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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PALO MESA WATER CO.,
a corporation, for a certificate of
public convenience and necessity;

)
%
to comstruct and operate a public ) Application No. 42286
utility water system iz San Luis )
Obispo County; to establish rates; )
and to issue stock. : )

By the above-entitled applicationm filed May 24, 1960,
Palo Mesa Water Co., a corporatiom, requests a certificate of'public
convenience and mecessity to construct and operate 3 public vtility
water system in an unincorporated area mear Oceano, San Luis Obispo
County, as shown on the map attached to the application as
Exhibit A-2. Applicant also requests authority to issue stock and
to estsblish rates for water sexrvice. Field investigations in:con-
nection with this application were made in May and July of 1960 by
a staff engineer of the Commission.

No protests regarding tais aepplication have been received
by the Comxission.

Service Ares

The area for which a certificate is requested is a subdi-
vision komown as Tract No. 151, which includes approximately 47'acrgs
located adjacent to State Highway No. 1, approximately 2 miles
southeasterly of the community of Oceano, Sam Luis Obispo_County.
This tract, presently being developed, is to contain 163 lots each
of which will have an area of about 7,500 square feet. The subdi-.
vider of Tract No. 151 owns an additional 248 acres adjécent to the

area wequested to be certificated, which he intends to subdivide in
the future. |
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Description of Water System

The water system as proposcd for Tract No. 151 is.to con-
sist of approximately 2,331 feet of 8~inch, 6,597 feet of 6-inch,
and 3,491 feet of 4-inch diameter cement mortar lined steel piée.
The distribution system is planned to be completely circulating with
the exceeption of two mimoxr short lengths of decad~end main which will
be equipped with flush valves. Specifications call for the instal-
lation of 3/4-inch copper service comnmections amnd 5/8 by 3/4~inch
meters for all residentia1 lots. Ten standard type fire hydrants
are planned to be installed at approximately 500 to 1,000-foot
intervals in the distribution system.

It i{s proposed that the water supply for this system wil;
be obtained from an existing 12-inch diameter well located within
the area sought. It Is plammed that this well initially will be
cquipped with a 60-horsepower electric motor directly connected to
a8 deep-well turbine pump capable of delivering approximately 506
gallons of water pexr minute at system pressure. Present plans call
for a 5,000~gallon hydropneumatic tank to be ipstalled at the well
site. Because of clevation differences within the area to be sexrved,
it is anticipated by applicant that the pfessure in the distribution
system will vary betweer a minimum of 26 pounds per square inch and
a maximum of 71 pounds per square inch.

The above~described facilities will be imstalled in
accordance with standard specifications prepared by applicant's
engineer. A copy of these specifications is hereby designated
Exhibit 1 in this proceeding. |

Applicant's future plan is that a IOS,OOO-gallon storage
tank eventually will be comstructed at a high point approximately

1,400 fcet southeasterly of the area for which the certificate is

requested.
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The subdivider's present plans cz2ll for a two-stage
development of Tract No. 151. The planmned “initial developmént will
consist of a subdivision of 46 lots, and the water system proposed
to serve those lots is to consist of the above-described weilland
pressure tank and the necessary distribution mains, services, and
metexs. The balance of the system including the clevated storage

taok and possibly a larger well pump are plamned to be installed

as the tract develops and custowers and water usage increase..

Applicant's estimate of the cosc'of the above-described

facilities 1is as follows:

‘Orgavization Cost $ 1,600
Land 9,000
wpmpeui 1 g’ggg'

ng Equipment » 600
Fencing P 2,600
Reservoirs and Tanks 8,000
Distribution Mains 35,078
Services 6,705
Meters 4,970
Fire Hydrants 3,335
Office Equipment 550
Truck and Equipument 1,700

Total 35,555

In addition to the above items, applicant indicates that

working cash in the amount of $1,600 and materials and supplies in

the amount of $200 will be required to be kept on hand for the

proposed operation.

Financing of System

Applicant requests permission to issue $91,600 par value
of common stock to finance the acquisition of the above-deseribed
water utility properties. If the water system ig extended,into
adjacent areas as anticipated applicant intends to secek authoriza-
tion of this Commission for an additional issuance of stock to

finance such extension.
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Water sexvice is plaoned to be furnished on a metercd

basis only and the following schedule of rates has been requested:

Per Meter
Quantity Rates: Per Month

First 400 cu.ft. or less $ 3.50
Next 600 cu.ft., per 100 40
Next 1,200 cu.ft., per 100 .35
Next 1,800 cu.ft., per 100 .30
Next 6,000 cu.ft., pexr 100 .25
Over 10,000 cu.ft., per .20

Minimm Charge:

For 5/8 x 3/4-inch meter
For 3/4-inch metex
For l=-inch meter
For: 1%-inch meter
For 2=inch meter
For 3~inch meter
For 4L=inch meter

A fire hydrant rate of $4 per month per hydrant also has been

requested.

Findings and Conclusions

The Commission has given consideration to this matter and
is of the opinion and finds that a public hearing is not Decessary,
and that applicant’'s water system facilities as prOposed‘appeéf to
be properly designed ultimately to furnish adequate water serxvice in
the area sought and to meet the minimum requirements of this
Commission's Genexal Oxder No. 103; however, to provide for the con-
tinuation of an adequate supply of watex in case of failure of the
single initial source of supply, applicant will be required to
arrange for a comnection with another £irm potsble source of supply
or to have available appropriate standby facilities such as adequate
storage or other means which can be placed in operation promptly.

The Commission f£inds and comcludes that public comvenicnce

and necessity require the granting of the certificate herein sought.
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It appears and we find that applicant has the requisite
financial ability to carry out the proposed construction and opera-
tion of the water system dufing the developmental period of the area
when little or no return will be realized from the proposed‘utility'
operation.

The order herein will authorize applicant to issue 916
shares of its common stock at a par value of $100 per share to be
used £for the acquisition of the water system hereinbefore described.

The Commission is of the 6pinion, and so finds, that the
money, property or labor to be procured or paid for by the issuance
of the securities herein authorized is reasonably required for the
purposes specified hercin and that such purposes are not, in whole
or in part, reasonably chargeable to operating expenses or to income.

The authorization herein granted shall nmot be comstrued to
be a £inding of the value of applicant's stock or properties nor
indicative of amoumts to be Included in any future rate base for the
purpose of determining just and reasonmable rates.

The certificate herein granted is subject to the following
provision of law:

That the Commission shall- have no power to author-

ize the capitalization of the certificate of public

convenience and necessity or the right to own,

operate or enjoy such certificate of public con-

venience and necessity in excess of the amount

(exclusive of any tax or amnual charge) actually

paid to the State as a consideration for the

issuance of such certificate of public convenience

and necessity or right.

The above-entitled application having been filed and the
Commission being of the opinion and finding that the application

should be granted, in part, and denmied in part; therefore,
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IT IS HEREBY ORDERED that Palo Mesa Water Co., a corpora-

tion, be and it is granted a certificate of public comvenience and
necessity to comstruct and operatc a public utility water syétem for
the distribution and sale of water im Tract No. 151, San Luis Obispo
County, as shown on the map attached to the application as
Exhibit A-2Z.

IT IS FURTHER ORDERED that:

1. The certificate granted in the foregoing paragraph of this
order shall not become effective until applicant has provided for the
reasonable continuation of an adequate supply of water im case of
failure of its proposed initial single well source, and, after the
effective date of this oxder, shall have filed im this proceeding
written proof of the making of such provision.

2. Applicant is authorized to file after the effective date
of this oxder the rates set forth in Appendix A attached to this
order £o be effective on or before the date service is first fur-
nished to the public under the authority berein granted, togethex
with rules and a tariff service area map acceptable to this
Commission, in accordance with the requirements of General Order
No. 96. Such rates, rules and tariff service area map shall become
effective upon five days' notice to the Commission and to the public
after £iling as herein provided.

3. Applicant shall notify this Commission in writing of the
date serxvice is first furmished to the public under the rates and
rules authorized herein, within ten days thereafter.

4. Applicant shall file within thirty days aftexr the system
is placed in operation under the rates and rules authorized hereln,

four copies of a comprehensive map, drawn to an indicated scale not
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smaller than 200 feet to the inch, delineating by appropriate mark-
ings the tracts of land and territory scerved; the principal water
production, storage and distribution facilities; and the location
of the various system properties of applicant.

5. Applicant shall determine accruals for depreciation by,
dividing the original cost of the utility plant less estimated
future net salvage less depreciation reserve by the estimated
remaining life of the plant. Applicant shall review the aceruals
as of January 1 following the date service is fi;st furnished to the
public under the rates and rules authorized herein and thereafter
when major changes in utility plant composition oecur and at inter~
vals of mot more than five years. Results of these reviews shall
be submitted to this Commission.

6. If the authorization herecin granted is exexcised, applicant
shall dedicate o public utility purposes the lot or land area on
which the wells, pumping facilities, and other related water supply
facilities are located and any easements or permits where water

mains will be located, other than in public streets, including the

right of way for the transmission line f£rxom the wells to the subdi~

vision, and shall file, not later than thirty days after the syStem
is first placed in operation under the rates and rules authorized

herein, one copy of each appropriate document showing such dedica-

tion, easement or permit.

7. Palo Mesa Water Co., on snd aftex the effective date
hereof and on or before December 31, 1961, nay issue not to exceed
$91,600 aggregate par value of its cepital stock at par for the
purposes hereinabove set forth.

8. Palo Mesa Water Co. shall f£file with this Commission a
repoxrt, Or reports, as required by General Orxrder No. 24-A, which

order in so far as applicable is hereby made a part of this order.

-7-
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9. Priox to the date service is first furnished to the public
uader the authority herein granted, applicant shall (a) apply to the
health authority having jurisdiction for a water supply permit for
the proposed system, snd (b) report to the Commission, in writing,
that application has been made for such permit.

10. Applicant, before installing any transmission or distribu-
tion mains with steel of lesser wall thickness than set forth ip
paragraph 5d(4) of this Commission’s Gemeral Order No. 103, shall
file with the Commission a written report, acceptablé to the
bommission, indicating that soil conditions are such that the
installation will fully comply Wlﬁh said general order as amended by
Decision No. 60104, dated May 17, 1960 in Case No. 5663.

11. Im all other respects this application be and it is hereby

denied.

The authorization herein granted will expire if not
exXercised within ome year of the effective date of this order.

The effective date of this decision shall be twenty days
after the date hereof.

Dated at Saa Frazelsco , California, this /3 day

: >523%;:222p22>, *Pres;dent
‘ N\ x/y -

Commissioners




Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicablo to all metored water service.

TERRITORY

Tho wincorporated ares lnown as Tract No. 151, and vicinity,
located approximately 2 miles scutheast of the ccummmity of Oceano, San
Ivis Qblapo County. _

~ RATES

Quantity Rates:

Flrst 400 cu.ft. or less ..... .
Nexct, 600 cu.ft., per 100 cu.ft.
Next 1,200 cu.ft., por 100 cu.ft.
Next 1,800 cu.ft., por 100 cu.ft.
Next 6,000 cu.ft., per 100 cu.ft.
Cvar 10,000 cu.ft., per 100 cu.ft.

Mizimm Charges:

Tor 5/8 % 3/L~i0Ch MOLEr ceeceeccececenen eee 53,50
¥or 3/4b~inch MO seeieneean.

For 1-inch meter ...... aesee

For 1lp-inch noter

For 2=Iinch nmeter

For 3-inch meter

For {=inch neter

The Minimm Charge will entitle the customer
%0 the quantity of water which that minimm
charge will purchase at the Quantity Rates.




APPENDIZ A
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Schedule No. 5
PUSLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to 81l £ire hydrant service furnished to mmic.“.'.pc.li'bies,‘
duly organized or incorporated fire districts or other political subdivi-
sions of the State.

TERRITORY

The mincorporated arce known as Tract No. 151, and vicinity, located

approxinately 2 miles southeast of the comrmmity of Oceano, Sexn Lube Obiapo
Comty.

RATTE, Par Month
FOI' each mrwt LG R I IR I W W B O R A 34-00

SPRCTAL CONDITIONS

L. Tor water doliverod for other than fire protectiocn purposes,
charges will bo made at the quantity rates wnder Schodule No. 1, Gemeral -
Metered Servico. : :

2. The cost of installation and maintenance of hydrﬁnts will de borne
by the utility. ‘

3. Rolocation of any hydrant shall be at the expense of the party |
requosting relocation. ‘

4. The utility will supply only such water at suck Prossure es may bo
avalladle from Yime to time ac the result of its normal operation of the
syatem.




