ORICHHAL

Decision No. . 00808

BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mattex of the Application of ;
GEORGETOWN DIVIDE WATER COMPANY, Ltd.,
3 Coxporation, and GEQRGETCWN DIVIDE )
PUBLIC UTILITY DISTRICT for an Oxrder ) Application No. 42426
Granting Geoxrgetown Divide Water Company )
Authority to Convey to Georgetown Divide )
Public Utility District Property Useful g

)

)

in the Pexformance of Duties to the
Public.

OPINION AND ORDER

1/
Georgetown Divide Water Comwpany, Ltd.  , a corporationm,

by the above-entitled application £iled June 30, 1960, seeks
authorization under Sectioms 851 through 853 of the Public Utilities
Code to sell and txansfer its public util%ty water system to
Georgetown Divide Public Utility District” , which joins in the
application. |

The subject utility system provides water service in the
unincoxporated commumity of Georgetown, and vicinity, El Dorado
County. Commission records indicate that this watexr system was
originally constructed between 1852 and 1870 and ﬁhat no cextificate
of public convenience and necessity has becn sought of, noxr grented |
by, this Commission for the opexation of this system.

The application states that Utility furnished public
utility water sexvice m{.thin the present bor.mdar:'.es: of District
until June 2, 1952, when an agreemeni: was entered into providing

for the lease of the system to District. It i3 alleged that

1/ Sometimes herein called “Utility'.
2/ Sometimes herein called “District'.
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District has operated the system since that date, fully and faith-
fully performing all of Utility's public utility obligatioms. By
Decision No. 54139, dated November 27, 1956, in Application
No. 38152, this Commission authorized Utility to cexry out the
terms and conditions of the aforementioned lease agreement.
According to the application, the original cost of the
public utility property proposed to be transferred is not known,
so that utility plant costs shown in Utility's ammual reports to
the Commission do not reflect original cost. The most recent ammual
report of Utility received by this Commission was for the year 1957.
Utility estimates that net utility plant, reflecting properly |
ac’E{imlated depreciation reserve, would have amounted to approxi-
mate{y $200;000 as of Januaxy 13, 1956.

A list of the major items of property which it is proposed
to transfex 1s attached to the application as Exhibit 5, It

includes lands, watexr rights, canals, flumes, ditches, tunnels,
reservoirs, dams, and pipelines.

The terms and conditions of the proposed transfer are
set forth in three Instruments, a8 copy of each of which is attached
to the application as an exhibit. Their content is summarized belows

Exhibit 3, entitled "AGREEMENT', dated June 2, 1952,
the parties to which are the stockholders
of Utility and a committee of residents of
District, provides for the sale of all
outstanding capital stock of Utility to
the aforesaild committee and authorizes. it
to effect the dissolution of Utility and
the transfer of title to Utility's assets
to District.

Exhibit &, entitled “AGREEMENT FOR THE SALE OF THE
PROPERTIES OF GEORGETOWN DIVIDE WATER CO,,LTD.',
dated June 2, 1952, the parties to which are
District and the foregoing committee, which
1s complementary to the agreement in
Exhibit 3, sets forth the xights and obli-
gations of the committee and of the District,

2.
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Exhibit 34, entitled "SUPPLEMENT TO AGREEMENT", dated
May 13, 1960, betwecen the same partics as
the agreement in Exhibit 3, which it sup-
plements, authorizes the committee to
transfer Utility's properties to District.

The comsideration for the proposed tramsfer from{Utility
to the committee 1s to be the sum of $91,000, togethex witﬂ specified
omounts of interest depending upon the date of final paymen?. The
consideration for the transfer from the committee to District is
likewise to be the sum of $91,000, together with such further sum as
necessary to reimburse the committee for the payment of sll monies
borrowed by it, if any, and‘interest thexeon, plus such further sum
as requisite to dischaxrge any mortgage, deed of trust, or ehcum-
brance on the propexties of Utility.

The application states that extemsive repairs to'ﬁtility's
system were required to provide adequate service, and that such
repairs have been accomplished by District in the smount of approx-
imately $56,000. It is alleged that water users of Distxict are of
the opinion that costs of sexvice could be reduced under opexation
by District, and that Utility believes that its interests and the
interests of its customers will best be sexved by the proposed
txansfer. | | |

The action taken herein shall not be construed to be a
finding of the value of the propeity herein authorized to be
transferred. ,

The Commission having censldexred the ebove~entitled appli~
cation and being of the opiniom, and so finding, that the proposed
transfer will not be adversc to the public interest, that a public

hearing is not necessary, and that the application should be granted:

therefore,




A. 42426 JCM

IT IS HEREBY ORDERED that:

l. Georgetown Divide Water Company, Ltd., 8 corporation, may,
on or after the effective date hereof and on oxr before January 31,
1961, traonsfer its public utility water system to Georgetown Divide
Public Utility Distrxict in accordance with the terms and conditions
of the following instruments: "AGREEMENT‘, dated June 2, 1952;
“SUPPLEMENT TO AGREEMENT", dated May 13, 1960; and "AGREEMENT FOR THE
SALE OF THE PROPERTIES OF GEORGETOWN DIVIDE WATER CO., LID.", dated
June 2,'1952; copies of which are sttached to the application as
Exhibits 3, 3A, and 4,lxe3pectively.

2., On or before the date of actual transfer, Georgetown
Divide Water Company, Ltd. shall refund all customers' deposits and
advances for constructioﬁ which are subject to refund, if eny, and
within thirty days thereafter shall notify this Cémmission in writing
of the date of the completion of such refunding.

3. 1f the authority hexeln granted is exercised, Georgetown
Divide Water Company, Ltd. shall, within thirty days thereafter,
notify this Commission in writing of the déte of the completion of

the propexty transfer herein authorized and of its complionce with

the- conditions hexeof.

4. Upon due complisnce with all of the conditions of this
oxdex, Georgeﬁcwn Divide Water Compeny, Ltd. shall stand relieved of
all further public utility obligations and liabilities in commection
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with the operation of the public utility water system herein
authorizéd to be transferred,

The effective date of this oxdex shall be twenty days
aftexr the date hereof.

Dated at San Franciseo , California, this 1.17’7:'
day of  OCTOBER , 1960.




