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BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

Application of ROBERT A. ELLIS,
doing dbusiness as CALIFORNIA TANK
LINE, requesting permission %o
transfer certain assets and
certificates to CALIFORNIA TANK
LINES, INC., a corporation,
Co-Applicant, in exchange for Application No. L2632
6,000 Shares of Its Capital Steck,
or such lessor Amount as May be
Deemad Equitable, under Sections
816-830 and 851-853 of the

Public Ttilitlies Code.

This application was filed on September 1, 1960, for
an order of the Commission (1) authorizing Rovert A. Ellls,
doing dusiness as Califormia Tank Line, to transfer operative
rights and equipment to Califormia Tank Lines, Inc., a corporation,
and (2) authorizing sald corporation to issue 6,000 shares of its
common stock of the aggregate par value of $60,000.

Applicant Ellis i3 engaged in the operation of a highway

common carrioer and a petroleum irregular route carrier service in
California under certificates of public convenience and necossity
granted by Decision No. L4136, dated May 2, 1950, Decision

No. 4L736, dafed Avgust 29, 1950 and Decision No. 53361, dated
July 10, 1956. According to the pending application, he desires
to incorporate his business and has organized California Tank
Lines, Inc., a ¢corporation, to receive his certificates and
oporative squipment and other assets and theroafter to continue

the operations.
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The new corporation will acquire the certificates and
the other assets and will Issue $60,000 par value of 1ts atock in
payment. A pro forma statement giving effect to the transfer

ahd to thoe issue of stock 43 as Lollows:

Assoets

Current assets -

Cash on hand $5,000.00

Accounts receivable 1,03L.00
Pixed assets =

Tracks and equipnment 46,10L.00
Other assets -~

Other tangible assets 12.862.00

Total 465 ,000.00

TLiabilities and Capital

Liabilities -
Promisasory note payable to
Robert A. Ellis, payable
8/1.9/61, interest at 6%
per annum, paysble monthly & 5,000.00
Caplital -
Common stock, 6,000 shares
at $10 per share 60,000.00

Total $65.000.00

It appears that nothing is included in the foregoing
statement for the operative rights; that the new corporation will
adopt the rates of the present operator; and that 1t will continue
the business with the same equipment and personnel a3 now are
utilized. Upon reviewing the verified application, we find and
conclude that the proposed transfer will not be adverse to the

publie interest; that the money, property or labor to be procured

or peld for by the 4ssue of the stock herein suthorized 4is

reasonadbly required £or the purpose cspocified herein; and that
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such purpose is not, in whole or in part, reasonably chargesble
to oporating expences or to Iincome. We will onter our ordoer

granting tho application.

California Tank Lines, Inc., a corporation, 1s heredby
placed on notice that operative rights, as suck, do not comstituto
a class of property which may bo capitalized or used as an element
of value in rate fixing for any amount of money In excess of that
originally paid to the state as the consideration for the grent
of such rights. Aside fronm thoeir purely permissive aspect, they
extend to thoe holder a full or partial monopoly of a class of
husiness over o pariticular route. This monopoly featuro may de
changed or destroyed at any time ¥y the state, which is not in any
recpoct limited as to the nuber of rights which may be given.

The zetion taken horein skall not be construed to be a

finding of the value of the operative rights and equipment herein

authorized to be transferred.

QRDEER

The Cormission heving considered the above-entitled
matter and being of the opinion that 2 public nearing 1s not

necessary, therefore,
IT IS EEREZY ORDERED az follows:

1. Robert A. Ellis may transfer his certificates of

public convenience and necessity and his other asaet:s, ac set Lorth

in this aprlication, to Californis Tank Lines, Inc., a corporation.

Sald transfer, for accou:iti.ng purposes, may be roecordnd as of
September 1, 1960.




2. Californle Tank Lines, Inc., a corporation, Iin
payment for sald rights and other assets, may issue not to exceed

860,000 par value of 1ts common capital stock.

3. On not less than five days' notice to the Cormission

and to the public, effective concurrently with the consummation of
such transfer, applicants chall supplement or reissue the tariffs
on f1le with the Commission naming rates, rules and regulations
governing the cormon carrier operations here involved to chow

that Robert A. Ellis haz withdrawn or canceled and Californis

Tank Lines, Inc., a corporation, has adopted or established, as
1ts own, said rates, rules and rogulations. The tariff £ilings
made pursuant to this order shall comply in 21l respects with the
rogulations governing the construction and £iling of tariffs so¥
forth in the Commission's General Order No. 80.

L. California Tenk Lines, Inc., a corporation, shall
£ile with the Commission a report, or reports, as regquired by
General Order No. 24-A, whick order, insofar as applicable, is

made o part of this order.




5. The authority hoerein gronted shall become offective
20 days after the date hereof. If not exercised, such
authorization will expire on December 31, 1960.

Dated at Saz Krancisea » California,
-t )
this // é/—f dey of / ’/f"c?l.-é/ﬂ-t{&z/ , 1960.
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