sectston to,_60906  DRIGIEAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mattex of the Application of
CONEJO VALLEY WATER COMPANY, a
California coxrporation, for a _
Certificate of Public Convenience
and Necessity authonzing Applicant
to furnish water service in the
vicinity of Thousand Oaks, Ventura
County, Cahfom:.a,acqui-e rights
‘and facilities witk respect thereto
and for permission to sell and
issue its secazities.:

Application No. 41667
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Raymond C. Sandler, for applicant.

Gibson, Dumn & Crutchex, by Raymond L. Curran
for Comejo Valley Development Co. end State
Water Co., protestants,

R. R. Entwistle and Donald 3. Steger, for the
Commil $810D staff. ) ‘

OPINION

Conejo Valley Water Company Operetes. a public‘utility wai:e:
system in an area neer Thousand. Oaks, Ventura County, t:nder the

authority of certif:{eates of public convenience and necess:xq- :tssued

by this Commission. This apph.cation, as filed seeks (1) a certif:.- L -

cate of public convenience and necessity autbonzing ConeJo Valley
to furnish water service in additional territoricl axeas, and (2)
authonzat:.on to issue shares of pre...erred stock,

A duly poticed public hear:mg was. held :En this matter before
Examiver Domald B. Jarvis at 'Ihousand Oaks on May 24, 1960. I‘he ma.c-
ter was submitted subject to the ...ning of certam late-filed
exhibits. 'Ihe last one of these achibu:s was ...iled on .J’uly 27 1960

and the mattex is now ready for uec:xsn'.on.
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At the beginning of the hearing counsel for Cono:;o Valley
" ind{cated tbat the company did not intend to pursue :.n this proceed:.ng
the portion of the application which sought authority to 1ssue pre- N
ferred stock. Therefore, this point will Dot 'be further discussed
 There was encompassed in the area which the appllcation
requeste authority to serve the office bnilding of another public
utility water company which serves nearby areas. At the hearlng, _
Conejo Valley requested that: it be permitted to amend 1ts application o
so as to exclude the porr"on of the requestcd service arca which
included the headquarters of the other water compa:ny and permission
to do S0 was granted o " S e ;;~ | :
COneJo Valley seeks authority to serve a parcel of. land
owned by Ralph Crancexr and his wife Virginia Crance-c, consist:.ng of
approx:.mately 38 acres, This property, hereinafter referred to as
the Crancer property, is located across a street wh..‘.h separates it
from a portion of Conejo Valley's presently ax:thor:.zed sexrvice area.,
Conejo Valley also seeks: authority to acqu:.re the assets of
and to serve the area presently being served by the Starlight Mutual
Water Company, an alleged mutual water company. I‘his property, herein-
after called the Starlight area, COD813t8 of approximately 120 ‘acres
and is- located adjacent to a portion of ConeJo Valley s presently |
authorized service: area. | A e
_ Thcusand Oaks is located in a critical water area.‘ "‘he
report of a consulting geologzst employed by (:oneJo Valley, which was -
received in evidence; indicated that ".t.water estimated t.o bé stored f"
beneath this tract EODQJO Valley s present service area/ , with Do
replenishment by rainfall, would last about 83"‘: years._' Allow;ng for a '
modest recharge, particularly of shallow alluvial acqu:.f:.ers,‘ zow |

:nostly dry, a lo-year reserve ia a fa:z.r estimate.'f Ihe geologist
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concluded his report by atating_that ".;.it is my carefully consrdevedf‘” B

opinion that enough underground water is already stored beneath the :
528 acres occupied by Conejo Country Homes to last about 10 years. |
Supplemental'water frcm,Metropolitan water District should be awa;l--
able before 10 years expire." R | |
An engineer, employed by Conejo Valley, teStifled that in

bis opinion the rate of replenishment was actually greater than that o

indicated in the geologist's xeport. R

An engineer of the Commiasion'a staff testified’that it |
was economically unfeasible to recover even 50 percent of the under- ;“
ground water in the axrea and that it will take several years of
observing existing wells ip the area to ascertain, w1th any accuracy,e‘.
a defin;te index of depletlon.‘ _ o “  | 'd |

An 4mended Temporary'Domestlc-Water Pernit 1ssued to ‘_.
Conejo Valley by the State Department of Public Health on July lS,
1960 and received in evidence as a late-filed exhibzt provmdes in-
part thats | |

"...the mineral quallty of this supply exceeds the
criteria for a full permit.

* & & » & . » .- & @ - - - & & & @ - L L4 - > ® . » -

"The water company shall provide the State Department
of Public Health with quarterly reports, commencing
October 1, 1960, These reports shall describe the
progress bemng,made towards obtaining a better
quality watexr supply for its consumers, and shall
present data on the chemical quality of the supply
presently distributed to the consumers.  Further,

not later than April 1, 1961, a defirnite plan for
solution of the water qpality prdblem shall be
presented.

"This temporary permit expires on October 1 1961 "

Evidence was presented at the hearing_of an- election sched>i

uied for Juve 7, 1960, in which the voters i the area wculd have
the opportunity to vote for the fbrmation of a governmental dz trmct .

waich would be authorized to obtain water from the Mbtropo.ztan
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Water District, and, in turn be able to sell. sone of :anyl*sncb. water ¥
purchased from Metropolitan to ConeJo Valley. One of the: late-filed
exhibits indicates that the voters failed to approve the format:[on '_.
of the distriet, | | T
We turn pow to the cons:’.deratron of the authority herein
requested by Conejo Valley in the light of the facts heretofore
indicated. The Commisszon in determin:[ng thJ.s matter, w:tll apply the._y
statutory policy contained in Sectxons 2708 and 2710 of the Publ:.c
Utilities Code which directs that a public ut:[lity water company shall
not be anthonzed to furn:xsh water to any new or add;tional cnstomcrs
where this would injuriously affect the util:.ty's present water users. .
The record discloses that there are twor residences on the
Crancer property which presently receive water from ConeJo Valley on’
an emergency basis, and that the rest of the Crancer property is unde-
veloped or used for agricultural purposes. A contract 'between ConeJo
Valley and the Crancers, which was- received in ev.idence, ind;cates
that futuxe subdivision of the property is contemplated | |
The Commission finds, oo the present reccorxd-here nnder con-
sideration, that it would be injurious to Conejo Valley S present |
customers if it were authorized to sexve the entire 38 acres compris-
ing the Crancer property. The Comnission further £inds that it would
not be injurious to the ntility s present customers 1f Conejo Valley
were author:’.zed to serve the two residences on the Grancer propezrty
which are presently receiving water from Conejo Va...ley oo an emergencv
basis. The Comuission finds that public convenience and necessmty
require that ConeJo Valley be author:’.zed to serve the two res:.dences
oo the Crancer property. o |
As indicated, the Starlight area conta...ns approx:unately |
220 acres. A portion of this area has been subdn.vided :f.nto 27 lots.
The remainder of the axrea is devoted to agricultural purposes or is

undeveloped. 2rior to tke hearing :’.n this - ma*ter the Starlight water ,

-4




A, 41667 GH

system encompessed the 27 lots. 'J:here were 17 occupied residences on e
rhese lots. Tbe water for the St:arlight syst:em was- supplied by ove -
well which is located near Conejo Valley s Well No.. 8.. Prior t:o the
hearing Starlight's well broke suction. Conejo Va.lley was requested
to sexrve the Starlight water users on an emergency basis. COnejo
Valley has furnished and continues on ao emergency basis to furnish
water to the 17 residences previously mentioned

’.Che Commssion finds, on the present: record here under con- "
sideration, thac it would be in,;urious to Conejo Valley s present cus-
tomers if it were authorized to serve ‘the entire 120 acres comprising :
the Starlight area. The Coumi ssion fmn:her finds that it would not
be injurious to the utility S present customers if COz:ejo Valley
wexre authorized to sexrve the 27 lot:s comprising Starlight 8- present
service area, The Commission finds that public conveni‘e'nce,and;

neeessity require that Comejo Valley be authorized to serue"said’ 27
lots. | o e

At the hearing, witnesses testifying in behalf o‘f. Couejo.‘ |
Valley indicated that if the company was not authorized to serve. the |
entire area for which authority is herein sought it might not: dedicate '
its facilities to any portion of the area. Ip view of this teatmony .
and the findings heretofore made, the authority herein gram:ed will |
be conditioned upon acceptance withio a Specified period of time. |

It is not pecessary in th:.s proceeding to pass upon the con- ; E

tracts entered into between Covejo Valley and Sta.rlight: and COnejo
Valley and the Crancers. No request: for authority to issue stoek for
the purchase of any property is presently before tb.e Conmission. No L |
authority from this Commission is peeded to purchase additional :
operating property with operating revenues or suxplus capita.-l,.‘ How=
ever, if Conejo Valley acquires any operafing‘ proPerty 'it- .ehould‘ | |
set up such property oo its books at the origine.l'cost*of said
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property and provide a deprecian‘.on reserve for said property It |

should also be noted that Conejo Valley has not been authorized here::.n o

to carry out the texms of the contracts nor to do all of the things,
contemplated by sald contracts. | ‘ L | o | |
Conejo Valley will be authorized to chm:ge its present
tariff rates in the new areas in which it is herein authorized to
serve. If the application of rhese rates results :.n any increase in

rates to any water user, the Comiss:.on finds that said increase is
justified. '

" A public hearing having been held and ba.sed upon the
evidence therein adduced, '

IT IS ORDERED that:

l. A cert:f.ficate of public convenience and. necessity is hereby

grented to Conejo Valley Water Company, a corporation, to . conduct
and operate a public utility watexr system for the distribution and
sale of water ip that area located vear Thousand Oaks, Ventura County,.
more particularly described as follows: ‘
a. Lots 1 through 27 frooting on Arcturus Street,

Altaixr Avenue, Sirius Avenue or Siriuvs Circle,

said 27 lots being more particularly delineated

Exhibit "P" attached to the application,

The two residences existing and located on the .

Crancer property oo the west side of Moorpark

Road at the date of hearing in this matter. _
The certificate of publ:.c convenience and necessity herein granted
shall automatically lapse without further oxder of this Conmission
on the ninetieth day after the effective date of this order unless
Conejo Valley Water Company, within said ninety-day period (1) files
a written acceptance of the authority: herein granted and (2) actually

dedicates facilities to the service herein authorized
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| "."Z'. if Conejo Valley Watef Company accepts thecertif:’.cate of
pudblic convenience and uecessity granted in paxagraph 1 and ded:.cetes
its facilities to said sexrvice as therein prov:tded it sha.ll w:[th:ln
ninety days after the effective date of this order, file with this
,Oomission a plat, map or lega.l descript:[on more part:.cularly descr:'.‘b- -
ing. the two residences on the Crancer property wh:[ch it is here:[n
authorized to sexrve.

3. Conejo Valley Watex COmpany is authorized to apply, after o |
the effective date of this ordex, its presently effective tariff
schedules in the areas berein cextificated. ‘

4., If the authorization hereinabove granted 18 exercised -
Conejo Valley Water Company is authorized end directed to revivse,
within ninety days after the effect:lve date of this order. and ":t.n -
accordance with the requirements of General Order No. 96, such of :[ts
tariff schedules, including . a tariff erea service map acceptable to .
tbis Commission, as are pecessary to prov.tde for the application of
its tariff schedules to the areas hereipo certificated ' Such tariff
sheets shall become effective upon f:[ve days!' notice to th:ls- Conmission -
and to the public after f£iling as hereivabove prov:{ded -

5. Comejo Valley shall not extend its water system outside the
areas certificated herein and in Decisions Nos. 57727 and S98b$ with-
out further order of this Commission, | ,

6. If the authorization ‘herein g;tanted‘ is encereised, conejo- .
Valley Water Compavy shall £ile, within thirty days after the 'gys‘m '
is placed in operation in the areas herein certificated four cop:’.es o
of a comprehensive map, drawn to an indicsted scale not: smsller than
400 fee to the inch, deuneating by a.ppro;:riate msrkings the tracts ‘
of land, separate houses and territory sexved; the principal water
production, storsge and distr:’.but::’.on facilities- and’ the locat:’.on of -

the various wa.ter system properties of Conejo Va.lley Water Company
here:’.n certificsted " '
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7. COnejo Va.lley Water Company shall detemine t:he accruals |
for depreciation by dividing the origa.nal cost of utility plam: less
estimated future net salvage less depreciation reserve by the est:'.mated‘ .
remaining life of the plant. Conejo Valley Watex Company shall ::eview
the accruals as of January 1 of the year follow:tng the dat:e service |
 is first rendered to the public within the areas ce.rc:tficaced hez:ein
and thereafter when major changes in utility plant: occur and at
intervals of not more than five years. 7 _
8. The request of Conejo Valley Water COmpanj to issﬁe— shares
of preferred stock is dismissed without prejudice. |
The effective date of this order sball ‘be twenty days after
the date hereof. ' - LT
Dated at Ban!l‘mnc".sco . y" Cal:ifofn:[a,j. tii;'._s | / 8 m .

day of w@m L ,‘1960.”-.
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