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Decision No.· ______ 6_(}_?_O_ ....... ~_ 

BEFORE Tr:r::: PUBLIC UTILITIES COMMISSION OF TirZ S~ OF CP...LIFORNI.A 

In the MattC4 of the Application of ) 
V. L. SRZSSIE .lnd ::LIZASZTIl c. :sr..zSSIZ,) 
v. L. Bressie Water System at Ml%abel, ) 
f04 an tncrease in rates under Section ) 
454 of the PUblic Utilities Code, for) Applicat~ No. 41578 
water service in Y~abel Heights, ) 
Sonoma County, C.alifornia. ) 

) 

V. L. Bressie, for ~pplicants. 

David F. LaRue and L. L. Thormod, 
for the ~ission S~aff. 

OPINION - .... -~--,..... 

By this application, filed October 16, 1959:1 V. I.. and 

Elizabeth C. Bressie seek authority to incl:ease rates for water 

service rendered by them at ~1irabel, about two miles north of 

Forestville on the Russian River. 

:Public hearing in the matter was held on June 22, 1960 

at Sebastopol. !he matter was submitted subject to the receip~ of 

a late-filed exhibit, which was received on June 28-, 1960. The 

matter is now ready for decision. 

Applicants seck a fair ree~ upon the value of the 

utility plant devoted to public serviee, a:l.d approval of water 

rates which are SO perc~t higher than ~bo$e presently being 

charged. 

'rae water system was transfencd from Ydra'bel .. ~ement: 

Co:lpany to applicant$ as of J:m.UJJ.ry 5, 1960. The system was in 

relatively poor condition and required rean:-angement 7 reinforcement 
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and numerous lJnprovcments. As of 'the date of hearing, applicants 

had expended more than $7,900 for system improvements and had pro­

grammed the expenditure of an addi'tional $2,275 during 1960 in order 

to assure the provision of adequate service to their customers. 

This water system, under prior ownership;, has been reported 

as having been operated at a loss for 'the past several years. Inves­

tigation by the Commission's staf~ indicates that the system will 

continue to operate at a loss under existing rates for water service, 

operating expenses for the year 1960 having 'been estimated, by the 

staff, to exceed revenues by $288. On the basis of the first 5 mon~ 

of operations, however, applicants' records show a loss of $986. 

!hey estimate that the loss for the full year 1960 will approximate 

$1,940 u:lder existing water rates.
Y 

The evidence is convincing that 

a :reasonable estimaee of the results of operation of this system for 

8 12-month period in the ixmnediate future, tmdcr the water rates 

which applicants propose and allowing for growth~ tncludiQg operation 

of a new boys r camp in the area) is as follows: 

Operating Revenues 
Operating Expenses (total) 
Net :&evenue 
Rate Zase (depreciated) 
Rate of Return 

$ 7~425 
6,410 
l015 

23:900 
4.27. 

'I'b.e evidence is clear that applicants a:re in need of and 

entitled to increased revenues in the total amount sought and the 

COtDmi.ssion ftnds the facts so to be. 

Existing water rates on this system have been in effect 

since 1953. A flat rate of $30 annually, payable in aclvance, has 

been the basic rate for residential service. Applicants propose that 

1/ As s<:t f~rth in Exhibit I-Jo. 1 and staff testimony in this pro­
c:ee(b.ng. 

2:.1 Exhibit No.2 in this proceeding. 
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Applicants' costomcrs, about 'CWo-thirds of whom are St.1ml:llcr 

and week-end occupants of their homes in this area, object to the 

magnitude of the increase sought by applicants. YJanY of the residents 

point to· lesser water bills for metered service in such places a~ 

San Francisco and cities in the East B:ty, or to charges for water 

US.;lgc on other pubiic utility systems) a.s indic:lting that applicants' 

rate proposal is unreasonable. Such comparison ovcrlool($ the fact 

that operating expenses and costs :in the first case are spread over 

literally thousands of custotllCrs and thus permit a relatively low 

"per cus tomer" ch.:1rgc and) in the zecond case, overloolts. the fact 

that no two water systems, even of the same relative size, have· 

identical expenses of operation. In viewing the evidence :i::l this 

proceeding, the Commission finds that in no instance is either a 

known or estimated oper.ating expense of appliCatl.t$ tIrlreasonable. The 

toeal costs of operation, including a fair a:l.d reasonable return on 

the pl~t devoted to the_ .. service, must necessarily. 'b¢spreac1 OVC'r 

the total nu:nbc'i.' of watc: USC%S in an equitable ~ .. 

All water usage should be mct¢:ed. On a water system of 

this nature comple~emcte:ring is not economic.llly feasible, however, 

and flat rate service is appropriate for normal residential water 

usage. !n ~uthorizing new rates, tbcrefo~e, tAis Commission will 

:cquire that all but residential usage shall 'be metered. . FurQer, 

a somewhat lCGser flat rate will be established fox less than full-

year residential usage. A rate schedule will also be establl.$'b.ed for 

;::::'re· hydz'ant service. 'I'h~ Commission finds that the rate scb.edules 

hereina£te~ autho:ized set forth feir and reasonable rates and charges 

for the se%"ITicc to be rendered. 
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The evidence indicates that the tariff service area map, 

rules goveming customer rel.ltionships anc1 the filing of comprehen­

sive maps of tl'le wat:er system, as improveci., should be brooght up to 

date through. new filings of the same. Such will be required by the 

order herein. 

Applicants' aepreeiation accruals ~ in accordance with the 

staff analysis contained in ,this record, shoald be established on a 

str~igb.t-line :r:em.aining-life basis. The order herein will so provide. 

In view of the evidence, the Commission finds that the 

increases in ra.tes and charges authorized herein are justified and 

that existing rates and charges, insofar as they differ £rom those 

hereinafter authorized, are for the future: unjust and unreasonable. 

!he new rates authorized amount to an average ::n.erease of $1.25 pc-.c 

month per zoesidential custome:. 

O!tDER 
---~-~ 

Based upon the evidence and the ffodings contained in the 

fo~egoing opinion, 

IT IS ORDERED as follows: 

1. Applicant$ are 3uehorizC!d to file in quadruplicate with 

this Commiscion, after t!:l.e effective Q.ate of this order nndin 

conformity with the provisions of General Order 1\10. 96, the schewlcs 

of rates and charges attached to this order as A.ppendixP. and, 

upon not less than five days' notice to the public and to t:b.i$ 

Cotmllission, to make sw:h rates effective for all :zerv"lce rendered 

on and af~cr January 1, 1961. 

2. v1ithi:l. sixty days .after the effective date of this orc!c::, 

applicants shall file in quadruplicate with this Commission, in 

confonrdty nth the p~ovisions of General Oreer No. 96, rules 
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governing customer relations revised to reflect present-day operating 

practices, a revised tariff service area map acceptable to the 

Commission, and sample copies of printed fol."1IlS normally used in 

connection with customers' services. Such ~\cs~ tariff service area 

map and forms shall become effective upon five claysr notice to, the 

Commission and to the public after filing as hereinabove provided. 

3. On or before Janua:ty 1, 19G1,. applicants shall file with 

this Ccn:mnission four copies of a comprehensive map, drawn to an 

in&icated scale not sm.aller than 100 feet: to 'the inch, delineating 

by appropriate markings the various tracts of land and territo:ry 

ser.ted; the principal water production, storage, transmission and 

distrioution facilities, and the location of the various water systeM 

properties of appliesnts perUlining to the syseem at Mirabel. 

4. Beginning with the year 1960, applicants shall <:letermine 

depreciation accruals by applyfng a rate of 3.5pcreent to depre­

ciable utility plant. This rate shall be used' until review indicates 

it should be revised. Further, applicants shall r~ such 

depreciation rate;, using the straight-line rem.ainixi.8-1ifc method o~ 

depreci~tion accounting, whenever major Changes in plant composition 

occur and at intervals not exceeding five years, and shall revise 

the above rate in conformance with these ~eviewz. ,Results of such 

~cviews shall be submitted to this Commission. 

S. On or before November 1, 1960, applicants shall have 

installed and placed in operation a suitable pump~ unit and 

p%'cscure tan!( w:"'ich will maintain a minllnum. operatinz pressure of 

not less th3n twenty-five pounds per square inch to the services in 
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the vicinity of the existing 28~OOO~gallon storage tank. Within 

ten days after such installation has been completed and placed :in 

operation" applicants shall notify the Commission thexeof~ in 

wxiting. 

'l'he effective date of this order shall be twenty days 

after the date hereof. 

Dat.:ed at ____ sa.n_"'_";"r_lUl_~_· _____ ~ Californ:L.a" this 

_..;.~_7 -;:t; ___ day of ____ S_E_P-_I ~_:/_la_E_R ____ ~1 1960. 

comm:tSsloners 

Commi ~r.~ O'!'l"r .. Ztl.Q.o~~;'~..?:._!.2??~ •• 'bOing 
nocc:::;'~J!'·l ~y n.'b~~n~. did not !>"r~!r:l,o.to 
i: t~o ~~~~os:tlo: o! tA1~ ~rocco'l:g. 
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A.PPLICA.BlY!! 

APP~"DIX A 
Page 1 o! 5 

Schedule No. 1 

Appliea.ble t.o all m(1t,ered wa.ter servico. 

TERRITORY 

'l'b.e UD1neorpora.ted. area knO\m as lI..i:raW Eoights Subdivision, a.:od 
v1einitj"~ located. approx:1m&te-ly 2 miles north o! the eommun1ty o~ 
Forostville, Sonoma County. 

Mo~~ Quantity Rat~: 

First 500 eu.ft. or less •••••••••••••••••••••••• 
Next 500 eu.£t., ~er 100 eu.!t ••••••••••••••••• 
Next 2,000 eu.tt., per 100 eu.rt ••••••••••••••••• 
OtTer 3,000 eu.:£'t., P(!Ir 100 eu.:rt. ................... . 

A.nnue.l Ydnimum Chs.rge: 

For S/S x .3/4-ineh meter .................................... . 
For .3/ ~ineh meter .................... _ .... ," ........... .. 
For l-1nch meter •••••••••••••••••••••••••• 
For l~ixleh meter ....................... " ............... . 
For 2-~eh meter .~ ••••••••••••••••••••• " •• 
For ~ineh meter •••••••• _ ••••••••••••••••• 
For ~1neh :eter •••••••••••••••••••••••••• 

Per Meter 
Pm- M'smth 

$ 42.00 
;$.00 
90.00 

l55.oo 
220.00 
3'70.00 
580.00 

The Annual M1Jrl.mum Cb4rge -...ill entitle the eu:rtomer 
to a q,uantity or wa.ter ea.eh month wb.1eh one-tw~tl!'th 
of the .annua.l minimum. charge will purchase &.t the 
Y.onthly Quantity Rates. 

(Continued) 
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SPF,cIAL CQr-."DITIQNS 

APP~'DIX A 
Page 2 of: 5 

Schedule No. 1 

A.~'UAt CmmAt'MEI'EaED SmvICE 
(Continued.) 

1. The atnlwU. min1::::I.um. eb8.rge s.ppl1es to 3erv1ee d'lXl:'iIlg the l2-'Conth 
period comenc1nC J8Jl1J/Jry' 1 a:cd i3 due in advance. A custome: who has 
establisbed bi, pe:rwmency "a:; havi:og paid for ~e::'Vice during tho- preeodi:lg 
12 months xnay elect to 'P4'7 the armual mi~'Um ebs.rgc on 8. montbJ.,. be.:J~ 
equal to one-twelfth of the 0Jmua.l m1ni:m.:n charge. 

2.. When tho e.:muel min1mum eharge is paJ.d in ad,V8llC07 charges tor 
vater 'U:lOO in excess or the monthly allowance imder the aml.'cal min1'mum 
charge may be b1lled monthly 7 'b1mon~, or quarterly at the opt1on of: the 
utU1ty on 8. noneumul.s.t1ve monthly c~on 00:;1$. 
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Sehedulo No. 2R 

ANNUAL RESIDOOIAL 'FIAT RATE SERVICE --

APPLICABILITY 

Appl1ee.ble to all .s:mue.l res1tiontial wter serrl.ee t'urnished on A 1'lat 
rato basis. 

TER'RTrORY 

Tho unineorporo.ted s.:roo. known as M1rabol Heights SUbcliv1~1on7 and 
vicinity, loea.tecl approx:1m8.tely 2 miles north of the eommtrD.1ty or 
Forestville, Soxloma. County. 

For s. single family' re::s1dence, 
ineluding prem1s es' .............................. $. 45.00 

sPECIAL CO}''DITIONS 

1. The above annual residential :!'ls.t rate eharge applies to :!';erv1ce 
eozmeetions not l&rger than one inch 1n d1.8mcter. 

2. All ano.ue.l service not covered. by the above eWs1fiee.t1on v.tll be 
!'u:rnished. only on a. meteroo. 'be.31~ .. 

:3. Metera may be ~tall4!ld at option or utility or customer for above 
elassif'1cat1on in .... hich e7ent service thereafter 'Will be 1"l.trnished on the 
basis of Schedule No.1, Annual Geucrc.l Metered Service. 

4. The e:mw resident1al !'la.t :re.te eharge applies to aerv1ce dur1%lg 
the l2-month period commencing Je:rtUAr"'J" 1 and i$ due 1n advtmce. A customer 
.... ho has e:J'tabl1shed his 'Permanency by' ha.vi:lg paid for s«Mr1ce dlll"1ng the 
prceed1Dg 12 mcntbs rtJS:y elect to pay the res1dcnt.i8l nat rate chArge on & 

monthly basis equal to one-t .... elf'th or the 8Jm.W rosid«1t1a1 flat rate 
ebArge. 
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Schedule No. 2RS 

SFASONAL RFSI'DENTIAt mx ~ SERVICE 

Appllco.b1e to Ill1 ooasono.l res1dec.tisJ. wte:r service tcrnishlXl on 13. 
t'lAt ro.te bo.:5is. . 

T'ERRttORY 

The Utli:lcorporatcd. o.rea mow ~ Y.J.ra.'bcl Heights Subdiv1zion, nnd 
vicinitY", loClltod a.pprox:1mately 2 m:Ues north of tho co!mr:cmity ~ 
Fore:stville, Sonoms. County. 

RATES -
SMsoMl Charge: 

Fc;r I), o1ngll) f'lmlly ro:d.donco" 1nclud1ng 
pram1300, tor the 3ix-:nonth period., 
~ 1 through· October 3l •••••••••••••••• 

Monthly Rato: 

For each ".ddi t1ona.l :tonth of the sa:le 
calc.od4r 70Ar •• _ •••••••••••••••••••••••• 

SPBCIA L COt-."DnIONS 

$ 40.00 

1. The abcve 008.sons.1 rosidentis.l f'lo.t rate cb1J.rgez 0."PP17 to oervi~~ 
COIlnect!OIl3 not larger thAn one inch in diameter. 

2. All service not covered by the above cl8.s31!1es.t10n, nor f'Ilrni:::hcd 
on the 'btls1:! of Sehod:ule No. 2R, ADnua.l Reoidential Flat Rate Service" -...ill 
'be f'urn1~hed. only on a metered. btl.sis. 

~. Y.o-:ers '!My be 1ns~ed a.t option or utility or eu.,tomcr tor o.bcv'e 
els.osifieat1on in which event service thor~~c: w1ll bo :£'ur.c.iol::.ed only cr.::. 
tho basis of Sehe1ule No. l, lulnua.l Geners.l Mete:-ed Service. 

4. !'!:I.e seo.sonal r...a.t ra.te charge is paya.ble in advane" on or bof'cro 
t1::.e initial day- of the season. 

5. Cuotomero who htl.vo PI1id the :;es.:::ona.l charge my obtain "erv1ce 
dt.r1ng tmy other ::lonths ot tho same etllendar yetJJ: at tho monthly ra.t() upon 
'w'r1ttcn notice to tho utility 3ts.ting the months in whieh ser"11ee 13 . 
desired. 
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Sehe:lule No. 5 

PUBLIC ~ HYDRANT sumC'E 

Applica.blo to all fire hydrant service !'tIrDioh«! to mun1e1pa.l.it1es, 
duly organized or incorporated fire distriets, or other pol1tical 
zubd1vio1QUS or the State. 

TERRITORY 

'!ho un.ineorporated a.rea. known 8.3 V..irs.'bel B'e1gbt3 Subdivision, and 
vicinity, loea.tee. approxi.::lA. tely 2 miles north or the eommuntty o-r 
Forestv1llo, Sonoms. County. 

RATE Pm- Month -
For eaeh hydrant ........•.•.•..•..••••..••.• $ l.5O 

SPECIAL CONDITIONS 

l. 'For wter delivered -ror other than -rire proteetio~ purposes, 
eha:ges 'Will be made a.t the (t'tltltl.tity rates 'Under Schedulo No.1, .\nnual 
General Metered Serviee. 

2. The cost or i:lstal11l.tion and maintene:oce or hydrants \/ill be 
borneby' tho ut1lity~ 

.3. Reloc.o.tion o! any' bydr8.:lt :hs.ll ~ a.t tho expense or the party 
request1Pg reloca.tion. 

4. Tho utilitj W'ill ~J.pply only such water a.t such pres:'In"e 8.3 may 
be a.vt.Uls.blo £rem t:1me to time as tho resW.t of 1t~ normal operation ot 
the system. 


