
Decision No. ____ 6_0_6_5_2_ 

BEFORE THE PO'BLIC urD..I!IES COMMISSION OF !HE STATE OF CALIFORNIA 

In the Mat~er of thoz Applicaeion of ) 
DEL ESTE WATER. COMPANY, a corporation,) 
for (1) a certificate ehat pUblic ) 
convenience and necessity require the) Application No. 42268 
undertaking of service by Applicant ) 
in unitlco~rated .areas in Stanislaus ) 
County and (2) for an order 2.pproving ) 
a rate schedule for said areas. ) 

) 

OPINION .... -,.....----

By the above-entitled application filed May 18, 1960, 

Del Este Water Company, a corporation, :equcsts ~ certificate of 

public convenience and necessity to construct and . 'operate pub11e 

utility water systems in several uninco:porated areas in the vicinity 

of the City of Modesto, Stanislaus Count~. Maps showing the areas for 

which 8 certificate is requested are ateacbed to the application as 

Exhibits C-l through C-S. A field investigation in connection with 

this application was made on .June 20:) 196O, by a staff engineer of 

the Commission. 

No protests regarding this application have been received 

by the Commission. 

Service Area 

Applicant presently operates, and for several years past 

:'l3.S operated, a public utility water system under the jurisdiction 

of this Commission in portions of, and in the vicinity of, the Cities 

of MOdesto and Turlock and in the communieic$ of Empire; Sclida ~, 

W.:terford i:l tl"l.C County. of Stanislaus. 'I!:le areas for ~"!:U.cb. ~ . 
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certificate is requested herein include five subdivisions presently 

being developed in unincorporated territory lying outside the City 

of MO<1esto. These subd1visions~ eogeeher with their approximate 

locations and ehe U'UtIlber of lots in each, arc sbowu in the following 

tabulation: 

Approximate 
Location Number 

Subdivision from Modes1:O of Lots 

Coffee Village 3 miles northeast 67 

Elm Estates lJz· miles west S6 

Lincoln Estates 3 miles west 71 

Wallin Estates 2-1 miles southeast 32 

Wycliffe Estates ~ miles west l5 

!he tracts are being developed by several different sub­

dividers who have applied to applicant for water service. These 

tracts are not presently contiguous to applicant's existing sys~ 

and, therefore, except for W'ycl1£fe Estates, which is to be supplied 

from t:he Lincoln Estates system." w:Lll require the construction of a 

complete, separate water system" inclU<:lislgwater supply and pumping 

fscilities, to serve each. 

pescription of Water Systems 

The water disttibution systems as cons eructed within the 

individual tracts consist of lO-gauge, dipped and wrapped steel mains 

ranging from four to eight inches in diameter. A three-~ter inch 

diameter copper service connection is installed to· furnish wa~er 

sexviee to each lot. Stap.dard type fire hydrants have been installed. 

Water is to be furnished at pressures vary-t....ng between 40 to 6OpOTJIlds 

per square inch.' 
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The following tabulation sets forth the facilities 

const:ructed in the individual subdivisions, together with their 

actual costs: 

. . CoffeG V1llig:o . Elm Estat.:m .. . .. 
: It.P.m :Deser1:etion: Cost :DescrlPl~~ : Co[t 

I.e.nd* 92'xlOO' $ 2,000'.00 99' ;x.99'xSO f $ 2~OOO.OO 
'W'ell* 16"x3141: 4,029".50 16"xl4O' 1,81:5.00 
'PurJrp* 400 G.P.M. 4,001.70 390 G.P.M .. l~llO .. OO, 
TD.nk* 4,m ge.l. 4,024.14 ~~' gal. 1,850.00 
D1$t..JI~ 8" 1,920' :5 ,I.J'J8.64 1,280' 3,610.62' 

6" - -
4" 2~660' 4,78S .. 00 2370' 4~66.CO 

Services 67 2,355.32 '56- 1,464.62 
Fire Hydrants 2 540.00 3 810.00 
Overhee.d* 1:t786.~ 112~l·22' 

Total Cost 28,933.86 18,280.16 

.. .. .. .. 

.. .. : LineQln ~tes : 'Wallin Estttt~§ : WXcl1fte EstAtes 
:,_-:::I~tem~ __ ~:P~e:::lsz;crr:;1~pllo.t;1;1..to~r:i.....O." ~ClQ;o:~rt, _...c.~D.;;;:es;;::c:::.r.:.1pt::.:t:~1.::::on::.:..: --:Co~::;tW4-_;P~=~C'd~pj,1J;t. .... 1onw.w;to....lCo£loo:rt~ __ 

I.e.nd* 60 'x20 , $ 1,000.00 100'xl04' $ 750.00 $ 
W'ell* 16"x28Z' 3~4.26 14"xlS4' 2,5l9..44 
Pump* 1,000 G.P.M. :5,016.08 400 G.P.M. 2,971.99 
Ta:lk* ~,OOO gal. 5,m.90 4,000 gal. 2, 529-.l5 
Di~t.YI3.iM 8" 2,540' 7,l55 .. 18 220' 563.40 

6" 640' l,46e.eo 1,.720' 3,958.87 1,200' 2,754 .. 00 
4't 1,520' 2,7.36.00 

Services 49 1,543.50 32 1~l24.9.3 15· 513.:52 
Fir~' Byd.;-ants 4 1,000.00 2 504.00 2', 540.00 
Overhea.d* .lz841.62 1z~.22 ~.06 

~otl.t1. Cost. JO,298.~4 l6" .30 4,2;30.58 

* I:c.d1ea te:s 1 t.ecls . to. be pa1d tCfr by .apPlicant. 
R.evenues and Expenses 

Applicant proposes to furnish water service primarily on a 

flat rate basis in the areas for which a certificate is ~equested and 

asks that its presently effective tariff schedules be authorized to 

apply to water service furnished in these new areas. Applicant's 

opera-eing expenses tmcl revenues are estimated on the basis of i't,s 

past operating experience per customer.. Applying these ~evenue$ and 

expenses to the operations in the new areas for which a ce=tificate is 

'. 
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requested> ~pplicant estimates that upon full occup~ of the tracts 

its annual revenue will approximate $ll,OOO and that its 3nnU31 

op~rat~ expenses will be $9,276. 

Financing 

Applicant has, at its own cost and expense, purchased anc1 

installed all back-up facilities required to serve the uew tracts, 

including well sites, wells, pumping structures:r pumping ~quipment, 

reservoirs and tanks. The distribution facilities requir~<i to scrve 

the areas requested have been installed pursuant to applie~t's 

Rule No. 15, Main Extensions, and refunds thereunder are to be'macle 

und~ the pexc:ent.agc of revenue method option of that rule. 

Findings and Conclusions 

Applicant's water system and distribution facilities as 

constructe<i appear adequate to serve the subject tracts .and to meet 

the minimum requirements of General Order No. 103. Howcvel:, to 

,provide for the con~:tnuatio'll of the system's supply i:c. an emergency, 

Olpplicant will be required to arrange, for each of the new water 

systems:l for a connection with. another firm potable source of supply 

or to have available appropriate standby faeilities, such 3S adequate . 
s.torage or other mearu::; wlti.ch can be placed. in operation promptly. 

It appear!; applicant has the requ.isite financial ability 

to carry out the proposed construction and operation of these water 

syctems during the developmental period of the new areas when lit:tle 

o'r no return will be realized from. the proposed utility operation. 

It is hereby found as a fact that public convenience .and 

necessity require the granting of the certificate herein sought. 

The Commission has given consideration to the mat1:er and 

is of the opinion that a public nearing is not necessary. '!he 

certificate hereinafter granted. is subject to the f~llowtng provision 
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of law: 

That the Commission shall hllve no power to authorize 
the capitalization of .this certificate of public 
conv¢n1enec and nccess~ty or the right to own. 
operate or enjoy such certificate of public conven­
ience and necessity in excess of the amount 
(exclusive of any tax or a.nnual CM7:ge) acttUllly 
paid to the State as the consideration for the 
issuance of such cextificate of public convenience 
and necessity or right. 

ORDER .... ------

II IS BER:ZBY ORDERED that Del Este Wa~r Company ~ 2 

eorporation~ be and it is granted a cer1:ificate of public· convenience 

and necessi1:y to operate public utility water systems for the 

distribution and sale of water in the tl:aets known as Coffee Village, 

Elm Estates~ Lincoln Zstates, 'V1allin !ract~ and v1yeliffe Estates as 

shown on Exhibits C-l through C-S attached to the application herein. 

IT IS FUR.'!HER. ORDERED that: 

1. The certificate granted in the foregoing paragraph of this 

order shall not become effective tmtil applicant has provided for the 

reasonable continuation of an adequate supply of wate:' in ease of 

failure of the present single well source in each of the areas here­

tofore certificated, and shall have so notified the Cotmnission in 

writ~g after the effective da~e of this order. 

2. Applicant is authorized to apply> afeer compliance with 

Paragraph 1 of this order, its presently effective tariff schedules 

to the areas ecrtificaeed herein. 
/ 

3. Within thirty days after compliance with Paragrapb. 1 of 

this order, applicant shall file in quadruplicate with this Commission~ 

in confo::mi'Cy ~7ith General Order No. 96 ~ revised tariff ochc<iules 

acceptable to this Commission~ including tariff service area maps, 

to provide for the application of suCh tariff schedules to the areas 
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certificated herein. Such revised tariff sheets shall become 

effective upon five days" notice to the Commission and to the public 

after'filing as hereinabove provided. 

4. Within thirty days after the completion of the water 

systems in the areas certifieated. herein" applicant shall file with 

this Coumdssion for each of the areas certificated herein four copies 

of a compr~b.ensive map, drawn to an indicated scale not smaller than ' 

200 feet 1:0 the inch, clel:l.tleating by appropriate markings the 

various tracts of land and territory served; the water production, 

storage and distribution facilities; and the location of the various 

water system properties of applicant. 

S. Prior to the date servi.cc: i.s first furnished to the public: 

under the authority herein granted, applicant shall (a) apply to the 

health authority having jurisdiction for water supply permit for the 

proposed systems, and (b) report to the Commission in writing that 

applicat1cm. has been made for such permit within ten days thereafter. 

!he effective date of this order shall be twenty days 

after the date hereof. 

Dated at San l"'r:I!lclsoo , California" this 

3l> ~ <lay of t7i11L'4;f 
~::;;---... 

:'1 

COiIIiiiSs1Olieis 


