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Decision No. ___ S_u_~_9_0_'S_' __ ORIGi~~t 
BEFORZ lliZ PUBLIC UTILITIES COMMISSION, OF '!HE 'STATE OF ,CALIFORNIA 

In the Matter' of the Application of I 
CALIF~'IA WATER. 6: 'IEt.EPHONE COMPANY 
for authority to- include in advances 
by certain property owners and 
developers the cost of facilities " 
specifically required to provide, 
pressure and storage exclusively 
for service ,to their properties. 

Application No. 42556, 

OPINION ~m ORDER, 

, 

california Water & Telephone Company filed the' above-

entitled application on August 10, 1960 seeking. authority to- cany 

out the texms. and provisions oftbree ag,:eements attached to the' 

application as Exhibits A, B, and C on condition that applic~t 

modi.!-y the provisions of said Exhibit A so as' to provide that" the 

sum of $22,600 paid by '!'be Firestone Tire & Rubber Company pursUant­

to paragraph ~ of said Exhibit A shall be ref~d.ableU2lder the ' , 

provisions of Section C-2-b of applicant IS f:Ued main. extension 
~ 

, " 

rule No. lS, rather than being by way of contributi.on, to ,applicant, 

and seeking authority to institute water se:rvicetO ,F1shermen"s, Flat 

Subdivision, Monterey Co\.m.ty. 

The verified application shews: 

1. For a number of years prior to Februaxy 2, 1959 it was the-
, -

consistent practice of applicant to require persons requesting water" 

1/ A review of Exhibit I! .. shows that the P£:ilt of $-22,600 by The 
Firestone Tire & Rubber Company was actua y made pursuant' to 
paragr::!ph 2 of Exhibit A. '!he proposed basis of reftmd will be 
included in an .amended paragraph 6~ 'as pl:?pOsed in section.,~aII 
of the application.. 
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. A. 4.2556 , 

service outside of applicant t s dedicated service area":in its Monterey 

Petrlnsula Division to contribute,. without refund~ the cost of' the, 

facilities specifically :::equired for the rendition of such service ," 

including on-site facilities. 

2. On7ebrua:z:y 2, 1959, by its decision in California Water 

& Telephone Company v Public Utilities COtmIlission,.. 51 Cal. 2nd 478, 

the Supreme Court of Cali£o'rIlia determined, among other ,things, that 

i.f a water utility voluntarily elects to extend its se:vice outside 

its dedicated ser.."iee area, it, must fust'· obtc'lin the authorization' of 
, 

this Commission for :my 8%'rangements the water utility, proposes which 

deviate from it:s filed main extension rule. 

S. During the past five years applicant has . received' inquiries 

as to the availability of water service in the general vicinity of 

the Monterey Airport. This area' for' the most part was' outside of' 

applicant's service area. Based on studies, applicant: determined 
-, 

that the best and mos.t feasible means, of. supplying water 'service to-

said area would be lmder a master plan whereby 'theconnect:i.ng. main,. . 

pumps <md storage facilities necessary for service ,to . ,the , area, as a 

whole would be installee. 
, , 

4. P..:x>ng the potential developments in the area were·: (a) a 

research labo=atory to be constructed by The Firestone Tire:&' Rubber. 

Company; (b) subdivisions to be developed by Del Monte Properties. 

Company on tracts commouly referred to as Tracts A and B to be 'k:Dmm 
' . 

.lS Resea.ch Park and Deer Creel,,> respectively;' and (c) a subdivision 
. . 

to be !atOWD. as Fish~' s Flat, to be developed' by 'Monterey ... Savins~ 

&I..oan Association. 

S. On JanU&)T 7, 1953 applicant entered ,into au agreement 

(E;chibi~ A of t:he application) ~'"ith !'he Firestone' Tire&; Rubber 
'. " '. ' ... '"", .', ,,' '. ' , 

Company providing for the extension o£water 'service.by· applicant to,· 
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A.42556 II e-', 

Firestone t S research laboratory site, which was then si'tuated out­

side of applicant's dedicated service area, upon 'payment by 

Firestone of $22,600 as a contribution fo~',the cost ,of' constructing, 

the £a~ilities required to serve said property. 
""\ .. " 
6. On December 11, 1958 applicant entered into aD.'agTeemen'C 

(Exhibit ;; of the application) with Del Monte Properties ~." pro­

viding generally for the extension: of water service by applicant to 

Tracts A and 'S owned and to be developed by,Del Monte, upon payment 

by Del Monte toappliccil:lt of $92,364, towilrd the cost of combined," 

off-site facilities to be constructed by applicant' t~ provIde water 

ser.J"1ce to Tracts A and 3 of Del Monte and to the research laboratory 
'. " 

of tirestone. Tract A was then outs-ide applicant's ,dedicated' semce 

, area while Iract B was within. 

7.' Firestone has paid applicant $22,600 pursuant to Exhib:r.t ' 

A; Del Monte has paid applicant $92,364 pcrsuant to Exhibit:8:; and" 
, ..... 

all facilities have been installed' pu:rsuant to s.:.1<:),' Exhibits A'.:md B'~ 

Of the $92,364 amount paid by Del Monte, $2~.,l,.oO' is deemed to be the' 

cost of the off-site facilities that wo~ld be required to enable 

service to Tract :i> of Del Monte alone. 

S. Monterey Savings & Loan .Association now des,:i.res to proceed. 

with its subdivision lmown as Fishermen's Flat and on April lS." 1950' 

entered into a contract with applicant and with Del Monte l?::operties 

Co. (Exhibit C of the application) providin&, generally for' the' 

construction and installa~ion of facilities xequired to 'furnish 

w~te::' se4Vice to Fishermen t s !!lat and the integration and ,combina~ion ' 

thereof with facilities constructed pu:saant to Exhibits A' and 3. 

S. Under tile terms of Exhl.oit C Monterey S.avings as'rees to 

ac1v.mcc the cost of ce:"tain off-sit~ storage~ pumping ~.3:ldconnectinS' 
' .. , 

1:1am facili'Cies, at an estmated cost of $33:,53'.>, subjec~,t<> ',reft.md' ' 
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A •. 42556. 1/1 .' W· .. .'. 

in .3ccordance with applicant's filed·rule· No. 19'(C):subparagraph 

2 (B). Monterey Savings also agrees to install all ,on-site fac:Ui-' 

ties necessary to serve Fishermen's Flat and to pay .. applicant 

$9 7 5447 the estimated cost of appl.icant for supervision of 'the 

installation of &&1d on-site ,facilities. 'Applicant agrees to make 

refunds to Monterey Savings in accordance with its.' rule No-. 19' (C) 

. for on-site facilities equal. to the cost to Monterey Savings of said, 

on-site facilities 7 but in no event more than $467964~ app1icant l s . 

estimate of the cost thereof. 
, .' 

10. Applicant has agreed to amend Exhibits' A and: B . of the 

application to provide for refunds to' Firestone and to· Del'Mon:ee in . 

accordance with its filed main extension xu1e. Such amendment to 

Exhibit B is contained in paragraph 11, Exhibit C~, of the ,a,{)plt-' 

cation. 

11. All on-site facilit:ies provided to be installed' in 

Fishermen's Flat pursuant to Exhibit C of the application· have been 
.. 

installed by the developer of said subdivision who:des:tres immediate 

water service.. Applicant is willing to provide such 'service, upon 

authorization by this Commissi'On. ' 
, ,'. 

12. Applicant alleges: that it 18 7 in effect, consolidating: the 

connect~mains which otherwise would be required for service to the 

areas embraced by Exlrl.b:tts A~ :s. and C7 and~ li1~e ~ that it is 

consolidating the facilities specifically, required to provide pres-· 

sure and storage exclusively for service t~ saidproperties~ all in 

the most efficient and economic manner conce'ived to. avoid any 

unnecessary duplication of facilities. Applicant scel(S· authority 'to 

apply that portion of its filed main extension rule which., enables !t:­

with Commission authorization~ to include in the advances': from 
I, .'. 

F:i:restone~ Del Monte 7 and Monterey SaVings the estimated, cost of 
.,. -

. '" . 
. ,,"1' • 
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. . . , , . 

facilities specifically required to' provide pressure and storage,'· 

exclusively for service to their respective properties. 

Exhibit C contains .a, provision ,that it shall ~' at 'all times:. 

be subj eet to change or 'Ill.Odifica'!:10tl by this Commission in' the , ' 

exercise of its jurisdiction and it also contains a provision. that it: 

shall be of no force and effect until authorization of this Comm.!s­

sion has been obta1ned~ both of which provisions are· required by the 

Commission's General Order ~To. 96. Exh:tbits- A, and :S~however ~ do not 

contain such provisiOllS, and' the, parties to the agreements set, forth ' 
, 

in those exhibits are hereby placed Oll notice that the reqaued ~pro-

visions arc in full force and effect, even though not included in 

the agreements. 
, " 

The Commission having. considered, the request','o,f,applicant 

and finding. that a granting of the application as herein . provided " " 
.,", 

'Will not be adverse to the public interest. and that a public hearing.' 

is not necessa-~; therefore, 
. ,". '. ,'. . 

IT IS ORDERED that, applicant ~' and' it: is aathorized to','" 

carry out the terms and conditions of the writtetl: .agre~ts' at:tach~ 
. , , 

, to the application as Exhibits A, 'B, and C, on condition 'thc1t 'appli-

cant modify the provisions of paragraph 6 of said Ey.hibitA·so as to 

provide that the sum of $22,600 paid by' The : Fires tone Tire & Rubber ~ 

Company pursuant to paragraph 2 of said Exhibit A sb.all be:re~Unda"ole 

under the provisions of Section C-2":'b 'of applicant's', filed"'main 

extension rule :t-To. 19. 

IT IS !:UR~ ORDERED that applicant be ,~d it, 'j.z , 
~ authorized to institute service to Fishe-rmen's Flat subdivision ane.' 

to apply its presently effective tariff schedules:p except" as modifi~~ 
... J' 

herein, to said a:ea.. 
, , 

", 
~' 
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.' '" . 

IT" IS FUR.'JlIER ORDERZD that applicant shall:.· 

1. File with this Coamiss:ton within thirty days after the 

effective date of this order, two certified copies of· the contracts, 

as. executed, together with a statement of the clateon which the 

contracts are deemed to have become effective •. 

2.- Notify this. Co1mdssion in writing of the date· of termina­

tion of' said contracts within thirty days from .and· after said' date , 

of texmination. 

The effective date of this order shall' be·· twenty days 
,-

after', the date hereof. 

Dated at __ ...;;S:tn;;;,;;;;;;,_);',..,..;.·.,;,;,"';;'O''''''OOiI'.'';gO ____ ,' caJ.i£ornia, this" 

f ~ day of OCT0:'_,,< ~' 1960. ~ .... , 
~ " ... ',.' 


