
ORIGINAL 
Decision No. 6Q799 

BEFORE THE PUBLIC UTILITIES COMMISSION OF '!HE STATE OF CALIFORNIA 

Application of SAN BERl~ARDlNO W'A'rER. ~ 
UTILITIES CORPORAXIO~ for a certificate 
of public convenience and necessity a:cd 
authorization to purchase an existing )~ 
water system and issue common stock in 
payment therefor and establishment of 
rates to consumers in San Bernardino ») 
Valley, San Bernardino County, State of 
California. ) 

) 

OPINION AND ORDER 

Application No. 42538 

San :Bernardino Water Utilities Corporation, a public util­

ity water corporation, by the above-entitled application 'filed 

August 2, 1960, seeks a. certificate of pul>lic convenience aDd neces-. , 

sity for the operation of a water system in Tract No. 3948 in the 

City of San Bernardino, San Bernardino County, in the area t.ielineated 

in blue cross-hatching on the map, "Exhibit C-4" attached to the 

application. Authority is also sought to issue and deliver to Lilac 

Builders, Inc.) a c~ivider~"i~~,980 shares of its common stock in 

payment for Lilac Builders' interest in the water system iustalled 

in 'tract No. 3948'. Approval of an agreement, "Exhibit F-l" 41:tac:hed 

to the application, with Lilac Builders for the purchase by appli.cant 

of the water system. in said Traet and approval of an agreement). 

"Exhibit C-g" ateached to the application) with Muscoy Mu.tua.l Water 

Compa:ay No. 1 providing for a standby connection for emergency service 
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to the applicant by Muscoy Mutual; and the establishment of rates for 

water service in said T:ract are also sought. 

In Decision No. 59997, dated April 26, 1960, in Application 

No. 41513, .Amended, wb:i.cb. issued followiDg a public hearing on~ 

January l3, 1960 in San Bernardino, the Commission stated that it 

appeared that the sources of water supply available to the applicant 

for Tract No. 3948, the storage fa.cilities, the booster pumps in­

stalled and proposed eo be installed, and the distribution system 

now installed in said Tract" were adequate to meet customers' demands 

on the water system. 

In Decision ~o. 59997, supra, the Commission further seated 

that it was of the opinion that the applicant's proposal to finance 

the acquisition of the water system from Lilac Builders ~J a refund 

eontractoovering not only the distribution system, but back-up 

facilities, was 'basically unsound and tlla:t the financial we.alalesses 

of the proposal should be corrected before a certificate is granted. 

ffExhi,bit F-1", supra, provides that I..ilacBui1ders, in 

eonsider.a.tion of the issuance of and conveyance to it on demaDd of 

3,080 shares of applicant's common capital stock with a book value 

as of May 31, 1960 of $28.08 per sb.ar~, will transfer to the applicant 

title and all claim for the production and back-up facilities and 

distribution system in Tr~ct No. 394S. The purchase price of said 

facilities and system is $86,472 • .38. 
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The instant application shows that the ap~lieant'$ capital­

ization resulting from the proposed addition and fiDaxlcing therein 

would be as follows: 

long Term Debt $ 79'~219 24- $ 79~219 33 

Advances for construction 43~178 13 43~178. 18 "S7. -51 
Common Stock equity 207,199 63 120,72& 49 

$329,596 100 $243,.123- 100 

From a. review' of the ixlstant epplicaeion it. appears that 

the financial weakoesses in Application No.. 4l513, Amended, supra, .. ' .. ''''-
which c:aused the s.nd latter application to be denied, have. been 

corrected and that the fiDaDcial p:oposal of the instant ap?licat~on 

is reason.able.. It does not appear that a public hearing is necessary 

at:d th.r.! Con:ission finds as .a face and concludes, based C!'l the evi­

dence of record in Application No. 415l3, A:rte:lded~ supra, and the 

allega!;;4.o'l.'ls of the instant application:- that public convenience and 

necessity rc~uire that the instant application be granted. 

Appliea:s.t r S :request for approval of the agreement 'With 

Musco, ~1utual OV1ater Company No. 1 involves no cons:i.derations which 

require COIllmi.ssion approval; thc.efore, no action will be taken 

thereon. 

The certificate of public convenience end necessity .granted 

hercinefte: s~ll be s,lbject to the following provision of l~: 

That the Commission sMll l'laVC no po'Wc. to authorize 
the capitalization of this certificate of public 
convenience and Mcessity or the right to own, ope:~te, 
or enjoy sue~ certi~icatc of public convenience ~nd 
nceescity in excess of the amount <cxc:us:'ve of ::;:'0:/( 
tQX O~ ~ual ~har§e) act~lly paid to the State ~s 
the eons~der3t~on ~or the ~suance of suCh certificate 
of public convenience and necessi~J or right. 
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The a.uthority to issUe stock g::a::ted he~ei:lafter shall not 

be construed to be a finding of the value of the property acquired 

through such issuance. 

!he order which follows will au~horize the applicant to 

apply its presently filed rates for water service in Tract N~. 3948. 

Based on the findi%:gs BIld conclusions hereinbefore set 

forth~ 

IT IS HEREBY ORDERED as follows: 

1. ~t S:ln Be:7.lardino Water !1tilities Corporation, a 
corporation, be and it is gr.anted a certificate of 
public convenience and necc~siey to o~eratc a pub lie 
utility 't-later system in '!'race ~~o. 3940 iD the City of 
San Bernardino,. San Ecroardirlo County, in the area. 
designated by blue cross-hatching on the map, IfEr.hibit 
C-4", att.:ched to the ap::>lication. 

2. t!. '1.'h£.t the a:!?plicane be (!Dd it is a~thorized 1:0 apply 
its presently filed tariffs ~ Tract No. 3943. 

b. :bat applicant is authorized and directed to revise, 
within thirty day~ after. the effective da:e of this 
oreer ~d in conformity with General Order No. 96~ 
such of its t3r~ff schedules, including ~ tariff 
servi.ce ~ca map acceptable to this Commission, as 
are necessary to provide for the application of its 
tariff schedules to the &rea certificated herein. 
Such tariff sheets shall become effective ~on five 
da~c.! notice to the public and this Commission after 
fi~i~g as hereina~ove provieed. 

3. '!i:Utt applicant be and it is authorized to issuc and 
deliver to' Lilac Builders, Inc.) 3,080 saa:res 0: its 
common stock in paymeu: of Lilac Builders' ~terest 
in the water syst:C':D. in Tract No. 3948 for the st.ml'·<:>f 
~86)L:.72.3a in conforc.;xcce with the agreement dated 
July 20, 1~6~ bc~een t:'l.C ap:9:'icant and Lilac Builders , 
Inc. ~ "Zxhl.ol.t F-l", attached to tl'lc applicatio:l.. 
The Com::c.izsion is of the opinion .:me so fi::1dstb,.e.t 
the money, property or labOr to be procozed or pai~ . 
f¢r by the issuance of such stoc~ is reasonably 
rcq~ixcd by the 3p~licant for the purposes hexein 
stated, ana that such purposes are no~> in whole or 
in par'i:, reasonably cha::'geable to operat~ e::pensec 
or 'to income. 
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4. 

5. 

6. 

' . . ' ", 

That"~lpplic:ant shall file with the Commission .a report 
or reports as required by the Commission's General 
Order No. 24A,. which order, insofar as applicable, 
is made a part of this order. ' 

That applicant shall file, within thirty days after 
the effective date hereof, four copies of a compre­
hensive map drawn to an indicated seale not smaller 
than 200 feet to the inch, delineating by appropriate 
markings, the various tracts of land and territory 
served; the principal water production, storage and 
distribution facilities; and ehe location of the var­
ious properties of the applicant in tract lb. 3948.. 

That the authority to issue stock herein granted 
shall expire within one year after the effective 
date hereof if not exercised. 

The effective date of this order shall be tw~ty clays 

after the date hereof. 


