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Decision No. 6(~664 ------
BEFORE THE PUBLIC 'OTILI1'IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application or 

SAN DIECO GAS & ELECTRIC COMP PJ:rl, 

a corporation, for authority to 
issue and sell $30,000,000 pr~c1pal 
amount of 1 ts First Mortgage Bonds, 
Series H due 1990. 

OPINION 
--~- ... ....---

Application No. 42574 

On August 16;, 1960, san Diego Gas & Electrie Company 

filed this application ror authorization to execute a supplemental 

trust indenture and to issue and sell $30,000,000 of bonds. 

App11eant intends to offer the bonds for sale at com

petitive bidding at a price, exclusive of accrued interest, or 
not less than 98 per cent of the principal amount, the successful 

'bid to spec:tty the annual 1nterest rate. The 'bonds Will constitute 

a new series to be known as First Mortgage Bonds, Series H due 1990, 

Will be dated as of October 1, 1960, Will mature October 1, 1990" 

and will be subject to redemption at the option or applicant, as 

a whole or in part, up to and including September 30, 1961, at the 

!n1t1al public offering price plus five per cent or the pr1ncipa1 

amount, or 105 per cent or the principal amount, whichever 1$ 

greater, and thereafter at reducing prem1ums, plus accrued a.nd un

paid interest in each case, provided;, however, that no'bonds of 

sa1dSeries H due 1990 may be redeemed p:"1or to October'l, 1965, 

if such redemption 1$ for the ~~se or in anticipation or 
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re1"unding throug."l the use, directly or 1nd1rectly, or tunds 

borrowe~ at a rate of 1nterest les~ than the rate of 1nt~rest 

borne by sald bonds .. 

The bonds are to be lssued tor the purpose of retiring 

and d1scharg1ng outstand1ng short-term bank loans and or reim'bursing 

app11cant tor moneys actually expended for the acquisit10n or 

property or for the construct10n, completion, extension or improve

ment of 1 ts fac1li ties on or pr10r to June 30, 1960, wlUch moneys 

were actually expended from income or from other money in the 

treasury not secured by or obta1ned from the issue of stocks or 

stock certificates or other evidences of interest or ownership, 

or bonds, notes or other ev1dences o~ indebtedness. The 

app11cat1on shows., among other things, that as of June 30, 1960 .. 

applicant had $15,000,000 or Short-term notes· out3tand1ng and that 

1t had made expenditures tor cap1tal purposes or $34,630 .. 492 wh1ch 

had not been prov1ded through the issue or securities. 

A rev1ew of the application inci1cates thatapp11cant, 

upon reimbursing 1 ts treasury, Tt.'il1 have need tor the proceeds from 

the sale of its bonds. Its financ1al statement as of June 30, 1960., 

shows current assets of $12,581 .. 302 and current 11ab1lities of 

$33 .. 028,532, including the $15,000.,000-of short-term notes. The 

app11cat1on further shows that applicant 1s embarking on a sub

stantial construction program and that its capital budget amounts 

to $75,767,000, or wh1ch $34,145,400 had 'been expended dur1ng the 

first Sl,X months of 1960, leaving an unexpended ba.lance of 

$41,621 , 600. 
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Applicant's capital ratios as of June SO? 196o? and as 

adjusted to give effect to the proposed financing? are as rollows: 

Bonds 
Debentures 
Notes. 
Prererred stock 
Common stock equity 

Total 

June 30? 
1960 

::7%.' 
7 
7 

12' 
-It 
~. 

Pro 
Forma 

11 
~ 

~, 

A further review of the application shows, and we so 

rind and conclude, (1) that applicant Will have need for the 

proceeds from ~~e sale of its bonds of Scr1esH due 1990, a5 now 

proposed, for the purposes indicated in tr~s applicat10n; and (2") 

that the 1nclusion of a t1ve-year restrict1ve redemption provision 

in the present offer1ng W1ll enable applicant to secure funds at a 

lower interest cost which will inure to the benefit of 1ts consumers. 

Based on the foregOing, we will enter an order authOrizing the sale 

as requested. 

The action taken herein is not to be construed as 

indicative of amounts to be included 1n a future rate base for 

the purpose of determin1ng just and reasonable rates. 

ORDER 

The Commission hav1ng considered the above-ent1tled 

matter ~ be1ng of the opin1on that a public hearing is not 

neccszary, that the money, property or labor to be procured or 

pa1d for by the 1ssue and sale of the bonds here1n authorized 

is rea30nably reqUired by app11cant for the pu.~oses specified 
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herein.. that such purposes are not .. in whole or in . part .. reasonably 

chargeable to operating expenses or to income, except as otherwise 

authorized .. and that the app11cation should be granted, therefore .. 

IT IS HEREBY ORDERED as follows: 

1. San Diego Gas & ElectriC Company may inn te the 

subm1ss1on or written sealed ~1ds ror the purchase of not to exceed 

$30 .. 000,000 aggregate princ1pal amount of 1ts F1rst Mortgage Bonds .. 

Ser1es H due 1990 .. as set forth in th1s applicat10n, such invitation 

for 'bids to 'be published at least five days prior to the date set 

for the open1ng of the b1ds. 

2. San Diego Gas & Electr1c Company may 1ssue and sell 

not to exceed $30 .. 000 .. 000 of said bonds at the price offered 1n 

sald blds which shall provide the lowest annual cost of money to 

applicant. 

3. San Diego Gas & Electric Company may execute a 

Seventh Supplemental Trust Indenture 1n, or substantially in .. 

the saoe form as that f1led in th1s proceeding as EXhibit D. 

4. San Diego Gas & Electrlc Company shall use the 

proceeds to be received from the issue and sale ot said Ser1es H 

bonds tor the purposes set forth in this app11cat1on. The accrued 
, 

interest to be rece1ved may be used tor said purposes or for 

general corporate purposes~ 

5. Immediately upon awarding the contract tor the sale 

of said $30 .. 000 .. 000 of bonds, San Diego Cas & Electric Company 

shall file. a w-r1tten report with the Co%:lm1ss1on show1ng .. as to 
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eaCh bid received, the name of the bidder, the price, the interest 

rate and the cost or money to app11cant bas~ upon such price and 

interest ratc. 

6,. W1 th.1n 30 days after the 1ssue and sale ot the bonds 

herein authorized, San Diego Gas & Electric Company shall i"11e a 

report W1th the Comm1ssion sho~ the date on which such bonds 

were sold, thc names or those to whom sold, the amount sold to 

eaCh and the consideration received, together with three copies 

ot its prospectus. 

7 .. The author1 ty herein granted nll become errect1 ve 

when San D1.ego Gas & Electric Company has pa1d the fee preSCr1bed 

by Sect10n 1904(b) or the Pub11c Ut111t1es Code, wh1Ch tee 1s 

$10,500. 

commissioners 
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