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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALITORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA GAS COMPANY, &
coxrporation, for an oxrder of the
Ccxmission authorizing Applicant to
deviate fxrem its Rule and Regulation
No. 20, Gas Main Extensions, and to
construct and operate an extension

of its system to supply natural gas
sexvice to the community of Stratford,
California.

Application No. 42463
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CPINION AND ORDER

By the above-entitled application filed on July 12, 1960,
Southern California Gas Company requests authoxity to extend its
system to supply natural gas service to the community of Stratford,
located in Kings County, within Towmship 20 S., Range 20 E.,

M.D.B. & M., under conditions at variance with applicant's filed
Rule No. 20 covering gas main extensions.

The verified sgpplication reveals that for several years
the unincorporated community of Stratford has been desirous of
obtaining natursl gas service; that applicant has received written
reqﬁests for such service from the Stratford Public Utility District
and from representatives of a group planming to develop 46 lots in
Stratford; that a preliminary survey of the area made by applicant
indicates there are 251 potential customers, many of whom now use
liquid propane gas; and that a totallof 193 cuS£omers are estimated
to be served in the first year of operation, 181 of whom are expected

to use gas for several purposes while 12 axe expected to use gas fLor

space heating only.
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In order to furnish sexvice to these Stratford customers
applicant states that it is necessary to comstruct g 3-inch txunk
line approximately 5-1/2 miles in length and approximately.B—llz
miles of 4=, 3~, 2nd 2-inch distribution mains. The estimated.
installed cost of the facilities xequired to sexve Stratford as
shown in Exhibit C of the application totals $108,219, of which
$76,837 is applicable to the feeder main and the distribution mains.

Applicant's present main and service extemsion rules
beeame cffective April 20, 1960. The Combission, in Decision
No. 59801 issued March 22, 1960, oxdered im Parsgraph 4 that "Where
investigations have been started for gas main or service extensions,
as evidenced by written applications for sexrvice or other documentary
cvidence, but not completed prior to the effective date of the rules
préscribed, the lesser of two amounts detexmined from the old or the
new rules shall be applied.”

It is shown in the application that residents of Stratford
as early as February 25, 1260 £iled written applications for matural
gas sexvice. Accordingly, applicant has computed thé pernissible
allowances under its Rule 20 in effect prior to April 20, 1960, as
well as under present Rule 20. Based upon the number of customers
appliéant estimates will use gas service and the numbexr and types of
appliances imd cquipment contemplated to be used by them, & free
allowance of 34,171 feet is developed utilizing applicént's Rule 20
in effect prior to April 20, 1960 as compared to a free zllewance of
31,547 feet under the presently effective Rule 20. |

In calculating the mometary free allowance of $64,583.19

and the required advamce of $26,180.28 under Rule 20 in effect priox

to April 20, 1960, épplicant has estimated the free allowance om tae
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basis of 150 feet of main per custower as well as on the basis of

the length of main equivalent in cost to three aud one-half tiﬁes
the first year's billings and has gpplied in each instance the
¢cstimate &hich resulted in the greater free allcwanceJl/

Applicant alleges that it would not be feasible to ¢ollect
such an advance in ope lump sum from the prospective customexrs and
proposes that 3 monthly facility charge of $1.54 per customer be
added to the monthly gas bills for a period of ten years, subject
to annual rc&iews and adjustments. Such a plan is similar to pre-
viously approved plans by this Commission for the‘communities of
Laton, Chexry Valley and Terra Bellan

Applicant states that it will be necessary to establish
a specicl rate area for customers served from this extension and
Proposes a new rate.area to be known as Stxatford, with bounda;ies
as described in Exhibit “D". The Company proposes to supply domes—
tic and commercial gas service to the Stratford Rate Area under
its Schedule G~6, street and outdoor lighting service under
Schedule G-l5, gas engine Zas service umder its Schedule G-45, and
interruptible industrial sexvice under its Schedule G-50. A portion
of the proposed Stratfoxd Rate Ares is now included in the G=6
Rate Area No. 452-C, Hanford-Visalia Supply District. There aie
no customers involved in that portion of this existing‘rate area

waich applicant proposes o modify and include in the G-6 Stratfoxd

Sce Exhibit C attached to the application.

Decision No. 47621, dated August 25, 1952, Decision No. 55995,

ggggd December 16, 1957, and Decision No. 57429, dated October 7,




A. 42463 JCM.

Rate Area. It is intended that the facility charge be applicable
also to rate Schedules G-15, G~-45 and G-50 which will likewise be
availgble in this rate area.

rindings and Conclusions

The Commission, after xeview of this matter and in con-
sideration of estimates of revemues from the San Joaquin Valley
Division for the class of customex indicated, finds that a facility
charge of $1.54 per customer per month as proposed by applicaﬁt
would be appropriate,and that such increased rates or‘charges in
this particular area as may result from the revisions In the tariffs
herein authorized are‘justified.

We are of the opinion that natural gas service should be
provided to the residents of the Stratford area as soom as possible
and in accordance with the applicable tariffs including the pro-
rosed facility charge which we £ind to be just and reasomable.

The Commission having considered the request of applicant

and being of the opinion that a public hearing is not necessary and

that the application should be granted as herein provided; thercfore,
IT IS HEREBY ORDERED that:

1. Applicant s authorized to extend its system to supply
natural gas service to the community of Stxatford. |

2. Applicant is authorized to file in accordance with ééneral
Ordex No. 96 revised rate schedules for sexvice to Stratford in
accordance with Exhibit “D* attached to the applicazion ané to make
such schedules effective after the effective date. of this order and
upon five days' notice to this Commissior and to the public coin-
cident with the initial furniéhing of natural gas sexvice to the

community of Stratfoxd.
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3. Applicant shall review the facility charge annually and
make adjustwents based on the actual mumber of customers served,

4. Applicont shall notify the Commission when service is
furnished to Stratfoxd and within sixty days after one year thexe-
Zrom shall report to the Commission the mumbexr of customers sexved,
total first year's revenues xeceived, and actual comstruction cost

of the extension authorized herein.

5. The suthority herein granted will expire unless exéicised
on or before Decembexr 31, 1961.

The effective date of this oxder shall be twenty days
after the date hereof.

Dated at Qan Franciscs , Califormia, this
/37 ,day of _ SEPTEMBER

Commilssionexs




