
Decision No. 60804 
---;......;~...;....-

BEFORE THE PtT.BtIC U'Z'ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applica.tion of 
MERCP'..ANTS REFRIGERATING COMPAN'f OF 
CALIFORNIA for an order a.uthorizing 
execution of prOm1ssory note. Application No. 42639 

OPINION -------...-

MerChants Refr1gerating Company of califOrnia tiled 

this application on September 2~ 1960, tor an order authorizing 

it to issue a $145,000 note tor the purpose o~ increasing its 

working capital. The note ~T!.11 be unsecured-and Will be payable 

in equal successive Cluarterly installments of $12,000 commencing 

September 30, 1962, With interest at the rate of 6 per cent per 

annum on remaining. balances. , 

Applicant is engaged ~ business as a public utility 

cold storage warehouseman in Modesto. For the las.t two years 

and seven months it has reported its operating revenues and net 

income as follows: 

1.22§. ~ ~ os. 

Operating revenues $l,283~223 $1,348,759 $564,812 
Net prof1t'before 

408,,037 420,847 150,,643· depreCiation charges 
Deprecia.tion charges 224,970 205,128' lO2~23~ Balance ' 183,067 2l5,,719 48,,40 ' 
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The company's financial statement of July 3l~ 1960# 

shows that it has financed 1 tsel:C, 1n part -' W1 th long-term bon-ow­

~s 1n the amount of $1;254,313 and With proprietary cap1tal of 

$l,3-76,~856.. The statement further shows. cash on hand at $97,856 

and current l1abilities at $108~655-, exclusive of amounts currently 

payable on long-term notes, and it ind1cates that the company has 

found it necessary to 1nvest substantial funds 1n rece1vables on 

cold storage accounts~ the outstan<Ung, balance as o:C July 31, 1960, 

oggregat1ng $244~321. 

From a review of the matter, it appears that the company 

is conservat1vely firAnced and that its assets and earnings should 

be ample to support and to service 1ts present and proposed 

1ndebtedness. We f1nd and conclude that the proposed 1ssue 1S for 

a proper purpose;' that the money, property or labor to be procured 

or paid for by suCh issue is reasonably requ1red for the purpose 

spec1r1~d here1n; and that suCh purpose 1s not, 1n whole or in 

part~ reasonably cha.rgeable to operating expenses or to 1neome. 

We Will enter our order grant1ng the app11cat1on. 

ORDER 
~ ... ----

The COmmiss1on having cons1dered the above-ent1tled matter 

and be1ng:of the opinion that a publiC hear1ng is not nece3sary~ 

IT IS HEREBY ORDERED -

1. That, Merchants Refrigerating Company of california 

may 1ssue a promissory note~ on or after the effective date or th10 

order and on or oefore December 31, 1960~ in the princ1pal amount 
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of not to exceed $145,,000 for the purpose of prov1d1ng world.ng 

capital to maintain and improve its service and facilities. 

2. That applicant shall 1"ile a report" or reports .. 

as requj,red by General Order No. 24-A,.. which orc1er.. insofar as 

app11ea.ble.. is made a part of this order. 

3,. 'lbat the author1 ty herein grantecl Will become 
, 

effective wnen Merchants Refr1gerating Company o~ Californ1a 

has paicl the'fee prescribed by Section 1904(b) of the Public 

Utilities Co4e .. which tee is $145. 

Dated. at ____ ~ __ Fr:l_n_Cl_'s<:_O _____ , CalifOrnia, 

q.-J-i ' OCTOB~R 
{t" V1v ! day of , 1960. 
v , .. tlUs . 

• 1 

, 
" ' 

C? -' 

PUBLIC UTlLlTIES COMMISSION 
r-_ST_ATE OF CALIFORNIA I. 
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