GRIGINAL

BEFORE THE PUBLIC U'IILITIE".S COMMISSION OF THE STATE OF CALIFORNIA
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Decision No.

In the matter of the application of

the Southern California Water Company

for an order granting a Certificate Application No. 42169
of Public Convenience and Necessity (Amended)

to comstruct or extend its plant or

. System and to remder sexrvice in

. certain territories in Los Angeles

County.

0'Melveny & Myers, by Donn B. Millexr, for applicant.

Henry E. Jordan, chief engineer-secretary, Bureau
of Franchises and Public Utilities, for the City
of Long Beach. '

C. Kenyon Wells, assistant manager, for the Long
Beach Water Department; and Joom A. Erickson,
president, for County Water Company; protestants.

Richard R. Entwistle, accountant, and Jerry J.
Levander, engineexr, for the Commission staff.

OPINIOX

Southern Califormia Water Company, a corporation, By the
above-entitled application, filed April 19, 1960, as amended
May 24, 1960, seeks a certificate of public convenience and
necessity to extend, construct and operate its public utility water
system in Area A, shown in red, and Area B, shown in blue, as
delinecated on the map Exhibit B attache& to the applicdtian,_
in Increments Nos. 142 and 155 of the City of lLomg Beach and
in portioms of the Cities of Arﬁesia and Daixry Valley and in

uaincorporated territory of Los Angeles Coxio.t.y.
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A public hearing was held ‘before' Examiner Stewart C.
Warner om July 13, 1960. The City of Long Beach protested the
granting of the applibation for Area A, and County Water Company,
a public utility water company, protested the granting of the
application for the portiom of Area 3 surrounding the Area No. 3
shown on the map Exhibit B, supra. The City of D;ai:y Valley,
by a letter to applicant dated July 12, 1960, in:roducéd as
Exhibit No. 6, supported the application. The matter was sub-
witted on the hearing date subject to the receipt, on or before
July 20, 1960, of late~filed Exhibits Nos. 2 and 9. Said
Exhibits have been received, and the matter now is ready for
decision. |

Area A Includes proposed Tracts Nos. 25564 (shown on
Exhibit No. 15 in yellow) and 25565 (showm om Exhibit No. 15 in

buff) within Increments Nos. 142 and 155 of the City of Long Beach.

Said Increments wexe anproved by the Sécretary of‘ State on July 5,
160. They will becofne officially annexed to the City. of Long
Beach upon their recordation by the City with the County of Los
Angeles. The location of said Tracts within the boundaries of said
Increments 1s shown on the map Exhibit No. 15 f£iled at the hearing;
a2lso shown 1s the relation of said Tracts and Increments to the
total Arxea A.

| Also included in Area A, and immediately contiguous on
the east thereof to Anmexations Nos. 142 and 155, but outside
either the present city limits or any proposed ammexations, is

Tract No. 24709, which comprises 232 lots, and which is bé:'.ng
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developed by Emblem Homes, Inc. Exhibit No. 1 is a copy of a
letter dated February 22, 1960, from Exmblem to the applicant
requesting domestic water service and fire protectiom in said
Tract. Exhibit D attached to the samendment to the application
shows the distribution system proposed to be installed im said
Tract by the applicant. The record shows that although Area
A is bounded on the south and on the east by area certificated
to the applicant in Oramge County, Tract No. 24709 is not
contiguous to any sexrvice area of the applicant and its watex
supply and water system would be independent, at least for the
time being, of any of applicant's presently installed water system
facilities. The applicant proposes to acquire an e:dsting well
located om Lot 70 in Tract No. 24709, which was test pumped by
the applicant to produce 750 gallons per minute with a specific
yield of 20 gallons per foot of drawdown.

A witness for the City of Long Beach testified that its
Water Depaxtment was ready, willing, and able to serve Arez &, but,
upon cross-examination, testified that its nearest presently
installed water system facilities were located at Spring Street
on the west side of the Sazi Gabriel River; that it was not
prepared to furnish water service to Tract No. 24709 within thirxty
days; and that if requested by S & $ Construction Company, the
probable developer of Tracts Nos..25564 and 25565, 'sup:_:é, it
could commence water sexvice thereto sometime in September 1960,

but that no contract for such weter sexrvice had been made with

said company.
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A witness for Emblem Homes, Inc., its vice-president,
testified that grading operations have started in Tract No. 24709,
supra, and that water sexvice thereto was immediately required.
Axea B

Ares B generally bounded on the south by Carson
Street, on the east by the Los Angeles County line, on the north
by Axtesia Avenuve, and on the west by the San Gabriel River,
includes small certificated sexvice areas of Park Water Company,
shown in green as Area 2, Suburban Mutual Water Company, a public
utility water corporation, shown in green as Area 3, Montexey
Acres Mutual Water Company, shown in green as Axrea &, City
‘Farms Tract Water Association, shown in green as Axea S, and
Beck Tract Mutual Watexr System, shown in greenm as Area 6, all on
the map Exhibit B. supra.

~ applicant's presently certificated area togethex with

its present service areas, which comprise 89 percent of the ﬁater
service being furnished within the propbsed Area B, are also
shown on Exhibit B.  About 30 to 35 percent of Area B lics within
the City of Dairy Valley. Said City was incorporated by dairy
owners, and the predominant zoning in said City is A-S5, with a
minimm lot size of £ive acres.

Exhibit No. 8 shows that the applicant was furnishing
rater service in its Artesia District to 3,823 customers as
of June 1, 1960; that the total capacity of the nine wells in
said area is 4,550 galloms per minute;that total storage capacity

is 850,000 gallons of which 750,000 galions are reservoir and
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1_00 ,000 gallons axe elevated; amd that the applicant is megotiating
for the pl.irchase of two wells. in Area A (in addition to the well
in said area heretofore wmentioned as the proposédv water supply for
said ares) with a total estimated production capacity of 1500
gallons per minute. The record shows that saild latter two wells
are located within the boundaries of Increments Nos. 142 and 155
in the City of Lomg Beach. |

Exhibit No. 2 is a copy of a letter from Emblem Homes,Inc.,
dated July 15, 1960, requesting applicant to provide domestic
water service and fire protection to Tract No. 24859, the
location of which is shown on the map Exhibit No. 3 filed at the
beaxing. Exhibit E attached to the application as amended shows
the distribution facilities proposed to be imstalled by applicant
in said Tract together with the installation and connection
of said facilities to applicant's present distribution system in
its Artesia area of its Central Basin District.

Although applicant's vice-president and division manager
of its Centxral Basin District testified that, by the granting
of the applicatiom withv respect to Area B, applicant would be
able to draw up a master plan for the supplying, storage, tramns-
mission and distribﬁtion of water for the areza; that such pla:."x :
wousd enable applicant to more econom:;'.cally, expand and operat
its facilities in its Artesia Area by the spreading of overheads
and fixed costs; and that savings in the cost of filings of
applications such as the instant ome could be effected, no other
firm wéter sexvice requirement than td> Tract No. 24859 and tte City

Farms Tract Water Association arxea, exlisted as of the date of hearing,

and the record discloses no other such requirement. The C:f.t'y Farms

-5
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Tract Water Association area is designated as,Aréa 5 and is shown
in green on the map attached to the epplication as Exhibit B, Water
sexvice already is being furmished by gpplicant on an emergency
bzsis, at the reqpeét of members of City Farms Tract Water
Associétion,

| Applicaﬁt proposes to apply its presemtly filed tariffs
for its Cemtral Basin tariff area, Artesia-Norwalk zome, ©o
Areas A and B. |

Financial Capabilities

Financial capabiliﬁies are shown by Exhibit No. 7 which
is a copy of applicant's balance sheet as of May 31, 1960, and a

comparative sumreary of net income for the months of May 1960 and

1959; the calendar year to May 31 this year and last year, and the

12 months ended May 31, 1960 and 1959.
Findings and Conclusions

From a careful review of the record the Commission finds
as a fact and concludes that public convenience and necessity
require that the application be granted in pert and denied in part.
As to Area A, the ordexr which follows will grant the applicétion
covering Area A insofar as it pertains to Tract No. 24709 and all
other texritory im said Area outside of Increments 142 and 155 of
the City of Long Beach, which said portions of the application
covering Area A, will be denied. |

As to Area B, the application will be graﬁted'for that
portion therecof pertaining coirract No. 24859 and applicant's
present service areas as delincated on the map Exhibit B attached
to the application, and also to the City Farms Tract Watexr Asso-
ciation area delineated thereonm, but for no other portion.

The cextificate of public comvenience and necessity

granted hereinafter shall be subject to the following provision

of law:
.
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That the Commission shall have mo power to authorize
the capitalization of this certificate of public
convenience and necessity ox the right to own,
operate, or enjoy such certificate of public conven-
ience and necessity in excess of the amount (exclu-
sive of any tax or amnual charge) actually paid to
the State as the consideration for the issuance of
such certificate of public comnvenience and necessity
or right.

The oxder which follows will authorize applicant to apply

its presently filed Central Basin tariff area, Artesia-Norwalk zome

toriff rates, to the areas certificated hereinafter.

Application as above entitled as amended baving been

filed, a public hearing having been held, the matter having

been submitted and now being ready for decisiom,

L.

1T IS HEREBY ORDERED as follows:

That Southern Califormia Water Company, a corporation,
be and it is granted a certificate of public convenience
and necessity to extend, construct and operate its
public utility water system in Tract No. 24709 and all
other terxrritory in Area A outside Increments Nos. 142
and 155 of the City of Long Beach in unincorporated
territory of Los Angeles County, as 8aid Area. A is
delineated on the map Exhibit B attached to the appli-
cation, and in Traet No. 24859 in Area B in unincor-
porated texxitory of Los Angeles County and in its
present service areas as delineated by right-handed
¢ross hatching on the map Exhibit B attached to the applica~
tion end also To Axea 5 shown in green on soid exhibir.

That applicant be and it is authoxized to apply its

presently filed Central Basin tariff area, Axrtesia-

gorwiig zone tariffs, to the areas certificated
ereic.

That applicent is authorized and directed to revise,
within thirty days after the effective date of this
order and in conformity with General Order No. 96,
such of its taxriff schedules, including a tariff
service area map acceptable to this Commission, as are
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(continued)

necessary to provide for the application of its
tariff schedules to the areas certificated herein.
Such tariff sheets shall become effective upon five
days' mnotice to the public and this Commission after
filing as hereinabove provided.

That applicant shall file, within thirty days after
the effective date hexeof, four copiles of 2 compre-
hensive map drawm to an indicated scale not lex
than 600 feet to the inch, delineating by appropri-
ate markings, the various tracts of land and terxi-~
tory sexrved; the principal watexr production, storage
and distribution facilities; and the location of the
* warious properties of the applicant in the areas

cextificated herein.

That in all other respects the application be and it
is denled.

The effective date of this order shall be twenty days
aftex the date hereof.
Dated at San Francisco

day of (:ZJLLQGA4;¥' i P

i

Coomiaslover -
eseeazartly obseat, €14 not particlpate
42 toe disposition of this procoedisg.




