I]. l1m1t«i tc.nporary 
£'le.t ::ate "oa31::. 

TERRITORY 

A portion of the City of: Pieo F.1vero., Loe Angeles Count,.. 

Per'Month 

FoX" eaeh 3/4-1neh service eorra.eetion ••••••••••• $2.40 

S?ECIA t CONDIT!ONS 

1. Sexvice 'Under tb.1$ aeb.ci'!Jle 'Will. be cQIl.t.1nued. t.o a:DY customer 
formerly 3e1"'V'ed 'by Ranebito We.t4J'r Compa:lY' until 3Uch time as & meter 
is installed. 

2. 'Xbi:: sehedule will be et"!"ectivo r.mJ:y to Il:Dd including 
August 31, 1961, and v1ll thEfree.rter ~ \o11tlld.r6own. 


