
Decision No. 60629 ----------------
BEFORE THE PUBLIC UTILITIES CO~SSION OF '!'HE STA'm OF CAI.IFOP..NIA 

I'll the Matter of the Application of ) 
the LAKE MP.RIE v1A.TER COMPANY, ) 
INCORPORA'IED, <l California corpo- ) 
ration, for a certificate of public ) 
convenience and necessity to operate ) 
a. public utility water system, to ) 
establish raees therefor and for a ) 
permit to issue capital stock of ) 
said applicant corporation. ) 

--------------------------------~) 

o P '1 N.'1 ON -..-- ....... -.-,-~-

Application No. L:.0908 
(As Amendec1) 

By this application, filed March 9, 1959 and as amended ~. 

June 20:1 1960, Lake Marie Water Company Incorpora.ted~ a Cal1fomia 

c:orpor8tio~ seeks a certificate of public convenience and necessity, 

the establishment of rates and authority to issue stock. Applicant's 

proposed water system initially would serve 81 lots in an area 

. adjacent to Clark and Telepbone Roads, southeast of Santa Y~ia, :in 

Santa B.arbara County. 

Applicant's Arti~les of Incorporation authorize its 

capitalization at $l,OOO,ooO throu8h the issuance oflO,OOO sha:res 

of $100 par value each. Applicant has acquired no property or 

assets, has incurred no debts or obligations and has no· stock out­

standing. Applicant proposes to acquire~ construct and operate a 

public utility water system whiCh it is contemplated will eventually 

serve subdivisions of the entire Section 8, Xcrwn.ship· 9 Nor1:h, 

Range 33 ""jest, San Bernardino B & M. Initially, however, ~licant / 

proposes only to serve the 81 lots of !r~ct No. 10,102 in ~he 

soutl:xwes t qu.a::ter of said Sect:ion 8. '!wo of applicant's ineor,ora.-

tors, Joseph H. Gilliland and Marie Giililand, would install, or 

-1-



· . A. ·40908 (~~ <is 

cause to be installed~ all source facilities, distribution mains 

and other water system. facilities. Applicant would acquire the 

same on a dollar for dollar share basis of actual cost. '!he esti­

mated cost of the utility plant 1$$195,400. In addition, appl:tc~t 

anticipates the :lJ:mnediaee need of $2,000 in working capital. Thus, 

it proposes to issue 1974 shares of its stock for cash and acquisi­

tion of the utility plant. 

Two wells (No. 3 and ~10. 4) presently exist ::me! will be 

used for supplying the initial tract. One well (No.3) lies within 
.. 

the tract and the oeb.er (No.4) approx:i:ma:tely 1,400 feet outside 

the tract. The distribution mains will consist of abou.t 13,000 feet 

of asbestos-cement pipes ranging in size from 10 inches to 4 inches 

in nominal diameter. The system, as deSigned, appears to meet the 

requirements of this Commission's General Order No. 103. 

Applicant's estimates of operating revenues and expenses 

indicate that no net revenue will be p:odueed. It is noted, however, 

that the revenue estlmate does not include revenues which will be 
I 

derived from sales made tbxougb. a proposed 8-inch indusQ:ial Serv-lee 
I 

connection. It is also noted that the expense estfmate includes an 

amount for transmission and distribu.tion mains expense which is 

consio.er-'1bly o'lbove normal for 3 system of this size. These mayor 

m...."7 :tot be offsetting amounts, but in an.y event applicant can hope 

for no more than a. nominal rate of return from the initial system. 

Applicant proposes two meter-rate schedules; one for 

residential and one for nonresidential wa'tel:' usage. Also proposed 

is a tallied-water schedule for public wor!($ agencies, a f14t-rate 

schedule for construction projects and a flat-rate schedule for 

service to trailer parl(S, motels and hotels_. Additionally, a rate 

schedule is needed to cover fire hydrant rent~ls. In the Cocm1ssion'z 
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opinion, only one meter-rate schedule is appropriate for this system 

and should be applied to residential and nonresidential users, the 

lattC'r including trailer parks, ho'tcls and the like. The meter-rate 

schedule whieb. the Comm.issiou finds to 'be :reasonabl.e, is as fol.lows: 

Per Metel: 
Per 'Month· 

6.00 
.40 

Firs't 1,000 cu.ft. or less ••••••••••••••• $ 
Next 1,000 eu.ft., per 100 eu.ft •••••••• 
Next 1,000 cu.£t., per 100 eu.ft •••••••• 

All Ove1: 3~OOO cu.ft., per 100 cu.ft. • •••••• 
.30 
.20 

Minimcm Charge: 

For 5/8 x 3/4-inch meter 
For 3/4-inch meter 
For l-inch meter 
For l~-inch mete: 
For 2-inch meter 
For 3-ineh meter 
For 4-ineh meter 
For 6-inCh meter 
For 8-inch meter 

••••••••••••••••• 
••••••••••••••••• 
••••••••••••••••• 
••••••••••••••••• 
••••••••••••••••• 
••••••••••••••••• 
~ ..........•..... 
••••••••••••••••• 
••••••••••••••••• 

$ 6.00 
lO.OO 
l2.00 
18.00 
24.00 
40.00 
63.00 

122.00 
192.00 

Applicant's proposed flat rates. for cons~tion, devel­

opmental and tan1<: delivery service$, are found· to be reasonable 8-u.d 

they will be authorized as set forth in Appendi..'"t A att~chcd to this 

order. 

Upon consideration of this matter, the Commission finds 

that: public convenience and neceszity require and will 'require the 

issuance of a certificate to applicant as requested. Such certifi­

cate is subject to the provision of 'law: 

'l'b..lt the Cormnission shall have no, powe'r to at:t4-lorize 
the capitalization of this certificate of ~ublic 
convenience ancl necessity or the righ.t to OW'll, 
operate or enjoy suea. eertifie.:ltc of public conven­
ience and necessity in excess of the amount (cxclu­
s~vc of ::my ta.."C or armtUll cha:-ge) act~lly paid to' 
the State as the consi~~~tion for the issuance of 
such ee:tifica-::c of public convenience ano. n.ecessi::y 
cr right. 
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Further:p the Commission finds that the money, property or 

l~bor to be procured or paid for by the issuance of 1974 shares of 

capital stock, having a par valuc of $100 per share, is reasonably 

requiX'ed by applicant for the purposes hercinabo,,"e stated .lnd as 

enumerated in Exhibit Z attached to the amendment to the application, 

which purposes are not in whole or in part reasonably eb..argeable to 

operating expenses or to income. Applicant and its shareholders .are 

placed on notice that this Commission does not regard the nUlIlber of , 

shares outstanding, the total par value of the shares 1'lOr any 

dividends paid, as measu.r:i.ng the return applicant shou.ld be allowc(i. 

to earn on its investment in plant and that the approval herein 

given is not to be construee. to be a finding of the value of 

.applicant's stocl< or properties nor .as indicative of amounts to be 

included in a future rate base for the dete::tmination of just 3nd 

reasonable rates. 

The Commission finds that public hearing in this matter is 

not necessary. The rates herein 3l.lthorized may be subj ect to reviC'ttl 

at any time and partieularly as further development of the area and 

attendant extensions of utility plant occur. 

ORDER ... -----

Based upon the considerations and findings contained in 

the foxegoing opinion, 

IT IS ORDWD as follows: 

1. A certificate of public convenience and necessity is 

hereby g=anted eo take Marie Water Company Incorporated, to 

oper~2:; a water corporation, as defi:le<i in Sce~ion 241 of the '-=-_ 
.. ". ...... _,..M ... 

Ptiblic wtilities Code. 

-4-



· A. ~ 40908 (Am' ds 

2. Applicant is authorized to acquixe,. const;ruct: and operate _ ,-

a public utility wate:r: system for the production,. storage,. distri­

bution and sale of wa1:er to the public within Tract No:. 10,.102 as 

said tract is delineated on Exhibit C attached to the amendment to 

the application herefn. 

3. Applicant is authorized to file in quadruplicate with this 

Commission,. after the effec:ive date of this order and in confor­

mity with the provisions of General Or<:1er No. 96,. the schedules of 

rates and charges attached to this order as Appendix A and,. with 
,-

tariff service clrea map and rules governing customer relations 

acccptD.'b1e to' the CommisSion,. to 'I:llake $D.id rates,. charges,. map .and 

rules effective on or before the date water service is first made 

available to the public. Such rates, cb..a:ge~,. m.:lp and rules shall 

become effective on five days' notice to the Commission and to the 

public after such filing. 

4. vlithin sixty days aftc= completio':l of the water cystem 

for Tract No. 10,102,. applicant shall file with this Commission four 

copies of a comprehensive map, drawn to- an indicated scttle not 

smaller than 100 feet to t:he inch,. o.cli1"leating by appropriate mark­

ings the various tracts of land anci. territozy scr..red; the prinCipal 

water production, storage, transmission and distribution, £aciliti~s, 

and 'the location of the various water system proper,ties of a.pplicant. 

S. Applicant,. on or after the effective date of this order 

and on or before December 31, 1962,. may issue .and sell not 'tOo 

exceed 1974 shares of its common stock at-not less than $100 per 

share for the purposes hereinabove stated. Applicant sMll file 

rith this Commission a report or reports as required by General 

Order No. 24-A, which order, insofar a!; applicable,. is made'a ~art 

of the order ber~in. 
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6. Applicant shall notify this Cor.:nission in writing of the 

date service is first -::endered to the public uncler the rates and 

:rules au.tli.orizcd herein, within ten days thereafter. 

7. Applicant shall determine accruals for depreciation by 

dividin3 the original cost of depreciable plant, less estimated net 

salvage less depreciation reserve. by the estimated remafn~ life 

of the plant. On a composite basis, the rate of acerual shall not 

exceed :1 rate of 3.0 percent except upon a showinS 'before the Cotmnis­

sion th4t 8 greater r.o.te is justified. Applicant shalt review its 

accruals whenever major cbanges in utility plant cot:lpOsition oeeu: 

and at intervals of not ere than five years. Results of these 

reviews shall be submitted to this Cotmnission. 

8. Applicant shall file with this Cotmnission a copy of its 

application for, and of its subsequent receipt or other disposition' 

of, the water supply permit required by the public health authority 

having j uriscliction over the same, within ten days thereafter. 

9. the certificate and au.tborization hereinabove granted will 

expire if not exercised prior to Januaxy 1, 1962.' 

The effective date of 1itis order s'b.all be twenty days after 

the date l'le-rcof. 

Dated at ~ ~,~~1~aQ 

day of WAL-td ~ 1960. 

I 

COiiiiiSs1Oiie:rs 



APPLICABILITY 

APPOOIX A 
Page 1 or :3 

Sehedtlle No.1 

A~pl1es.'blo to all metered. vater :.crvieo. 

TER.~ITORY 

'mo ~eol'pOra.ted. orca !nelui1ng tho subdiv1sion le.O"Wl4 s.:, Lc.ke ~""'1e 
Raneb,(;)S, a.nd viei:01ty,. loee.t.ed n.~ the int~oet.1O'.C. or CJ.rlrk J,.v~uc 8lld 
Telephone Road a:ppro:d.ma.tol:3' 3t mile= oo.St. or the eommu:rd.ty o't Ox-cu't,t, 
Santa. Barba.re. County. 

~' 

Quantity Rs.tes: 

First 1,000 eu.£t. or 1~s3 .~ ••••••••••••••••••• 
Next 1,000 eu.£t., per 100 eu.!t ••••• ~ •••••••• 
Next 1,000 eu.rt.,. pQr lOa cu.tt •••••••••••••• 
Over 3,000 eu.£t., ~ 100 cu.ft •••••••••••••• 

Y.1xUmurn Charge: 

For 5/8 x 3/~1neh meter ••••••••••••••••••••••• 
For 3/k-inehmeter ••••••• ~ ••••••••• ~ ••••• 
For ~ineh m~ ••••••••••••••••••••••• 
For l~incC meter ••••••••••••••••••••••• 
For 2-ineh ~etcr ••••••••••••••••••••••• 
For 3-ineh meter •••••••••••• ~.~ •••••••• 
For k-ineh moter •••• _ ••••••••• ~._ •••••• 
For 6-1:o.eh mct,CIr' ..................... .... ' •• 
For 8-1neh meter ••••••••••••••• ~ ••••••• 

'!o.e M1ni::num. Cho.rge 'Will enti tlo the eu.:tomer 
to the quantity. or WB.tar • ... ~eh that :li%li:num 
ebarge w1ll pur~o a.t the Q,uantity Rates. 

$ 6.00 
10.00 
12~OO, 
18.00 
24 .. 00 
40.00 
63.00 

. 122.00. 
··l92.00 
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APPENDIX A 
Page 2 or 3 

Seh4!d.ule No. 9FC 

CONSTRUCTION F!A'l' RATE S'ERVICE --
APPLICABILITY 

Appl1eo.ble to nat :rate -..ra.ter service 1\trni!hecl tor general constru~ 
tion, 'build.1ng cowtruct1on~ ::nlbdivio1on· develoraent and. d.Gl1ver1cs to ts:ck 
trucks. 

'l"ERRITORY 

Tho 'U:l1neorpo~tl3d. ~O& ineludi.ng tho subd.1~ioD. know a.:: take Ma:rio 
Ranches, and vic1n1ty, loea.ted at the inter~eet1Cl1 o! CJ...er:k AV<;:D.ue o.nd 
Telepbone. Road approx:tma.tely * =llo:z eo.ct of tho community or Orcutt, 
Santa Barbara. County. 

RATES 

Sito Development or Ro::ideneo Con:Jtruction by- Illd1-viduals: 

For ea.ch site dev-olopment f.fr X'e::tidcneo cowtl"lletion, 
durlng a. oix--month period. or loss ...................... ~. $lS.OO 

Traet Construction: 

For compaction B:l:ld gra.d.ing, 'tor each lO,ooo 
sq.rt. or ~ite f.fr residential lot •••••••••••••••••••• 6 .. 00 

For street eompo.ct1on, tor oaeh SO lineal toot 
or road or street •••• ~............................... 3.00 

For each· residence or pormanent building,. during 
co~~t.-uction period not ~ee~ ~ixmon~hs _......... 12.00 

Tank Truck Deliveries,. per 1,000 gallons or Tatlk Ca.pacity •• .20 

§WIAL CO~"ITIONS 

1. A eustomer desiring to obt.o.in ...:ater dclivC!IX'i~ unC.C'r thi~ sehooule 
mU3t first obta.in eo 'Wl"itton permit !rom the utility. 

2. The nbQve charge3 are payable in adv:mce o! 'Water u:age. 

3.. All eonatr\lct.ion service not. covered "ay the above cw~iliel).ti¢nO 
will be f'Urxl.1shed. ariJ:y 0'0. So metered basis. 



" 
A. 40908 !c.) ds 

APPLICABILITY 

APP~IX A 
Page:3 or :3 

Schedule No. S 

'?UBLIC ~ lWRANT smvICE 

• 

Applicable to all !'ire hydrant service fUr:dshee to munic1pa.l1t1es~ 
dw.y orgo.nizad. or incorporat.ed £1%-0 diotriete or other polit1co.l subc!i­
visi01l3 or tho Stat¢. 

TERRITORY, 

'l'he ilXl!ncorporated ores. inel'lJ.d.1ng the subd.1'7101on know a:: toke Me.r1c 
Ranehes, and'vic1n!.ty, loea.too at the intersection of: Cl.a.rk Avw.u.e and ' 
Telephone Road. a.pproximat.ely- :t m1l~ ee.ct of th~ eot'lm!.m1tj of Orcutt, 
Santa Ba.r'bo.:re. Count,r. . 

For' oaeJ:1 bydrL\Xl.t •••• •.• ~ • • • • • • • • • • • • • • • • • •• • • • • •• $4.00 

S?ECIAL CONDITIONS' 

1. For \lS.ter delivered. tor other than fire !Jroteet10n 'P~~es, 
eharges '.t1ill 'be mace at the quantity rates under Seheiulo No.1, General 
Metered Servico or under Sehedule No. 9FC, ~truct10n Flat 'Rate S~ee. 

2. The CO:l1:. of'.' in!Itallat.1on s.ncl. m.e.1nt~eo or hydrant::: 'W1ll be 
borne 'by' the utility. 

3. Relocation of'.' tJ:DY byQ.%"snt 3hall be at the a:::pa:a8G of'.' the party 
roo..uc~ting reloca.tion. 

4. The utility .....-ill oupply only :Neh wa.ter at oueh :pr~::J'U:'e e.:l m8.,,/ 
bo a.vailablo :f"r0ll:L t~e to tim(t ~ the r~t of'.' 1t3 Xlormo.l operat.ion of 
the sy~t.cm.. 


