cenm, 60853 BRIGIHAL

CFORZ THE PUBLIC UTILITIES COMMISSION OF TEE STAIE OF CALIFORNIA

In the Matter of the Application of g
HASIZETT WAREHOUSE COMPANY, a corpo-

ration, for an expansion and restate- )
ment of its certificate of public bLpplication No. 41717
(Amended)
)

convenience and necessity to operate
as a highway common carrier.

Handlexr & Bakex, by Marvin Handlexr, for applicamt.

OPINION

Haslett Warehouse Company is a highway common caxxier
operating under certificates of public comnvenience and necessity
issued by this Commission. It also operates as a warehouseman under
the terms of Public Utilities Code Sectiom 239. In addition, it
holds the following permits issued by this Commission: Radial
Highway Common Caxrier, Highway Contract Carrier amnd City Carrierx.
Haslett seeks, by this application, the removal of certain restric-
tions presently contaired in its operating ra.ghts, addi ional
texzitorial highway common carrier operating rights and a restate-
ment of all its highway common carrier operating rights in an in-
lleu certificate of public convenience and necess:i.t.jr.

A duly noticed public bhearing was held :x.n this matter
before Zxaminex Donald B, Jarvis on April 12 and 20, 1960 at San
Francisco. WNo protestants appeared at the hearing.

The xecord discloses that Haslett is an estiblished high-
way common carrier. It has approximately 135 picces of operating
equipment. Haclett had an earmed surplus of $290,586 as of
December 31, 1959.
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The Commission £inds that Haslett has the ability,
including financial ability, to conduct the cfperations for which
autbority is herein sought.

Haslett is presently authorized to E:serve » a8 a highway
common carrier, all peoints inm the San Francisco-Ezast 2Zay Cartage
Zone. Easlett has "warehouses" and “"distribution terminals" in
San Francisco and Oakland. It also possesscs bighway c¢oumon carrier
authority to tramsport gemeral commodities sudbject to the restric-
tions that: (1) such shipments originzte at the warchousez operated
by applicant in San Francisco or Oakland and are destined to
Sacramento, Stockton, Turloék and San Jose and intermediate points
(except such of these points as are within the Szn Trepeisco-tast
Bay Cartage Zome), and (2) such shipments move through applicant's
distribution terminals in San Framcisco ox Oakland for delivery to
the same destination points. hefeina”oove immediately set forxth, and
further that such saipments move to or from a‘warehoué,e customer
having a cuwrrent storage account with applicant.

Haslett seeks herein the removal f£rom its operating
authority of the restrictions above cited so that it will be able to
serve all members of the shipping public between San Francisco and
Oakland, on the one hand, and, on the otier hand, Sacramento,
Stockton, Turlock and San Jose and intermediate points. Laslett also
seeks authority to tramsport genmeral commocdities between the follow-
ing points: Turlock and Fresno and points intermediate thereto on
C.S. Bighway 99; San Francisco and Napa end Vallejo andé points
intermediate thereto on U.S, Highway 101 and State Nighways 37, 428
and 49; Sacramento and Merysville and points intermediate thereto
on U.G. HizhwuySQQE and 40 Alt.; Tracy and Mendota and pointe

intermediate thexeto on State Kigaway 33; Mendota and Fresno and
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points intermediate thereto on State Highway 180; San Jose amd
Monterey and points intermediate thereto on State Hishﬁays 1 and 17;
San Jose, Salinas and points intezmediate thexeto on U.S. Highway
101. Haslett alsvo seeks authority to sexrve all po:.nts locéted
within 10 miles laterally of the aforesaid routes and all points
wz'.thin a 20-~mile radius of the cities of Stockton and Sacramento.

Twenty~-six witnesses, representing £irms which sh:i.p and
receive freight, testified in behalf of Haslett. Some of these
witnesses testified that their firms were presently usmg Haslett
and that it would bemefit them if it were authorized to sexve the
additional territorial arxea herein sought. Other witnesses tesﬁ:r'.-‘
fied that their companies could not now use Haslett because of the
restrictions contained in its operating rights; that the service
proposed by Haslett would better meet their nceds than the highway
common carrier sexvice they arve now rece'iving and that 1t would
benefit their companies if the authority herein sought were zranted
to Haslett. Representative portions of the public witness testimony
follow,

A representative of the Sacramento branch of McKessoh &
Robbins, Inc., testified that the Sacramento branch was not.
presently using Haslett foxr amy of its tranmsportation needs; that
McKesson sells drugs to the United States Government -v&hich are
destined for immediate overseas shipment from Travis Alr Force Base;
that time in tramsit is an important factor in delivering these -
drugs; that McKesson has been upable to get the service it requires

for the drug shipments from Sacramento to Travis Aix Force Base;

" and that Haslett has proposed a service which would meet that necd

if thic application is granted.
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A food broker, who testified, stated that he represents
nany accounts whose products he sells to wholesale grocers and
supermazkets in the area here in question; that some of his accounts
stoxe their products in Haslett warchouses and fof these accounts
he can use Haslett's highway common carrier service; that other
accounts store elsewhere and he cannot use Haslett foxr shipments
in commection with these accoumts; that 1if 2 customer is wunhappy
with the service of one accowmt the food broker stands to lose all
his accounts with that customer; that the broker prefexred using
Haslett for all his shipments In the area in question.

The northern California manager of the Gold Seal Company
testified that his company stores its pﬁoducts for distribution in
northexn California at the Easlett San francisco warehouse; that
Gold Seal customers are billed directly from its home office in
Noxrth Dakota; that if there is a delay in tramsit and the bill
arrives beforc the merchandise this causes dissatisfaction and
problems with Gold Seal’s customers; Gold Seal has been using
Haslétt in the axea in which it is presently authoxized to sexrve
and has never had any difficulties with time in tramsit; that
Golé Seal is using other highway common carrieré in the territorial
area for which Easlett seeks operating authority herein; Gold Seél
has expericnced delays in transit for as much as seven days with

these other ¢arriers; and that it would benefit Gold Seal if it

could use Faslett In the additional axea.

The evidence further indicates that thexe are approxi-
mately 12 shippers who have, in the recent past, stored theixr Zoods
at one of the Haslett warchouses and used Haslett to provide
higkway commom carxxier service. These shippers have become

accustomed to the sexrvice rendered by Haslett and Haslett pexrsonnel
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who arec acquainted with the individual needs of ecach 6£ these
shippers. Each of thése shippers has now provided himself with
private warehouse facilities, and as a result of the restrictions
contained in Haslett's operating rights it may no lohgér provide
highway common carxier sexvice for them. These shippexrs desixe o
have Easlett continue to serve them as a highwasy common carxier.
The zecord also discloses that another of the zestrictions
presently imposed on Haslett's operating rights is very confusing
to the carrier and the shipping public., Haslett is authorized to
provide highway common carrier service between specified points for
warehouse customers "having 2 current storage account in one or
more of its warehouscs', Haslett has many warchouse customexs whose
business needs require only intermittent storage. W‘bénefvgr one of
these intermittent warehouse accounts desires to tender a shipment
to Haslett at a place other than the Haslett warehouse it is necessaxy
to determine whether the shipper bas anything presently stored at 2
Haslett warehouse, and, if not, whether the account is "cuxrent".
Based upon the evidence of record the Commission f£inds
that public convenicnce and necessity require the removal of certain

restrictions contained in Haslett's operating rizhts, that Haslett

be awarded additional territorial operating rights and that tﬁis

application be granted.

In oxder to avoid confusion among the shipping pui;lic
and assist the Commission in its regulatory fumetions, the additional
operating authority herein Zranted and Haslett's existinz certificates
of public convenience and necessity will be consolidéted.

Haslett Varchouse Company is hezeby placed on motice that
operative rights, as such, do mot constitute a class of ,, properﬁy

which may be capitalized or used as an elewent of value in rate
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fixing for any amount of money in excess of that originally paid to
the State as the consideration for the grant of such rights. Aside
Zxom their purely pexmissive aspect, such rights extend to the holder
a full or partial momopoly of a class of business over a particular
route. This monopoly feature may be modified or canceled at any time |
by the State, which is not in any respect limited as to the number of
rights which may be given. |

ORDER

An application having been filed and based upon the
evidence therein contained,
IT IS ORDERED that:

1. A certificate of public convenience and necessity is
hereby granted to Haslett Warehouse Company, a corporation, author-
izing the transportation of property as a highway common carrier, as
defined by Section 213 of the Public Utilities Code, between the
points and over the xoutes as set forth in Appendix A herecof.

2. In providing service pursuant to the certificate hexein

granted, applicant shall comply with and observe the followihg sexrvice

regulations:

(a) Within thirty days after the effective date
. bereof, applicant shall f£ile a written

acceptance of the certificate herein granted.
By accepting the certificate of public conven-
ience and necessity herein granted, applicant
is placed on notice that it will be required,
among othexr things, to file amnual reports of
its operations and to comwply with and obsexve
the safety rules and other regulations of the
Commission's General Order No. 99 and
insurance requirements of the Commission’s
General Orxdexr No. 100-A, Failure to file
suck xeports, in such form and 2t such time
as the Commission may dixect, ox to comply
with and observe the provisions of General
Oxdexs Nos. 99 and 100-A, may result in a
cancellation of the operating authority
granted by this decision.
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Within sixty days after the effective date
hereof, and on not less than ten days!

notice to the Commission and to the public,
applicant shall establish the service herein
authorized and file in triplicate, and con-
currently malce effective tariffs satisfactory
to the Commission,

3. The cextificate of public convenience and necessity
granted in paragraph 1 of this oxrder is in lieu of and supersedes
all existing certificates of public convenience and necessity
heretofore granted to or acquired by Haslett Warechouse Company, which

certificates are hexeby canceled and revoked, said revocation to
become effective concurrently with the effective date of the .tariff
£ilings required by paragraph 2(b) hereof.

This order shall become effective twenty days after the
date hereof .

Dated at San

3) Fh  day of ﬁ/;/ﬁm,%

or_, Yelng
s Treodore H. JCZNOT o
com&uim‘j’ra‘asom. gzé sot participate

oo
i;c;;cgsposuion of this prococding.




Appendix A HASLETT WARSHOUSE COMPANY Original Page 1
(a corporation)

I. Haslett Warehouse Company, a coxporation, by the certificate of

public convenience and necessity granted im the decision moted
in the mazgin, is authorized to tramsport gemeral commodities
between all points and over the routes hereinaftexr set forth;
provided, however, that applicant shall not tfanslaor_t any
shipments of the followingz:

(1) Used household goods and personal effects mot packed

. . In accordance with the crated property requirements
set forth in paragraph (d) of Item No. 10-C of
Minimum Rate TarlZf No. 4~A.

(2) Livestock, viz.: bducks, bulls, calves, cattle, cows,
daixy cattle, ewes, goats, hogs, horses, kids, lambs,

oxen, pigs, sheep, sheep camp outfits, sows, steers,
stags or swine.

Commodities requiring the use of special refrigeration

or temperature control in specially designed and con-
structed refrigerated equipment.

(4) Liquids, compressed gases, commodities in semiplastic
. forxm and commodities in suspension in liquids in dulk,
in tank txucks, tank trailers, tank semitrailers or a
combination of such bighway vehicles.
daslett Warehouse Company, a corporation, shall have the
authority to transport the commodities set forth in paragraph 1
of this appendix between the points and over the routes as
follows:

A. Between all points and places over amd alonz and within
10 miles laterally of following descxribed highways:

(1) U.S. Highway No. 40 between San Francisco and
Sacramento, including all points within 20
niles of the city limits of Sacramento;

(@) U.5. Highway No. 50 vetween San Framcisco and
.  Stocktom;

Issued by Califoxrnia Public Utilities Commission.’
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HASIETT WAREHOUSE COMPANY Original Page 2
(a coxpozxation)

State Highway No. 24 between Oakland and
Sacramento;

U.S. Highways Nos. S0 and 99 between Sacramento
and Stockton, including all points within 20 miles
of the city limits of Stockton;

U.S. Highway No. 99 between Stockton and Turlock;
State Highway No. 4 between Pinole amd Stockton;

U.S, Highways Nos. 101 and 101 By-Pass between
San Francisco and San Jose; ,

State Highways Nos. 4, 9, 21 and 17 between
juetion U.S, Higbhway No, & near Pinole and
San Jeses :

%tig;e_ Highway No. 9 between Milpitas and Mountain

Through routes and rates may be
established I%etween an;g and allhs
points specified in subparagrap
(1) through (9) above.
B. Between all of the points described in subparagrapn A,
on the on¢ hand, and points on and along and within

10 miles laterally of the following described routes,
on the other hand: _

(1) U.S. Highway No. 99 between Tuxrlock and Fresmo;

(2) State Highways Nos, 33 and 180 between Tracy, Los
. Banos, Mendota and Fresno;

(3) U.S. Highway No. 101 between San Jose and Salinas;
(4') Unnumbered h:.ghway between Salinac and Maateﬁ:ey 5

(5) State Eighways Nos. 17 and 1 between San Jose and
. . Momtereys; '

(6) U.S. Highway No. 101 between Novato and San
Francisco; ,

(7) State Highway No. 29 between Vallejo and Napa;

Issued by California Public Utilities Commission.

Deeision No. 60555 , Application No. 41717.
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: (a coxporation)

(8) State Highways Nos. 37 and 42 between Novato
. and Vallejo; '

(9) U.S. Highway No. 40 Alternate between Woodland
and Marysville;

(10) State Highway No. 16 between Woodland amnd.
.. Sacramento;

(11) U.S. Highway No. 40 between Saczramento and
- Roseville;

(12) U.S. Eighway No. 99-E between Roseville and Marysville.
Tor operating convenience only, applicant may make use
of any street, road, highway, i’erry ,» or toll bridge

necessary or convenient for the purpose of performing
the service herein authorized.

Issued by California Public Utilities Commission.
Decicsion No. E3855 » Application No. 41717, |




