
Decision No. ___ 6_0_72_7 

BEFORE nIE PUBLIC UTILItIES COMMISSION OF tHE StATE OF CALIFORNIA 

Application of PALO ~A WAtER CO., ) 
a corporation, for 8 certificate of ) 
public convenience and necessity; ) 
to construct- and operate a public ) 
utility water sys~em in San Luis ) 
Obispo Couaty; to establish rates; ) 
and to issue stoek. ) 

Application No. 42286 

OPINION _ ...... - -. ........ 

By the above-entitled application filed May 24, 1960, 

Palo Mesa Water Co., a corporation, requeses a certif1eaee of public 

convenienee and necessity to construct and operate a public utility 

water system in an unincorporated area !lear Oceano, San Luis Obispo 

County, as shown on the map attached to the application as 

EXhibit A-2. Applicant also requests authority eo issue stock and 

to establish rates for water serviee. Field investigations in con­

nection with this applieation were made in May and July of 1960 by 

a staff engineer of the Commissioo. 

No protests regarding this application have been received 

by the Commission. 

Service Area 

the area for which a certificate is .. requested is a subdi ... 

vision known as Tract No. l51, which ineludes approxi:a.ate1y 47 acres 

located adjacent to State Highway No.1, approximately 2 miles 

southeasterly of the community of Oceano, San Luis Obispo County. 

This tract, presently being developed, is to contain 163- lots each 

of which will have aD area of about 7,500 square feet. The subdi­

vider of Tract No. 151 owns an additional 248 aeres adjacent to the 

area requested to be certificated, which he intends to subdivide in 

the future. 
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Description of Wat~r System 

The water system as proposed for Tract No. 151 is to con­

sist of approximately 2,331 feet of 8-i:neh, 6,597 feet ·of 6-1neh, 

and 3,491 feet of 4-inch diameter cement mortar li~ed steel pipe. 

The distribution system is planned to be completely circulating with 

the exccption of two mi~or short lengths of dead-end main which ~ll 

be equipped with flush valves.. Specifications call for the instal­

lation of 3/4-inch copper service connections and 5/8 by 3/4-1nch 

meters for all residential lots.. Ten standard type fire hydrants 

are planned to be installed at approximately 500 to l,OOO-foot 

intervals in the distribution system. 

It is proposed that the water supply for this system will 

be obtained from an existing 12-inch diameter well loeated within 

the area sought .. It is planned that this well initially will be 

equipped with 8 60-horsepower electric motor directly connected to 

8 deep-well turbine pump capable of delivering approximately SOO 

gallons of w3ter per minute at system pressure. Present plans call 

fora 5,OOO-gallon hydropneumatie tank to be installed at the well 

site. Because of elevation differences within the area to be served, 

it is anticipated by applicant that the pressure in the distribution 

system will vary between a minimum of 26 pounds per square inch and 

a maximum of 71 pounds per square l.tlch. 

The above-described facilities will be installed in 

accordance with standard specifications prepared by applicant's 

engineer. A copy of these specifications is hereby designated 

EXhibit 1 in this proceeding. . 

Applicant'S future plan is that a l05,OOO-g~llon storage 

tank eventually will be constructed at a high point approximately 

1,400 feet southeasterly of the area for which the certificate is 

requested. 
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The subdivider's present plans call for a two-stage 

development of Tract NO'. 151 .. -!he planned ··initial development: will 

consist of a subdivision of 46 lots, and the water system proposed 

to serve those lots is to consist of the .above-described well and 

pressure tank and the necessary distribution mains, services, 6nd 

meters.. The balance of the system including the elevated. storage 

tank and possibly a larger well pump are planned to be installed 

as the t~act develops and customers and water usage increase. 

Applicant's estimate of the cost of the above-described 

facilities is as follows: 

Organization Cost 
'Land 
Well· 
Pumping Equipment 
Fenc111g 
Reservoirs and Tanks 
Distribution Mains 
Services 
Me'ters 
Fire E£ydra1:lts 
Office Equipment 
Truck and Equipment 

Total 

$ 1,600 
9,000 
7,700 
8,600 
2,600 
8,000 

35,078: 
6,705 
4,970 
3,33"5 

550 
1,700 

G;,838 

In addition to the above items, applicant indicates that 

working c~sh in the amount of $1,600 and materials and supplies in 

the amount of $200 will be required to be kept on hand for the 

proposed operDtion. 

Financing of System 

Applicant requests permiSSion to issue $91,600 par value 

of common stock to finance the acquisition of the above-described 

water utility properties. If the water system is extended into 

adjacent: areas as anticipated applicant intends to seek authoriza­

tion of this Commission for an additional issuance of stock to 

finance such extension. 
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Rates 

Water service is planned to be furniShed on a metered 

basis only and the following schedule of rates has been requested: 

Quantity Rates: 

First 
Next 
Next 
Next 
Next 
Over 

400 eu.ft. or less •••.••• 
600 cu.ft .. , per 100 cu.ft. 

1,200 cu.ft., per 100 cu.ft. 
1,800 co.ft., per 100 cu.ft. 
6,000 cu.ft., per 100 cu.ft. 

10,000 co.ft., per 100 cu.ft. 

Minimum Charge: 

For S/8 x 3/4-ineh meter · . . . . . . . . . . 
For 3/4-ineh meter · . . . . . . . . . . 
For l-ineh meter · . . . . . . . . . . 
For' l~-ineh meter · . . . . . . . . . . 
For 2-inch meter -. . . . . . . . . . 
For 3-ineh meter · . . . . . . . . . . 
For 4-inch meter · . . . . . . . . . . 

Per Meter 
Per Month 

$·3'.50 
.40 
.35 
.30 
.25 
.20 

$ 3 .. 50 
4 .. 50 
5· .. 50 

11~25 
16.00 
26.00 
40.00 

A fire hydrant rate of $4 per month ~r hydrant also has been , 

requested. 

Findings and Conclusions 

The Commission has given consideration to this ~tter and 

is of the opinion and finds that a public hearing is not necessary, 

and that applicant's water system facilities as proposed appear to 

be properly designed ultfmately to furnish adequate water service in 

the a~ea sough~ and to meet the minimum requirements of this 

Commission's General Order No. 103; however, eo provide for the CO'C­

tinuation of ~n adequate supply of water in case of failure of the 

Single inj.tial source of supply, applicant will be requ,ired to 

arrange for a connection with another firm potable source of supply 

or to have available appropriate standby facilities such ~s adequate 

storage or other ~eans which can be placed in operation promptly. 

The Commission finds and concludes that public convenience 

and necessity require the granti~g of the certificate herein sought. 
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It appcars and we find that applicant has the requisite 

financial ability to carry out thc proposed construction and opera­

tion of the water system during the developmental period of the area 
, 

when little or no return will be realized from the proposed utility, 

operation. 

The order herein will authorize applicant to issue 916 

shares of its common stock at a par value of $100 per shar~'to be 

used for the acquisition of the water system hereinbefore described. 

The Commission is of the opinion~ and so finds, that the 

money, property or labor to be procured or paid for by the issuance 

of the securities herein authorized is reasonably required for the 

purposes specified herein and that such purposes are not, in whole 

or in part, reasonably chargeable to operating expenses or to income. 

The authorization herein granted shall not be construed to 

be a finding of the value of applicant's stock or properties nor 

indicative of amounts to be included in any future rate base for the 

purpose of determining just and reasonable rates. 

The certificate herein granted is subject to the follOwing 

provision of law: 

That the Commission shall-have no power to author­
ize the capitalization of the certificate of public 
convenience and necessity or the right to own, 
operate or enjoy such certificate of public con­
venience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State as a considcr~tion for the 
issuance of suCh certificate of public convenience 
and necessity or right. 

The above-entitled application having been filed and the 

Commission being of the opinion and finding that the application 

should be granted~ in part, and denied in pa~; therefore, 
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IT IS HEREBY ORDERED that' Palo Mes':) Water Co'." a corpora­

tion, be and it is granted a certificate of public convenience and 

necessity to construct and operate 8 public utility ~ater system for 

the distribution and sale of water in Tract ~. 151, San luis Obispo 

County, as shown on the map attached to the application as 

Exhibit A-2. 

IT IS FURTHER. ORDERED that: 

1. The certificate grante,c! itl the foregOing paragraph of 011$ 

order shall not become effective uctil applicant has provided for the 

reasonable continuation of ~n ~dequ3te supply of ~3ter in ease of 

failure of its proposed initial single well source, and, after the 

effective date of this order, shall have filed i'O this proceeding 

written proof of the making of such provision. 

2. App11c~nt is authorized to file after the effective date 

of this order the rates set forth in Appendix A attached to this 

order to be·effective on or before the date service is first fu-r­

nished to the public under the authority herein granted, together 

with rules and a tariff service area map acceptable to this 

Commission, in accordance with the requirements of General Order 

No. 96. Such rates, rules and tariff service area map shall become 

effective upon five days' notice to the Commission and to the public 

after filing as herein provided. 

3. Applicant shall t1oe:ify this Commission in writing of the 

date service is first furnished to the public under the rates aDd 

rules authorized herein, within ten days thereafter. 

4. Applicant shall file within thirty days after the system 

is placed in operation under the rates and rules authorized herein, 

four copies of a comprehensive map, drawn to an indieated scale not 
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smallcr ~han 200 feet to the ineh, delineating by appropriate mark~ 

ings the tr~cts of land and territory served; the principal water 

production, storage and distribution facilities; and the location 

of the various system properties of applicant. 

S. Applicant shall dete~ine accruals for depreciation by. 

dividing the original cost of the utility plant less estimated 

future net salvage less depreciation rcserv~ by !:he estimated 

remaining life of the plant. Applicant shall review the accruals 

as of January 1 following the date service is first fu=uished to the 

public: under the rates and rules authorized herein and thereafter 

when major Changes in utility plan~ composition occur and at inter­

vals of not more thaD five years. Results of these reviews shall 

be submitted to this Commission. 

6. If the authorization herein granted is exe:c:iscd, applicant 

shall dedi~ate to public utility purposes the lot or land area on 

which the wells, pumping facilities, and other related water supply 

facilities are located and any easements or permits where water 

~ins will be located, other than in public streets, including :he 

right of way for the transmission li~e from the wells to the subdi­

vi$io~, and shall file, ~ot later than thirty days after the system 

is first placed in operation under the rates and rules authorized 

herein, one copy of eaeh appropriate document showing such dedica­

tion, easement or permit. 

7 • Palo Mesa Water Co., on and after the effective date 

hereof and on or before December 31, 1961, may' issue not to exeeed 

$91,600 aggregate par value of its c~pital stock at par for the 

purposes hereinabove set forth. 

8'. Palo Y~sa Water Co. shall file with this Commission a 

report, or reports, as requir,cd by General Order No. 24-A, which 

order in so far as applicable is hereby made a part of this order. 
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9. Prior to the date service is first furcishecl to the public 

under the authority herei~ granted, applicant shall (a) apply to the 

health authority having jurisdiction for a water supply permit for 

the proposed system, and CD) report t~ the Commission, in writing, 

that applic.ntion bas been made for such permit. 

10. Applicant, before installing any transmissiOD or distribu­

tion mains ~1ith steel of lesser wall thickness than set forth in 

paragraph 5d(4) of this Commission's General Order No .. 103" shall 

file with the Commission a written report, acceptable to the 

COmmission, indicating that soil conditions are such that the 

installation will fully comply with said general order as amended by 

DecisiotlNo. 60104, dated May 17, 1960 in Ca'se No. 5663. 

11. In all other res?ects this application be and it is hereby 

denied. 

The authorization herein granted ·~ll expire if not 

exercised within one year of the effective d4te of this order. 

'!'he effective date of this decision shall be twenty days 

after the date hereof. 

Dated at __ S3:_:l_'F_!".'l_=_e_i_s_c_o __ , california" this 1,j.aCday 
SE?j~:Ii:3":.t of __________ , 1960. 

commissioners 
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.lU'PENDlX Jr. 
Page 1 ot 2 

Schedule No. 1 

Applicab10 to ill metered water sm"'V1ee. 

'rERRITORY 

Tho 'I.m1neorporated ares. lmO'Wll as Tract No. 151~ and vieinity, 
located a.pprox:tma.te1y 2 mlles southoe.st or the cormmxojty or Oeee.no, Sen 
~3 Ob1~po County. 

RATES 

~t1ty Rates: 
Per Meter 
Per Mt;?nth 

F1r~ 
Next 
Next 
Next 
Nect 
Cv:Y.l:" 

400 eu.£t. or les: •••••••••••••••• 
600 cu.£t., per 100 cu.rt. • ....... . 

1,200 eu.:f"t. 7 p<»!' 1OO cu..:f"t. .. ....... .. 
l,800 cu.!t., par 100 cu..fi. • ••••••• 
6,000 cuoo!t., per 100 eu.1"t. .. .... oo ••• 

10,000 cu.£t., per 100 eu.!t. • ........ .. 

For ')/8 x 3/4-ineh meter 
:;O'or .3/4-1neh meter 

• ••••• • ••••••• w •••• 

•.•........•....... 
For l,...1nch 1C.cter ......•....•....... 
For It-1nch meter ...........•......• 
For 2-1nch m.eter ................... 
For :3-1nch m.eter ......... ~-........ . 
For 4-:1neh meter •.....•...........• 

$ 3.~ 
.I.J) 
.35 
.30 
.25 
.20 

$ ~.so 
4.50 
5.5<> 

11-2$ 
16.00 
26.00 
40.00 

Tho M:lnimum Charge ~ll entitlo the eu:rtomer 
1;0 tho qua.nt1 ty 0'£ w.ter "hich tbat m1:otnnltll 
charge ~ purcbAtJo at the Q'Usntity Rates. 



APPLICABILITY 

APmIDIZA 
Pa.ge 2 or 2 

Schedule No. 5 

PUBLIC FIRE P.YnRA.\'T SERVICE -

A:p;p1ieo.bl~ to all firt9 hydrant :service turnishec1 to III\m1c:'pe.l1t1es
7 

duly o:"g"...m.zod or ineor'i'orated tire di:;tr1cts or other political :5Ubd1v1-
$1ons or tho State. 

The uni::leo%'pQ:'8:t.ec:i area. known as Tract No. 1517 and V'ic1n1ty, loea.ted. 
approxima.tely 2 miles ~outheEtZt or the eozn:n,;m,ity or Oceano;, So.n Lai= Obiopo 
County. 

RATE - Per Month 

For each hydrant ...... _ ................ . $4 .. 00 

SP'F.CIAt CONDITIONS 

1. For ~ter dol1vorod £or ot~er than fire proteet1on purpos~, 
chtl.rgos 'Will ~ made a.t the C!'UIlntity rates 'Cllder Schedule No.1,. Genere.l . 
Motc:-ed Sem.co. 

2 •. The eo~t or installa.tion and- ma.inte:lanee ot hyd,.."'"tlnts .'Will 00 borne 
by the utility .. 

3. Relocation of 8J'lY hydrant sh3l1 00 at th~ expense or the po.rty 
rcquost1."lg re-loeation. 

4. The utility ~ supply Ollly such wter e.tsueh pres3'Ure as 'INJ.y bo 
a.vo.ilA.blf! from tlmO to time a:: the raoul t of its normal operation or the 
sy~t~. 


