
A. 42445 • 

Decision No. ____ 6 ........ ~(_Etc_, ... 7 .... 0..A._ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ~rlE STATE OF-CALIFORNIA 

Applicat10n of Albert Borchard, doing 
business as GENERAL TRUCKING SERVICE" 
a sole ~ropr1eto~sh1p, to transfer 
operat1ng rights and other pub11c 
ut1lity property to GENERAL T.RUCKING 
SERVICE" a corporat1on; and of 
GE!-."ER.AL TRUC"'aNG SERVICE" a 
corporat1on" for authority to 1ssue 
cap1tal stock. 

App11cat1on No. 42445 
(Amended) 

Th1S applicat10n was tiled on July 6, 1960, and amended 

on August 17, 1960" for an order of the Comm1ss1on(1) authoriz1ng 

Albert Borchard,do1ng business as General Trucking Se~v1ce, to 

transfer operative r1ghts and eq~pment to General Trucking 

Serv1ce, a corporat1on" and (2) authonz1ng General Truck1ng 

Serv1ce, a corporation" to 1ssue 2,,500 shares or its common 

stock of the aggregate par value or $25,,000. 

Albert Borchard 1s engaged 1n the operation of a h1ghway 

common ,carr1er serv1ce for the transportat1on of books" magaz1nes 

and per10dicals and iron or steel Wire newspaper or magaz1ne d1splay 

racks between certain points 1n californ1a" as defined 1n Dec1sion 

No .. 52065" dated October 11" 1955" as supplemented by Dec1sion 

No. 52405" dated December 281 19551 in App11cat:ton No. 35856. 

For the year 19591 he reports operating revenues o~ $312,,024 and 

a net income o~ $36"900,, and for the first three months of 1960" 

his revenues and net1ncome are reported. at $80"zro and $19,219" 

respectively .. 
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According to the pending application .. Albert Borchard 

desires to incorporate his business and has organized :General 

Truc~g Se~ce .. a corporation .. to receive h~s certir1eateo~ 

public conven1ence and necessity for which he assigns no value .. 

12 trailers valued at $2 .. 232.. and miscellaneous equipment amou.~ting 

to $335. General Truck1ng Service .. a corporation .. proposes to 

issue $25 .. 000 of its common stock in exchange '!or said assets and 

$22 .. 433 of working cash.. the need for which is set forth in some 

detail in Append1x D 1n this proceeding. 

General Trucking Service .. the new corporation, will adopt 

the tariffs now on file by Albert Borchard and it appears that there 

will be no change in the service now being offered the public. 

Upon the basis of the 1n£ormat10n contained in the verified applica

tion .. including the amendment thereto .. wef~~d and conclude that the 

propo~~d transfer Will not be adverse to the public interest; that 

the proposed stock issue 1s for proper purposes; that the money .. 

property'or labor to be procured or paid tor by the issue of the 

ztock here1n authorized is reasonably required for the purposes 

speCified herein; and that such purposes are not .. in whole or in 

pB.:'t.. reasonably chargeable to operating expenses or to income. 

0:1 the "oasis of these findings we Will enter our order gra::ting 

theapp11cat1on .. as amended. 

Applicants are placed on notice that operative rights .. 

as SUCh.. do not cor~t1tute a class of property which may be 

capitalized or used as an element of value in rate r~ng for any 

amount of mone~ in excess of that originally ;>a1d to the state a.s 

the consideration for the gra.nt of such rights. Aside ~om their 

purely permizsive aspect .. they extend to the holder·a full or 
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partial monopoly of a class of business over a part1culor route. 

This monopoly feature may "o~ changed or destroyed at any ";1me by 

th~ state~ which is not in any respect l~ted as to the nu=bcr 

of rights which may be given. 

T~e action taken herein shall not be construed to be a 

finding of the value of the operative rights and equipment herein 

authorized to be transf"erred~ 

ORDER 

The Comm1ssion hav1ng considered the above-entitled 

matter and being of" the op1n1on that a public hearing is not 

necessary~ therefore, 

IT IS HEREBY ORDERED as follows: 

l. Albert Borchard may transt'cr to General Truck1ng 

Service, a corporation, his assets and the certificate of public 

convenience and necessity which was granted by Decision No. 52065, 

dated October 11, 1955, as supplemented by Decision No. 52405, 

dated December 28, 1955, in Application No. 35856. 

2. General Trucking Service, a corporation, in acquiring 

the certif1cate and the assets referred to in t~s proceeding, 

together With $22,433 of world.ng cash, :r.ay issue not to exceed 

$25,000 par value of its common stock. 

3. On not less than five days' notice to the Comm:1.ssion 

and to the pub11c~ effective concurrently with the consummation of 

such transrer~ applicants shall supplement or reissue the tariffs 

on file With the Commission naming rates, rules and regulatiOns 
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governing the common carrier operations he~e 1nvol ved to show that 

Albert Borchard has Withdrawn or canceled and General Trucking 

Service, a corporation" has adopted or established" as its own, 

said rates ~ ruJ.es and regulations. Tne tan:r:r ~l1ngs made 

pursuant to th1s order shall comply :t.n all respects w.1 th the 

regulations governing the construction and til1ng or tariffs set 

forth in the CommiSSion t s General Order No,. 8c. 

4. General Trucking Service, a corporation" shall file 

with the Conml1ss10n a report" or reports" as reqU1red by General 

Order No. 24-A" wh1ch order, insofar as applicable, is made a 

part of this. order. 

5. This oroer shall become effective on the date hereot' .. 

Dated at S:.r.:l 'Fr.l.nciseo 

Lcd: day of Q2n~) 
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, cali:f"o~a, this 

, 1960. 

commissioners 


