cHoMAL

BEFORE THZ PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

. SISy r,
 Decision No. 6682

Application of DON L. KAASIRUP and

MARGARET H. KAASIRUP, his wife, for

a certificate of public convenience

and necessity to install and operate Application No, 41752
a water system in Tahoe Sierxa (Amended)
Estates, Tahoe City, Placer County,

California.

OPINIO

Applicants® Requests

By the above-entitled application, f£iled December 14, 1959,
Don L. Kaastrup and Margaret H. Kaastrup, his wife, request 3
certificate of public convenience and necessity to install and
operate a public utilvn’.ty water system to sexrve 3 subdivision Imown
as Tahoe Sierra Estates bordexing om Lake Taboe in Placer County.

In an amendment to the application, filed Jume 1, 1960, applicadts
request authority to enter into a certain agreement with Charles
Cournale, the subdivider of Tahoe Sierra Estaf:es; and also authority
to deviate from the requirements of Secti.oﬁ II1, paragraph 2a of the
Cormission’s Gemeral Order No. 103 pertaining to minimm pipe sizes
in the distribution system.

Applicants allege that copies of the application and of the
amendment thereto were malled to the Board of Supexvisors of Placer
County and to the several neighboring water systems shown on the map
attached to the application as Exhibit "B". No protests regarding
this application have been received by the Commission.
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Present and Proposed :
Operations of Applicants

Since f£iling the original application herein, applicants
have acquired the public utility water properties and business known
as Tahoe Park Water System, as authorized by the Commission's
Decision No. 59535, dated January 26, 1960, in Application No, 41801.

The subdivision called Tahoe Sierra Estates is located

north of the present service area of the Tahoe Park Water'S:ystem and
is separated therefrom by a distance of about 500 feet. Although
the water system in Tshoe Silerxa Estates will have a different and
separate source of watexr supply and will net be comnected physically
with that of the existing Taboe Park Water System, applicants pro-
pose to operate the water system in Tahoe Siexra Estates as a second
system in conjumction witk their present operatiom.

Proposed Rates

Applicants propose to charge the same rates for service
in Tahoe Sierxra Estates as those now authorized and in effect for
their Tahoe Park Water System. Such rates now oo file are contained
in the following four schedules: |

Schedule Mo, 1S, Seasonal Metered Sexvice,
for the 5-month period, May 1 to September 30.

Schedule No. 1W, Winter Metexed Sexvice,
for the 7-month period, October 1 to April 30.

Schedule No. 2SR, Seasonal Residential Flat Rate Service,
for the S-month period May 1 to Septembexr 30.

Schedule No. ZWR, Winter Residential Flat Rate Sexvice,
for the 7-month pexiod Octobexr 1 to April 30.

Basically, such schedules provide for summer and wintex
season charges at flat rates of $30 and $42, respectively; for
residential sexrvice; and corresponding charges for summer and winter
season metexed service at minimum rates of $27.50 and $38.50,

respectively, for a 5/8 x 3/4~inch meter entitling the customer to
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a2 usage of 700 cubic fect of water per month, with three usage
blocks ranging £from 30¢ to 20¢ pexr 100 cubic feet of water used in
excess thereof, ‘
Applicants do not have zny £iled rate for public firxe
hydrant service and neither have they requested a rate to be
cstablished for such sexvice, although there are four two-~inch
wharf-type hydrants comnected to the system installed in Tahoe
Sierra Estates. An appropriate rate schedule will be authorized
to be applicable at such time as a £irc protection agency may be
organized to include the area proposed to be served by applicants,
as well as the area alrzeady being served by them.
Fileld Investization

A field investigation was made in conmmection with the
instant application on January 10, 1960, by a Commission staff
engineer of the Hydraulic Branch of the Utilities Division. The
vesults of his investigation aand study based thercon are outlined
in a membrandrm dated July 8, 1960, which is hereby made paxrt of"
the record in this matter as Exkibit No. 1.

Lxrea Requested to be Certificated

The area soughi:- by applicants to be certificated herein
consists of nearly 25 acres of wmincorporated texritory, located
between State Highway No. 8% and the shore of Lake Tahoe, approxi-
mately one mile south of Tahoe City. The map attached to the
application as Exhibit A" shows the subdivision of Tahoe Sierra
Zstates as containing 67 residential lots, cach with an area of
10,000 square feet or more, and a larger lot, No. 67, desi@.éted

‘ and Recreation Area'.

> subdivider installed the existing dictribution system

in the latter part of 1956, At the time of fiiing the 2pplication
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there were about 14 homes in the ‘tract, the watex supply for} which
was being puxchased from Tanoe Tavern. It is understood that

applicants intend to maintain this commection for standby puxposes
only. o

Description of Water System

To supply Tahoe Sierxa Istates in the future, applicants
plan to obtain water by means of a pipeline extended into Lalke
Tahoe., 4 pump house will be located in the northwest corner of
the lot designated “Uti.litiés and Recreation Axea" where theré will
be Installed a 160-gpm pump driven by a 7%-hp. electric motor,
with a zasoline engine stand‘by, and a2 1,000~gallon hydropneumatic
tank, From there a transmission pipeline will deliver the water
into the distribution system.

Exhibit "A", attached to the application, purports to
show the distribution system as imstalled by the subdivider,
lowever, with a letter dated Januaxy 22, 1960, applicants enclosed
a revised copy of said Exkibit “A" whick moxe correctly shows the
distribution mains and laterals as actually installed and which
is hexeby made part of the record in this matter as Exhibit No. 2.

The principai parts of the distribution system are laid
in the streets of the subdivision, with two minoxr laterals laid
along lines between lots. A 4~inch circulating main supplies
service to most of the lots in the tract. There is ome l-inch
lateral supplying two lots and there are thrce lk-inch laterals
with extensions of l-inch and 3/4~inch pipe to supply about 16 lots.
In general, service commections supplying two lots are of l-inch
pipe and sexvice commections to individual lots are 3/4~inch.,.

To the extent that the lengths of the l%~inch and
smaller laterals excecd the maximum lenmgtbs designated in
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Section IIX, paragraph 2a of General Orxder No. 103, applicants ask
authority for deviation from such minimum requirements., Applicants
allege that because this is a mo@tain resort area with no lawns ox
gardens, no great amount of water will be used and that the pealk
demand will be low simce water will be used at more various times
than normal.
Financing

A financial statement as of September 20, 1959, attached to
the application as EZxhibit '"C", showed the net assets of applicants
as $72,619. Sincec that time applicants have acquired the original
Tahoe Parl Water System for an agreed purchase price of $25,000
payable $10,000 in cash, with the balance of $15,000 to be paid in
annual installments of $1,000 or moxe each, plus interest at & pexrcent.

The Commission is requested to authorize applicants to
carry out the terms of an agreement, attached as Exhibit "E" (o the
amendment to the application, which provides for the nammer in which
the acquisition and comstruction of the water systex in Tahoe Sierra
Estates is to be finmmced by applicants. The agrecment, dated
Tebruary 9, 1960, is signed by Charles Courmale as "Customex' and
Den L. Kaastrup and Margaret Il. Kaastrup as "Utility" dba "Tahoe Park
Water System #2". It is understood that Cournale will tramsfer to
applicants herein the entire distribution system installed within the
subdivision by Cournale at a xeported cost of $6,800, of which only
$3,000 is to be refunded by applicants and the balance domated. In
the sald agreement Courmale also agrees to advamce $6,500 as the
estimated cost of the pipelines, pumping plant, pressure tank and
controels necessary to be installed to supply water to the system,
waich amount (or the adjusted reasomable actual cost of such facili-

ties) is likewise subject to refund by applicants. The total estimated
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amount of $9,500 is to be refunded by semiamnual payments representing
22, of the gross revenues from customers in the subdivision for a
neriod of 20 years, without interest. Ihe total estimated cost of

the entire water system, when completed, is $13,300.

Water Rizhts

Exhibit "F" of the amendment to the application is a
Grant Deed executed on March 14, 1960, by Charles Cournale and
Josephine Cournale, his wife, which grants to "Tahoé Park Watexr
System #2" a 5-foot right of way for a pipeline and the xight o
construct a pump house on a S5~foot by 16~£oot easement, all on the
designated "Utilities and Recreation Area"” of the subdivision, |
"‘c:ogethér with all ouxr right, title and interest in and to riparian
rights to Lake Tahoe". It is not clear just what watex rigb.t:s are
intended to be granted, although it is presumed that the intent is
to convey such rights to watexr £xom Lake Tahoe as may be riparian
to Tahoe Siérra Estates, It may also be pointed out that "Tahpe,
Park Water System #2" is a fictitious nme and not a legal entity.
In oxder that applicants herein may be assured of a sufficient supply
of water for their purposes in sexving the requested certificated
area, a new grant deed should be executed to clarify the above points.

Findinzs and Conclusions

The Commissior finds and concludes that, under the existing
circustances where the use of water may be substantially less tham
in 2 normal residential subdivision, spplicants® water supply and
distribution facilities are adequate. Kowevex, applicants are put
cen notice that should deficiencies develop when moxe customers are
added to the system, they will be expected to immediately install

such larger facilities as may be meeded to overcome such deficiencies.
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In oxrder that the property on which the pumping plazt,
tank and velated f£acilities are located be dedicated to public utility
purposes, as well as casements for any pipelines which will not be
located in public streets, applicants will be required to file with
the Commission documentary cvidence to that effect.

Standby sexvice 1s proposed to be provided Ly a gasoline
engine which could xecadily be comnected to the pump. To assuxe that
some such suitable provision is mede for service in case of electric
power or motor failure, applicants will be required to imstall either
the gzasoline engine ox the facilities necessary to supply the systen
from the Tahoe Tavern pipelines. ,

We find and conclude that applicants should be authorized
o carxry out thc terms and conditions of the agrcement attached as
Exhibit "E" to the amendment to the application.

Applicants will be expected to 2pply for the necessary
permit from the Health Department of the County of Placexr priox to
the commencement of service,

The Commission finds and comcludes that public convenience
and mecessity require that the requested certificate be granted.

The certificzte hercinafter gramted shall be subject to
the following provision of law:

That the Commission shall have no power to authorize

the capitalization of this cextificate of public

convenience and necessity ox the right to own,

operate, ox enjoy such certificate of public conven~-

ience and necessity in excess of the zmount

(exclusive of any tax or amnual charze) actually

pald to the Statce as the consideration. for the

1sseance of such certificate of public convenience

and necessity or wight,

No showing of public comvenience and necessizy having been
nade for any azea outside the boundaries of the subdivision known as

Tahoe Sierra‘ Zstatec, the oxrder which follows will provide that the
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applicants shall not extend the water system hexcin concerned outside
the boundaries of said subdivision without further oxrdexr of the |
Commission. |

The authorization herein given is not to be comstrued as a
finding of value of applicants' properties, nor as imdicative of
amounts to be imcluded in any future rate base for determination of
just and xrecasomable rates.

The Commission further f£inds and concludes that the rate
for public fixc hydrant sexvice set forth in the appendix to the
following order and applicants’ presently filed rates for other
service are fair and reasonable for the service to be wendered in

the area to be cexrtificated herein.

The Commission having comsidered the above-entitled
application, as amended, and being of the opinion that a public
hearing is not nécessary and that the application should be granted;
theref&re,

IT IS ¥EREBY ORDERED that: ,

1. a. A certificate of public convenience and necessity be and
it hereby is granted to Don L. Kaastrup and Margaret U, Kaastrup,
his wife, doing business as Tahoe Park Watex System, to construct
and operate a public utility water system for the dis_tﬁ:i‘bution and
sale of water within the subdivision known as Taboe Siexxa Estates,
Placer County, as said subdivision is shown on Exhibits "A" and "B"
attachéd to the application. |

b. Applicants shall not extend service from such system
outside of the area herein certificated without further authority

from this Commission.
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2, The certificate granted in the foregoing paragraph of
this orxrder shall not become effective wmtil:

(2) The instrument entitled "“Grant Deed" (Exhibit F

, attached to the amendment to the application)
shall have been re-executed by Charles Cournale
and Josephine Cournale as grantoxs, and Don L.
Kaastrup and Margaret H. Kaastrup as grantees,
and that a certified copy of such grant deed as
re-executed shall have beer furnished to the
Commission; and

(b) Applicants shall have provided for adequate

- . standby water sexvice by installing eithex (ox
both) the standby gasoline enginc mentiomed in
the applicatiom, or the nccessary f£acilities
to provide for a standby supply f£rom the pipe-
lines which deliver watexr to Tahoe Tavern; and,
further, that applicants shall have reported

to the Commission in writing of the completion
of such installation.

3. a. Applicants are authorized to apply, after compliance with
paragrapb 2 of this oxdex, their presently effective tariff schedules
to the area certificated berein. |

b. Applicants are authorized to f:’.ie, after compliance with
paragraph 2 of this order, the rate schedule set forth in Appendix A
attached to this order, to be effective on or befére the daté sexvice
is first rendered to the public under the authority herein granted.

4, Within thirxty days after complianmce with paragraph 2 of
this oxder, applicants shall revise and f£ille in quadruplicate with
tails Commission, in conformity with Gemexal Oxder No. 96, such of
its tariff sheets and schedules, including a tariff service axea map
acceptable to this Commission, as axe mecessary to provide for the
application of its tariff schedules to the arxea cextificated h.érein.
Such tariff sheets shall become effective upon five days’ notice to
the public and this Commission after £iling as hereinabove provided.

5. Applicants shall notify this Commission, in writing, of
the date service is first rendéred to the public undexr the rates and
rules authorized here;in, within ten days thereafter.
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6. Applicants shall file, within thirty days after the
system i3 placed in operation under the rates and rules authorized
hexein, four copies of a comprchensive map, dravm to an indicated
scéle not smaller than 160 feet to the inch, delineating by appro-
priate markings the tracts of land and terxitory sexved; the
prinéipal water production, storage and distribution facilities;
and the location of the various water system properties of applicants
in Tahoe Siexra Estates., |

7. 1f the authorization herein granted is exerxcised, 'appli-
cants shall dedicate to public utility purposes the land, parcels
or areas on which the pump, tank and related water facilities are
located, and any easements or permits where water mains are located,
otherwise tham in streets dedicated to public use., Applicants shall
file with the Commission, not later than thirty days after the
system is f£irst placed in operation under the rates and rules
authorized herein, one copy of each appropriate document showing
such dedication, easement or permit. "

8. 1£ the authorization herein granted is exexrcised, priox
to the date service is f£ixst furnished to the public undexr the
authority herein granted, applicants shall 2pply to the public
health authority having jurisdiction for a water supply pexmit for
their proposed system, and applicants shall report’to'tbis Commis-
sion, in writing, that application has been made for such permit,
within ten days thereafter. |

9. Applicants are authorized to deviate £xom the provisibns of
Section III, paragraph 2a of Genmeral Ordei No. 103 to the extent that
certain noncirculating lateral pipelines alreédy installed as shown
on Zxhibit No. 2 do not fully meet The minimum requirements of said

oxdex; however, all future construction shall comply with'said order
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and applicants may be required to xeplace the existing undersize
pipelines with mains of proper s:‘.zé, should any defici/éncy in supply
result from sexvice to existing or future consumers because of the
devi.ations herein authorized.,

10. Applicants axe authorized to carry out the terms and
conditions of the agreement with Charles Couxnale, dated Februaxy 9,
1960, attached to the amendment to the application as Zxhibit "L".

The authorizations hexein gramted will expire if not
exercised within one year after the cffective date hexcof.

The effective date of this order shall be twenty days
aftexr the date hereof. |

Dated at San Froncisco » California, this _/

day of QEDTEMAEL » 1960,

7

A LM [ Yol
g9 W"‘p‘,,,! QLA DD
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Schedule No. 5
PUBLIC FIRE EYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service fNwnished to mmicipalities,
duly organized or incorporated fire districts or other political subdivisions
of the State.

TERRITCRY
The wincorporated areac including Tahoe Park, Miramar Helghts and

Tahoe Siferra Estatos subdivisions, snd vicinity, lecated adjacect to State \

Highway 89, approximately L to 2 mfles south of the commmi'ty of Tahoe City,
Placer County.

BAIE ‘ Pex Month.
FOZ" G&Ch bydr&nt .t.f......‘.....-.-.--...é...-.‘.. $2.w

SPECTAL CONDITICNS

1. TFor water delivered for other than fire protection purposes, charges
will be made at the quantity rates under Schedule No. 1S5, Seasonal Metered
Service or Schedule No. IW, Winter Metered Service.

2+ The cost of Installation ond meintepmance of hydrants will be borne
by the utility.

3. Relocation of sny hydrant shall be at the expense of the pa.rty
requesting rolocation.

4be The utility will supply only suck water at such pressure as may be
avallable from time to time as the result of its normal operation of the
systen. : ‘ ‘




