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Dec1sion No. __ ...;,;6;.,;O:.,f:.;.;;,>,;;.;3;.,:'1:..-_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Ap})11cation 
or ROSEVILLE TEt,EPHONECOMP'ANY" a' 
Ca11.forn1a COrpora.tion" tor 
AuthOrity to Issue 161,000 . 
Shares or its Common Stock 
at $10.00 Par Value. 

Application No. 42527 

OPINION ___ a.. __ ... _ 

This application was filed on July 29" 1960, tor an 

order or the Commiss1on authorizing Roseville, Telephone Company 

to issue 161,000 shares of its common stock or the par value or 

$10 each and of the aggregate par value or $1,,610,,000. 

App11cant is engaged in supplying telephone service in 

and about the C1ty of Roseville. In its f1r~c1al statement filed 

as Exhibit A, it reports its net investment in fiXed assets as of 

June 30" 1960" at $3'14961803 and its outstanding long-term debt" 

notes" common stock and retained earn1ngs as follows: 

Long-tenc.debt 
Notes payable 
Common stock .eqUity -

Common stock 
J?:rem1um on stock 
Surplus 

Total common stock equity 

Total 

$1 1 844,000 52% 
325,000 9 

11 049,,850 . 
100,000 
226,02', 

1,376: 52 ~ 
$3,545 r 152 ~ 

The outstanding common stock consists or 104,985 shar.es 

0:''' the par value or $:1.0 each and ~t1th a book value 1 on the basis 

or the above l'igures, of apP:'oX1mately $13 each. During "ehc last 

- 1 -



... e 
. A.42527 MON 

f1ve ye~r3 caah div1dends were paid at the rate of 4.5% in 1955-56; 

of 3% during 1957-58; at .. d of 6%. during 1959. 

Tne company now reports that 1t has need for additional 

capital funds and that it proposes to issue and sell 150,589 of 

the shares or stock ·tlhich are applied for inth1s application at 

not less than $11 per share in order to pay short-term loans and 

to finance, in part , its 1961-62 eX1=>end1 tures for plant add.1 tions.

It est1mates that its short-term borroW1ngs ~~11 aggregate $700,000 

dur1ng the two years and that 3dd1tions to its plant Will cost 

$1 /109,500 during 1961 and $953/000 during 1962, all. as set forth 

in some detail in the appl1cation. 

Before proceeding With the sale of the add1 tional shares 1 

applicant desires to distribute to its present shareholders ,a part 

of the ea~~3 which have been retained in the business and 

properties and it proposes to issue to such shareholders 10,411 

shares of stock as a d:tv1dend at the rate of one share ":or each 

ten shares outstanding. The transaction w111 tend to minimize 

dilution of the interests or the present shareholders upon the 

issue of the additional shares and will proV1de a b~der base 

of permanent e~U1ty capital in applicant f s structure. 

Upon a full revicooll of this matter., we t1nd and cenclude 

that applicant has had ea~s from operatiOns well in excess 

ot the proposed stock dividend; that it has retained such earn

ings in its business; and that an order properly can b~ made 

a1lthor1z1ng tbe issue of 10,411 zhares aga1nst the retained 

earnings a.nd. ~he d.!=tr.ibut1on or such stock ae a <U. vid.en6.. "tIe 

- 2 -



e 
A ~ 42527 IlION 

further rind and conclude that applicant ~dll have need tor the 

!\mds from the sale or 150,,589 shares to pay indebtedness and .'to 

finance expendJ. tures ror plant. Upon the 'bas:1.s or these t1nd:1.ngs" 

we Will enter our order grant:1.ng the application. 

The authorization here1n given shall not be construed a$ 

indicative or amounts to be included in a future rate base for the 

purpose of ~eter.m1n1ng just and reasonable rates. 

ORDER 

The Comm1ssion having considered the above-entitled 

matter and being Of the opin1on that a public hearing 1s not 

necessary; that the money" property or labor to be procured or 

paid tor by the issue or the stock herein author1zed :1.s reasonably 

required ror· the purposes specified he rein; that such purposes are 

not" in whole or in part" reasonably chargeable to operat1ng 

expenses or to income; and that the app11cation zhould be 

granted; thererore" 

IT IS HEREBY ORDERED as follows: 

l. Roseville Telephone Company" on or atterthe 

errecti ve date hereof and on or before Decem'ber 31" 1960" may 

1ssue not to exceed 10,,41l shares of 1ts common stock 1n reimburse

ment or retained carn:1.ngs ~ve$ted in 1ts business and properties 

and thcre~rter may distribute such shares az a stock dividend to 

the holders of its presently outstanding shares or eommonstock. 
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2. RoseVille Telephone COmpanyl on or after the etfect1ve 

date hereof and on or before December 311 19621 may issue and sell 

not to e~ceed 150,589 shares of its common stock, at not less than 

$ll per share, for the pur,pose of paying short-term ·loans and ot 

financing, 1n part, the cost or ad.d.itions to it:. plant. 

3. Roseville Telephone Company 5hall file with the 

Commission a report, or reports, as requj.red by Ceneral OrCter 

No. 24-A, which order, insofar as applicable, is made a part. 

of this order. 

4. The authority herein granted shall become effective 

on the date hereof. 

Dated at _____ Sa:l __ F_ran_c_i_s_c_O ___ _ 

this ,3 Ort... <lay of _____ ........ ~ __ ~~_ 

. COmmissioners 
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