
Decision No. _-..,,;6;;...(..;..}S~~...;;S_ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application ot ROBERT A. ELLIS, ) 
doing business as CALIFOP~IA TANK ) 
LINE, requesting permission to . } 
transfer certatn assets and ) 
certifica.tes to CALIFORNIA TANK ) 
LmES, mc., a. corporation, ) 
CO-Applicant, ~~ exchange for ) 
6;~000 Shares of Its C8.1'1 tal Stock, ) 
or such lessor kmount as May oe ) 
Deemed Equitable, under Sections ) 
816-8.30 and 851-8,,3 of the ) 
Public Utilities Code. ) 

--------------------------, 
OPINION 
~-- ... - .... -

Application No. 426,32 

This applica.tion was tiled on September 1, 1960, tor 

an order of the Commission (1) authorizing Robert A. Ellis, 

doing ousiness as Cal1for.n1a Tank ttne, to tr~fer operative 

r1gnts and equipment to Calitornia Tank L~es, Inc., a corporation, 

and (2) author1z1ng said corporation to issue 6,000 shares or 1t~ 

common stock or the a.ggregate par value ot $60,000. 

Applicant Ellis is engaged in the operation ot a h1ga..:ay 

common carrier and a petroleum irregular route carrier service L~ 

California under cert1ricato3 or public convenience and necessity 

gr~~ted by Dec13ion No. 44136, dated May 2# 19$0, DeciSion 

No. 44736, dated August 29, 1950 and Deci3ion No. 53361# dated 

July lO, 19$6. Accord~g to tho pendL~g application, he desires 

to 1ncorporate his bU:liness and has organized Cali!"orn1a. Ta:ck 

Lines# Inc.# a eorporat1on, to receive ~s cert1!"1eato~ and 

operative equipment and other assets and theroafter to continue 

the opera.tions. 

- 1 .. 



It 
A. 42632 EL 

The new corporation will acquire the certificates and 

the other a~sets and will issue $60,000 par value or its ~tock in 

payment. A pro rorma statement giving effect to the transfer 

and to the 1$~ue of stock 1~ as follows: 

Assets 

C'UI'rent assets -
Ca.sh on hand. 
Accounts receivable 

Fixed assets -
Trucks and 6Cj,uipment 

Other assets -
Other tangible assets 

Total 

Liab1lities and Capital 

Liabilities -

$$,000.00 
1,034.00 

46,104.00 

12.862 .. 00 

Promissory note payable to 
Robert A. Ellis, payable 
8/19/61, interest at 6% 
per annUX!l, payable monthly $ 5,000.00 

Capital -
Common stock, 6,000 shares 

at $10 per share 60,000.00 

$6$,000 .. 00 

Total $65.000.00 

It appears th3.t nothing is included in the foregoing 

statement tor the operative rights; that the new corporation will 

adopt the rates of the present operator; ~d that it will cont~ue 

the bu~iness w1th the same equipment and personnel as now are 

utilized. Upon rev1ew1ng the verified application, we rind and 

conclude that the proposed tra."'lSter will not be adverse to the 

public ~terest; that the money, property or labor to be procured 

or paid tor by the issue or the stock herein authorized is 

reasonably required tor the purpose spee~r1ed herein; and that 
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such purpose is not, 1n whole or 1n part, rea.sonably chargea.ble 

to operat1ng exp~nzee or to income. We will onter our ordor 

granting the application. 

California Tank L1ne3, Inc., a corporation, is hereby 

placed on notice that opera.t1ve rights, a.s such, do not constituto 

a clasz of property Which may be capitalized or used as an ele~n~ 

of value in rate t~~g for any ~unt or money ~ excess or that 

originally paid to the stato as the conSideration tor the grant 

of such rights. Aside trom their purely permissive aspect,. they 

extend to the holder a. full or partial monopoly or a class or 

busines: over e. particulal'" route.. This monopoly .fea.ture m.a.y 'be 

changed or destroyed at tm'Y t:1.."'110 'by the state, which is not in tJn"3' 

respect l~ted az to the n~er or rights which ~~ be given. 

The action taken herein shall not be construed to 'be a 

finding ot the value ot the operative rights and equipment heroin 

a.uthorized to be tr~rerred. 

o R D E R -- .-. -- - --
The CommiSSion having eo~~idered the above-entitled 

matter Mod being or the opinion that a public hearing is not 

necessary, theretore, 

IT IS EEREBY ORDERED as ~o11ow~: 

1. Robert A. El11s may transfer his certificates or 

publiC convenionce and n~co::ity and hi~ other as~ct=~ ao ~et ~¢rth 

in this ~pplicat1on~ to California Tank ti~e~, Inc .. ~ a. corpor~t1on. 

Sa1~ transfer, for acco~~ting purposes~ ~y be record~d as of 

Septenlber 1, 1960. 

- :3 -



e 
A. 426.32 EL 

2. California Tank Lines" Inc., a corporation, 1n 

payment for said rights ~~ other as~ets" may issue not to exceed 

$60,,000 par value of 1ts common capital stock .. 

3. On not les~ than f1ve days' notice to the Commi~~1on 

and to the public, efrective concurrently with the consummation of 

zuch tranzfer, applicants chall supplement or reissue the tar1:tr~ 

on rile '\011 th the Conm1zs1on ntlming rates" rules and regulations 

governing the common carr1er operations here involved to :how 

that Robert A. Ellis ha~ wi thdra"A'n or canceled and. Ca.litorn1a. 

Tank L~es, Inc., a corporat1on, hac adopted or established, as 

its own, oa1d rato~, rules and regulations. The t~1r:t filings 

made p'l.'l.t'suant to this order shall co:nply in all respects with the 

regulationc govern1ng the conctruction and tiltng or tar1rfe S~t 

torth 1n the Commission's General Order No. 80. 

4. Ca.11torn1a T~ Lines, Inc., a corpor~tion, shall 

:tile with the Commiss1on a report" or reports, as required by 

General Order No. 24-A, which order, 1nsotar as applicablG, is 

made Q. ps.rt ot this order .. 
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s. The IlU thor1 ty ~ro1n granted shall' boeome eff'oet1 ve 

20 days atter the date hereof'. If not exereisee, 3uen 

authorization will expire on December 31, 1960. 

D,ated a.t ___ ~ _________ , California, 

//f6:: d.ay of' , 1960. thio 

President 
. :. . 
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