Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF TiE STATE OF CALIFORNIA

In the Matter of the Application of

V. L. BRESSIE and SLIZABETE C. BRESSIZ,

V. L. Bressie Watex System at Mizabel,

for an increase in rates umder Section - .

454 of the Public Utilities Code, for Appiication No. 41573
watex service in Miravel Heights, -

Sonoma County, California.

)

V. L, Bressie, for applicants,

David ¥, Laflue and L. L. Thormod,
for the Coumission Statt.

By this application, filed October 16, 1959, V. L. and
Elizabeth C. Bressic seek authority to imcrease rates for water
sexvice rendered by them at Mirabel, about two miles morth of
Forecstville on the Russion River.

Public hearing in the matter was held on‘June,ZZ, 1960
at Sebastopol. The matter was submitted subject to the receipt of
a late~filed exhibvit, which was received on Jume 28, 1960. The .
watter is now ready for decisiio«n.

Applicants seek a fair return upon the value of the l‘

utility plant devoted to public sexvice, and ‘approval of water

rates which are 50 percent higher than those presently 'be:’.ng

chaxged.

The water system was transferred from Mirabel Amusement
Company to applicants as of January 5, 1960, The system was in

xelatively poor comdition and required rearrangement, reinforcemeat
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and numerous improvements. As of the date of hearing, applicants
had expended moxre than $7,900 for system improvements and had 'pro-
grammed the expenditure of an additional $2,275 during 1960 in oxder
to assure the provision of adequate service to their customers.

This watexr system, under prior ownership, has been reported
as having been operated at a loss for the past several years. Inves-
tigation by the Commission's st.affy indicates that the system will
continue to operate at a loss undex existing rates for water service,
operating expenses for the year 1960 having been estimated, by the
staff, to exceed revenues by $288. Omn the basis of the f£irst 5 months
of operations, however, applicants' records show a loss of $986.

They estimate that the loss for the full year 1960 will approximate
$1,940 under existing water ::-.'stt:.es..2 The evidence is convincing that
a reasonable estimate of the results of operation of this system for
a 12-month period in the immediate future, under the water rates
which applicants propose and allowing for growtk, :‘ncluding opefat:l.on
of a new boys' camp in the area, is as follows:

Operating R&mms $ 7,425

Noe Revesag Tooces (rotal) - 5000

Rate of Revwn R B

The evidence is cleaxr that applicants are in need of and
entitled to increased revenues in the total amount sought and the
Commission finds the facts so to be.

Existing water rates on this system have been in effect
since 1953. A £lat rate of $30 amnually, payable in advance, has

been the basic rate for residential service, Applicants propose that

1/ As set forth in Exhibit No. 1 and staff testimomy in this pro~
ceeding.

2/ Exhidbit No. 2 in this proceeding.
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this xate now be increcased to $45. Applicants also propose flat rate

sexrvice 2t a basic amnual charge of $54 for family xzesorts amd trailex
paxks.

| Applicants' customexs, about two-thirds of whkom are summer
and week-end occupants of their homes in this area, object to the
magnitude of the increase sought by applicants. Many of the recsidents
point to lesser water bills for metered service in such places ac

San Francisco and cities in the Zast Bay, or to c¢harges for water
usage on other pubiic utility systems, as indicating that applicants'’
rate proposal is unreasonable., Such comparison overlooks the fact
that operating expenses and costs in the fixst case are spread over
literally thousands of customexrs and Thus permit a xelatively low
“ner customer” charge and, in the zecond case, overlooks the fact

that no two water systems, even of the same relative size, have.
identical expenses of operatiom. In viewing the evidence in this
proceeding, the Commission f£inds that in no instance is either a
Tmown or estimated operating expense of applicants wmreasomable. The
total costs of operatiom, including a failr aad reasonsgble return omn
the plont devoted o the service, must necessarily be spread over

the total number of water users in an equitodble ﬁanner,

All water usage should be metexed. On 2 water system of
this nature complete metering is not ecomomically £feasible, hbwever,
and £lat xrate sexvice is appropriate for normal residential watex
usage. in authorizing new rates, therefore, this Commission will
requixe that all but residential usage shall be wetered. Further,

a somewhat lesser flat rate will te established for less than full-
year residential usage. A rate schedule will 3lso be established for
Zire hydrant sexrvice. The Commission £inds that the rate schedules
hereinafter authorized set forth fzir and reasonable rates and charges

for the sexvice to be rendezed.
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The evidence indicates that the tariff service area map,
rules governing customexr relationships and the £iling of comprehen-
sive maps of the water system, as improved, should be brought up to
date through new £ilings of the same, Such will be required by the
oxrder herein.

Applicants' depreciation accruals, in accordance with the
staff analysis contained in this record, should be established on a3
straight-line remaining~-life basis. The order herein will so provide.

In view of the evidence, the Commission finds that the
increases in rates and charges authorized herein are justified and
that existing rates and charges, insofar as they differ from those

hereinafter authorized, are for the future upjust and unreasonable.

The new rates authorized amount to am gverage Increase of $1.25 per

month per wesidential customer.

Based upon the evidence and the findings contained in the
foregoing opinion,
IT IS ORDERED as follows:

l. Applicants are authorized to file in quadruplicate with
this Commission, after the effective date of this order and in
conformity with the provisions of General Order No. 96, the schedules
of rates and charges attached to this order as Appendix A and,
upon not less than f£ive days' notice to the public ard to this
Commission, to make such rates effective for all sexrvice rendexed
on and after January 1, 1961.

2., Within sixty days zfter the cffective date of this oxdex,
applicants shall £ile in quadruplicate with this Commission, in
conformity with the provisions of Gemeral Order No, 96, xrules
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governing customer relatioms revised to refleet present-day operating
practices, a revised tariff service area map acceptable to the |
Commission, and sample copies of printed forwms noxmally used in
conmection with customers' sexrvices. Such rules, tariff sexrvice area
map and forms shall become effective upon Live days' notice to the
Commission and to the public after £iling a3 héreinabove provided.

3. On or before Januwary 1, 1961, applicants shall £ile with
this Commission four copies of a comprehensive map, drawn to an
indicated scale not smaller than 100 feet to the inch, delineating
by appropriate markings the various tracts of land and texritory
served; the principal water production, storage, transmission and
distribution facilities, and the location of the various water system
propexrties of applicants pertaining to the system .ﬁt Mirabel.

L. Beginming with the year 1960, applicants shall Jdetermine
depreciation aceruals by applying 2 rate of 3.5 pereent to depre- |
ciable utility plant. This rate shall be used wmtil review iIndicates
it should be revised, Further, applicants shall review such
depreciation rate, using the straight-line remaining-life method o~
depreciation accounting, whenever major .changes in plant composition
occur and at intexvals not exceeding f£ive years, and shall revise
the above rate in conformance with these xeviews.  Results of such
reviews shall be submitted to this Commission.

S. On or before November 1, 1960, applicants shall have
installed and placed in operation 2 suitable pumping wmit and

pressure tank waich will maintain a minimum operating pressure of

not less than twenty-five pounds per square inch to the services in
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the vicinity of the existing 23,000,_-3a110n storage tack, Within
ten days after such installation has been completed aad placed in
operation, applicants shall notify the Commission thereof, in
writing.,

The effective date of this oxder shall be twenty days
aftex the date hereof.

Dared at San Francisco ___, Californias, this
day of SEPTIM3ER

Commiasdonar Theolozg . JOABEX  woing
noccszarily adnent, did notv wartieipato
iz the Qicposivlon of tkis groccoding.




Schedule No. 1
ANNDAL GENERAL METERED SERVICE

APPLICABILITY

Applicable to 8ll metered water service.

TERRITORY

The wnincorporated area xnown as Mirabel Eoights Subdivisien, and
vieinity, located approximately 2 miles north of the commumity of
Ferostville, Sonoxa County. ‘

RATES | Peor Meter

Der Month
Monthly Quantity Ratea:

First 500 C‘u.ﬁ. or 1083 XX Y R Y Y Y YT Y Yy T $"’ 3-50
Km 500 Cu-ft-, pe:. loo Cuu. » SVeSoesSssssssnave -50
Nm 2,000 Cu.f't-, pw 100 Cu.f’t. wessevsasssssense -AO
O’Ver 3,0& C‘u-f't-, pw 100 CU.lT. sasosvasvesrnsove 030

Annual Minimum Charge: 3 Por Meter
~ Per Year

FOI' 5/82(3/4—121611 me‘ter (LRI R Y Y P Y Y Y T Y] s 42-»00
?O‘.’.‘ B/b-iECh m“er Ssoorsaprsssanssvenavssoan 55000
FOI' l—inCh neter deesssSapsssasavrsassseoaceesn 90-00
For IhwiBCh DOLEL crvevcsveccncensecacanoees  155.00
FOI‘ 2-inch me'tcr LEZ XN R R NSRRI R RN Y NN 220.%
FO:.‘ B-inc.h mGtG:' Ssevasesvassssvssscsnancere 370000
FOI' b-inCh mG‘tel‘ SessescssvecnnrrsnresBavLOS 5&-00

The Annual Minimum Charge will entitle the customer
to a quantity of water each month which one~-twelfth
of the arrual minimwm charge will purchase et the
Yonthly Quantity Rates.

(Continued)




APPENDIX A
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Schedule No. 1

ANNUAL GENERAL METERED SERVICE
(Continued)

SPECIAL CONDTTIONS

1. The axnual minimum charge applies to service during the 12-month
poriod commencing Jepuary 1 and i3 due in advance. A customer who has
established his permanency by having paid for service during the precoding
12 months may elect to pay the amnual mianimum charge on 2 monthly basis
equal 40 ope~twelftk of the annucl minimm charge.

2. VWhen tho annual minimum charge is paid in advance, charges for
water used in excess of the monthly sllowance under the armmual minfmmm
charge xay be billed menthly, bimonthly, or quarterly at the option of the
utility on & noncumulative monthly consumption dasis.




Sekedulo No. 2R

ANNUAL RESIDENTTAL FIAT RATE SERVICE

APPLICABILITY

Applicadle to all anmual residential water service furnished on a flat
rate basis.

TERRTTORY

Tho wincorporated area known &3 Mirabel Helghts Subdivision, and

vicinity, located approximstely 2 miles north of the community of
Forestville, Sonoma Coumnty.

RATE Per Service Connection
‘ . Per Year

For & single family residencé,
including p‘!.'mises TesssssssssbBRarssOwn $ 45.&

SPECTAL CONDITIONS

1. The abeve annual residential flat rate charge applies to service
connections not larger than one inch in diameter.

2. ALl annuel service not covered by the abeve classification will be
Darnished only on 2 metered basis. :

3. Meters may be installed at option of utility or customer for above
classification in which event service thereafter will be furnished on the
basis of Schedule No. 1, Annual General Motered Service.

4. The annual residential flat rate cherge applies to service during
the 12-month perdod commencing Jamuary 1 and 48 due in advance. A customer
who has established his permanency by having paid for sexrvice during the
proceding 12 months may elect to pey the residentisl flat rate charge on a

monthly basis equal to one~twelfth of the amnual rosidential flat rate
charge.

-
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Schedule No. ZRS
SFASONAYL, RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

 Applicoble to all scasonal residential water servico furnished on a
£1lat rate basis. _ '

TERRTTORY

The unincorporated area known ac Mirsbel Eeights Subdivision, and
vieinity, leocated approximately 2 miles north of tho commumity of
Forestville, Scroma County.

RATES Per Servico Connection

Seasonal Charge:
For n single fanlly rosidonco, including
praniscs, for the six-nmonth perdied,
M l through OC"JObOI' 31 [ XA Y N T XN IEY ¥Ry
Monthly Rate:

For each additional month of the same
cavlm yoa:' -...ooooct.-.---ao-o.-.-o--- ) 1025

SPECTAL CONDTITIONS

1. The abgve secasonal rosidemtial flot rate charges apply vo service
connections not larger than one inch in dlameter.

2. All service not covered by the above classification, nor furnished
on the basis of Schedule No. 2R, Annual Recidential Flat Rate Sexvice, will
be furrished only on a metered basis.

3. Motors may be instelled at option of utility or customer for above
classification in which event service thereafter will be furniskhed only on
the basis of Schedule No. 1, Annual Genersl Metered Service.

‘ Le The seasonal flat rate charge is payable in advence on or before
tke Initial day of the season.

5. Customers who have paid the seacomal charge may obtain service
during any otber months of tho same calendar year at the monthly Tate upen
written notice to the utility stating the mornths im which service is -
dosired.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service Jwrnished to mmicipalities,
duly orgaenized or incorperated fire districts, or other political
cubdivisions of the State.

TERRITORY

The wincorporated area mown as Mirabel Heights Subdivision, axnd
vicinity, located approxizmately 2 miles north of the cexmumity of
Forestville, Soncma County.

RATE Per Month

For each mrmt (AR R AR R XN NENNERENNENYENXERENENYYN] $ l.m

SPECTAL CONDITIONS

1. ZFor water delivercd for other than fire protection purposes,
charges will be made at the quantity rates under Schedule No. 1, .'Lnnua.l
General Metered Service.

2. The ¢ost of izstallation and maintopnance of hydrants will be
borne by the utility.

3. Relocation of any hydrsnt shall be at the expense of the party
requesting relocation.

4e The utility will supply only such water at such pressure as may
be available from time to time as tho result of its normal operation of
the system.




