
Decision l'!o .. 60m8 

BEFO~ ,nm PUBLIC UTILITIES COMMISSI01'i OF T~!E STATE OF ClJ..IFO:.un:A 

I~ the Matter of the Application of ) 
COAST WATER COMPANY, a corporation, ) 
for authority to increase its rates ) 
for w~ter service. ) 

o PIN I 0 ~l 
---....,-~~ 

Application !~o.. 42336 

By the above-entitled application, filed June 20, 1960, 

Coast Water Company, a California corporation, requests authority to 

increase T.Ates for w~ter service rendered to approx~tcly 893 

customers in the unincorporated area of Bell Gardens, Los P~geles 

County, in an amount sufficient to offset the replenishment assess­

ment levied by the Central and West Basin W~ter Replenishment 

Dist:ict for ground water pumped within the District after June 30, 

1960. 

Nature of Proceedins 

The 11istory and description of applicant's system, its 

rates, and other pertinent data, were discussed at length in Decision 

No. 53941, dated October 16, 1956 in Application No. 374SS,an applie~­

tion for authority to :!.ncrcase rates. The f.,.cts recited toorcin are 

found to be substanti3lly valid when compared with conditions, zod 

operations of applicant at this date and need not be repeated herein. 

T~is proeaading, in essence, is but a supplement to DeciSion 

L:(O. 53941, inasmuc';;l. <lS the additional r.ate relief now requested 

is only to offset the increase in operating expense occasioned by the 

pumping assessment levied by the w~tcr replenishment district. 

Present and Proposed Rates 

Applicant's present rates became effective December S, 

1956, l~ving been authorized by Deeision No. 53941. The proposed 
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rates fo= general metered service and for residential flat rate 

service are set forth on pages 2 end 3 in ParOlgraph VI of the appli­

cation. A revicw of the proposed r~tcs for general metered service 

indicates that the increases arc proposed only for the several 

minimum charges and no changes are re~uested in either the quantity 

rates or in the volumes in the quantity rate blocks. Applicant 

provided metered service to 374 custome=s as of June 30, 1960. The 

following tabulation sets forth ~ comp3rison of the present and 

proposed meter minimum c~gcs: 

GENEP.JJ., METERED SERVICE 

l1inimum Charge: 

For 5/8 x 3/4-inch ~tor 
For 3/4-inch meter 
For l-inch meter 
For l~-inch meter 
For 2-inch meter 
For 3-inch meter 
For 4-inch meter 
For 6-inch meter 

Per Meter Per Month 
~rescn.t P=oposcd 

$ 1.50 
1.50 
3.00 
4 .. 50 
6.50 

10.00 
22 .. 00 
35.00 

$ 1.70 
l.70 
3.20 
4.70 
6.70 

10.00 
22.00 
35.00 

Applicant provided flat rate se~Lce to 519 customers as of June 30, 

1960. The proposed flat rD.te schedule reflects an increase in 

c~~ges which is comparable to the requested increase in meter mini­

mum charges, and in the following tabulation there is set forth a 

comparison of the present and proposed flat rates: 

~SIDEN'!'!AL FLAT r~.:rz SERVICE 

ru"tes: 
Per Service Coancction 

Per Mon-::h 

For single f~ly residential 
unit includin3 p=~scs ••••••.•• $1.35 

~o= each ~dditional residen­
tial unit on the same premises 
and. served thzough the S3IIle 
service con~ectior. ••••••••••.••• 1.00 

$2.05 

1.00 

No chsngc has been requested fo= the existing rates for private f;xc 

protection service or for public fire hydrant service. 
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Spmmary of Showins 

Applieant's Exb.ibit C, attached to the application, com­

pares the r~sults of operations for the year 1959, as adjusted, at 

present and proposed rates, to reflect the cost of the replenisa­

ment assessment. This exhibit indicates that the replenishment 

assessment of $3.1~ per aere-foot would incre~$e the annual operating 

expenses by approximetely $2,060 per year. The proposed rates ere 

estimated to produce an illcrease in annual revenues of $2,lL:.3 .. 

Applicant lkas cxperienc~d a slight increase in other operatin,g 

eX?enscs, and the net revenue and r3te of return produced by the 

proposed rates is estimated by applicant to be lower than allowed 

by Decision No. 53941. 

Field Investigation 

A field investigation of applicant's operations W~ ~de 

by a member of tae Commission 1 s engineering st'.1ff. No complaints 

with respect to service were received from the customers who 

we:-e interviewed. Ground water extractions for the year 1959 and 

:Zor the six-month period from Janwxy 1 through Jtme 30, 1960, were 

checked and the staff verified the applicability of tae assessment 

by the Central ~nd West Easin Rcplenis~ent District. J~l water 

distributed by Coast Water Compa:ny is pumped from. its wells located 

within the boundaries of tl~s replenishment district. 

Findinss and Conclusions 

After reviewing ebe applicstion~ the Commission finds and 

concludes 'tl1at the estimates of operating revenues ~ expenses (inel'.ld­

ing t~es 3nd depreciation) and the rate bases developed in 

Exhibit D of the ap~lication> after acl5ustins for the increased 

eh~cnse incident to tae rcplenisl1Qcnt assessment, are rea~onable. 

Therefore, s~id adjusted revenues, expenses and rate base will be 

and hereby ~c adopted for the purpose of tbis proceeding. The 
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resulting net income of $3,395 represents a rate of re~ of 

5.3 per cent on the depreciated rate base of $63,977. We find and , 

conclude that such results of operation arc fair and reasonable for 

this water utility for the l~ture, ~d the following order will 

authorize the increase in rates as requested by the application. 

It is found and concluded, therefore, that ~pplicant is 

entitled to the offsetting rate relief requested and that an order 

should be issued revising the rates for general metered service and 

for residential flat rate service to the levels set forth in 

Appendix A, attached to this order. Toe present rates for private 

fire protection service and for public fire hydrant service will 

remain in effect without change. 

Ihe Commission finds that the increases in rates and 

charges authorized herein for general metered service and for gen­

eral flat rate service arc justified and that the present rates for 

general metered service and for residential flat rate service, 'in so 

far as they differ from those herein prescribed, for the future arc 

unjust and unreasonable. 

ORDER --- ........ 

Tae Commission having considered the request of applicant 

and being of the opinion that it should be granted and tl~t a 

pu1)lic hearing is not necessary; tll~rcfore~ 

IT IS O~E~ t~t applicant is authorized to file in 

~uadruplicate with tl1is Commission after the effective date of 

this order, in conform.i.ty with General O"r.der No. 96, the schedule 

of rates for general metered service and for residential flat rate 
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service attached to this order as Appendix A and, upon not less 

tl'lan five days' notice to the Comm:i..ssion 81ld to the public,. to mal~ 

said rates effective for all such service rendered on and after 

November 1,. 1960. 

The effective elate of this order shall be twenty days 

after the date hereof. 

Dated at San ~'I"I~~~O ,. California,. this 
-----------------~ OCTOBER 1960 0 ... ___________ , • 



A.42.386 NB 

A 'PPLICABILITY 

APFn.'DIX A 
Pago 1 ot 2 

Sehed1llo No.. 1 

GENmt METERED SERVICE 

Appllea.ble 't¢ all metered. '-"!Lter serv:1.ee ... 

TERRTTORY 

The 'Unincorporated cor:llItU%l1t7 of Bell ~""<iene, Los Jtngele~ CO'lmty. 

RATFS -
Quantity Rates: 

First 500 cu.rt. or lese •••••••••••••••••••••••••• 
Next 1,500 cu.tt., per 100 cu.rt. • ................. .. 
Next 3,000 cu.ft., per 100 cu.rt. • ••••••••••••••••• 
Over 5,000 eu.ft., per loo eu.ft. • ••••••••••••••••• 

Minimum. Chargo: 

For 5/8 :x: 3/4-1nch meter 
For 3/4-ineh :neter 

........•................... 

...•....•................... 
For l-inch I:letcr ............................ 
For li-ineh mete:- .....................•....•. 
For 2-inch meter ...•....•............•...... 
For 3-ineh meter ...•.................•...... 
For 4-ineh moter .........................•.. 
For 6-1neh moter ...•.................•...... 

The Y.1ni:c.1.tll Charge "Jill ent1 t.le the cus't¢m.o:r to 
the q'l.lB.ntity ot waite:' .... hieh that ~ chll.rge 
'Jill p\lrc~se at the Quantity R&to~. 

Per Meter 
Por Mon'th 

$ 1.70 
.12 
.10 
.09 

$ 1.70 
1.70 
3.20 
4.70 
6.70 

10.00 
22.00 
35.00 



APPLICABILITY' 

APmmIX Ji. 
Page 2 "r Z 

Schedule No.. 2..~ 

RESID'ENTIAL TI6! ~ _SERV;;;;.;.;.=IC;,;;;E 

Appllee.ble to all rosident:1a.l 'Water 3errlce tw:-:n1:;hed on a. :f'la.t rate 
basis. 

TERRITORY 

The mWlcorpors:ted, cotlC'l.mi ty ot Bell Ga..-..eons,. too klgel03 CO'\m.ty. 

~ p&, So:rv1ce Coxmeet1on 
Per Month 

For a single family residence, 
includ1ng premises ••••••••••••••••••••••••••• $2.0; 

For each additional residence o~ 
the same pre::ises a.Dcl. servo:. ~oz. 
the sa:e service connection .............. 1.00 . 

SPECIAL CONDITIONS 

1. The above resident141 flat rAte charges a.pply to se:'Vice connec­
tions not lB.rger than en-e incb. in diameter. 

2. All service not covered. oy the above classific.o.tion will be fur­
n1:hec! onJ."I on a. mot(Jt'ei bo.3is .. 

3. A meter mB.y be instilled at option of utility or custoeer !or 
abov'e cla.:so:U"iea.tion, in 'Wbich event service ther~fter 'Will o~ !'urniohed 
only on the Msio or Schec5.ule No.1, Gexleral Metered. Servico. 


