e ORI

Bx:.F ORe THE PUBLIC U‘I'II.ITIIIS COMMISSION OF 'J.'HE STA‘D: OF CALI[’ORNIA

In the Matter of the Application of :

CALIFORNIA WAIER & TELEPHONE COMPANY

for authority to include in advances

by certain property owners and : ' ~
developers the cost of faclilities ) Application No. 42556
specifically required to provide. S I
pressure and storair exclusively

for service to th ‘properties.

OPINION AMD ORDER -

California Water & 'I‘elephone Company f:.led the above- ,
entitled application on August 10, 1960 seelcing author:f.ty to carry
out the terms and provisions of three agreements attached to the
| epplication as Exhibits A, B, and C on condit:wn that applicant
modify the provisions of sa:[d Exhibit A so as to prova.de that the DU
sum of $22,600 paid by The Firestone 'I‘ire & Rubber Company- pursuant |
to paragraph of said zxhibit A shall be refundable under the |
provisions of Section C=2-b of applicant s filed ma:.n extension .
rule No. 192, rather tb.an be:mg by way of eont:ribut:[on to appl:ncant ‘\
and seekmg authority to institute water serv:x.ce to F:f.shermen s Flat
Subd:w:.sn.on, Monterey County. . | | R

'l’he verified application shows- _ |

1. For a number of years pr:.or to Fe'bruary 2, 1959 it was the-'

cons:.stent practice of applicant to require persons requesting water ”

A review of Exhibit A shows that the _p_qzm_tﬁxg of $22, 600 by The
Tirestone Tire & Rubber Company was actually made pursuant to

paragr*ph 2 of Exhibit A. The proposed basis of refund will be
included in an amended paragraph 6, as proposed in S'éct:.on XIIX
of the appl:.cat:.on. SR
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service outside of applicant s ded:.cated serv':t.ce area :‘.n J.ts Monterey -

Peninsula Division to contr:.oute, w:.thout re...und the cost of the:
facilities spec:i’.ﬁcally Tequired for the rendition of such service, o
including on-site facilities. _ o o

2. On February 2, 1959, by its dec:'.sion‘”in“c.aiifémia“ Water
& Televnhone Company v Public ytilities Comm:f.ss:.on, 51 val. 2nd 478, .

the Supreme Court of California determ.mec, among other thmgs, that
if a water utility voluntarily elects to extend its se'*vice outs:.de. |
its dedicated serv':x.ce area, it must f:‘.rst obtain the author:.zat ion ofv‘
this Commiss:.on for a:ny arrangements the watexr ut:.lrty proposes wh:.\_h -
deviate from its f...lec main extension rule. _

3. During the past five years appl:tcant bas received ::.nou:fr::.cs |
as to the availability of water service in the general viclnn.ty of |
the Monterey Airport. This area for the most part. was outside of
applicant's sexrvice area. Based on stud:’.es » appl:.cant determ:.ned
‘that the best and mo.;.t feas:.ble means. of supplying watcr serv:.ce to
samd area would be under a master plan where‘by the connect:.ng ma_n, :
pumps and storagc facil:x.ties necessa:.y for serv:.ce to the area as a |
whole would be imstalled. | | | |

L. Among the potential developments in the area were-- (a) a
reseaxch labo"'atory to de constructed by Th.e F irestone T:f.re & Rubber}
| Company; Cb) subdivisions to be develoPed by Del Monte ?rope*t:.es
Company on m':acts commonly rererrec to as '.P-acts A and to be ‘mmm !
as Resea...ch Park and Deer Creelc, re.;pcct:.vely, and (c) a subd:.v:.o:.on'
to oo 7<nown as F:.shermcn's Flat to be de'veloped by Wonterey Sa |

& Loan Association. AR

5. On January 7, 1953 appl:.cant entered :.nto an agreeme'nc. |

\mch.x.b:... A of the application) w:.th The I‘n‘.re..,tone .1.3.1’8 6— Rubbcr

Company providing for the extension of water serv:.ce by appl:.cant to,_.
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Tirestone's research ‘.Laboratorj;f s.:tte,‘ which wac then "situated“r o)nté-
side of applicant's dedicated sexvice area,‘ uponpayment by
Firestone of $22, 600 as a contribution for the COét o£ con.struct:’.nc,
the rac.lrtres required to serve said property. o ,.

6. On December 11, 1558 applicant entered Into an - agreement
('-‘:dubn.t of the appl:.cat:.on) with Del Monte '°ropert1es Co., pro-
viding generally for the extens:.on of water service by appl'- cant to -
Tracts A and B owned and to be developed by Del Monte, upon payment
by Del Monte to applicant of $92,354 towaxd tne cost of com.b:.ned
off-site fac:.lities to be constructed oy appl:z.cant to prov:z.de water
sexvice to Tracts 4 and 3 oZ Del Monte and to the researcn laboratorwj )
of "‘irestone. Tract A was then outsic.e appl:.cant"' dedrcated se“v:.ce |

-area while Tract B was within, ﬁ | ‘ o
7. Fixestone has paid appl:x.cant $22, 600 pursuant to E:du.b

A3 Del Monte has paid applicant $92,364 ptrrsuant to »xh:’.bn.t 3" and

all fac:.l ities. havc been installed: pxzrsuant to s(..:.d I.‘.xh:.b:."s A and B.v

Of the $92 364 amount paid by Del Monte, $24,400 is deemed to be the |

cost of the off-site Lfacilitiles that would be requ:l‘.red to pnable

sexrvice to Tract B of Del n’onte alone- o | |

. Monterey Savings & Loan Association now de :.re.s. to oroceed _
with :.ts subdivision kmown as Fishermen's Flat and on Apr:.l 15, '.{.°

‘entered into a contract with apol...cant ano with Del Monte P'opert:.ee
Co. (Exhipit C of the appl:'_cat:.on) providing generally for tb.e
constrn.ct:.on and installation of fac.:.lita.es requ..reo'. to £urn1.sn _
water service to Fishermen's I‘lat and the :l'.ntegrat:.on and comb:.na..ron ;
thereof with facilities con...tructed pursuant to "‘xhib:.ts A anc. 3.

. Under the terms of Exhibit C Monterey Savmgs agrees to

advance the cost of cextain. off-s:...e c.tor:ase, pumpmb and connect...ng

main fac:.l:‘.tie.. at an est imated cost of $33 535 subgect to refund
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in accordance with appl:tcant's filcd rule No. 19 (C) subparagraph
2 (B). Monterey Savings a‘.!.so agxees to :Lnstall all on-s:.te facili- |
ties necessary to sexve Fishermen's Flat amd to pay. applicant |
$9,544, the estimated cost of applicant for supervision of ‘the |
installation of said on-site facilities. Appl:’.cant agrees to make
refunds to Monterey Sav:.ngs in accordance with its’ rule No. 1.9 (C) |
for on-site facilities equal to the cost to Monterey Sav::ngs of san.d |
on-s:.te facilities, but in no event more than $46 964 appli.cant' |
‘estimate of the cost thereof. | _ o

10. Applicant has ap:eed to amend Exhibits A and ‘.B of the
application to provide for reftmds to Firestone and to Del Monte in
accordance with its filed main extens:.on Tule,. Sucb. amendment to-
Exhibit B is contained in paragraph 11, Exhibit C, of the appli-
cation. o ) , | T T

11. All on-site facil:’. ies provided to be installed '.Ln
Fishermen's Flat pursuant to Exb.ib:.t C of the applxcat:ton have been
installed by the developer of said subdivis:[on who desires :meediate
water service. Applicant is willing to provide such semce upon |
authorization by this Commiss:.on. o o L

12, Applicant alleges that :Lt is in effect ’ consol:’.dat:.ng the |
connect:'.ng mains which otherwise would be required for service to the |
areas cmbraced by Zxhibits A, B amd C, and, 1L<eW‘.L.e, that itdis
consolidating the facilities spec:.fically requ:.red to provide pres- o
sure and storage exclus:wely for service to sa:.d properties, all :’.n
the most efficient and econom:.c manner conceived ..o avoid any
unnecessary duplication of facil:.t:’.es. Applicant seeks author:f.ty o o
2pply that portiom of its £11ed mam extension rule wbich enables it,
with Commission authorization, to :anlude :.n the advances from |

F:u:estone, Del Monte, and Monterey Savings the estmated cost of
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facilities sn'eeifically required to' proviee' pressnre- ;vand‘:sto:'age
exclusively for service to their respective properties; S

Zxhibit C contains a prov::.sion that it shall at all t:.mes,
be sub;ect to change or modv.f:.ca ion by this Comm:issn.on :In the

exercise of its Jurisd:‘.ctzon and it also contains a provis:’.on that it

shall be of no force and effect until anthor:.zation of tb.is Co i s-‘
- sion has been obtained ooth of wkich provis:.ons are reqn:::ed by the
Commission's General Oxrdexr No. 96. I:xhibits A and B, however, do mot

conta:.n such provisions, and the. part:Le.. to the agreements set forth o

in those exhibits are hereby placed on not:’.ce that the req_u:.red pro- |
vis.a.ons are in- full force and effect even though not included in. |

the agreements. '

’Ihe Comission hav:.ng consxdercd the request OJ. appl:.cant '\

and finding that a granting of the appllcatron as here:.n prov:.deo
will not be adverse to the pnblic :.nterest and that a ouolic hearing -

is not necessary, therefore,

IT IS ORDERED that appl:.cant be and i.t is author:’.zed to

carry out the terms and conditions of the wru.tten agreements attacheo o

. to the appln.cat:.on as Exh:.bn.ts A, B, and C, on cornd.\.tion tb.at appl‘.l.- o

cant modify the provisions of pa*a@aph 6 of said ,.,:rl'xibit A so as to
nrovide that the sum of $22, 600 oa:x’.d by The I‘n.restone T:Lre & Ruo’oer
Company pursuant to parag:apn 2 of. sa:l.d Bxh:.'oit & shall be refunoaole
under the prow.s:.ons of Secticn C-Z-b of appl:.cant's f:tled ma:.n |
extenswon rule No. 19. SR ‘, o

| ' IT IS FURTEER ORDERED that appucan._ be. and it :L, B
author:.zed to institute service to I‘:Lshermen s I‘lat snbd:w:.s:.on anc.‘:__‘_‘ k‘ |
to aoolv :.to presently effective tar:.i'f seheoules, exeep«. as moo:.f

aeren.n, to sazd area.




| IT 1S FURTHER ORDERED that appucant shall.

1. File with this Commission with:’.n thirty days after the
effective date of this order, two cert:[fied copies of the contracts
as executed, together with a statement of the date on which the
contracts are deemed to have become effective. , ,

2.. Notify this Commission in writing of the dat:e of temn.na
tion of said contracts within tbirty days from and after sa:f.d date
of termination. , R

The effective date of tb.is order shall be twenty days
after the date hereof. o ' | S

~ Dated at  San Fronatann o, California th:[s
(™ day of 007351

Presfdent:

;L_:r—




