
Decision No. 60754 

BEFORE THE PUBLIC UTIUTIES COMMISS!ON OF THE ST.Al"E OF CALIFORNIA 

Investigation on the Corm.'Ill.ssion r s own motion ) 
into the operations, serviee, .and praetiees 
of COUNr.! WATER COMPANY, INC., ,-and into the Case 
adequacy of its fin.a:.o.ces, water supply and No. 6412 
facilities. 

Application of dle COUNI'Y WAl'ER. COMPANY, a 
corpora.tion, for authority to extend its 
water system into additional areas to 
operate such extended system in public 
utility water company service, and to exer
cise rights under Co\mty Franchise. 

Application of the COUN'lY WAXER. COMPAN!!, A 
corporation, for authority to extend its 
water sys-tem into additional areas to oper
ate such exunded system in public utility 
water company service, and to exercise 
rights under County Franchise. 

Applic~tion 
No. 41635 

Application 
No. 42107 

John A. Erickson for applicant and respondent. 
Sem E. McGuit1.n :0= Southe::n California Water 

COmpany; william S. Cook for Park Water 
Cotllpany; CitbOn ~. ~=e'Wer for the Los 
Axlgeles CO':ll1ty Fire D~artme.rz.t; a.nd Edwin W. 
Medley for ta.e City of Artesia; inter-
ested part1es~ 

William C. Briccs" Ches-ter N~n .and Richard R. 
Entwistle zor the Co~ssion staff. 

OPINION .... - .... ~---

Pursuant to authority from this CommiSSion, County Water 

Company (applicant and respondent) is authorized to renderscrviee 

Po.S a. water corpora1:ion (Decision No. 53568, da=cd August 7, 1956, in . 
Ap!?li~tioil No. 37768).. The service area ~ in and aro-une the Cities 

of Arte~~c and Norwalk., California, and is ~..mded as follows: 
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Alondra Boulevard on the north, a line approximately 
200 feet ease of Pioneer Boulevard on t,hc west, 170th 
Street on the south, and Elaine Ave:aue and Horst: Averrue 
on the east. 

Decision No. 53568 provided as a condition: 

"The authority herein granted is subject to the restriction 
that applicant shall not e"J:tend its service area without: 
further order of this Commission." 

Said Decision No. 53568 has not been modified except that applicant 

was authorized by Decision No. 59593, dated Febr~ry 1, 1960, in 

Application No. 37768, to ref=ain from installing certain mains 

required by said deciSion on 166th Street and on Elaine Avenue. 

On September 28, 1954, the Main Extension Rule (Decision No. 

50580) was enacted by this CommiSSion, and effective October 9, 1956, 

the applicant incorporated saiQ rule in its t3riff (Rule No. 15). 

In July 1957 Mr. John A. Erickson" President of the ~pli

~ent, acquired all of its capital stock. On October 2, 1959, appli

cant filed Application No. 41635 herein. By said application it 

seeks author1ey to serve several tracts of land non-contiguous ~o i~s 

authorized service ~re8~ approval of certsin water service agreements, 

~thority to acquir.e a water system outside its certificated area~ 
" 

~nd authority to ~crcise a eeut1ty frc'lt1chise. 

By a document filed on Ma=ch 16, 1960, applicant amended 

the application by requesting that it be authorized to issue common 

~~ock to the holder of a water main extension agreement and to cancel 

said agreement. The agreement provides for the long-term refo..mding 

of an advance for construction related to the iO$t311a:ion of a wa:er 

distribution system in One of the extended areas. 

On Janua:ry 26, 1960, the Commission filed its orde= insti

t~ting investigation he~ein (Case No. 6412) to eetermine: 

l. Whether respondent has extended or is extending i1:$ 
service area without proper au:hority fram this 
CommiSSion into territo~ other than that for which 
it has been granted a certificate. 
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2. tvhether respondent should be ordered to cease and 

desist from unauthorized extensions of its service 
area. 

3. Whethe-r respondent's service sources of supply, trans
mission, distribution, storage or other facilities are 
inadequate, iIlsuf£1c1ent or improper, .and whether 
respondent should be directed to make improvem~nts, 
repairs or changes in, or additions to, its waur sys
tem or to erect new st%'UC'tUl:es in order to secure 
adequate facilities or service, or whether any 
other appropriate order or orders should be issued 
by this Commission in the lawful. exercise of 11:5 
jurisdiction. 

These matters were consoli-elated for hearing, and p:lblic 

hearings were beld before Examiner Kent C. Rogers in Artesia on 

February 26, 1960) and in Los .AXlgeles on March 16, 1960. Prior to 

the first day of hearing noeiee thereof was mailed to all consumers , 

and published as required by this Commission. 

On March 24, 1960, the applicant filed a document en

titled "Second Amendment to Application' No. 41635",. containiDg new 

evidentiary ma1:ter not presented at the prior hear.i.ng. '!'he Commis

sion thereupon made its "Order Reoperoing for Further Hearing", :re"" 

lative to Application No. 41635 and Case No. 6412 on April lZ~ 1960. 

00. AprilS, 1960, applicant filed Application No. 42107, 

seeking authority to extend service to two parcels of land. 

On May 10, 1960, a b.earlng. was held on the two applications 

and case No. 6412 in Artesia, before Examiner Kent C. Rogers. All 

three matters were consolidated for the purposes of this bearing. 

In Application No. 41635 applicant alleges the exercise of 

a franchise was authorized by Decision No. 53568, and asks 

that such authority be extended to include the area. requested herein •. 

The :referred to decision says notbjng about a franchise from the 

County of Los Axlge1es. On the last clay of the bearing herein the 

. applicant stated that the franchise referred to was acquired by 
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DppliC3nt's predecessor, S~arter House Corpor4t1on. It appears that 

the County requires a franchise Dna, therefore, applicant should 

secure such and thereafter apply to this Comm:tssion for authority for 

its exercise. 

The Service Area 

Authorized 

Exhibits Nos. 2 and 3 herein show the presently certifi- " 

cated area. there are therein approximately 370 metere<l and non

metered customers. These exhibits ~lso show the exis1:ing maillS 

which vary in Sizes from 8-inch to 2-ineh. A well and an 83,000-

gallon storage tank are shown on Exhibit No. 2 and are located at 

167th Street ~nd C18rkd~lc Avenue. The production of this well 

was 276 8~11ons per minute when tested on January 13, 1961.°, and 
, 

is claimed by the applicant to be 380 gallons per minute .. : The 

Ralph Nottingham School occupies that portion of the Exhibit No. 3 

arc a bounded by Clarkdale Avenue, 164th Street, 162nd Strc~ and 

Elaine Avl!:rtUe. 

Hodges & Hodges Construction Co. installed the water 

system in most: of ehebalance of the Exhibit No.. 3 area. 

Proposed· 

Application No. 41635 

Although applicant's certific3te specifically prohibits it 

from extending service, it has extended its mains, acquired new 

sources of supply and undertaken to serve several tracts of land 

and a manufacturing company west of and non-contiguous to the service 

area .. The eastern edge of the proposed new service area is approxi

~tely 1140 feet west of the western edge of the certificated area .. 

Exhibit No.4 shows seven subdiviSions located between·166.th Street, 
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Flallon Avenue, Harvest Avenue and 1601:h Street.. '!herein there are 

a total of 507 OOmes, 503· of which were occupied on February 26, 1960. 

Immediately east thereof, and bounded by Harvest: Avc:t:J.1Je on the east, 

l65th Street on the south, Alora Avenue on tbe west:, and 163rd Street: 

on the north, is Tract No. 24984 eonta:ining l49 lots 0'£ which only 

109 may be occupied at present due to an uncovered sto:m drain 

(Exhibit. No.5). South of Tract No. 24984 and bounded by 166th 

Street on the north, l67th S1:reet on the south, El.mcroft Avenue on 

the west and Mapes Street on the eS8t, 18 the eerv1ee area of the 

American Rome Water Company containing 41 services (Exh1bi't No. Sa). 

This latter company bas a small well and .':1. 10, OOO-gallon pressure 

tank located on Graystone Avenue and l66th Street, and the applicant: 

bas drilled a new well in the same well site. The new well produces 

approximately 610 gallons of water per minute and the old well ap

proximately 58 gallons of water per minute. The la.tter two wells 

are approximately 10 feet apart. 

There is a 4-inch transmission line in tile American Home 

area and 4-inch and 6-inch mains in 'the eight numbered tracts re

ferred to herein. An 8-inch main along l6Sth end l66th Streets end 

a 6-inch main on Clarkdale Avenue connects the three wells. 

The applicant plans to meter all of the new services as 

fast as possib+e;, with the exception of the At:Ieriean Boce area. 

AEplication No. 42107. 

As filed, Application No. 42107 sought to serve a 5-ac-re 

'tract located between :?ioneer Boulevard:J Alburtis Avcn~ 7 16ls1: 

Street: and 16Srd. Street, and a 4O-acre percel of land) includ

ing t~e p~~po5ec cite of the John H. Nicmes School locat~d south 

of 166,th Street and north of the proposed Artesia Freeway (Exhibit 13 
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10 Application No. 42107). In addition to the school, the latter 

area will contain homes and .9 market.. The request for authority to 

serve the 5-acre parcel was withdrawn at the hearing. 

!be applicant will, if given permission, drill a 250-g311on 
.' 

per minute, or more, well on the school grounds and eonnect a dis

tribution system, installed pursuant to the Main ~ens10n Rule, to 

this well and to the existing 8-1neh main on 166th Street .. 

Rates 

The rates in the extended areas are to' ~ the same as in 

the existing service area and applicant proposes,. in addition,. haul

age rates and eonstruc'tion rates. Since the latter ewo categories 

are for a new type of serviee not heretofore rendered, the requested 

rates for haulage and construction ~y be filed by adviee letter pur

suant to Section V of General Order No. 96 of this Commission. Appli

cant's present rates need be ref11ed only for the purpose of reviSing 

the statement thereon of the territory served. 

These rates ap~ear reasonable and applicant will be per

mitted to file tariffs containing such rates and to make them appli

cable in the service area. 

Finaneing 

'!'be applicant has issued 26 ~400 shares of one dollar par 

value common stock, all of which are presently held, by John A. 

Erickson, its president. It was authorized by Decision NO. 53568 to 

issue not to exceed 28·,000 shares of one dollar par value common 

stock.. It proposes to exeend service eo nine new' traet:s, an exise1-ng. 

water company service ares,. a manufacturing eorporation, and a school, 

and seeks authority to issue stock in exchaDge for the water system 

in seven of the new' tracts and the assets of the water c:cq>any,. and 

to enter intO' standard or non-standard tXlain extension agreements 

with respect to service to the manufacturing eorporation and two 

subdivisions.. In addition, applicant seeks approval of a main 

extension agreement which would replace an unapproved non-standard 
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~grecment her.etofore entered into by applicant and .a subdivider in 

applicant's certificated ~rea) and a contract to serve water to ~ 

school in said area. In considering these various requests it is 

necessary that the Commission consider applicant's ability to serve 

the ares, b3s1eally, its water supply. There ~re no protests by 

other water corporation~. Also to be considered are the faces that 

applicane's r~eord shows consistent operating losses, ana that in :he 

past it has been unwilling to comply withth1s Commission's orders. 

The Existing Servic~ Pr~~ 

Ralpb Nottingham School 

This school, in the Norwalk-La Mirtl<ia City School District, 

is loc~ted in that portion of applicant's certificated area bounded 

by 162nd Street on the north, Clarkdale Avenue on the west, l64th 

Street on the south, and Elaine Avenue on the east. Applicant 
1 agreed, on August 18, 1958, to extend service to this school on the 

snme basis as a main extension to serve subdivisions) tracts) 

hOUSing projects, industrial developments or organized service dis

tricts. This appears appropri~te. The cost of the extension was 

$5,420, and as of January 1, 1960, applicant has refunded to the 

school district $137.55. In addition, the school district furnished 
I 

the meter.. There is nothing in the record to show how this refund 

was computed, al.though the evidence shows that approximately five 

houses have been connec'ted to the school main. No reason awears 

o;<1hy the ccbool district should not be entitled to ref\mds b&Sed upon 
. . 

a percentage of all revenue resulting from direct attachments to the 

lUlin installed to serve the school, 8S provided in Section C.2.b. of 

applicant's filed Rule 15·. Applicant will> therefore, be required to 
I 

enter into an agreement with the Norwalk-La Y.6.rada City School 

District in Dccordance with its Section B.2. of filed Y~1~ Ext~~on 

Rule 15. All payments for water service by the said school shall·be 

in conformance wi'th applicant's filed tariff and refunds shell be 

pursuant to Section C 2b of Main Extension Rule 15 only, 'Whether or 

i Exhibit No.. 1, Appendix B. 
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not: an agreement is signed by said sehool district. Applicant will 

be required to reimburse the school district for the cost of the 

meter 7 to conform with Section e.l. of applicant's filed Rule 15. 

Hodges & Hodges Construction Co. Agreement 

This company is a part:nership. '!he part:ners have installed 

the mains in the majority of the balance of the portion of the serv1~e 

are~ which is not occupied by the Nottingham School ~nd is bounded by 

Alondra Avenue on the north, Elaine Av~c on the east, 166th Stree-t 

on the south, and Pioneer Boulevard on the west (Exhibit No.3). 

This company entered into a contract ~th the utility on 

April 19, 1957, said contract providing for the installation of' mains 

in applicant's certificated area. Hodges & E..'Xiges CO'QStruc:.t1on 

Company retained ownership and control of the use of these mains. 

Ihis contract is not in accordance with the utility's filed Main 

Extension Rule 15, effective October 9, 1956) and has not been,sub

mitted to this Commission for approval. 

The applicant and the partners have entered into n revised, 

agreement, dated March 10, 1960, subject to approval by this 

Commission (Exhibit S on Second Amendment to Application No. ·41635), 

whereby applicant will refund $20,602 pursuant to Section C.2.b. of 

applicant's Main Extension Rule 15. Tb5..s ~ ~cement covers 

main installatior~ since April 19, 1957, the date of the previOUS 

contract.. Consequently, the 20-year term of the new agreement should 

commence April 19, 1957. RefundS should reflect the average utility 

revenue and number of customers actually served directly by these 

lines during each month for the period subsequent to April 19, 1957. 

This agreement is approved subject to conditions set forth in the 

order herein. 
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The Proposed Service Area 

Tracts Nos. 24702, 24703~ 24704, 
24705, 24706, 2~717and 23180 

S & S Construction Co::lpany is the subdivider of the seven 

tr,,"cts .'lbovc listed, which contain a t:otal of 507 homes. On 

January 12, 1959, applics:ne and S & S Construction Comp<tny entered 

into a suodivicion Nai::J. Extension Agreement (Exhibit "B" on Apl>lica

tion No. 41635) whereby the applicant agreed to install a water syst~ 

in the above-numbered tracts; ~nd the construction company agreed to 

pay applicant $70,000 as the cost thereof. This system was completely 

installed prior to October 23, 1959, and on or prior to s~id .date. :he 

app:'icant was paid the $70,000 by the const:ruction company. Under ehe 

origiMl agreement referre<! to, this $70,000 was an aeva:lcc .for CO'O.

otr~ction and was to be refunded on the basis of 22 percent per annum 

over a ,eriod of ~enty years. The ap?lieant at the hea:ing stated 

t:1:..at the construction company is willing to ,,"ccept stock on a <101lar 

for dollar ba.sis, i.e., 70,000 shares of $1.00 per share par value 

stock in exchange for the system and that the applicant de~ires. that 
I 

the stock i:;sue be auehorized. It is pointed out that Section A.12 

of applicant r $ filed Main Extension Rule provides a basis for refund

ing advances before they become due, reflecting a discounted ~unt 

which recognizes the present: worth of such future refundc.. Applie.::mt's 

proposal to re~~d the full amount of $70,000 in stock is not in the 

public interest ane, consistent with a ~er of recent decisions2 

on ~his subject, will be denied. 

DeciSion No. 59356·, dated December 8, 1959, i:lAppliea:tion No. 41126; 
Decision No. 59624, dated February 2, 1960, in Application No. 41450; 
:.e:xlDecision No. 59777, dated March 15, 1960, in Applicc:~ion 
No. 41154 .. 
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Tract No. 24984 

This.traet is immedia~ely west of the seven traets 

referred to supra, and is bounded by Harv'es1: JN~ on the east 7 

163rd Street on the north, Alora Avenue on the west, an4 165th Sereee 

on the south (Exhibit No.5). !he traet is not yet eompleted but 

eonta.ins 147 lots, of which 40 are unusable. Applicant and S & S 

Construction Company have entered into a main extension agreement 

(Exhibit No.1, Appendix F, pages 7-9), whereby the subdivider will 

install the system at a eost of $14,600, and appli~antwill refund 

said sum on the basis of 22 percent per annum over a period of 

20 years. The mains are shown on Exhibit No. 5 herein. 

Applicant bas violated the order of this Commission that 

it extend service to no additional area without further order of this 

Commission. The primary reason for the restrietion in the order was 

the lack of a sbowing of the ability of applicant to furnish the 

water. It now appears 'toot applicJlXlt bas extended service to over 

600 homes in the eight tracts referred to, ~pra, and that there are 

occupants in most of the homes who- are receiving ~ter from appli

cant. The record herein shows that other water companies in the -area do not desire to serve these tracts and that if service thereto 

is not authorized the home owners will be without domestic water. It 

appears that there has not been developed sufficient' water to 

guarantee a continuous supply of water to the entire area and that ~ 

additional well providing at least 400 gsllons of water per minute 

musz be drilled and placed in production by the applicant~ 
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American Home Water Company 

This company serves an area on Mapes Avenue ~ Graystone 

Avenue, and Alora Avenue by .l system supplied from a 58-gallon per 

minute well (Exhibit No. Sa). Ih~ owners of this company have 

requested that applicant acquire the system in exchange for 8,,000 

shares of its one dollar par value stock. At preseneservice is on 

flat: r-'lt:es which are the same as applicant's. Exhibi't No. 6 on 

Second A:c.endment to Application No. 41635 contains an appraisal ,of 

this systcmshowing the depreciated value of the system to be $9,,152. 

The requested authority will be granted. 

Artesia Door Company 

This company is situated on the south side of 166th 

St'reet and e.lst of Gridley Avenue. In April 1959" when app11c3nt 

extencled service to the seven S & S tracts referred to supra, appli

cant or its agent extended an 8-inch line 650 feet to this company" 

with no meter. The cost of this line was $2,,750~ ~d applicant 

requests approval of an agreement whereby said company will pay 

applicant $54 per month and applicant will apply $50 toward the 

cos: of this line (Exhibit No. 9 ~ Second Amendment to Application 

No. 41635). No good reason appears for any variance from Section C. 

of applic~nt's filed Main Extension Rule~ and servic~ will be at 

filed t3riff rates and the refund will be on the basis of an 

industrial main extension only. Applicant shall meter this service. 

Application No. 42107 

As amcnded~ the application seeks authority to extend 

service to a school and a subdivision contiguous to the proposed 

extended areas set forth abo~e. Zhe to:31 area, including the 

school, eontainc approximately 40 acres and is south of l66tn Street 

and west of Pioneer Boulevard (Exhibit B on Application No.42107). 

There ~ll be approximately 111 homes in the subdivision. It is 

proposed to extend service using the l66th Street main in place, 
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and the drilling of a new well having a production of at least 250 

gallons per minute. Sel:Viee will be pursuant to the applic4'O.t' s 

filed Main Extension Rl,lle. Authority to serve pursuant .co this 

application will be withheld until applicant has placed its system 

in its certificated service area, as described in Decision No·.. 53568 

dated August 7, 1956·, in Application No. 37768, in conformance with 

the re~irement$ of this Commission as specified in the order herein. 

Water SuPp1I 

Disregardtng the fact that the applicant was specifically 

ordered not to extend service beyond its certificated area without 

further order of this CommiSSion, there is a substantial doubt about 

applicant's ability to furnish water to the entire outside area. 

At the present time applicant bas three wells and a 

standby supply from Park Water Company_ The three wells are intercon

nected by 6-inch and 8-inch mains. It would drill at least one well 

to serve the ten-itory included in Application No-. 42107 .. 

Clarkdale Well 

Applic.ant's Clarkdale well is located at 167th Street and 

Clarkdale Av~ue. This well discharges into an 83,.OOO-gallon 

storage tank. A 350-gallon per minute booster pump delivers the water 

from that tank througn a lO,OOO-gallon hydropneumatie tank into a 

6-inch distribu'ttoo main. The well pump was tested on January 13, 

1960, and pumped 276 gallons per minute into the storage tank. 

Graystone Wells 

The applicant has or can aequi-re two wells on Graystone 

Avenue near l66th Street in the American Bome Water Company area. 

One of these wells is the original supply of the 41 bomesin the 

American Home area, and produces 58 gallons of wa~er per udnute. 

Applicant has drilled a new well 10 feet from the old well wbich, 

as presently equipped, produces 610 gallons of water per minute. 

Both wells discharge into a lO,OOO-gallon hydropneumatic tank. The 

-12------



c. 6412~ A. !635~ A. 42107 - MP / AlI * * * 

small Graystone well is to be used as a standby, but the staff 

engineer stated that each draws from the same underground stor~gc. 

This was disputed by the applicant but the c1:Lspute was not verified 

by any hydraulic engineer. In acld1tion, the staff est1m.ated. thae 

the addition of a storage tank and a booster pump at ~ new Gray

s~ne well ~uld increase the well pump capacity by 'approximately ,SO 

gallons per minute, but would appreciably reduce its efficiency. 

Meter Reguirements. 

While the applicant intends to meter the new subdivisions 

which will contain approx1mately 656 customers (Plus 111 and a 

school in the Application No. 42107 area which will have its own 

well), the existing area eoutaiD::Ing 370 CI.lStomers is only partly 
. 

metered, and tbe American Home area is not metered and will not be 

metered. The staff estimatecl the average wa.ter use per customer 

will be 2,000 cubic feet per mouth in the new subdivision and 1,500 

cubic feet per month in the American Home area. a:nd the existiDg, 

certifiea:ted service area of applicant, a:nd that if 'UXJXDetered the 

peak hour use would be appronma:tely 2,000 gallons per minut:e, or 

1,920,000 gallons per day, and if all were mete,;ed; 1,120 gallons 

per minute or 1~080)900 gallons per day. Neither figure is appli

cable, of course, es the system will be only partly metered. 

the staff concluded that the total daily water supply is 

adequate to supply the es'titnated peak-day requix'emeuts for a. com

ple'tely metered system, but the estimated ~-hour :requirement of 

1,120 gallons per minute e.a:onot be met by the enstillg prod.uetion 

of 886 gallons per miDute (disregarding the small Grays-tone well). 

The staff also estimated that the present water s'Upply is not ad

equate to supply the estimated peak-day requirements for a metered 

system during. emergency shutdown of either well for a period of 

.24 hours. 
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There are approximately 507 homes in the seven tracts of 

S & S Construction Company, the occupants of which are now securing 

their water from the applicant 1 and it appears that a.pplicant cannot 

at present serve these people, plus Tract No .. 24984, the Artesia Door 

Company and the American Home Water Company customers, in addition to 

its existing service area, witbout danger. Extension to any other 

areas, including the S & S Tract south of 166th Street and the 

Artesia School District area south of l66th Street, should- not be 

made until further order of this Commission. 

Violations 

As heretofore stated, applicant bas made illegal extensions 

and extensions of its system, both in and out of the certificated 

area, w'i'..ich are not in compliance with General Order No. 103. It 

had no excuse for such conduct. Such violations are ou tlined in 

Chapter 4 of Exhibit No.1. Applicant 'Will be required to correct 

these items before any further extensions are made to serve any new 

customers other than those it is authorized to serve by the order 

herein. Applieant is hereby placed on notice that its actions result

ing in violations of the constitution and laws of ehis Seate could 

subject it to a contempt proceeding or a penalty action under 

Sections 2107 and 2111 of the Public Utilities Code wherein the 

penalty prescribed is not less ehan $500 nor more t:ban $2,000 for 

each offense. Any recurrence of such infrae:=ions will cause the 

Commission to take immediate punitive action. 

Findings and Conclusions 

After consider~tion of the record herein, the CommiSSion is 

of the opinion and. findS that public convenience and necessity require 

that applicant extend service to S & S Construction Company Tracts 

Nos. 24702, 24703, 247047 24705, 24706, 24717, 23l8O 'and 24984 as 

shown on Exhibits Nos. 4 and 5 herein, to the P.meriean Home Vlater 

Company tract, as sbown on Exhibit NO'. Sa, and to the Artesia Door 

Company, as sbown on Exhibit No.4. This certificate is subject to 

the following provision of law and to- the conditions contained' in 

the order herein: 
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The Commission shall have no power co authorize the 
c~it~~ization of this certificate of public con
venience and nece~si~y or the right to own, operate, 
or enjoy such ecrt1£ic~te of public convenience 
and nece~siey in excess of the amount (exclusive 
of any tax or annual charge) act~11y paid to the 
State ~s the cons14eration for the issua~ce of such 
ce~tificatc of public convenience and necessity or 
righe. 

!he Commission also finds that applicznt and Hodges Ce, 

Eodges Cot:St:ruction Co. should enter into .a refund .egreament as pro

pose4 rcl~eive to an existing ~ension of service into the area 

bounded by Alondra Ave'f.r.Jc, Elaine AverJu~, l66th St'rcct, .;:md Pioneer 

Boulev~d, except: that the effective date for determimll8 refunds 

should be April 19, 1957, and that such agreement is not adverse to 

the public interest. 

T.a.e Commission also' findS thae the agreement between the 

~pplicant and the Norwalk-La Mirada City School District~ relative 

to the Ralph Nottingham School at 11960 Ease 162nd S~reet~ is no~ 

ae~lcrsc to the public interest provid¢d such agreement is modified 

to conform with Sections B.2., e.l. and C.2.b. of applicant's filed 

Ru::"e 15 as her~:tnbe£ore disC't.1Ssed. Applicant will be required to 

revise said agreement in accordance with the views expressed herein. 

!he Commission is also of the opinion and fi~ds that the 

money, property or labor to be procured or paid for by the issue of 

the securities herein authorized is reasonably required for the pur

poses set forth herein, and that such purposes are not in whole or in 

part reasonably chargeable to operating expenses or to income. 

The Commission is also of the opinion and finds that ~~pli

cant-respondent hes violated the provis!ons of DeciSion No.53568,suprc, 

in that it,has extended its service area witho~t authority from 

this Ccmmission, and has violate,d the proviSions of General Oreer 
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No. 103 of this Commission :tn that it has installed StnSller mains 

then required by said general order, and has installed uncovered 

maillS in some instances, and these violations shall be corrected .• 

ORDER 
-'-~--

Applications and order of investigation having been filed, 

public hearings having been held thereon, and the Commission having 

made the foregoing findings and based on said findings, 

IT IS HEREBY ORDERED that a certificate of public conven

ience and necessity be ~d it hereby is granted to County Water 

Comp~ny, a corporat1o~, to, acquire, construct and operate ~. public 

utility water system in tracts Nos. 24702, 24'O~, 24704, 24705, 

24706, 24717, 23180 and 24984, Los Angeles County, CalifOrnia, ~s 

shown on Exhibit: Nos. 4 and 5 herein, inciuding service t~ the 

Artesia Door Company located at 11456 Enst l66th Street, Norwelk, 

Cali£orni3, and to the ~isting service area of the AmericJln Home 

Water Companybounc1ed by l66th Street, Elmcroft Avenue, 167th Strc'et, 

and ~pes Street. 

I! IS FCJR.TBER ORDERED: 

(1) That applicant may issue not to exceed the following 

numbc= of shares of its one dollar par value capital stock to ehe 

following persons or corporations for the following purpose: 

Applicant may issue not to exceed 8,000 
shares of its one dollar par value stock 
to M. H. Armstrong,. J. A. Erickson, and 
E. L. Hodges, or either of them, in 
exchange for the wat~ system of the 
.American Home Water Company; 

provided that the amount of stock hereby authorized to be issued 

by this ordering paragraph (1) shall not be construed to be a find

ing of value for rate-making purposes of the systems or facilities 

to be acquired under any proceedings before this CommiSSion. 

(2) That applicant and Hodges & Hodges Cons~ruetion Co. 

ml1Y, within ten days aiter the effective date hereof, execute the 

main extension agreement in the form of Exhibit No. 8 attached to 

the Second Amendment to Application, No,. 41635 except that the 
... 16- .. 
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effective date for determining refunds shall be April 19, 1957. A 

true copy of said agreement 8S executed shall be filed with this 

Commission within ten dBys thereafter. It i$ further ordered t:hat 

Simultaneously with the filing of said agreement applicant shall 

file .a map, showing the inst:,alled facilities, an inventory showing 

the costs of the facilities, and a map of the lots supplied from 

the mains. The costs of the facilities shall be supported by time 

sheets and inventorics. 

(3) That the applicant sb4l1 revise its agreements with 

the Artesia Door Company and the Norwalk-La Mir.a<1a City SchOols 

District in conformance with the views expressed, in the foregoing 

opinion. 

(4) That applicant-respondent shall, within six months 

after the effective date of this order, replacc enough of the 

following 2-ineh mains to m8kc the length thereof conform to the 

Commission's requirements as set forth in General Order No. 103: 

Street 

(8) Alagardi 

(b) 161st Street 

(c) Chesterton 

(d) Cedervale 

(e) l66th Street 

DescriptiOn 

2" line extending west froc end 
of 4" line (west of' Clarkdale) 

West of Clarkdale - 2" line 
extending west from 6" line in 
Clarkdale 

East, of Clarkdale - 2" line 
extencl1ng east from 6" line in 
Clarkdale 

West of Clarkdale - 21t line 
extending west from end of 4" 
line ' 

West of Clarkdale - 21t line 
extending: from end of 4" line 

East of Clarkdale'- 2" line 
extending from, end of 4" line 

West of Clarkdale -2" line" 
extending from end of 4" line 

East of Clarkclale - 2" line 
extending east from end' of 
4" line " 

-17-
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(5) That ~pplicant shall develop 8 well and equip it 

with a pump having a capacity of at least 400,gpm. Said well and 

P1JmP sh..'lll be connected to the distribution system and placed in 

operation within nine months after the effective date of this order. 

No future requests for ~ension of the certificated are.a will be 

considered by this Commission until this condition is $~t1sfied. 

(6) That the 6-inch steel line running from the Graystone 

well pressure tank to the S-inch main on l66th Street shall, within 

6 months after the effective date hereof, be removed and replaced to 

conform to the provisions of General Order No-. 103 re14ti.ng to steel 

mains. Within ten days after compliance with thiS provision, appli

cant-respondent shall advise this Commission in writ1~ thereof. 

(7) That each month, commencing thirty days .after the 

effective date of the order herein, applicant-respondent shall 

advise this Commission in writing of the progress it hes made toward 

conformance with par~graphs (4), (5) and (6) herein. 

(8) That applicant shall, within thirty days after the 

effective date hereof> file standard forms of main extension agree

ments to serve individuals and subdividers. 

(9) !hat 7 within six months after the effective elate 

hereof, applicant shall meter all services in Tracts Nos. 24702, 

2470Z·, 24704, 24705, 24706,. 24717 23180 .me 24984, shall meter the 

Artesia Door C~any service, and shall reimburse the Ralph 

Nottingham School for the cost of the meter installed by' said school. 

Applic~nt shall,within sixty days after the completion of the meter

ing. and reimbursement required herein> advise this CO'IIImission in 

writing taereof. 

(10) That applicant is authorized to apply, after the 

effective date of this order, its presently effective tariff sched

ules to the area certificated herein. 

-18------_ •..... -
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(11) That if the authority herein granted is exercised, 

applicant shall file in quadruplic~te with this Commission within ten 

days thereafter and in conformity with General Order No. 90, revised 

ta.riff schedules acceptable to this Commission, including tariff 

service area maps to provide for the application of said tariff 

schedules to the area certificated herein. Sueh revised tariff 

sheets shall become effective upon five days' notice to the 

Commission and to the public after filing as hereinabove provided. 

(12) That applicant shall file, within thirty days after 

the effective date of this order, four copies of a comprehensive map 

drawn to an indicated scale not smaller than 600 feet to the inch, 

delinc.:!.ting by appropriate ~rkings the tracts of l.:lnd and territory 

served; the principal water production, storage and distribution 

facilities; and the 1ccation of the various system properties of the 

applicant. 

(13) TMt applicant shall sub:nit by March 1, 1961, the 

results of its depreciation review as of January 1, 1961. This 

review is to 'be made pursuant to ordering paragraph (6) of Decision 

No. 53568, which required applicant to use the str:::.ight-line 

remaining life metb.od~ beginning with the yetJ.'r 1956, and to make 

deprec~ation reviews at intervals of not more than five years. 

(14) That applicant sballnot ex~end serviee to enyarea 

not specifically authorized by the order herein without further order 

of this Commission and said applicant is hereby enjOined and 

restrained from any such extension of service without first securing 

authority from this Commission to SO extend such service. 

(15) That Application No. 42107 is denied in its entirety, 

without prejudice. 

(16) That, except as specifically granted by the decision 

herein, Application No. 41635 is denied. 

-19-
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(17) That applicant shall file a report~ or reports, of 

the issue of the stock herein authorized~ as required by General 

Order No. 24A. 

The effective date of this order shall be twenty days 

after service of 8 copy of this decision upon applicant-respondent. 
--: 

.. }-tv 
Dated at S3:l Francisco • California~ this / 'j 

SE?iEMSER , 1960~ 
day of ,~ Ol. J 

commIssioners 

'. 
Matthew J. :Oo()le1' 

\:""=1~~:1.0corS Theodo:-o H'. J'op~ 1)01:1& 
~I ~o~~~~11y ab~ont. ~i~.~ot p~t~e!~t~ 
u~'" 9>1.#_,,- , 

1n tho d,1.:po:1 t!on ot t.h1~, p:',Q~<?e4~~,' 

-20- .. 


