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Dec1sion No. . 60782 

BEFORE 'IHE PUBLIC UTILITIES COMMISSION OF THE STATE (Jf CALIFORNIA 

In ~he Mat~er of the Application of ~ 
VANDENBERG UTILITIES CO., a California 
corporation, for a Certificate of 
PUblic Convenience and Necessity to ) 
Operate a PUblic Ut11ity Water System ) 
in the Vicinity of lompoc, California,) 
to Establish Rates therefor, and fo: ) 
leave to Issue Capital Stock. ) 

. ) 

Application No. 41673 
(.Amended) 

Clement H. Jacomdn1, for applicant. 
J. c. Shields and R. R. Entwistle, 

tor the Commission staff. 

OPINION -- ....... -~---
Vandenberg Uti1iti~s Co., it'1Corporated under California 

law on MDreh 11, 1959, for the purpose of supplying water for 

domestic and other uses in Vandenbexg Village, a 3,SOO-acre tract 

east of and adjacent to Vandenberg Air Foree Base near Lompoc, Santa 

Barbara County, filed this application on November 17, 1959, for a 

certificate of public convenience and necessity to operate a public 

utility water system in portions of the tract, to establish rates and 

to issue capital stock in exchange for cash and certain shore ... term 

notes heretofore issued to applicant's directors for advances for 

construction,. 

The application was amended following the heari~g, held 

at 'Lompoc on June 22" 1960" before Examiner .:fohn M. Cregoxy, to 

conform to a modification in the extent of the area for which a 

certificate is requested, suggested by the showing made on behalf 

of applicant. 
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The evidence shows that the ultimate development plan for 

the 3,SOO-acre tract includes single and ~ltiple dwelling units, 

industrial areas, community centers, shopping centers, churches, 

schools, parks, hotels, motels and an lS-hole golf course and club 

house. At present, the initial development is go!ng fOrw8~d in ODie 

1 of Tract 10034. On JUt'le 21, 1960, 42 homes in that unit were 

occupied out of 8 total of 106 then constructed. Water facilities for 

the initial project consist of a l4-ineb, eased, gravel-packed well 

drilled to 8 depth of 786 feet with a tested capacity of 1,500 g.p.m. 

of w3ter of acceptable quality. The. water is pumped to a 500,000 

gallon storage reservooir, from which it is then pumped to the 

distribution system by three booster pumps connected, on a demand 

basis, so as to provide adequate supplies, in the opinion of company 

officials, for domestic needs and fire flows in both units of the 

tract. A second well, with essentially the same characteristics 

as Yell No.1, will be drillcd on a site near Well No. 1 and placed 

in operation before 200 homes arC occupied in Unit No.1. It is 

anticipated that a total of approximately SOO houses will be built 

in ~1ts 1 and 2 of said Tract 10034,. which together comprise about ~ 

133 acres divided into 532 lots. ~ 

Applie.ant holds 8 water supply permit from the State 

Department of Public: Health which refers to applicant '·s plans for 

210 services iD Unit 1 of Tract 10034, and which also refers to 

Well No. 2 as a sourc:e of supply for the initial unit. The present 

permit does not appear to- extend to developments beyond UDie 1. 

The service area requestcQ by applicant at the hearing, 

as incorporated in the amendment filed subsequently, comprises 858.5 

ac:res. It includes Units 1 and 2 of Tract 10034, the projeeted ~in 

shopping and commercial center adjaeent to the northerly boundaries 

of the two iDitial units, various park areas and pul:>l:tc: building 
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sites and ~ general plan for rcsldene1al loes and public serects. 

Future development of ehe aSS-acre portion, as well as the whole 

3,500-acre project, appears to be contingent upon th~ demand for new 

homes originating primarily from personnel at the Vst'ldenbcrg Missile 

Base and other government facilieics in the vicinity, and, of course, 

the availability of an adequate ~ter supply to meee increasing 

demands. The present and ncar future need for water service, however, 

does not appear to e~end beyond Units 1 and 2 of Tract 10034, 

and possibly the shopping and commercial center fmmediately north 

of those units. 

The esti~ted cost of the water system for Units 1 and 2 

is $297,100. Applicant has requested authority to issue 1,200 shares 

of its capital stock, of the par value of $500 per share, over a 

two-year period, in exchange for short-term promissory notes, totaling 

$l90,OOO as of June 1, 1960, payable to Venard E. Kemp, HeDry H. 

Wheeler, Jr. and Herbert A. Albright, applicant's directors, for cash 

aceually received) and for additional sums as needed, up to $600,000, 

to provide for completion, operation and maintenance of the W:lter 

system in the 858-aere area, plus working cash. A sewage system and 

disposal plant has been installed at the expense of Y~dison Land 

Company, one of the developers, and turned over to the above-n.3med 

directors in accordance with written und~rstandings which area part 

of the record in this proceeding. 

Applicant has proposed a schedule of rates for general 

:netered service~ with a minimum monthly charge of $3~ 75 for a 5/8 x 

3/4-inch me~er wh!ch allows up to 800 cubic feet of water. This 

schedule will be authorized herein, with the exception that a ch.';rge 

of $20.00 will be substituted for the proposed minimum charge of 

$25.00 for a 2-inch meter. This will maintain a more equitable 

relationship between the minimum charges for various sizes of ~eters. 

-3-



A. 41673 (Amd.~ JO 

Applicant has also proposed 8 charge of 20' cents per month per 

customer for, fire hydrant service. Sillce negotiaeions wi'th the 

S~nta Barbara County Fire Department indicate ~t fire protee~ion 

will ~ furnished by that agency, applicaut should arrange to 

substitute an appropriate rate schedule applicable to the Couney Fire 

Department in lieu of, the 20 cent charge to customers. 

We have considered, the appli~8tiOQ and the evidence of 

record and find that public'convenience and nccessiey require ehat a 

certificate be granted to applicant to construet and operate a 

public utility water system- in Units 1 and Z of Tract l0034~ santa 

Barbara County. We do not find any immediate necessity for granting 

a certificate that would authorize operations beyond those two units. 

We recognize that if the planned housing and commercial projects 

expand in the tXIamler and to the extent indicated by the test::!mony of 

the developers, additio'Oal area$ may come within applicant's service 

territo:ry. The availability of an adequate supply of water and the 

financial situation conf:onti~g the utility at suCh time or times~ 

however, are questions of vital importance in the successful opera­

tion of ap:ojectof this kind, planned as it is for a staged 

cevelopment contingent upon factors not presently capable of be1D& 

evaluated. 

A certificate should be issued as hereinabove indicated~ 

The request to issue stock should be granted to the extent repre­

sented by the estimated cost of $297,100 for the water sys1:em to 

provide service for Units 1 and 2. 

The certificate of public convenience and necessity issued 

herein is subject to the following provision of law: 

That the Commission shall have no power to 
authorize the capitalization of this certi­
ficate of public convenience and necessity 
or the right to own, operate oretljoy such 
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certificate of public convenience and 
necessity in excess of the Dmount 
(exclusive of ~ny tax or annual charge) 
actually paid to the State as the consid­
eration for the issuance of such certifi­
cate of public convenience aDd necessity 
or right. 

ORDER --- ... -

Public hearing having been held herein, evidence having 

been received and considered, the matter having been submitted for 

decision, the Commission now being fully advised and basing its 

order upon the findings and conclusions coutained in the forego-ing 

opinion, 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity be and 

it hereby is gra~ted to Vandenberg Utilities Co~, a corporation, 

to construct and operate a public utility system for t.he sale and 

distribution of water within Units Nos .. 1 and 2, Tract No. 10034, 

Santa Barbara County, california. 

2. Vandenberg Utilities Co. shall not ~end service outside 

the area for which this certificate is granted without authority 

first ~vi~g been obtained from this Commission. 

3. Prior to rendition of service in Unit No.2 of said tract, 

applicant shall (a) apply to the State Departm<!'Ot of Public Hea.l:~l?-
;::;:-::~:;:~:;:. __ -:'~~::::"~: ... :.>.::~ _w~, 

for any modification of ies water supply permit required by such . 

service, and (b) report to the Commission in writing that application 
, 

~~s been made for such modification, said report to outline the nature 

and scope of~ch modification. 

4. A~plicant is euthorized to file the rates set forth in 

Appendix A aetached to this order, to be effective on or befoTe 

the date service is. first rendered to the public under the authority 
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granted herein, together with rules and tariff service area map 

acceptable to this Commission and in accordance with the requirements 

of General Order No. 96. Such rates, ~les and tariff service area 

map shall become effective upon five days notice ~o the Commission 

and to the public ~fter filing as hereinaoove provided. 

5. Applicant shall notify this Commission, in writing, of the 

date service is first furnished to the pu~lic under the rates and 

rules authorized herein, within ten days thereafter .. 

6. Applicant shall'·file, within forty days after the systoem 

is pl~ced 11'1 o:per.otion under the rates and -rules author1zec1 herein, 

four copics of a c~preheos1vc map, drawn to sn indicated scale not 

smaller than 600 feet to the inch, delineating by appropriate markings 

the various tracts of land and territory served for whiCh this 

certificate is i~sued; the principal water production, storage and 

distribution facilities; and the loca~io~ of the various water system 

properties of applicant. 

7 • Appl1cant shall determine the aceruals for c1epreciation 

by dividingt:he original cost of the utility pla'Ot,less estimated 

f~ture net salvage, less depreciation reserve, by the estfmated 

remaining life of the plant. Applicants shall rev1~# the accruals 

as of January 1st of the year following the date service is first 

rcndered to the public under the rates .aDd rules authorized bcreill 

~nd thereafter when major changes in utility plant eomposition oceur 

.:lnd at intervals of not more than five years. Results of these reviews 

sh211 be submit~ed to this Commission. 

8. Applicant, after the effeetive ~te hereof and on or before 

July 31> 1962, may issue and sell not to exceed 595 shares of its 

capital stoek, of the par value of $500 per share, for the purposes 

hereinabove specified, the COmmission being of the opinion that the 

money, property or labor to be procured orpa1d for by the issue .and 
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sale of said stock is reasonably required for the purposes specified 

herein, and that such purposes are not, in whole or in part, 

reasonably ehargeable to operating expenses or to 1ncome~ 

9. Applicant shall file with the Commiss1OD :onehly reports 

as required by General Order No. 24-A, Which order, insofar 4S appli­

cable, is made a part of this order. 

The effective elate of this order shall be twenty days after 

the date hereof. 

Dated at San Franciloo. , California, this eX zr~ 
day of __ -""1S .. E.I;.P"',o.;1 :';.,IIM ... 9 .... E.a.R ___ _ 



Schod.ulo No ... 1 

A?PLICABrtITY 

Applicable to al1 metered water scrrl.ee. 

l..ERRlTORY 

Units Nos. 1 and. 2 or the 'I.m.ixleorpoX'a:ted e:ee. koO\l.ll IlS Vclebe:g 
Village, Tract No. 100:34, loeattXl .a.p'p:"o~te17 three tliles north o~ tho 
City ot :Lompoc, Sant.a. Barbara. Cotlllty. 

Qurult1ty FAtes: 
. 

?erMater 
P~,Month 

F:!.rs~ 200 ~.l_ft~ or les: ......•....•...... $ '3.7; 
Next 17200 eu.rt., per 100 cu.£t. .••••••••• .29 
Next 2~OOO cu.ft., per 100 eu.~. •••••••••• .25 
Next 16,000 cu.!'t., per 100 eu.!"t. •••••••••• .20 
Cner 20,000 cu.tt., pe 100 eu.:!'t. •• ........... .16 

Fer 5/8 x :3/4-ineh meter ••••••••••••••••••••• $ 3.75· 
For 3/ J..-1nc'h. meter .......................... ...... 4.50 
For l-oineh meter •••••••••.•• _ •• __ ••• _ •• 6·.00 
For l~1:leh mctQ:' ....................... 10.00 
For 2-ineb met~ ••••• _............... 20.00 
For 4-ineh meter ........................ 50.00 

Tho Y.ilWlum Cha.rge w1ll enti tlo the eu::~e:r 
to the quantity of 'W'S.ter wh1eb t.h&t· ~in1,:ntl:Cl 
ehorge will purebazo at tho Quan~1ty Rates. 


