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Decision No. ____ 6_0_6_"_7"_7_ 

BEFORZ nlE PUSLIC \U!ILITIZS COMMISSION OF ~ SIA'I'E OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC G~ PJ.'!D ELEC'm.IC COMPAA"Y for ~' 
~uthorization to carry out the ter.ms 
and conditions of a TH.ritten contract 
o,atc<l 11a.y 19, 1960 with the UNIIED ~ 
mcmiOLOGY C01?'''poRATIO~!;, a subsidiary 
of the Uuited Aircraft Corpo~ation. 

C?leetric) ) 

Applic~tion No. L\o2395 

OPTh"ION AND ORDE& 

By the above-entitled 3pr>lic:ation, filed June 22, 1960, 
I 

Pacific Gas and Zlec:trie Company s~cl~ .an order 0::: this Commission 

3utl'lorizinz; it to car.ry out the tcms ancl c:onclitions of a written 

conttact dated YlaY 19, 1960 with United Technology Corporation. !'he 

contract rela~cs to the supply of elcc~ric service to United 

Corporation's plant located nor'Ch of Morgan 1-1111, S.:nt~ Clara Cot:tnty, 

California, for the m.:nufac:ture and tcstiD.g of rocl~t fl.1cl. f.. copy 

of the cont:cact is attached to the application as Exhibit A. 

Prc?Osed Service 

Provision of this service will reql.1ire Pacifie to furnish 

and instsl1 the following focilities: (3) a service connection of 

~proximately 3.2 miles of 60 !w wood pole line from its Los Gatos 

Junction-l~rg~ Rill GO 1~ transmission line to United Corporat1onr~ 

plant; (b) a substa.tion on United Co:t1>Oration's premises consisting 

of three' 1,000 Iwa, 60/12 lw, single phzse ttansfoz:mer$~ switch and 

fuse assemblies and associat~d equipment; and (c) the neces5~J 

meterine facilities. Pacific estimates its eost for such facilities 

.o.t $104~677 and the ann~l gross revenue to be derived, under its 

agreement, at $GO~OOO. 
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Contract Provisions 

'!he contract provides, .among othc= thir..gs, that elccttieity 

will be fu:rnishecl in accordance with Pacific's presently effective 

Schedule A-1S', General Service-Demand Metered, except: that: (1) 

provision is macIc for an altemate minimum charge and (2) the t~ 

of the contract is for an initial period of ten years. 

If for any month the ~cgula~ b111 for service, as com­

puted under the then effective schedule) amounts to less than the 

sum of (1) $1,308.L:-6:o said amount being 11Qo of Pacific's insta1la-

1:ion cos~, plus (2) the amount computed for energy used at the 

terminal rate of the then .lpplicablc schedule, said sum of (1) plus 

(2) being th~ contract minimum, then United Corporation will pay 

Pacific the eon1:act min:imuxn inst~ad of the lesser amount. Pacific 

stipulates that this contract min~ charge will ter.m1nate at the 

expiration of the initial ten-ye.ax term of the contract provided 

that for at least three years prior to the expi=ation of the 

initial term of ten years United Corpo=a.tion t s monthly bills for 

electric' energy will have exceeded the contract minimum charge. 

The contract is to become c£fec~ive when authorized by 

this Commission oZld the initial term shall be fo: a period of 

ten years from the date service is first furnishCQ .lnd shall 

continue thel:eaftcr until tc=minated by either part'Cj on thirty 

d<lys' notice. 

Pacific rep4esents that the United Corporation's 

business will be of an experimental nature and ':!J.3Y, be of tmcertain 

dux3tion. Fox this reason it will not extend service in 

accordance with its regular extension rule. Because of such 

experimental natuxe .:rod uncert.'lin duration of the loac'l, tl",e 

cont"l:act mln:Unum cMrge and ten year init~l term arc required 

to protect Pacific's capital investment. 
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Pacific alleges that 1ehas giv~' careful consideration to 
,;:~ ....... " 

all of the facts and circumstances bearing upon the, matt:ers irNolv~, . . ,. . 
and that the contract of Y.ay 19, 1960 and its terms and' conditions 

are fair, just and reasonable;' and wUl not eonstita.te a burden upon 

Pacific's other customers. 

Finding and Conclusion 

The Cotmnission having considered the above-entielecl 

application and being of the opinion and finding that the applicat:l.on 

should be granted and that II public hearing is not necessary; there­

fore, 

IT IS BEREBY ORDER.."='D as follows: 

1. Pacific ~s :md Electric Company be and it is autbor1zcd 

to carry oa.t the tems and conditions of the written contract, dated 

May 19» 1960, with United Technology Corporation and to render the 

serv:tce described therein under the terms, charges and conditions 

sta1:ed therein., 

2. Pacific Gas .and Electric Company shall file with this 

Commission a statement showing the date eloc~ic service is first 

supplied under said contract and subseq,u.ently shall file a statement 

promptly, after termination, showing the <:late when said contract, was 

texminated. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at S:l.n Fr:l.nci3eo » Califomia, this ! ~ 
day of S, f G&£ , 1960. 
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