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Decision No. ___ ..-:.6.:.;.(;..;.;rS~"7_4 __ _ 

BEFORE THE PUBLIC urn.ITIES COMMISSION OF 'I'SE STATE OF CALIFORNIA 

In the Y~tter of the Applic.stion of 
VP.J..'LECItO WATER COMPANY, ~ Corpor<=ltion~ 
for a Certific~ee of Public Convenience 
snd Necessity to extend its plant and 
system and for an order authorizing it 
to receive advance payment in aid of 
construction and to execute refund 
agreement. 

OPINION __ ..- _____ tIIIIIIIIto 

ARPlieant's Request 

.. 
~ 
) 

) 
) Application No. 42453 
} (Amended) 
) 
) 
) 
) 

Vallecito Water Company, a California corporation~ by the 

above-entitled application~ filed July 11, 1960 and amended 

September 12, 1960, requests: (1) a certificate of public conven~ 

ience and necessiey to ext:end contiguously £rom its existing water 

system to serve ~t portion of Tract No. 24451 not: included within 

its presently certificated area, (2) authoriz:Jtion to exercise in 

~id area the franchise grooted applic<=lut by Ordinance No. 679$ 

of the County of Los Angeles, <=ltld (3) authorization to accept from 

Sun Gold, Inc.) $40,790.40 as an advance for construction of the 

distribution facilities and booster (pressu::e) facilities ncce.~.sary 
... , 

to deliver water to Tr<lct No. 24451, 8nd authority to execute :l ~ 

~c:fund contract with Sun Gold, Inc. for such amount. 

St4ff Investigation 

Field :Lnvestig:ltions were made in connection with 'this 

application in August, 1960 by the Commission r s staff. The results 

of these investigations ~vc been presented in two memor~nda by the 

sU3ff of the Commission's Finance and Accounts Division and of the 
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Hydrattlic Branch of the Utilities Division, which memoranckl arc 

hereby received in evidence as Exhibits Nos. 1 and 2, respectively. 

These investigations have verified the factual data submitted by

applicant. 

Extension of Service ArCD 

Applicant's present certificated are~ consists of 

approximately 3,370 acres lying in the unincorpor~tcd ~~itory 

southwest of ~ Puente in Los Angeles County. '!he ~jor portion of 

this arca was certifi~tcd by Decision No. 53227, c10ted June 26, 

1956, in Application No. 3634C and, in granting the certificate, 

said ~cision restricted applicant from ~king further extensions 

outside the area certificated tb.ero:Ln without first. obtaining the 

authority of this Commission. Such ~thori1:y h:ls already been 

obUlined for one extension into a specific area northc.ost of the 

origi~l certificated area by Decision No. 54523, dated February 11, 

1957, in Application No. 38415. 

It is represented by applicant ~e it has received a 

request fr~ Sun Gold to supply and install the necessary facilities 

to furnish water service to Tract No. 24451, a subdivision of 55 

lots. Twenty-six of the lots within this tract are entirely within 

applicant f s previously certificated area. !:-!owever, 29 lots within 

this tract are located outside Of7 but contiguous to~ such area. 

In tllc instsne tlpplication, applicant: requests ccrt1ficstion of 

that portion of Tr~ct No. 24451 now outsicle of its certificated 

area so that: it will be able to render service to the whole of 

s~id t:r~ce. The area for which ~ certificate is herein sought is 

delineated on the map designated Exhibit: I'A", attached to the 

application. 
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Applicant has proposed to furnish w~ter service within 

Tl:'act No. 24451 under its existing rates~ charges" and rules 'tJ.(JW on 

file with the Commission and in effect for its existing service 

within '~e area. 

County Franchise 

Los Angeles County Board of Supervisors, by Ordinsnee 

No. 6798 adopted October 25, 1955" gr~necd to applicant 8 franchise 

to usc the County roads and highw'ays for the installation, con

struction, and maintenance of its wa'Cer system facilities. Applicant 

requests authoriUltion to exercise this franchise within the 

additional certificated area sought in the subject ~pp11cat1on. 

Booster Facilities Re~ired 

A portion of Tract 24451 is above the elevation at which 

applicant's present system can supply water at a pressure which will 

comply with the minimum requirements of the C01mDission' s General 

Order No. 103. To supply water at an adequate operating pressure 

within this tract, applicant proposes to install a booster station. 

It is pla:med only to use the booster station until some later date 

when applicant may supply additional lands in this vicinity .also 

owned or controlled by Sun Gold. When Sun Gold is ready to develop 

its .odclitional lands, applicant proposes to provide for wells, 

boosters, reservoirs, and transmission lines to supply water to 

these l.;lncls. At that time, the booster station now planned to serve 

Tract !~o. 24451 will no longer be needed. 

Fin~ncing and Refunds 

Applicant proposes to have Sun Gold finance the distri

bution facilities and booster station necessary to supply water to 

!'rsct Ho. 24451, .and has 'requested Commission authority to charge 
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Sun Gold $21,365.40 for the distribution facilities and $19,425.00 

for the booster station, or a total of $40,790.40. Appli~t' s 

filed main extension :rule provides tb.at the cost of pressure 

£~cilities :required exclusively for the service requested may be 

included in the amount to be advanced to the utility upon approval 

by the Commission. Applicant proposes to enter into a main extension. 

contract with Sun Gold in the amount of $L:.O, 790.40 and, for this 

purpose, MS requested COtrlDlission .authorization to emend its 

(;l?crccnt~ge of Revenue Method' option standard llUlin extension con

tract form on file ane! :r.n effect in applicant's filed tariff 

schedules (Form 5) to include the cost of such booster station. 

The staff estimated that the refunds over a 20-ycar period 

'Will not greatly exceed the advance on the distribution facilities 

(Exhibit No. 1)7 and that an .amount representing the greatest p.n:t 

of the $19,425.00 proposed to be advanced for the booster station 

will be trDnsfcrrcd to .Account 26S~ Contributions in Aid of Con

struction, at the end of the 20-year period. 

Applicant's Equity Position 

'the capital structure of the applicant as of June 30, 1960 

as recorded is shown in Exhibit No.1 to be as follows: 

Note payable 
Advance for 
construction 

Equity 
Total 

Recorded 
6-30-60 

@ 7-55,00 --r 
3S3:J187 
429,797 
837 ,981~ 

42 
51 -100 

Entering into a I:ain extension contrcrct with Sun Gold in 

the amount of the cost of the faCilities necessary to supply wster 

to Tr~et No. 24451 will not appreciably change applicant's equity 

position. 
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Competit;.on 

There appear to be no utilities, publicly 0: priv~tely 

owned, ~7ith which Dpplicant: is likely to compete within the ~rea 

for which a certificate is requested. 

Findin~s and Conclusions 

The Commission has considered this matter and is of the 

opinion and finds that public convenience an~ necessity will require 

the ~erviccs of Vallecito Water Company~ and the exercise by it of 

its County franchise, within the portion of !ract No. 24451 not now 

within its certificated ~rca, as shO'ljro. in red cross-hatching in 

Exhibit f\ At!, attached to the original application; that applicant 

should be authorized to enter into .a main extension agreement 

with Sun Gold, which includes the cost of the booster facilities 

required exclUSively for service to 'I'r.'3ct No. 24451; and that a 

public hearing is not neces~ry. '!'he certificate hereinafter 

zranted is subject eo the following provision of law: 

That the COtIImission shall have no pO'WCX' to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and 
necessity or the right to own, operate, or enjoy such 
franchise or certificate of public convenience and 
necessity in excess of the amount (exclusive of .'3ny 
tax or annual charge) actually paid to the Seztc or 
po1itic~1 subdivision thereof. as the consideration 
for the grant of such franehisc, certificate of 
public convenience and necessity or right. 

Applicant made no showing eo indiCDt:C that the present 

gcner~l restriction against further extension of service outside of 

tt!c arc~ certific~ted to it should be reooved. !he order herein 

w-ll ?=ovidc for continuation of that restriction. 

On September 23, 1960, the president of Sun Gold advisecl 

thiz Comnission oj" t~lcgr~ th.;)t, pendi:'J.3 a decision ~ the insUlnt 

<ilpplicat1on, Sun Gold must obtain water for construction purposes 
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by means of a rented booster pump:J at considerable expense and 

inconvenience. Under these cirC1JnlSUlnCCS 7 the order eo follow will 

be made effective on the date thereof. 

The Dbove-cntitlcd application having been filcd 7 

investigation having been made and the matter being ready for 

decision; therefore:J 

IT IS HEREBY ORDERED that: 

1. A certificate of public conveniancc and necessity be and 

it hereby is granted to Vallecito Water Com~ny to construct and 

operate a public utility water system for the distribution and sole 

of water within that 'Oortion of Tract No. 24451 referred to herc:i.n-.. 
above, and as shown in red cross-h<ltching in Exhibit "An att~ched to 

the application. 

2. A certificate of public convenience be and it hereby is 

granted to Vallecito Water Company to exercise, wi1:hin the area 

certificated herein, the righ~s and privileges granted by Ordinance 

No. 6798:J adopted October 25:J 1955 by Los P~elcs County. 

3. Vallecito Water Company shall not extend service outside 

0::: the territory certificated to it witb.o\:t authority first having 

been obtained from this Commission. 

4.3. Applicant is authorized to apply, after the effective date 

of this order:J its presently effective tariff sChedules to the arc~ 

certificated herein. 

b. Applic.;Jnt shall file in qlU:druplicatc with this Commission 

\>:,:1.thin thirty days after the effective date of this order and in 

ccnfor::nity -;'1'1.e.."l General Order No. 9o:J revised tariff sehcQles, 

including tariff service areg mps accepu:ble 1:0 this Coc::lission:J 
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to provide for the application of said tariff sc:hectules to the area 

ccrtifiea'Ced herein. Such revised. tariff sheets shall become 

ef£ee'Cive upon five days' notice to tOe Commission and to the public 

after filing 3S hereinabove provided. 

5. Applicant shall file, within thirty ctoys .after ehe system 

is placed in operation under the rates .:md rules 8U'Cborized herein, 

four copies of a comprehensive m£lp, clrawn to an indicated seale 

not smaller tluIn 600 feet to the inch, delineating by appropriate 

m.::rkillgs, Tract No. 2445l; the principal water produc:t1on~ S'COr.ogc 

and. distribution facilities; and. the location of the vart.ous wct:er 

system properties of applicant within Tract No. 24451. 

6.a. Applie.ont: is aut:horized to en~cr into a main ex1:ension 

coneract with Sun Gold, Inc., as hereinbefore discussed, provic1.ing 

for inclusion of the cost of the pressure facilities required 

exclusively to serve Tract No. 24451. 

b. Applicant shall file with this Commission, wi'Chin thirty 

days after the effective date of this order, two certified copies 

of the agreement as executed, together with a statement of the date 

O~ which it is deemed to have bec~e effective. 

The effective date of this order shall be the o.ate hereof. 

Dated at S:I.U Frcd3tO , C41iforn1a~ tbis >41/~ 
day of __ .... O:.;:C:;.;.T.:.,;OB;;,;:E:,:.:R _____ , 1960. 


