
Decision No. ___ 6_-_(_;·G_o_ ...... _2 __ 

BZFORE 'IliZ PUBLIC UTILITIeS. COMMISSION OF nm STA'I'E OF CAI.IFORNIA 

Application of DON L. KA.A.S'IRUP .and 
MAR.GAr.:zT H. KAAS'l'R.UP, his wife, for 
a cer1:ificate of public convenience 
and necessity to install ancl operate 
a water system. in Tahoe Sier.r:a 
Estates, Tahoe City,. Place= County, 
California. 

) 

OP"INION - .................. _.-

Applieants' Reguests 

Application No. 41752 
(Amended) 

By the above-entitled application, filed December 14, 1959, 

Don L. Kaastrup and Margaret lor. I<aas~,_h1s wife, request a ~ 

certificate of publie convenience and necessity to. install and 

operate a public utility water system to serve a sUbdivis~ known 

as Tahoe Sier.ra Estates bordering on :Lake Tahoe in Placer County. 

In an amendment to the application, filed June 1, 1960·, applicants 

request authority to enter into a certain agreement with Charles 

Cournale, the subdivider of Tahoe Sierra Estates, and also 8u:tb.or1ty 

to deviate from. the requ.irements of Section III, paxagcaph 2a of the 

Comission f s General Order No. 103 pertaining to minimum pipe sizes 

in the distribution system. 

Applicants allege that· copies of the application and of the 

amendment thereto were mailed to the Board of Supervisors of Placer 

C01.mty and to the several neighboring water systems shown on the map 

attached to the application as Exhibit "BU. l~o protests regarding 

this application have been received by the Coumission. 
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A. 41752 (Amd)-ds 

Present and Proposed 
Operations of Applicants 

Stnce filing the origtoal application beretn, applicants 

have acqui1:ed the public utility water properties and business known 

as Tahoe Park 'Vlater System~ .as authorized by the Commission's 

Decision No. 59535, dated January 26, 1960, in Application No. 41801. 

The subdivision called Tahoe Sierra Estates is located 

north of the present service area of the Tahoe Park Water System and 

is separated therefrom. by a distance of about 500 feet.· Although 

the water system in Tahoe Sierra Estates will have a d.1fferent and 

separate source of water supply and will net: be eotmectecl physically 

wi.th that of the existing Tahoe :t>ark Water System, applicants pro

pose to operate the water sys~ in Tahoe Sierra Estates as a second 

system in eonj unction with their present operation. 

Proposed Rates 

Applicants propose to charge the same rates for service 

in Tahoe Sierra Es1:ates as those now authorized .and in effect for 

their Tahoe Parl( Water System. Such rates now on file are contained 

in the following four schedules: 

Sehedu1e ~To. 1S, Seasonal Metered Service, 
for the 5-month period, May 1 to September 30. 

Schedule No. 1'V;) Winter Mctel:ed Ser.rice, 
for the 7-month period, October 1 to April 30. 

Schedule No. 2SR) Seasonal R.esidential Flat Rate Service, 
for the 5-month period May 1 to September 30. 

Schedule No. 2WR, Winter R.esidential Flat R..a.t.e Service, 
for the 7 -month period O<:tober 1 to April 30. 

Basically, such schedules provide for summer and winter 

season charges at flat rates of $30 and $42, respectively, for 

residential service; and corresponding charges for sunmer and winter 

season metered service at minimum rates of $27.50 and $33.50, 

respectively, for a 5/8 x 3/4-1nch meter entitling the customer to 
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A. 41752 ~)~s , 

a usage of 700 cubic feet of water per month, with three usage 

blocks ranging from 30¢ to 20¢ per 100 cubic feet of water used in 

excess thereof. 

Applicants do not have ~y filed rate fo~ public fire 

hydrant service and neither have they requested a rate to be 

established for suCh service, although there are four two-~h 

'Wharf-type hydrants connected to the system installed in Tahoe 

Sierra Estates. An appropriate rate schedule will be authorized 

to be applieable at such time as a fire protection agency may be 

organized to include the area proposed 1:0 be served by applicanto ~ 

as. well as the area all'eady being served by them. 

Field Investigation 

A field tnvestigation was made in connection with the 

instant application 0'0. January lO, 1960, by a Commission staff· 

engineer of the Hydraulic Branch of the Utilities Division. The 

. results of his investigation and study based thereon are . outlined 

in a memorandum dated July 8, 1960, which is hereby made part of· 

the %'ceo:-d in this matte%' as Exhibit No.1. 

Area Requested to be Certificated 

T'ae area sought by applicants to be certificated herein 

consists of nearly 25 acres of tmineorporated territo:ty, located 

between State Highway No. 8S and the shore of Lake Tahoe, app:roxi

mately on~ mile south of T.:1hoe City. rae map at:tached to the 

application as Exhibit "A" shows the subdivision of Tahoe Sierra 

Estates as containing 67 residential lots~ c",eh with an. area of 

10,000 square feet or more, and a larger lot, N~. 67, designated 

80. "Utilities and Recreation FiXea". 

'!'JlC subdivide:- installed the cxist:i.ng dictribution system 

in the latter part of 1956. At the time of filing the application 
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there were about 14 homes in the tract, the water supply fori which 

was being purchased from Tahoe Tavern,. It is tmderstood that 

applicants intend to maintain this COtlncctiou for standby purposes 

only. 

Description of Water System 

Io supply Tahoe Sier=a Estates in the future, applicants 

plan to obUt~ water by means of a pipeline extended into La!~e 

Tahoe. A pump house will be located in the northwest corner of 

the lot designated "Utilities and Recreation Axea" where there will 

be installed a l60-gpm pump driven by :1 7~-hp. elee't'rie motor, 

with a gasoline engine stan<foy,. and a l,.OOO-gallon hydropncumatic 

'Cank. From there a transmission pipeline will deliver the water 

into ehe distribution system. 

Exhibit "Aft,. attached to the application, purports to 

show the distribution system as installed by the subdivider. 

I{owever, with a letter dated .JantUlxy 22, 1960, applicants enclosed 

a re .... i.sed copy of said Exhibit: "A" which more correctly shows the 

distribution mains and laterals as actually installed and which 

is hereby made part of the record in this matter as Exhibit No.2. 

'I'b,c principal part~ of the distribution system aze laid 

in the streets of the subdivision, with two :rl:c.or laterals laid 

along lines between lots. A 4-inch circulating main supplies 

service to most of the lots in the tract. T.o.ere:f..:; one l-inch 

lateral supplying two lots and there are three l~-tnch late:als 

with extensions of l-inch and 3/4-inch pipe to supply about 16 lots. 

In general, service conneetions supplyi:og two lots are of l-inch 

pipe and sCrV'ice connections to individtull lots are 3/4-ineh., 

To the extent that the lengths of the l~-inch and 

smaller laterals exeeed the maximcm lenger,S designated in 
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Section III, paragraph 2a of General Order No. 103, applicants as1, 

authority for deviation from such minimum requirements. Applicants 

a.llege that because this is a mountain resort .lrea with no lawns or 

gardGns'l no great atnO\mt of water will be used and that the pe.a!c 

demand will be low since water will be used at more various t:Uncs 

than nomal. 

Financing 

A financial statement as of September 20, 1959, attached to 

the application as Exhibit "C":I showed 't.ba- net assets of applicants 

o.s $72,619. Since that time applicants have aequil:ed the original 

Tahoe Par!( to1ater System for an agreed purchase p.ice of $25,000 

payable $10,000 in cash, with the balance of $l5,000 to be paid in 

annual installments of $1,000 or more ea.ch, plus :tnte:r:est .at 6 percent. 

The Commission is requested to authorize applicants to 

carry out the tems of an agreement, attached as Exhibit "Eff 'Co the 

amendment to the application, which provides for the manner in which 

the acquisition and construction of the water systec in Tahoe Sierra 

Estates is to be financed by applicants. l'he agreement, dated. 

Februal:y 9, 1960, is signed by Charles Cournalc as "Customer" and 

Don L. l<aa~t:up anci Margaret I:!. Kaastrup as "Utility" dba' "Tahoe Park 

~Tater System ifft2u
• It is understood that Cou:rnale will transfer to 

applicanes herein the entire d.istribution system installed within the 

cubdivision by Couruale at 3 reported cost of $6:.800:. of which only 

$3,000 is eo be re£\.mded by applicants and the balance donated.. In 

the said agreement Cournalc also agrees to advance $6,500 as the 

estimated cost of the pipelines, pumping plant, pressure tank and 

controls necessary to be installed to supply watel: to the system, 

~'lhich aDlOunt (or the adjusted reasonable aetual cost of such facili

ties) is likewise subject to refund by applicants. I'b.e total. estimated 
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amotmt of $9~500 is to be refunded by sem':mmual pay.men1:S representi:ng 

22% of the gross revenues from customers in the subd:i.vision for a 

period of 20 years, without :interest. The total estimated cost ;of 

the entire 'tI7atcr system, when completed, is $13,300. 

~late':l:' Rights 

Exhibit t'F" of the amendment to the application is a 

Grant Deed executed on March l4, 1960, by Charles Cournalc and 

Josephine Cot.trn3.1e~ his wi£e~ which gr.ants to "T~ Park'Vlater 

System 1fo2u a 5-foot :right of way for a pipeline and the right to 

construct a pu:rnp house on a S-£oot by 16-foot easement, all on the 

designated "Utilities and Recreation P~ean of the subdivision,. 

"together with all our right, title and interest in and to, riparian 

rights 1:0 I..allZe Tahoe". It· is noe clear j ast what water rights are 

intended 1:0 be. granted, although it is presumed that the :intent is 

to convey such rights to water from. Lal(C Tahoe as mzy be ripa:rian 

to Tal1.oC Sierra Estates. It may also be pointed out that "'tahoe. 

P.:lr!< 'Vlater System 1ft2" is a fictitious nc."'IJ.l1e and not a legal enti1:y. 

In order that applicants herein' may be assured of a sufficient supply 

of water for their purposes in serving tl~e requested certificated 

area, a ne-w gr.:m.t deed should be eXecuted to clarify the above points,. 

F:i'.ndinzs and Conclusions 

'!he Commission finds .and. concluclcs that:; under the exis'ting 

ci:.:cumstances whe~e the use of water may 'be substantially less than 

in oS normal residenti31 subdivision, .c.pplicants f water supply and 

distribution facilities are adequate. However, applicants are put 

en notice that: should oeficiencies develop when more customers are 

ad<led to the sy~tem) they will be expected to :iJ::mediately· install 

such larger facilities as TJJ/J.y be needed to overcome- such deficiencies. 
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In order that the property on which the pumping pla::.t, 

tmU' and related facilities are located be dedicated to public utility 

purpo::;.cs, a& well 0lS easements for any :?ipelines wh:£.eh will not be 

located in public streets, applicants will be required to file with 

the Commission doeument4Xj' ¢vidence to tluLt effect. 

St.andby service is proposed to be provided by a gasoline 

engine which could readily be connected to tl'lC pump. To· assure that 

some suc:b. suitable provision is m.::.<ie- for serv'ice in case of electric 

power or motor failure, applicants will be required to install either 

the gasoline engine or the facilities necess8:r:yto supply, the system 

from the Tahoe Tavern pipelines. 

We find 3ncl conclude that applicants should be' authorized 

t¢ carry out tlle terms and conditions of the agreement attached as' 

E:d'libit "E U to the amendment to the application. 

Applicants will be expected to apply for the necess~ 

permit from the Eealth Depart:l:ent of tr..e Cour:.ty of PJ..o.ee: prior ~ 

the commencement of service. 

The Commission finds and concludes that public convenience 

~d necessity require that the req~$ted certificate be granted. 

!he certifice.tc hereinafter grentcd shall be subject to 

the following provision of law: 

'!'L'lat the Commission shall have no P"Wcr to authorize 
the capitalization of this ccr:~~icate of public 
convenience and necessity 0: the right to own, 
operate, or enjoy :;uc11 certificate of public conven
ience and neces:;i~J in excess of the amount 
(exelusive of D:lly tax or annual ehar3c) actually 
paid to the State as the consideration. for the 
isSualce of such certificate of public convenience 
and necessity 0: rignt. 

No sa.owinz of public convenience and nece::;zity b.8viD.g been 

Tahoe Sierra Estatec) the order which follows will provide that the 
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.-
applicants shall not extend the watel: system herein concerned ol,ltsicic 

the boundaries of said subdivision without fu:rthcr order of the 

Commission. 

The alJ.thorization herein given is not to be construed as a 

finding of value of applicantS' properties, nor as indicative of 

amounts to be included :In any future rate base for determination of 

just and reasonable rates. 

The Commission further finds and concludes that the rate 

for plJ.blic fire hydrant service set forth in the appendix. to the 

following order and applicants' presently filed rates for other 

service are fair and reasonable for the service to be ~endered in 

the area to be certificated herein. 

ORDER. -----

The Commission having consic1ered the above-entitled 

application, as amended, and being of the opinion that a public 

hearing is not necessary .and. that the application should be granted; 

therefore, 

IT IS I-IERE:8Y ORDERED that: 

1. a. A certificate of public convenience and necessity be and 

it hereby is granted to Don L. Kaastrup and Margaret H. I<aastrup, 

his wife, doing business as Tahoe Park Water System, to construct 

and operate a public utility wa.ter system for the distribu.tion and. 

sale of wate. 'to.'"ithin the subdivision known as Tahoe Sierra Estates, 

Placer County, as said subdivision is shown on Exhibits nAu and "13" 

attaChed to the application. 

b. Applicants shall not extend service from such system 

outside of the area herein certificated without further authority 

from this Commission. 
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2. 'l'b.e certificate gran1:ed in the foregoing par4graph of 

this order shall noe become effective until: 

(a) 

(b) 

'I'b.e instrument entitled "Grant Deed" (Exhibit F 
attached to the .amendment to ~e application) 
shall have been re-executed 'by Chai'les Cournale 
and Josephine Cou:rnsle as g,x-antors, and Don L. 
Kaast'rup and Margaret H. l<aastru,? as grantees> 
and tha~ a certified copy of such grant deed as 
re-exceuted shall have been furnished to the 
Commission; and 

Applicants shall have provided for adequate 
standby water service by installing either (or 
both) the standby gasoline engine mentioned in 
the application, or the neccssa~ faeilities 
to provide for a standby supply from the pipe
lines which deliver water to Tahoe 'I'ave:rn; and, 
further:t that applicants shall have reported 
to the Cotmnission in writing of the completion 
of such installation. 

3. 3. Applicants are authorized to apply, afte:r compliance with 

paragraph 2 of this order, their presently effective tariff scbe4ules 

to the area certificated herein. 

b. Applicants are authorized to file, after compl1.ance wi'tb. 

paragraph 2 of this order, the rate schedule set :forth in Appendix A 

attached to this order, to be effective on or before the date serviee 

is first rendered to the public under the 4uthorit:y herein granted. 

4. 1ilithin thirty days after compliance with paragraph 2 of 

this orQcr, applicants shall revise and file in quadruplicate with 

tllis Commission, in eonfoxmity with General Order No. 9G, such of 

its tariff sheets and schedules, including a tariff sexvice area map 

acceptable to this CommisSion, as are necessary to provide for ~ 

application of its tariff schedules to the area certificated herein. 

Such tariff sheets shall become effective upon five days' notice to 

t.he public and 'this Co:mnission after fil:tng as here1nabove provided. 

5. Applicants shall noti~"'Y tl1.i<i. Commission, in writing, of 

tl1.e date ser'l1iee is fust rendered to the public under the rates and 

rules authorized hercln, within ten days thereafter. 
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., 6. Applicants shall file, 'Within thirty days after the 

system is placed 1n operation under the rates and rules authorized 

herein, four copies of a comprehensive m.lp, drawn to .an indicated 

seale not smaller than 160 feet to the inch, delineating by appro

priate markings the tracts of land 'and ter.ritory serv'ed; the 

principal water production, storage and distribu.tion facilities; 

and the location of the various 'Water system properties of applicants 

in Tahoe Sierra Estates. 

7. If the au.thorization herein granted is exercised, appli

cants shall dedicate to public utility purposes the land, parcels 

or areas on which the pump, tank and related water facilities are 

located, and any easements or pennits where water mains are located, 

otherwise than in streets dedicated to public use. Applicants shall 

file with the Coxmuissiou, not later than thj%ty days after the 

system is first placed in operation under the rates and rules 

authorized hercin" one copy of each appropriate document showing 

such dedication, easement or pemit. 

8. If the 4uthorization herein granted is exercised" prior 

to the date service is first furnished to the public' tmderthe 

authority herein granted, applicants shall apply to the public 

health authority having jurisdiction for a water supply permit for 

their proposed. system, and applicants shall report 'CO this Commis

sion, in writing, that application has been made for such pexmit) 

within ten days thereafter. 

9. I .. pplicants are authorized to deviate from the provisions of 

Section III) paragraph 2a of General Order No. 103 to the extent that 

certain noncirculat~ lateral pipelincs already installed as shown 

on Zxhibit 1'1~. 2 do not fully meet the minimam requirements' of said 

o:-der; however, all future construction shall comply with said order 
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and applicant:s ma.y be required to replace the existing undersize 

pipelines with mains of proper size> should any deficiency in supply 

result from service to existing or future consumers because of the 

deviations herein authorized. 

10. Applicants are authorized eo carry out the terms and 

conditions of the .agreement with Charles Cournale:. dated Februaxy 9:. 

1960) attached to the amendment to the application· as Zxh:il>it' '~tf • 

The authorizations herein granted will expire if not 

exercised within one year after the effective date hereof. 

The effective elate of this order shall be twenty days 

after the date hereof. t. 01 
Dated at ___ ..... Sa.n._Frnn __ ~ _____ » california> this 

day of __ .-....S_::"o_'i ... r: .... M ..... ~_t:'n= ........ ___ > 1960. 

~ 
· !--:>if<'7? " __ ~~ ____ ~_~~ _____ ~~··~_:7~~~~~._·._.____ ) 

COlIIiDiSsiOners 
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APPENDIX A 

Schedule No.5 

.;..PUB;;.=.;;.;tI;:;.-C ~ BYDRANT SmvICE 

AFFLICt. 'BIt1'I'Y 

Applieable to all fire hydrant sorv1ee £monished to mt.m1eipo.l1t1es,. 
d~ orga.:o1zed or ineorporated £'ire districts or other pol1tical subdivisions 
of the Stn.te. . 

TERRITORY 

The UDineorpore.ted. ar~= 1xlelwi~ T4h~ Puk,. M1ramar He1ghts and 
To.b.oe Sierra E:sttl.tO:3 oubdivi::iOXl3,. and vieiIl:1ty, lceated. adjacent to Stc.te 
Highwy 89, s.ppro:d.:n.o.te1:y 1 to 2 miles :»uth. or the eon::m\m1 ty: or 'l'e.hoe City,. 
Plo.eer County. 

~ Per Month· 

For Meh byci:rs.nt ••• ~ ••••••••••••••••• ,. ••• !. ••• ••• $2.00 

SPF~!At CO~"DrrIONS 

1. For ~ter delivered. for other tban !ire protect1on ptzrpOses,. cha.:'g~ 
"Io11ll be made at the qwmtity rn.te:r 'Under Sehedule No. lS, See.sonal Metered 
Serviee or Sched'llle No. lW, Winter Mete::ed. Se%'71ee. 

2. The eost of install8.tion lllld ma1nterltU'lce of hydrants 'Will be 'born~ 
by the ut1l1ty. 

:3. Reloee.t1on of e:tJ:!.I bydrant :lhe.ll be at the ~e or tho partY' 
request~ roloe&t1on. 

4. Tho ut1l1tY' ~ supp~ cr.J:y 3UCb 'W8.ter at ouch l#«J~e 115 maY' be 
ava1la.ble from time to time 40 tho result of its normal opcraticn or the 
systall. 


