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e S ORIGHEAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of: 2

(a) ROYAL TRANSPORTATION CO., INC.
for authority to issue shares of
Ts common capltal stock pursuant
to Section 816-830 of the
California Public Utilitles Code.

(v) BERNARD WITT, doing business
2s ROYAL TRANSPORTATION CO., a sole
proprietorship, to sell, and ROYAL Application No. 42663
TRANSPORTATION CC., INC., a
corporation, to purchase a highway
common carrier certificate for the
transportation of certain property
between points in the Los Angeles
Basin Territory, pursuant to
Section 851-853 of the California
Public Utilities Code.

OPINI

This application was £iled on Septemder 8, 1960, for
an oxder of the Commizsion (1) authorizing Bernard Witt, doing
business as Royal Transportation Co., to transfer operative
rights and equipment to Royal Transportation Co., Inc., @
corporation, and (2) authorizing said corporation to issue

200 shares of 1ts common stock without par value.

Applicant Witt 13, and has been, engaged in the
operation of a radial highway comnon carrier, 2 highway c¢ontract
carrier and a2 city carrier service and also of a highway common
carrier service for certain specific commodities between points
and places in the Loz Angeles Basin Territory, under a certificate
of public convenience and necessity granted by Decision No. 60123,
gated May 17, 1960, in Application No. 41888. According to the
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pending application, he desires to incorporate his business and
has organized Royal Transportation Co., Inc., a corporation, to
receive his certificate and operative equipment and other assets,

subject to liabilities, and thercafter o continue the operations.

Pinancial statements filed with the application show
applicant Witt's results of operaticns during the last two and

one-half years as follows:

1960
1958 1959 6 Mos.

Revenues $1.64,407 $241,414 $168,369
Net income before ,
depreclation and income

taxes 43,821 60,665 47,55
Devreciation 19,410 29,214 .6,34
Balance 24,412 31,455 31,205

It appears that applicant Witt will transfer his
operative equipment at 1ts book value to the new corporation

and that the new corporation will assume certain liablilitles

and 1ssue 200 shares of no par common 3tock at 2 toval consillera~

tion of $20,000. A pro forma statement giving effect to the

transfer and the L1ssue of stock 45 as follows:
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Assets

Cash in bank $ 3,562.75
Special deposits 140.20
Accounts receivable-customers 14, 884 37
Prepald expenses 3, 5&6 26
Autos and trucks $113,093.77
Murniture and fixtures 1 &é '7

Less: Accunmlated depreciation 76:194.7& _38,247.50

Total $60;381.08

Liabilities and Capital

Current liabilities -
Loans payable
Accounts payable-trade
Acerued wages payable
C.0.D.'s wnremitted
Payroll taxes payable
Transportation taxes payable
Contracts payable . .

Total current liabilities $35 936 98
Long-term debt - contracts payable 4,444,710
Capital -

Capital stoek - subscrived (to be
issued when permit granted) 20,000.00

Total $60,381.08

It appears that nothing 15 included in the foregoing

statement for the operative rights. The new corporation will

adopt the rates of the present operator and will oontinue the
business with the same equipment and personnel as now are utilized,
without Interruption in the sexvice. Upon reviewing the verified
application, we find and conclude that the proposed transfer will
not bve adverse to the public interest; that the money, propexty
or labor to be procured or paid for by the issue of the stock
herein authorized 1s reasonably regquired for the purpose specified
herein; and that such purpose is not, in whole or in part, reasons
ably chargeable to operating expenses or to0 income. We will enter

our order granting the application.
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Royal Transportation Co., Inc., a corporation, Ls hereby
rlaced on notice that operative rights, as such, do not constitute
2 class of property which may be capitalized or uéed as an element
of value in rate fixing for any amount of money in excess of that
originally paid to the state as the consideration for the grant
of zuch rights. Aside from their purely permissive aspect, they
extend to the holder 2 full or partial monopoly of a c¢lass of
business over a particular route. This monopoly feature may be

changed or destroyed a2t any time by the state, which 1is not in

any respect limited as to the number of rignts which may be given.

The action taken herein shall n0t be construed to be

a finding of the value of the operative rights and equipment

herein authorized £0 be transferred.

QRDER

-
—

The Commission having consldered the above-entitled
matter and being of the opinion that a public hearing 1s not

necessary, therefore,
IT IS HEREBY ORDERED as follows:

1. Bernard Witt may transfer his cextificate of pudlic
convenience and necessity and nils other assets, as set forth in
this appliication, t0 Royal Transportation Co., Inc., a corporation.

3a1d transfer, for accounting purposes, may dbe recorded as of
July 1, 1960.




A.42663 MON

2. Royal Transportation Co., Inc., a corporation, in
payment for sald rights and other assets, may issue not to exceed

200 shares of i1ts common capital stock and may assume the payment

of outstanding liabllitiles, as set forth in the application.

3. On not less than five days' notice to tbe Commission
and to the public, erffective concurrently with the consummation of
suc¢h transfer, applicants shall supplement or reissuc the tariffs
on file with the Commission naming rates, rules and regulations
governing the common carrier operations here invoived to show
that Bernard Witt has withdrawn or canceled and Royal
Transportation Co., Ine., a corporation, has adopted or
established, as 1ts own, s5a1d rates, rules and regulations.

The tariff filings made pursuant to this order shall comply In
all respects with the regulations governing the construction and
f1ling of tariffs set forth in the Commission's Ceneral Order
No. 80.

4. Royal Transportation Co., Inc., a ¢corporation,
shall file with the Commission a report, or reports, as required
by General Order No. 24-A, which order, insofar as applicadble,
is made 2 part of this order.
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5. The authority herein granted shall become effective

20 days after the date hereof. If not exercised, such

authorization will expire on January 31, 1961.

Dated at San Franciscd , California, this
0CTOBER , 1960.




