GRICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORIIA

Decision No. - ©674

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY
{2) £for such certificate or cer-
tificates of public convenience and
necessity as may be necessary to
fxtend thg ;er;%ce %;eas of its
. Loomis and Roeklin Water Systenms
and to exercise such franmchise Application No. 42208
rights as may be required; and

(b) £for authorization to supply
water in the new areas involved
undex the tariff schedules herein
proposed. | o

: (Watex)

Pacific Gas and Electric Company, by the above-entitled
zpplication filed'Ap:il 29, 1960, requests a cerxtificate of public
convenience and necessity to extend its existing water utility
sexvice area in and nmear the town of Loomis and the City of'Rocklin,
Placer County, to include adjacent terxitory not heretofore served
and to exercise an existing franchise granted in 1888 by Placer |
County in said extended area. Applicant alse requeSts{aﬁthority to
apply rates in the proposed area that are higher than its present
Loomis and Rocklin xates.

One of the areas for which a certificate is requested is
cdjacent to the new Del Oro High School constructed by Placer Joint
Union High School District in the vicinity of Loomis. An agreement
providing for the furnishing of water sexvice to “he school has been
requested o be autﬁbrized by Application No. AlSLZ filed By the
applicant heréin on October 2, 1559 and smended on April 29, 1960..
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N fore | . o
Decisioqvxb. in the said application is belng issued concur-

rently with the decision in the application herein.

Applicant currently provides public utility water service
in eight principal service areas in Placer County, furnishing both
treated and untreated water. The water supplied to the Placer County
systems in various towns is obtained from applicanc‘s‘canals and,
after treatment, is distributed to the several scrvice aresgs.

It asppears that customer growthvin the Loomis and Rocklin
areas has been relatively slow for the last several years, the
active connections totaling approximately 685 at the end of the
year 1959. However, initial subdivision development adjacebt to
Loomis and Rocklin is now estimated to increase thié total to
approximately 840 in the near future and ulcimatelj, to approximately
2,100.

According to applicant the cost of additiongl back-up
plant required to properly serve the future customers will be sub~
stantially higher than the cost of the existing plant. In view of
this higher incremental cost per agdditional customer to serve the
proposed areas, it is glleged that higher rates are necessary to
avoid placing an undue burden on existing customers.

The distribution mains in the new subdivisions are pro-
posed to be financed in accoxrdance with the provisioms of applicent’s
filed main extension rule and, hence, applicant alleges that such
investment will not initially contribute fully zo the increased total
cost of serving the new customers; however, as the cost of distridu-
tion facilities in the new subdivisions is refunded by applicant to

subdividers, in time, a further increase in total cost to sexrve the

new custouers will result through the pecesssry return on investment

thus made by applicant.
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Exhibit F of the application contains data indicating that
the annual cost of serving customers in the initial pdrtions of the
subdivision developments approximates $81 per customgr; exclusive of
return on main extension advances. This same exhibit shows that
such ampual cost may declinme to approximately $73 per customer when
the subdivisions reach ultimate development. According to applicant,
these figures when related to applicant's estimated average annual
revenue under fhe proposed rates of $78 per customer imply that
existing loomis-Rocklin rates, and even applicant’s proposed rates,
are below a reasonable level for the service rendered.

Applicant proposes to make effective in the areas requested
to be certificated herein its presently effective Placer Water Systﬁm
rates, charges and rules as follow:

Schedule
No.

3 - General Metered Service; Treated Water
F-2 Private Fire Protection Service
F=-3 Public Fire Hydrant Serxvice

Rule and Regulation Nos.: T-1 through T-18.

The proposed general metered service schedule provides for
several monthly service chaxges depending upon meter sizes. These
rcadiness-to-sexrve charges include no usage of water, as do the
present Loomis~Rocklin area minimum charge type rates which is
Schedule No. 1 of Placer Wster System. The proposed schedﬁle-also
provides two levels of quantity rates, depending uﬁon volume of
usage, such charges to be added to the monthly service charge‘in
computing the total billing amount.

Although the areas for which applicant secks a certificate
are sdjacent to and are to be served by extensions from existing
facilities, no estimates have been submitted to show the effect on

earnings resulting from the consolidated operatioms. Fuxthér, it
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has not been clearly demomstrated that the costs per customer as

estimated for present operations of the Loomis and Rocklin systeums
would be applicable in the event the prospective customers are added
to these systems.

Upon a review of the merits of applicant’s request for
authorization to make cffective rates highéx than those presently 4n °
cffect for its Loomis and Rocklin systems in the pew areas, the
Commission f£inds and concludes that such request has not been
properly justified and, accordingly, will be denied. This actionm,
however, will not prejudice applicant's right to renew its request
for a gemerxal rate increase upon presentation of a coﬁplcte showing
of justification for its Loomis and Rocklin systems.

Aftexr due consideration, the Commission is of the opinionm,
and so finds, that public convenience ané mecessity require the con-
struction, Operacibn and maintenance of é/public utility water
system in the proposed areas. The Commission further f£inds that
applicant may exercise within the proposed Loomis and Rocklin areas
the franchise granted by the County of Placer to its predecéssor,
Frederick Birdsall.

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to authorize

the capitalization of the franchise involved herein,

or the certificate of public convenience and neces-

sity, or the right to own, operate Or emnjoy such

franchise or certificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or amnual charge) actually paid to the State or

to a political subdivision thereof as the considera-

tion for the issuance of such franchise, cextificate
of public convenience and pecessity or right.

The Commission having considered the request of applicant

and being of the opinion that the certificate requested in the

lym
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application should be graoted and that a public hearing is not
necessary; therefofe, ' '
IT IS ORDERED that:

1. A certificate of public convenience and mecessity is hereby
granted to Pacific Gas and Electric Company to construct and operate
a public utility watex éysﬁem for the distribution and sale of water
in the areas set forth in Exhibit D of the application.

2. A certificate of public convenience and neéessity is hereby
granted to Pacific Gas and Electric Company to exercise in the
areaé certificated herein the water franchise granted by the County
of Placer to applicant's predecessor, Frederick Birdsall, in
January 1888, as described on page 320 of Book E of the Supervisox's
Minutes. '

3. Applicant is authorized to apply, after the effective date
of this order, its presently effective Placer Water Systeﬁ Schedules
Nos. 1, F-2 and F-3, and Rules and Régulatibns Nos. T-i‘ﬁhrough T-18,
to the areas certificated hereiln.

4. Applicant shall, prior to exercising the authoxity herein
granted, file in quadruplicate with this Commission in accordance
with the procedure prescribed by Genexal Order No. 96, revised tariff
schedules acceptable to this Commission, including tariff service
area maps, to provide for the application of said tariff schedules
to the arcas certificated herein. Such revised tsriff sheets shall
become effective upon five days' notice to the Commission aﬁd‘to the
public after £filing as hereinabove provided.

S. Applicant‘shall file, within one hundred eighty days after
the system is placed in opexation under the rates and rules author-
ized herein, four copies of a comprehensive map drawn to an indicated
scale not smaller thanm 400 feet to the inch, delineating by appro-

priate markings the mains, tracts of land and territory served inm

-8’
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both its Loomis and its Rocklin service areas; the principal water
production, storage and distribution facilities; and the location
of the various water system properties of applicant.
6. In all other respects the application be and it is hereby

denied.

The authority herein granted will expire 1if not exexcised
within one year f£rom the date hereof.

The effective date of this order shall be twenty days
after the date hereof. JZL

Dated at San Francisco

of jﬁm

» California, this _/

, 1960.
M o,

E?mnisgfoners




