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BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

Decision No. 60804:‘

In the Matter of the Application of
MERCEANTS REFRIGERATING COMPANY OF

CALIFORNIA for an order authorizing Application No, 42639
execution of promissory note. o

OPINION

: Merchants Refrigerating Company of California filed
tﬁis appliqg;ion on September 2, 1960, for an order authorizing
1t to issuédg $145,000 note for the purpose of increasing 1ts |
working capital. The note will be unsecured;and“ﬁill be payable
in equal successive quarferly Installments of’$12,000'commenéing
September 30, 1962, with interest at the rate of 6,pértcent pér

annum on remaining balances.

Applicant 1s engaged in business as & public utility
¢old storage warehouseman in Modesto. For the last two years
and seven months it has reported 1tsvope?ating revenues and net

income as follows:

. 1960
1958 1959 7 ﬁos.

Operating revenues $1,283,223  $1,348,759 $564;812'
Net profit bvefore

depreclation charges 408,037 u20,8h7, ' 150;6&3.
Depreciation charges 224,970 205,128 102;233
Balance 183,067 215,719 48,408
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The company's financial statement of Juwly 31, 1960,
shows that it has financed itself, in part, with long-term borrow-
ings in the amount of $1,254,313 and with proprietary cap;tal of
$1,376,856. The statement further shows cash on hand at $97,856
and current 1iabilities at $108,655, exclusive of amounﬁs.currently
payable on long-term notes, and 1t indicates that the company has
found 1t necessary to invest substantlal funds in receivables on
cold storage accounts, the outstanding balance as of July 31, 1960,
aggregating $oub,321.

From a review of the matter, it appears that thefcompany
is conse:vatively firanced and that 1ts assets and earnings should
be ample to suppo:t'and to service 1ts present and proposed
Indebtedness. We find and conclude that the proposed issue 1s for
a proper purpose; that the money, property or labor to be procured
or naid for byfsuéh issue 1s reascnablyvrequired for the purpose
specified hereln; and that such purpose 1s not, in whole or in
part, reasonably'dhargeable to operating expenses or to income.

We will enter our order granting the application.

The Commission having considered the above~-entitled matter
and being of the opinion that 2 pudlic hearing i1s not necessary,

IT IS HEREBY ORDERED -

1. That Merchants Refrigerating Company of California
may issue a promissory note, on or after the effective date of this

order and on or vefore December 31, 1960, in the principal amount
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of not to exceed $145,000 for the purpose of providing.wbrking
capital to maintain and improve its service and facilities.

2. That applicant shall file a report, Or reports, |
as required by General Order No. 24-A, which order, insofar as
applicable, 1s made a part of this order.

3. That the authority he;'ein granted will become
effective when Merchants Refrigerating Company of Californdia
has paid the fee prescribed by Section 1904(b) of the Public
Utilitles Code, which fee is $145.

Dated at San Francisco , California,

this 10 day of 0CTOSER , 1960.
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“President —
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