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Decistion No. _. el ﬁ%ﬁl’h |
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF -CALIFORNIA

Application of Albert Borchard, doing

business as GENERAL TRUCKING SERVICE,

a 80le proprietorzhip, tTo transfer

operating rights and other public - Application No. 42445
utility property to GENERAL TRUCKING (Amended)
SERVICE, a corporation; and of

GENERAL TRUCKING SERVICE, a

¢corporation, for authority to issue

capltal stock.

QPINIONX

i

This application was £1led on July 6, 1960, and amended
on August 17, 1960, for an order of the Commission (1) authorizing
Albert Borchard, doing business as General Trucking Service, €0
transfer operative rights and equipment to General Truckdng -
Service, a corporation, and (2) authorizing Géneral'Trucking
Service, a corporation, to Ilssue 2,500 éhareé of 1ts common

stock of the aggregate par value of $25,000.

Albert Borchard 13 engaged in the operation of a highway
common carrier service for the transportation of books, magazines
and periodicals and iron or steel wire newspaper or ﬁagazine display
racks between certain points in Californiz, és defined in Decision
No. 52065, dated October 11, 1955, as supplemented by Décision
No. 52405, dated December 28, 1955, in Application No. 35856.

For the year 1959, he reports operating revénues of $312,024-and
a net income of $36,900, and for the first three months of 1960,

his revenues and net income are reported at $80,270_ahd $19,219,

respectively.
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According to the pending application, Albért Borchard
desires to incorporate his business and has organized General
Trackdng Service, a corporation, to receive his certificate of
public convenlence and necescity for which he assigns no value,

12 trallers valued at $2,232, and miscellaneous egquipment amounxing
to $335. General Trucking Service, a corporation, proposes to

1ssue $25,000 of 1ts cormon stock in exchange for sald assets and
'$22,h33 of working cash, the need for which 1s set forth in some
detall in Appendix D in this pboceeding- |

Ceneral Trucking Service, the new corporation, will adopt
the tariffs now on file by Albert Borchard and it appearS-that there
will be no change in the service now belng offered the publlc.

Upon the bvasis of the information contained in the verified applica-
tion, including the amendment thereto, we £ind and conclude that the
proposed‘téansfer will not be adverSe to the public 1nxerest; that
the proposed stock issue is for proper purposes; that‘the money,
property or labor t0 be procured or pald for by the issue of the
stock herein authorized is reasonably required for the pufposes
specified herein; and that such purposes are not, in whole or in

pare, reasonably chargeable to operating expenses or ©o income.

M the basis of these findings we will enter our order granting

the application, as amended.

Applicants are placed on notice that operative rights,
25 such, do not constitute a class of propexrty which_may be
capitalized or used as an element of value in rate fixing for any
amount of money in excess of that originally paid to the state as
the consideration for the grant of such rights. Aside from their
purely permissive aSpect, they extend o thé holder a full or
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partial monopoly of a class of business over a particulsr route.
Thils monopoly feature may be changed or destroyed at any +ime by
the state, which 1s not in any respect limited 23 to the number

of rights which may be given.

Tae action takeﬁ'herein ghall not be construed to be 2

finding of the value of the operative rights and equipment herein

authorized to be transferred.

The Commission having considered the above-entitled
matter and being of the opinion that a public hearing is not

necessary, therefore,
IT IS HEREBY ORDERED as follows:

1. Albert Borchard may trancfer to General Trucking
Service, a2 corporation, his assets and the certificate of pudblic
convenlence and necessity which was gﬁanted by Decision Nb.‘52065,
dated October 11, 1955, as supplemented by Decision No. 52405,
dated December 28, 1955, in Application No. 35856.

2. General Trucking Sexrvice, a corporation, in acquiring
the certificate and the assets referred to in this proceeding,
togéther with $22,433 of working cash, may issue not to exceed

$25,000 par value of 4its common stock.

3. On not less than five days' notice to the Commission
and to the public, effective concurrently with the c¢onsummation of

such transfer, appllcants shall supplement or reissue the tariffs

on file with the Cormission naming rates, rules and regulations -
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governing the common carrier operations here involved to show that
Albert Borchard has withdrawn or canceled and General Trucking
Sexrvice, a corporation, has adopted or established, as 1ts own,
sald rates, rales and regulations. The tariff £1lings made
pursuant to this order shall comply Iin all respects with the
regulations governing the construction and filing of tariffs‘set
forth in the Commission's General Order No. &C. “

4. General Trucking Service, a corporation, shall file
with the Commission a report, or reports, as required by Geperal
Order No. 24-A, which order, insofar as applicabdble, is made 2
paft of this order. | |

5. This order shall become effective on the date hereof.

Dated at San Francisce » California, this

[A47~ _ day of 07/3:2»-/’491@/ , 1960,

' Commissioners’




