GRICIHAL

BEFORZ THE PUBLIC 'UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision No. c(E7?

In the Matter of the Application of )
PACIFIC GAS AND ZLZCIRIC COMPANY fox )
authorization to caxry out the terms g
and conditions of a writtem contract
dated May 19, 1960 with the UNIIED Application No, 42395
TECENOLOGY CORPORATION, a subsidiary
of the United Aixcraft Coxporationm.
D

(Electric)

OPINTON AND ORDER

By the above-entitled applicatiom, £iled June 22, 1960,
Pacific Gas and Zlectric Company seeks an oxder of this Commission
authorizing it to carry out the terms and conditioms of a written
contract dated May 19, 1960 with United 'I'eé!:mology Corporation; The
contract relates to the supply of electxic sexrvice to United
Corporation’s plant located nmoxrth of Morgam Eill, Santa Clara County,
California, for the menufacture and testing of rocket fuel, A copy
of the contract is attached to the application as Exaibit A.

Prcaosed Serviee

~ Provision of this service will require Pacifis to furnish
and install the following facilities: (a) a sexrvice commection of
approximately 3.2 miles of 60 kv wood pole line from its Los Gatos
Junction-lorgan Hill 60 kv transmission line to United Corporation's
nlant; (D) a substation on United Corporatioﬁ's premises consisting
of three 1,000 kva, 60/12 kv, single phase tramsformers, switch and
Zfuse assemblies smd associated equipment; and {¢) the necessaxy
metering facilities. Pacific estimates its cost for such ‘facz'.lities
at $104,677 and the amnuzl gross revemue to be derived, umder its
agreement, at $60,000.
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Contract Provisions

The c¢ontract provides, among other things, that electricity
will be furnished in accoxdance with Pacific’s presently effectivé
Schedule A~13, General Service-Demand Metered, except that .(1)
provision is made for an zltermate minimum charge and (2) the term
of the comtract is for an iﬁi.tial period of ten years,

1£f Zor any moenth the regular blll for scrvice, as com-
puted under the then effective schedule, amounts to less than the
s of (1) $1,308.46, said amount being 1% of Pacific's installa-
tion cost, plus (2) the amount computed for energy used at.the
terminagl zate of the then applicable schedule, said sum of (1) plus
(2) being the contract minimum, then United Corporation will pay
Pacific the contract minimum instead of the lesser amot:::it. Pacific
stipulates that this contract minimum charge will terminate at tb.e
expiration of the initial ten-year texrm of the contract provided
that foxr at least three years prioxr to the expization {::E ‘the |
initial term of ten yeaxrs United Corporation’s monthly dills for
electric energy will have exceeded the contract minimum chaxrge.

The contract is te become effective when au_thor:’.zéd by
this Commissior and the initial term shall be for a period of

ten years frxom the date sexvice is first furnished and shall

continue therealfter until terminated by either party on thirty

days' notice.

Pacific reprzesents that the United Corporation's
business will be of an experimental nature and may be of uncertain
guration. For this reason it will mot extend service in
accoxdance with its regular extension xule., Because of such
experimental nature and uncextain duration of the load, the
contract minimum c¢harge and ten year initial term are zequired

to protect Pacifie's capital investment.




A. 42395 ds

Pacific alleges that it bas 3i.ven careful consideration to
all of the facts and circumstances bearing.upon the macders _involvc_:ﬁc_l,,
aand that the contract of May 19, 1960 and its terms and conditions “
are fair, just ancrl‘ reaéonabley,"and will not comstitute a buxden upon‘
Pacific's other customers. | |
Finding and Conclusion
The Commission baving considered the above-entitled
application and being of the opinion and finding that the application
should be gxamted and that a public hearing is not necessary; there-

fore,
IT IS HEREBY ORDERED as follows:
1. Pacific Gas and Zlectric Company be and it is authorized
to carxy out the terms and conditions of the written contract, dated
May 19, 1960, witk United Technology Corporation and to render the
service described therein wnder the terms, charges and conditions
stated therein. |
2. Pacific Gas and Tlectric Company shall file with this
Commissién a statement showing the date electric service is first
supplied under sald comtxact and subsequently shall file a stai:eﬁent
promptly, after termination, showing the date when said contract was
terminated. | | ,
The effective date of this order shall be twenty da'ys' afﬁer
the date hexeof.
Dated at San Francisco , California, this Z oz

day of __ So b G ber] , 1960.
B




