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Decision No. ' 6087.1 --------
BEFORE THE PUBLIC U!rLITIES CO~SSION OF 'r!-m STA'!E OF CALIFORNIA 

In the ~tter of the Application of 
Po. R. MAEDE .and St}l\i"l'A V. MAEDE doing 
business ~s the I.NDERSON SPR'mGS WATER. 
COMP.ANY, for .:In order .:'lUthorizmg an 
incrcase in applic~nts' rates and 

) 
) 
) f..pplie.3tion No. 41986 
) 

S charges. 

--------------------------------~) 
Edson Abel, for ~pplieants. 
Carl Roo Brown, for Andczson Springs Home 

Owncrs,' Inc.; Ham F. Buss, in propria 
persona, interesec parties. 

L.. L.. Thormod and. David F.. UlHuc, for the 
Commission st~tt. 

OPINION -- .......... ----
This application, seeking authority to increase rates 

and charges £o~ water service rendered at Anderson Springs, Lake 

County, "N~S filed February 26, 1960. Public hearing in the matter 

was held before ~er F. Everett Emerson on July 20, 1960 at 

MiddletO"'.>.'"'O • 

The water system has been in existence for many years .one 

w~s one of several services rendered by the Anderson. Springs 

Improvemen~ Association until 1950 when it became ~ pUblic utility 

operation through certification by this Commission. The rates 

authorized in 1950 were increased in 1953. Approximately 128 

domestic users, 13 cf whom are permanent res:i.dcnts, are presently 

served. Water service is rendered on both an amr.:.al and a sea~O'O.~l 

b~sis, most of the users taking serv!ee ae tbe seasonal rate w~~e~ 

allOW's service £0:: ten consecutive months. Service is presently 

rendered at flat rates of $36 annually for .a 3/4-inch connection ~ 
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$72 for ~ l-inch connection ~nd ~t a seasonal charge of $31 for a 

3/4-inch co~ection. ApplicDnts requcsc t~t these charges be 

increased to $48, $96 and $44 respectively. 

This system hss ~~rienced serious service deficiencies 

and opcr~ting losses. Practically ~ll of the system's pipes Dre laid 

on top of the ground because rocky soil conditions prevent norm.::l 

buri<:ll of pipes. Except for 3 short section of t,.-inch I:lDin from the 

reservoir area, all pipes ~re 2 inches or less in d1emeter. Du%?~ 

the .... 7in'ter SC3$on, occ.:lsional freezing occurs ~nd service is .::1t tim~s 

ineerrupt:ed for several d~ys. In the sumx:ncr, the exposed piping and 

valves provide a seemingly open invitation for some few residents ~o 

interfere with normal system opcr~tions by opening and closing mDin

line v.:llves ind~scrimiMtcly and without authoriz.'Jtion. 1>y $0 dOing, 

they :n3)" improve w~ter flaw to ehe:!.r own resic:1cncc but effectively 

deny service to many other users. Such interference should not be 

tolerl.l~cd. 

System improvements hove been undertaken to the limit of 

~vaiJ..:ble f~ds. Such funds Mve consisted. of Dll net e~$, ~sh 

c'ldvanecs by the. owners and wage.s due but un~id to the owne:rs. '.Recent 

~jor improvements have consisted of a new well ~nd of additional 

storage tanks tot.;l111ng 28,000 gDllons of Cc'Jpac1ey. Such additional 

faCilities, while necessary, ~vc not improved the system to sueh ::!n 

extent ss to fully meet the d~nds of existing customers. 

In addition to the engineering 3~lysis of t:his system Dnd 

recocmcndations respecting its physical operations and future rc~uirc

ments, the Commissio~ steff thoroughly 8~lyzed the past, present 2nd 

p=os~cctivc fi~neial T.csults of ope:r~tions. T~esc ~y be summerizcd 

anci ;:::;:::::tzncd to years as £0110'/1:;: 
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· A. 41986 J~ 

A. Utility Plant - Rate B~se 

1959 1960 1961 

Plant plus materials and supplies 
Less depreciation reserve 

$19',270 
SzlSO 

$21,.200 
5z710 

$24,600 
5z830 

DeprecUlted ~te Base 14,,120 15,.430 18,.770 

B. Revenues and Expenses at Existing W~tcr Rates 

Operating Revenues 
Operating Expenses 

Net ::1evenue 

1959 1960 

$3,.760 
3z680 

80 15 

c. ~evenues and Expenses, l .. sS'tlming Propos¢d R.otcs Had 'Been in Effect 

Opcr~ting Revenues 
Operating Expenses 

Net Revenue 

1959 1960 

$5,350 
3 z 980 

1,370 

$5,700 
4,300 

1,400 

D. Eamings, t.ssuming Staff-Recommended Improvements Were Fully 
Operative 

Operating Revcaaes 
Operating Expenses 

R.:Jtc Base 

Rate of Return 

Net Rcvenue 

(Loss) 

Present Rates 

$3,990 
4 z1S0 

@ID 

$18,770 

loss 

Rcg:;ested Rtltes 

$5,700 
4,420 

1,280 

$18,770 

6.Z'I. 

The evidence is convincing, 3S the above tabulations 

illustrate, that applieants ~re in need of increased revenues. It 

is .:lso clear from the evidence tb,.:)t the syst~ requires further 

improvements. ~ this 1D~tcr respect, 3ppli~~ts are expec~ed to 

implement the CO'I:I:Ir.Ilis$ion seaf:Z recommendationc. Should such not be 

Gone, ie may become necessary to proh1bie the serving of new 

customers. 

-3-



41986 JC. 

In view of 'Che cvidence, 3pplic~nt$ will be ~utborizcd 

to increase r~tes as ~equcsted, except that the cha~ge for additional 

months beyond the sc.asOlWl period will be increased a lesser amount 

so as to maint9in an equitable ::'Dtio between total charges for 12 

months and cbarges on an ~~l basis. Corresponding r~tes for 

metered service will also be authorized. A ~rgc for scasonill :f1~t 

r~tc service for a l~ineh connection will be est.9blished. 'the 

COtm:lission finds as a fact that: the incre:;:scci rates and charges 

<luthorized herein arc justified and tlwt existing rates and c~~gcs, 

insofar as 'they d.iffe-r thc:efx'om, are for the future -cnjust and 

unreason:lble. 

ORDER --- ............ 

Ba s~d upon the evidence and the findings contained in the 

foregoing opinion, 

!T IS ORDERED as follows: 

1. Applicants are authorized to file in q~druplicatc with 

thi$ Commission, .:tftcr the effective dote of this order ::lnd in con

fo~ncc with the provisions of Gencrel Order No. 96, the seheC:ules 

of rates and ch.orgcs et~chcd to this ordc:r as ApPendix A and, on 

not less than five days' no~ice to the ,ublic tln<i to this Comm:tssion, 

to ~ke such r~tes ~nd chargee effective for service rendered on 

~nd after January 1, 1961. 

2. By not later than December 3l, 1961, appliemlts s~ll hevc 

~rricd ou~ the rccommcnd3tions set fortl~ in P3%'.Qg%'apb 12 a) b, c 

and d of Ch.:ptcr 6 (pages 27 and 28) of Exhibit No.2 in this 

proeeed1D,g Dnd shall notify this Commission ~ writing of progress 

tJ.'-l.ercon on or .!lbout March 3l, June 30, ~:o.d SeptC2:llber 30, 1961. 
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A. ~41ge6 

Beginning with the year 1960~applicants shal! determine 

depreciation acc~ls by multiplying depreciable plant by ~ r~te of 

3.2 percent. Further, :3pplicants shall review such rate, using the 

str.::d.ght-line remaining life meti:lod, whenever substantial c~nges 

in utility plant oecur ~nd at intervals of not more than five years. 

Results of t:hese reviews shall be submit'Ced to this Commission prior 

to revision of said accrual rate. 

The effective ~tc of tb,is order sMll be twenty ~ys 

Dftcr the date hereof. 

Dateo. at _~s'""'''w,j;;......-";i'''''''''''''_'''_''_.(''''''''':''"''?_'''_~:t Californi.;) ~ this __ I .... l-r;:t._~ __ 
..:I... f OCTOBt::R It'l60 li,Wy 0 ________ , ;; • 

:;Oc.::'Ji:::;:;~o~~::- E;v,Ol'.~1.t .•• C.~ •• M~.~~.~.e;!._~ bo~ 
nCC03$~rll:.· :l.03en.t. did not l>o.rt1e1l'>:l~. 
in tho d~B;'os1 t1o:c. of this 3:lro~ood.iD.S\. 
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APPtICABILrT'Y 

APPa."DIX ;.. 
Page 1 or 4 

Schedule No. 1 

Applica.ble to all m.~tered wtcr service furnished on an annual ba.3isoo 

T~~IT('JRY 

Anderson Springs Subdivi~ion 'l':-e.ct No.1, Ander:;on Springs Amlex 
Subdivision Tre.ct No .. 1, B,nd vicinity, approxirlate1y 5 :niles northwest 
or Middletow, Le.ke County. 

Monthly Quantity Rate3: 

First 
Next 
Next 
Ove:" 

600 cu. tt. or leo~ ••••••••••••••••• 
1,400 cu. ft., per 100 cu .. ft .......... . 
),000 cu. ft., per 100 cu. ft ••••••.••• 
5,000 cu. ~t., p~ 100 cu. ft •••••••••• 

Annual Minimum Ch4rgl): 

For 51e x '!II I.-inch meter 
For 3/4-incb ~eter ..................•.... 

••.•••.....••..•..••..• 
For l ... incb moter .....•................. 

The Annual Vlinimum Charge "1ill ent1 tle tho 
euztQmer to a. qUllntitj of 'W8.tcr Mch ~onth 
wM.cb OTlo-t...,ol!'th of the annual miniml.l:n 
ebArgo \Till 1'urchat.~ a.t the Monthly Qua.ntity 
R4tes. 

(Continued.) 

Per Moter 
Par MO'"'th 

S 4.25 
.45 
.:30 
.20 

Per Meter 
Per YMr 

$51.00 
57.00 
65.00 
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SP7CIAL CO~1D!TTONS 

A.?~D:rr. A 
Pa.ge 2 or 4 

Schedule No. 1 

A.NNUA.L Gm~.A L Mm'EP'rn S~C'E: 
(CO:l.tinu~) 

l. The annUAl minimutl chargo applies to ~ervie~ during th~ 12-month 
p~iod commencing JrxnWJ:l:"y 1, e.nC. is du~ in advance. A c:usto::er \lho ho.z 
established hiz po::na.nency by having ?lJ.id. for zortico during the preceding 
12 months may eleet to pay the o.:mus.l I:illi::um charge 0:'). 8. :nonthly basis 
equal to on~twelfth of the rumual :nniI:l'tn charge. 

2. ~"hen the o.nnual minimum charge i:: ptlid in a.dvance, ehr..rg~:: for 
wilter used. in e".(ces:: of the monthly allow3%leo 1J:lC!er the rumUlll minil:l.t.l:::l 
eJ:.a.rge -:.ay be billed :nonthly, b1:nonthly,. or ~'U8rterly at tl:e option of the 
utility on a noncuculative monthly eonsum~tion O&sis. 
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T!0J3R ITQJ:I,,( 

AF?E:-.11IX A 
Page:3 or 4 

Schedule No. 2 

Anderson Springs Subdivisio:l Tract No. 1, Ander~on Spring~ Annex 
Subdivision Tro.ct No.1, :me. vie1tdty, approximately 5 mUes nortbvest 
or Middletown, we Cottaty. 

RAT'CS -
For each ;;/4-inch service connection 
For each l-inch service eonneetio:l 

SP8QIO L CQ~l'P'IQjSS 

................ 
•.............. 

p~ YOA:r 

~4e.oo 
96.00 

1. The annual !"la.t ra.te charge appli~to service during ~e 12-month 
period COrm:lonc1ng Ja.nua.ry 1, and is due in advance. A CU3tomer ""ho· ho.e 
est:l'blished his pc:rmo.neney 'by htlving paid for service during the pr~-eding 
12 :nonths :lay elect to ptJ.y the MnUl!l.l nat rl'l.te charge on So monthly baei~ 
equal to one-twelfth or the annual !!at rate charge. 

2. Meters::lB.j" be inst.l.llod a.t option of utility or customer for 
a.bove cls.csif1ca.tion, in vhich event ,erv1ce th()l'"oe.fter ...-ill be 1"'urni~hod. 
on the 'basis of Schedule =:0. 1, Almual ~eral Metered Service. 
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A?PtICABItITX 

APPn.'DIX A 
Page 4 of 4 

Schedule No. 2$ 

S'EASO~;"L Cm'?AAL ~ ~ Sr:RV!CE 

Appllca.~le to a.l1 flat rate 'Water service furnished on tl SeIl.$OnO.l 
'00.015. 

Andeson Spring: Subdivi:::ion Trc.ct No.1, Ander::lO'n Spring::: Al'lIle'X 
Subdivision 'l'r:l.ct ~1 ().. 1, a:ld vicini ty ~ tl.pprox:b8. tely 5 :niles northwest. or 
}"l1ddletown, Lake County .. 

S08.::ooo1 RAtes: 

For flrr] 10 consecutive months, or portion 
tbereof, d"lJring a caltmdar YetJ:r: 

For each 3/4-1nch service connection 
For ~ch l-inch :::ervice connection 

Monthly Rates: 

For each additional month o~ the ~o 
ca.lendar 7etJ.r: 

........ 

........ 

ror each 3/4-inch :crvice connection ........ . 
For each 1-1nch corvice connection •••••••• 

SZSCI:. T, COtLDITIm!S 

Per Yen'!" 

$44 .. 00 
SR .. OO 

1~ 4.00 
8.00 

1. The zeO-oona.l flat r3.to charge io payable in a.dvll:lce on Je:tJ'IJar'y let. 
Customerc -..tho have paid the SMSO,.,Jl.l charge my obta.in ::~ce d'Urillg a.ny 
other months of the oo:r.o cal~d3.X' year :3.1:. the :oonthly rato, upon " •. lri tten 
notice to tho utility stating the :ontb or :onths durbg ... :hieh oervice 10 
do~ircd. 

2. All zervico not cO"/eree. 'by the o.bove clasc1:f'ication, nor fu.""ni~h.,c, 
on the 'bo.:<;i~ of Schedule !:o. 2, An:l'l.lf.i.1 Genera.l Flat ?.a.to Seviee,. -.rill be 
~u.-ni~hed only on a metered b~:1~. 

3. Meter:: my be in~te.lled ~t option "r utility or <cuot.o:::l"JX", in which 
e7'!lnt cervice thorell.!'ter will be fllrnichcd. on the Os.zi= of Sch«1ule No.1, 
An..'"lUlll Genero.l Metered Servico. 


