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Decision No .. ___ 6_<_,_6_6_5 . 

EEFOP.E THE P'O".BLIC UTILITIES COMMISSION OF TAE STATE OF CALIFORNIA 

In the Matter of the Application of 
BOYLE AND SON and 'ONITED DELrv.e:RY 
SYSTEM" INC .. " by the former for the 
consolidation of certain operative 
rights and tor the issuance or a 
new certificate in lieu or the old, 
rorthe sale of certain operative 
rights and operative equipment by 
the former to the latter, and tor 
the i3suance of a prom1ssory note 
by the latter. 

OPINION ...... ....-.- ... --

Application No. 42316 

This application was tiled on J\me 20" 1960" for an ol"6.er 

of the C017 .. n1ss10n -

1. Authorizing Boyle and Son" a corporation" to 
transfer its operative rights and operative 
equipment to Urn ted Deliver:; System" Inc .. ". 
and 

2. Granting an in-lieu certit1cate ot publiC 
convenience and necessity" and 

3'. Authorizing Un1ted Delivery System, Inc .. " 
to issue a note in the principal amount 
of $7,600 .. 

Boyle and Son, a corporation, as the successor to Harold 

B. Boyle, an 1nd1 tldual, is a highway common carrier of commod.1 ties, 

With certain exceptiOns, generally between Los Angeles and San Diego 

and points and places in the vicin1ty of Escondido, V1sta and 

Fallbrook" as defined in certificates o~ public convenience and 

neceSsity granted by Decis10n No .. 44864 .. date<i October 3 .. :1950 .. 

Decision No. 38258 .. dated September 25 .. 1945, Decision No .. 3644l, 

dated June 22" 1943, and Decision No. 23738" dated Ji.Ule l" 1931" 

... . . 
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which were acquired by Boyle and Son, a corporat1on~ b~ Decision 

No. 46645, dated January 15, 1952, in Application No. 3:3025. 

App11cant Boyle and Son now reports that it h:as not been 

realiz1ng a prof1t in recent years, that it desires to dispose of 

the operations and that 1t h~s made arrangements to sell 1ts 

operat1ve r1ghts, three pick-up and delivery trucks and certain 

of~1ce' eqUipment to United Delivery System, Inc., for the sum of 

$13,600, or which $6,000 will be paid in cash and $7,600 Will be 

represented by a note payable in 30 monthly installments, With 

interest at the rate of 6 per cent per annum on the unpaid balance .. 
" The agreement of sale provides that arrangements Will be made,nth 

Boyle and Son's parent company, Southern califOrnia Freight Lines, 

Ltd. 1 and With its affiliate, Southern california Freight F~rward.ers, 

30 as to effect the interchange of certain shipments at Los Angeles, 

Oceans1de and, Escondido. 

Un:tted Delivery System, Inc .. , the purchaser, is a 

california corporation which has been engaged in business since 

September 1, 1959, as a radial highway common carr1er in the Loa 

Angeles and in the San Diego territories.. It has reported its 

revenues for the first quarter of 196C ~t $32~813 and its net 

profit at $2,894 and it ha~ 1nd1eate~ its financial position as 

~r Mareh 1, 1960 as follows: 
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A$oets 

C\..u'rent a.ssets 
Tang1ble assets? less eeprec1a.tion 
Supplies and prepaid expense 

Total 

Lia'b11i t'1es and Net, Worth 

Current liaoilities 
Equipment contracts 
Common stock and su-~lus 

Total 

$ 9?282 
22?067 
1.493 

132 ,842 

$ 1?Z78: 
4?250 

27,314 ' 

122' .. 84z " 

The purChaser asserts that the additional bUSiness wh1ch 

would be a.vailable to it in its Los Angeles-San Diego oPerations 

through the ac~u1s1tion of Boyle and Son's operations and the 

interline ~rrangements would "1mprove its earnings position an~ 

should result in better serv1ee to the pub11e. In sup~rt of the 

agreed purchase price l it is asserted that the aetual costs of 

obtain1ng the operative rights of Boyle and Son were$12?9l7.60 

and that the net book eosts of the tangible e~pment to be trans­

ferred are $2,016.42~ 

From a review of the applieation? 1t appears that there 

Will be no interruption in the service presently being oftered'to 

the public. Upon the b~Sis of the information before us? we 

find and conclude -

1. That the ~equc3t for an in-lieu certificate? 
combin1ng all of Boyle ~~d Sonre ope~ative 
author1ty~ shoUld be granted; 

2. That the proposed transfer Will not be adverse 
to the public interest; 

3. Tnat the money, property or labor to be :proeured 
or :paid for by the issue of the note herein, 
(J.uthor1zed is reasonably reqUired for the purpose 
speCified herein and that such purpose, exee:pt as 
other.d.se author1 zed? is not, in whole or in part, 
reasonably ehargea'ble to operating expenses or to 
1neome; 
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, 

4. That United De11very System, Inc., in recording 
the purchase of the operative r1ghts and e~u1p­
ment $hr~ll set up 1n 1ts book ~ccounts the amounts 
at wh1ch sa1d rights and equipment are recorded on 
the books of the transferor as of the date the 
transfer 1s consummated; and 

5. That United Delivery System, Inc." shall amort1ze 
the amount to be set up 1n its accounts as 
represent1ng the cost of the operat1ve rights 
over a period or f1ve years commencing 
Ja.nuary 1" 1961, by ecrual annual charges 
to income or surplus. 

In mak1ng our order here1n, we place Un1ted De11very 

System, Inc., upon not1ce that operative r1ghts~ as such, do not 
, , 

const1tute a class of property which may be cap1ta11zed or ~sed 

as an element ot value 1n ~ate fiXing for any amount of money in 

excess of that or1ginally pald to the state as the cons1derat1on 

:or the grant ot such rights. As1de from their purely permiss1 ve 

aspect, they extend to the holder a full or part1al monopoly of a 

class otbus1ness over a particular route. Th1s monopoly feature 

may be cbanged or destroyed at any t1me by the state, wh1ch ,is n'!:lt 

in any respect l~ted as to the number ot rl&~ts which may be 

given. 

The act10n taken herein shall not be construed to be a 
" 

f'1nd1ng of the value of the operat1ve rights and eQ.uipment herein 

authorized to be transferred. 

o'RDER -.-.---

The Commission having considered the above-entitled 

matter a.nd being or the opinion that a publiC hearing 1snot· 

necessary, 
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IT IS HEREBY ORDERED -

l. That Boyle and Son? a corporation~ on or 'before 

December 31? 1960, may sell and transfer and Un1tedDe11very 

System, Inc.? a corporation, may :t:lur¢hasc and acquire the 

operative e~u1pment referred to in th1s app11cat1on and the 

certificates of :t:lub11C convenience and necessity as a h1~~ay 

common carrier granted to or ac~u1red by Boyle and Son, wh1ch 

operat1ve rights are here1nafter set forth in Append1ces A and 

B, attached hereto, and made a part hereof. 

2. That the certificate of public conven1ence and 

necess1ty transferred to United Delivery System, Inc., 'by, 

Paragraph 1 of th1s Order and set forth 1n Append1ces A and B, 

attached hereto, is 1n l1eu of and supersedes all eX1st1ngeer­

tlflcates or pub11c conven1ence and necessity granted to or 

acqu1red by Boyle and Son? which cert1f1cates are hereby canceled 

and revoked.· 

3. That on not less than five days' notice to the 

Commission and to the pub11c, effect1ve concurrently ~~th the 

consummation of the transfer authorized in Paragraph 1 of this 

Order, app11cant shall supplement or reissue the tariffs on f~le 

with the Commission, naming rates, rules an~ regulatiOns governing 

the h1ghway common. ca.rr1er operations here ~nvol ved to show that 

Boyle and Son has W1th~wn or canceled and United Delivery Systec~ 

Inc.? has adopte<3. or established a.s its own said rates, rules M<i 

regulations. The tariff filings made pursuant to th1s order shall 

comply in a.ll respects with the re~lations governing the construc­

tion and fil1ng or tariffs set forth in the Comm1ss1on's General 

Order No. 80 .. 
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4. That Un1ted Delivery System., Inc • ., is authorized 

to issue a prom1ssory note in the principal amount of not to 

exceed $7,,600 for the purpose set forth here1n. 

5. That United Dellvery System., Inc • ., Within 60 days 

after the acqu1sit1on of the rights and equipment herein authorized 

to be transferred.., shall file With the Comm1ss10n a copy or each 

journal entry used to record the acquisition and shall f11e a 

report, or reports., as reqU1red by General Order No. 24-A., wh1ch 

order., insofar as applicable., is ma~e a part of tlUs order. 

6. That Un1ted Delivery System" Inc • ., in recording on 

its bookS the acqU1sition of the operative rights and eqU1pment., 

shall set up in its accounts the amounts at wh1ch said rights 

and equipment appear on the books of the transferor as of the 

date the transfer is consummated and thereafter shall amortize 

the amount representing the cost of the operative rights over'a 

period of f:1ve years" commencing J~ry 1" 1961., by equal annual 

charges to income or surplus. 

7 • That the authority here1n granted Will become 

effective when United Delivery System., Inc • ., has paid the m1n1mW:1 

fee. prescribed by Section 1904(b) of the Public Utilities Code., 

which fee is $25. 

californ1a., this *. Dated at. ,.;..,. _____________ ~ 

: day of _-=:::::::~~~~~~--:"~ 
I 

comrassloners 
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U%litecl .I.)ollvory System, I:lC. 7 by tho cert1fice:te or public eonve:c1ence 

and. nece~z1 ty gro,nto<! in the dOcieion noted i'o. tho %Il8rz1:l, is authorized to 

t:un:port g~neral commoQi tio3 between all paints \mel pl.J.co::; on and laterally of 

th.e follow1ng routes a::; b.ereina.:Cter set forth.: 

(l) All poi'o.ts on a.nd witlnn 5 :cil.o3 lateralJ.y' of U.S. H1gbv.1Y 
395 bet .... een San Diego and th.e Se:c. D1ego-R1 verside County 
Line. (See Eest..'"'1etion 2.) 

(2) All points on allCl witl:lin 5 miles la.ter~ o~ State Hi~wy 
76 bet",ecn San Luis Rey and Warner Da:n Site (La.ke He~bA .... ) • 
(See Re:;trietion 2.) . 

(3) All po1:l.ts on and within 5 mlle~ lo.terally or sta.te Higb.w.y 
75 bet",een San ?asq,ual a.ud Vista. 

(4) All points on a.nd W'1tlli'o. 5 miles laterally of 'ImJltun'be%"«i 
countY' road. (:know Q.S M1~s1on i'..o.3.d.) bct....een Bonsall and. 
J\lnetio;Q. \o1i tb. U. S. Hi.gh'..'tl.Y' 39$ via. Fllllbrook. 
(Seo Restriction 2.) 

(5) All POints on and \/itbin 5 :nile:: laterally of tmllum'bered 
county roa.d. (known 8.3 Valley Blvd.) bet"'Oell Eeeondido 
and Rincon Springz via. Valley Ce:o.ter. 

(6) All point3 on ~cl. 'W1thin 5 mUe~ l3:temlly of 'U:Cl:lumbercd 
county road. bet·.:eOll junct10n wi tb. sta. tc E1gb.....a.y 76 3.nd 
Palomar }io\lllta.in. 

If (7) u.s. H1gb.w:l.Y' 101 between Oceanside and. Los Angeles 
including points 10CQ.ted wi thin ten miles 1a. tera.lly of 
U.S. H1eb.'JO.Y 101 bot",ecn Oceon3ide and Santa Ana.. 

If(S) U.S. H1gb.lo/S.y lOl Alter:c.a.te bet .... een D/lll3. Point a:oC. Los 
Angeles E4rbor (Wil:lington and. $Qn Pedro) inel~ point: 
located. 'Within ten :n1les 1a:t,erslly of U.S .. H1gb.w4Y lOl 
Altern.J.to between D.ma. Point CI.:ld Nev.~rt BeIl.ch .:md three 
miles laterally bet .... een N~rt Beach. ~d the junction 
of U.S. liigh-way 101 Alternate and. the Sc.ntQ. Ana. Biver. 

11(9) Bet .... een Sa.nta. Ano. snd Los Angeles """...4 U.'S .. Higb.w-s.y lOl 
to jtmction \oIith Los Ang()lc~ Street 1:0. lmaheim, thence 
north. 'Via Los Angolos Street, S~ Road and. Fullerton 
Rose to~Jh1tter BlVd. in La. Habra., thence west on 
JJhittier Blvd. to dowto-..c. Los A:cgoloa. 

Issued by Califor.cia Public Utilities Co:lmi::3ion. 
" 6;"66-" ' 

Dcci~o.:l No. ,. f ~ , Appliea.tion No. 43376. 
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If (lO) Bot'WOOll Se.nta. Ana and Los ADseles Harbor west 0::' 17th 
Street and thI:rttull3't.cr AvertW.o to,Verano Street,. north. 
on VOrtmo Street to State Highway 22 (Csrdon Grovo Blvd.), 
west on State Higll'N8.Y 22 to Long Bea.cb., tl:l«lce 'Via. U.S. 
Higllv.ay 101 Alt<!r:rJ3.te to Loe Allgeles. HIlrbor.' (Seo 
Restriction ~.) 

II" (ll) BetWell I.agu:ca Bc.a.ch B:ld Il"V1no v.ia ~bcrocl county 
road (Iagt.Ull3. Canyon Ro4d.) including all :?¢inte located 
wi.tb.in two :nile: la.t.erally or Ia.gIlIl& ~on Roe.Q. .. 

#(12) Botween Newport Bea.ch and &.nta. Ana. via State Highway 
S5 (Ne""PQrt 131 V'cl.) o.ncll'~ Street including all pointe 
loca t«l \Ii th:i.n three :nilos or Newport Bl Woo and Yl4in 
Stroot. 

(l3) Between the Los Angc1e::s Territor)", e.c describe<l 1n 
Appendix "Eff e.tta.checl hereto, on the one b.a:c.d, and, on 
tb.o other hand1 sll pointz c.nd p14ces cLo:leribecl in 
3Ub~pb.s (1) tllro\lgll (l2) a.1)ove. 

If Tr~rtatd.on to points llnd pJAces on the routos re£orril:lg hereto 
is l:i.m1ted. to that vh1eh orl.g1n4tes 4.t or is destined to 1"1l.%'%IlZ 
lOC4.ted ~tb.in the territory :ervod 'by the::e routes. 

Throug!l route:t and m te:; rIJIJ."l bo ost3.blished botveen fJ.TJY and. 
.a.ll point3 ~ci!ied 1n :ubpa.rQ.e;ro.p~ (1) thro:.Igb. (12) above .. 

Issued by California Public ~tilities Commission. 

Decision No. Sf ~6G5 " Applics:t1on No.. 42376. 
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Appendix " A 11 WITED DEtIV".....RY SYSTEM" INC. Or1g1na.l Page 3 

Restrictions: 

l. Applicant shall not transport any shipment 
having both point ot origin ana. point ot 
destination within the Los Angeles ~err1tory 
AS described in Ap~end1x "Brr attached hereto. 

2. Applicant shall not serve any point located 
in Riverside County. 

3. Applicant shall not transport ar.y sh1pment 
having 'both point o-r origin ~d point· ot 
dest1nation between Santa Ana and Los Angeles 
Harbor and intermodiate po1nts. 

4. Applicant shall" not tranSl'ort my 0'£ the 
following property between the Los Angeles 
Territory and Vi~ta: 

a. Used .household goods and personal 
effects not packed in aceordanco With 
the crated property requirements set 
'£ortb. in paragraph (d) 01.' Item 110. 
10-C or Minimttal Rate Tariff No.4-A. 

'b. New household goods, ottice and· store 
fixtures and eqUipment as described 
above. 

End or Appendix "An 

Is!ued by California Public Utilities COmmiss1on. 

Decision No. 6(~S65", Application No. 42376. 
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LOS ANGELES TERRITORY includes that area embra.ced by 
the following oO'lJ!ldary: Begillning a.t the intersection or Su:nset 
Boulevard and U. S. H1gnway No. 101, Alternate; thence northea:ter1y 
on Sunset Boulevard to State Aighway No.7; northerly along State 
Highway No. 7 to State Highway No. 118; northeasterly along State 
Highway No. 118 through and including the City of San Fernando; con­
tinuing northeasterly and southeaster1y along Stato Highway No. 1~8 
to and including the City ot Pasadena; easterlYa.long Foothill Boule­
vard trom the intersection of Foothill Boulevar~ ~d Ydch1l11nda 
Avenue to Valencia. Way; northerly on ValenCia Way to R111croct 
Boulevard; easterly and northeasterly along Hillcrest Boulevard to 
Grand Avenue; easterly ~~d southorly along Grand Avenue to Greystone 
Avenue; easterly on Greystone Avenue to Oak Park Lane; easterly on 
Oak Park Lane and the prolongation thereof to the west- 3ide or the 
Sawpit Wash; southerly along the Sawp1t Wa.sh to the north :lide of 
the Pacitic ElectriC Railway right or way; eazterly along the north 
side of the Pacific Electric Railway right or way to Buena Vizta 
Street; south and southerly on Buena Vista Street to its inter· 
section with Meri~1an Street; due south along an L~gL~ line to 
the west bellk or the San Gabriel River;. southerly along the west 
bank of the San Gabr1elRiver to Beverly Boulevard; 30u~ea3terly 
on Beverly Boulevar~ to Painter Avenue in the City or Whittier; 
southerly on ?atnter Avenue to ~elegraph Road; westerly on 
Telegraph Road to the west b~~ of the s~ Gabriel River; southerly 
along tbe west bank of tho San Gabr~el River to ~~erial Highway; 
westerly on Imperial Highway to State Highway No. 19'; south~rly 
along State Ei~way No. 19 to it: interzection with U. S. Highway 
No. 101, Alternate, at XL~eno Street; southerly along X~eno Street 
~~d its prolongation to toe Pacif1c Ocean; westorly and northerly 
along the shore l1ne of the PacIfic Ocean to So point directly south 
ot the intersec't1on or Sunset Boulevard and U. s. R1gb.wayNo. 101, 
Al ternate; thence northerly along an 1:na:ginary line to point or 
oeg1ml.ing. 

Issued by California Public Utilities CommiSSion. 

Docision No. 60665, Application No. 42.376-. 


