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Deci.sion No. 50732 @ ﬁ 3@ gwﬂl
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIAIE OF CALIFORNIA

In the Matter of the Apvnlication of
MOJAVE TRANSPORTATION CO., a corpora-
tion, to acquire the certificate of
public convenience and necessity from
MOJAVE CORPORATION for the trans-
portation of oil field equipment and
equipment. :

Application No. 42415

OPINTION
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In this application the Commission is asked to make an
oxder (1) authorizing Mojave Corporation to sell its operative right
to Mojave Traosportation Co. and (2) authorizing Mojave Tramsportatior
Co. to issue 100 sharcs of no par capital stock.

The applicaticn shows that Mojave Corporation, under
authorization gremted by Dezision No. 545326, dated Februery 19, 1957,
in Application No, 38716, acquired 2 certificate of public conven~
iencc and necessity permitting operations as a hiéhway comon carrier
of oill field, pipe linc and refimery equipment, mackinery and parts
between all points in Califormia. | |

Mojave Tramsportation Co.'s pro forma balance shast

attached to the application shows the follcowing:

Assets
Current Assets
Cash in bank $ 1,500.00
Tangible Prqpér;y \ |
~ Revenue equipment 14,500.00.
Intangible Property
Fraochises . 7.,500.00
Total Assets | $-3§@§22d%2
Liabilities :
Capital Stock $ 23.500.00

Total Liabilities & Capital $.23,500.00
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From the foregoing statemernt it appears that Mojave
Transportation Co. proposes to issue stock equivalent in value to the
net book value of the assets. However, there is included among the
assets the sum of $7,500 for £ranchises.1

Undex the law, the Commission is empowered to authorize the
capitalization of operative rights only up to the amount (exclusive of
any tax or annual charge) actually paid to the state or a political
subdivision thereof as the consideration for the grant of such right.
(Axticle 5, Section 820 of the Public Utilities Code.) The amount
originally paid to the state oxr political subdivision thereof is not
of record in this proceeding and therefore it appears that we have no
basis upon which we can predicate an oxder for the issue of stock in
the amount requested in payment for the operative right.

Elimination of the intangible item from the met book value
as reported wculd 1éave a balance of $16,000 which, in our opinion,
represents the maxdmum gmount of stock we can authorize upon the basis
of the information now before us, The order herein will so provide.

Applicants are hereby placed on notice that operative
rights, as such, do mot comstitute a class of property which may be
capitalized or us’ed as an element of value in rate fixing for any
amount of money in excess of that originally paid to the state as the
consideration for the grant of such rights. Aside from their purely
i:ermissive aspect, they extend to the holder a full or partial
monopoly of a class of business over 2 particular route. This
monopoly feature may be modified or canceled at any time by the state,
which is not in any respect limited as to the number of rights which

wmay be given.

X The operative right formerly was owned by Rush Swoape Trucking,

Inc., and sold by it to Mojave Corporation in 1957 for the sum
of $7,500.
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The action taken herein shall not be comstrued to be a

finding of the value of the rights and properties herein authorized

to be transferred.

The Commission has comsidered the sbove-entitled matter
and is of the opinion and so'findé that the proposed transfer, as
hexrein provided, will not be adverse to‘the public interest, that
the money, property or 1abor to be procured or paid for by the issue
of the common stock herein authorized is reasonably required by
applicant coxporation for the purpose specified herein, and that such
purpose is mot, in whole ox in part, reasonably chargeable to-dper-

ating expenses or to income; therefore,

IT IS HEREBY ORDERED as follows:

1. On or beforxe November 1, 1960, Mojave Corporation may
transfer to Mojave Transportation Co. the highway common carriexr
operative right referred to in the application.

2. Mojave Traasportation Co., in acquiring seid operative
right and assets, may issue not exceeding 68 shares of its no par
vaiue common stock at énd for a total comsideration of $16,000.

3. On not less than five days' notice to the Commission and
to the public, effective concurrently with the comsumation of such
traﬁsfer, applicants shall supplement or reissue the tariffs on file
with the Commission naming rates, rules and regulations governing
the common carrier operations here involved to show that Mojave
Corporation has withdrawn or canceled and Mojave Transportatiom Co.,
a corporation, has adopted or established, as its own, said rates,
rules and regulatioms. The tariff £ilings made pursuant to this
order shall comply in all respects with the regulations goverﬁing
the:conStruction and filing of tariffs set forth in the Commission's

General Orxrder No. 80.
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4. Mojave Tramsportation Co., a corporation, shall file with

the Commission a report, or reports, as required by Genexal Ordef
No. 24-A, which order, insofar as applicable, is made a paxt of this
oxderx, ,

5. The request to issue $7,500 of stock is denied.

6. The authority herein granted will become effective twenty
days after the date hereof.

Dated at Sun Proncio  California, this _/oZ /K

day of Y 1960




